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1. The Constitution 44th Amendment 
(renumbered as 43rd Amendment)  

(a) Ensures the right to property 
(b)  Ensures the press freedom
(c) Limits the powers of the Government 

to proclaim internal emergency
(d)  Restores to the High Courts and to 

the Supreme Court their jurisdiction 
to consider the validity of any Central 
or State law

EXPLANATION :  (D)

 � The Constitution 44th Amendment 
Restores to the High Courts and to the 
Supreme Court their jurisdiction to 
consider the validity of any Central or State 
law.

 � The 44th Amendment Act of 1978 : It made 
several changes to the Indian Constitution.

These changes included:

1.  Fundamental rights: The right to 
property was removed from the list of 
fundamental rights.

2.  Emergency declarations : The words 
“internal disturbance” were replaced 
with “armed rebellion”. This means 
that a national emergency can no 
longer be declared based on internal 
disturbance. The 44th Amendment 
also requires a six-month review of 
emergency declarations. If there is 
no new parliamentary approval, the 
emergency must end after six months.

3.  President’s Rule : The 44th 
Amendment put some restrictions on 
imposing President’s Rule for more 
than one year.

4.  Basic  Structure: The 44th Amendment 
ensures that any changes to the basic 
structure of the Constitution of India 
can only be made if at least 51% of 
voters approve them in a referendum.

5.  Parliamentary privileges: The 
44th Amendment made changes to 
parliamentary privileges.

6.  Judiciary: The 44th Amendment 
made changes to the judiciary. For 
example, it states that every high 
court has authority over all courts and 
tribunals in its territory.

 � The 44th Amendment also included a new 
provision in Article 74(1). This provision 
states that the President can ask the council 
of ministers to reconsider its advice. The 
President must then act in accordance with 
the advice after the reconsideration.

Right to property :

 � The 44th amendment to the Indian 
Constitution removed the Right to Property 
in 1978. The amendment removed the right 
to property from the list of fundamental 
rights and made it a legal right under 
Article 300A.

 � Article 300A states that “no person shall be 
deprived of his property save by authority 
of law”. This means that no one can take 
away someone’s property, but it also gives 
the government the authority to do so if 
needed.

Freedom of the press in India :

 � It is protected by the Indian Constitution. 
Article 19(1)(a)  of the Constitution 
includes freedom of the press within its 
freedom of speech and expression.

 � Freedom of the press is the principle 
that communication and expression 
through media should be considered a 
right. It includes freedom of publication,  
circulation, and rights against pre-
censorship. This means journalists can 
voice criticism of the government or the 
country.

 � However, freedom of the press is subject to 
restrictions. These restrictions include:

POLITY
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 ∙ Sovereignty and integrity of India, 
Security of the state, Friendly relations 
with foreign states, Public order, 
Preserving decency, Preserving 
morality.

2. What is the power of Rajya Sabha 
regarding Money Bill?  

(a)  It can amend it 
(b)  It can reject it
(c)  It can withhold the bill for 14 days to 

make recommendations
(d) It has no power regarding Money Bill 

EXPLANATION : (C)

 � The Rajya Sabha has limited powers 
regarding money bills. The Rajya Sabha 
cannot reject or amend a money bill.

 � A money bill can only be introduced 
in the Lok Sabha. Once passed by the 
Lok Sabha, it goes to the Rajya Sabha for 
recommendations. The Rajya Sabha can 
only recommend changes in the bill. The 
Lok Sabha can then accept or reject any or 
all of the recommendations.

 � If the Rajya Sabha does not return the bill 
to the Lok Sabha within 14 days, the bill is 
deemed to have been passed by both the 
Houses in the form originally passed by the 
Lok Sabha.

 � The Rajya Sabha has the same voting rights 
as the Lok Sabha for bills other than money 
bills, such as constitutional, ordinary, and 
financial bills.

What is Money Bill?

 � A money bill is a draft law that deals with 
financial issues, such as taxation, public 
spending, and the appropriation of money 
from the Consolidated Fund of India.

 � It can only be introduced in the Lok Sabha, 
the lower house of the Parliament, and not 
in the Rajya Sabha, the upper house.

 � Money bills are defined in Article 110 of the 
Indian Constitution. They are significant 
for Indian Polity and governance as many 
important issues like the Aadhar Bill, 
Insolvency and Bankruptcy Bill are also 

related to it.

3. In a parliamentary system the executive 
is responsible  

(a)  Directly to the people 
(b) To legislature
(c) To judiciary
(d)  None of the above

EXPLANATION :  (B)

 � The correct option is B.

 � In a parliamentary system, the executive is 
collectively responsible to the legislature.

 � The ministers are collectively responsible 
to the parliament in general & to the Lok 
Sabha in particular. 

 � The Indian Constitution provides a 
parliamentary form of government, both at 
the centre and the state.

4. Which of the following is contained in 
the Concurrent List?  

(a) Forests 
(b)  Education
(c)  Police 
(d)  Agriculture 

EXPLANATION :  (A)

 � Forests and Education are included in the 
Concurrent List of the Constitution of 
India.

 � The Constitution of India’s legislative 
section is divided into three lists : the Union 
List, the State List, and the Concurrent List. 

1.  Union List :

 � It is a list of 97 items in the Seventh Schedule 
of the Constitution of India. The Union 
List, also known as List-I, contains matters 
of national importance that the central 
government has the sole power to decide 
on. The Union Legislature, which consists 
of the Lok Sabha and the Rajya Sabha, can 
make laws regarding the items on this list. 

Some examples of subjects in the Union 
List include:
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 � Defence, Foreign affairs, Banking, Atomic 
energy, Railways, Posts and Telegraphs, 
Inter-state Trade and Commerce, Currency.

2.  State List :

 � It is a list of important subjects that the state 
government can pass laws on. The State List 
is also known as List-II. 

The State List includes subjects such as:

 ∙ Police, Trade, Commerce, Agriculture, 
Local government, Law and order, 
State government institutions, Health, 
Land, Inter-state trade and commerce.

3. Concurrent List :

 � It contains topics of mutual interest to both 
the Union and State governments. Both 
the Central and the state governments can 
make laws in the Concurrent List.

Here are some topics in the Concurrent 
List:

 ∙ Education, Forest, Trade unions, 
Marriage, Adoption, Succession, 
Weights and measures, Protection of 
wild animals and birds, Establishment 
of standards for weights and measures.

5. Which language has been added recently 
to the Eighth Schedule of the Constitution 
of India? 

(a)  Urdu  
(b)  Sanskrit
(c)  Sindhi 
(d)  Assamese

EXPLANATION : (C)

 � Sindhi was added to the Eighth Schedule of 
the Constitution of India in 1967.

The Eighth Schedule includes 22 
languages: 

 � Assamese, Bengali, Gujarati, Hindi, 
Kannada, Kashmiri, Konkani, Malayalam, 
Manipuri, Marathi, Nepali, Oriya, Punjabi, 
Sanskrit, Sindhi, Tamil, Telugu, Urdu, 
Bodo, Santhali, Maithili, Dogri.

The Eighth Schedule originally included 
14 languages.

 � The 71st Amendment, enacted in 1992, 
added three more languages: Konkani, 
Meitei (Manipuri), and Nepali.

 � The 92nd Amendment, in 2003, added 
Bodo, Dogri, Santhali, and Maithali, 
bringing the total number of languages to 
22.

 � The Constitution of India has 12 schedules. 
When the Constitution was adopted in 
1949, it had eight schedules.

6. The Vice-President of India is elected by   

(a)  The people directly
(b)  The members of Lok Sabha and Rajya 

Sabha 
(c)  The members of Rajya Sabha only
(d)  The members of Lok Sabha, Rajya 

Sabha and State Legislatures

EXPLANATION : (B)

 � The Vice President of India is the second-
highest constitutional official in India, after 
the President.

 � Article 63 of the Indian Constitution states 
that “there shall be a Vice-President”. 
The person who holds the post of Vice-
President acts as the President of India 
during the absence of the President due to 
resignation, death, impeachment and other 
reasons.

 � The Vice President is also the Ex-officio 
Chairperson of the Rajya Sabha.

 � The Vice-President is elected by an Electoral 
College, which consists of the members 
of the Lok Sabha and Rajya Sabha (both 
elected and nominated members).

7. The President of Union of India has the 
same constitutional authority as the  

(a)  British Monarch
(b)  President of USA
(c)  President of Egypt 
(d)  President of USSR

EXPLANATION : (A)
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 � The President of India has almost the same 
Constitutional authority as the British 
Monarch.

Additional Information :

 � Indian Constitution has borrowed the 
following features from the British 
Constitution :

1.  The office of the president of India is 
based upon the British Queen who is 
a ceremonial head of state.

2.  The Cabinet system of government 
in India is based upon the Cabinet 
system prevailing in the U.K.

3.  Our Prime Minister is also a replica of 
the British Prime Minster.

4.  The parliament type of government 
has also been adopted from the British 
system.

5.  Just like the U.K our Parliament is 
also bicameral, i.e it has two Houses, 
the Lok Sabha and the Rajya Sabha.

6.  The Lok Sabha, the Lower house of 
parliament in India, is also more 
powerful than the House of Commons 
in the United Kingdom.

7.  Like in the U.K, the presiding officer 
of Lok Sabha is also known as the 
speaker. Some of his powers are 
identical to those of the speaker in 
England.

8.  The privileges of the Members of 
Parliament in India are also similar to 
those enjoyed by their counterparts in 
U.K.

8. Which of the following is not included 
in the list of Fundamental Duties in the 
Constitution?  

(a)  To safeguard public property and to 
abjure violence

(b)  To uphold and protect the sovereignty, 
unity and integrity of India

(c)  Secularism
(d)  To abide by the Constitution and 

respect its ideals

EXPLANATION :  (C)

 � Secularism is not included in the list of 
Fundamental Duties in the Constitution.

What are Fundamental duties?

 � They are moral obligations that citizens 
have to help promote patriotism and 
uphold the unity of India. They are set 
out in Part IV–A of the Constitution and 
concern individuals and the nation. 

 � The 42nd Constitutional Amendment in 
1976 added 10 fundamental duties to Part 
IV of the Constitution. In 2002, the 86th 
Amendment increased the number of 
fundamental duties from 10 to 11.

 � The 86th Amendment, also known as the 
Right of Children to Free and Compulsory 
Education (RTE), made parents and 
guardians responsible for ensuring their 
children receive an education between the 
ages of six and fourteen. 

LIST OF FUNDAMENTAL DUTIES :-

 � According to Article 51A, it shall be the 
duty of every citizen of India:

(a)  to abide by the Constitution and 
respect its ideals and institutions, 
the National Flag and the National 
Anthem;

(b)  to cherish and follow the noble ideals 
that inspired the national struggle for 
freedom;

(c)  to uphold and protect the sovereignty, 
unity and integrity of India;

(d)  to defend the country and render 
national service when called upon to 
do so;

(e)  to promote harmony and the spirit 
of common brotherhood amongst 
all the people of India transcending 
religious, linguistic and regional or 
sectional diversities and to renounce 
practices derogatory to the dignity of 
women;

(f)  to value and preserve the rich heritage 
of the country’s composite culture;

(g)  to protect and improve the natural 
environment including forests, 
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lakes, rivers and wildlife and to have 
compassion for living creatures;

(h)  to develop scientific temper, 
humanism and the spirit of inquiry 
and reform;

(i)  to safeguard public property and to 
abjure violence;

(j)  to strive towards excellence in all 
spheres of individual and collective 
activity so that the nation constantly 
rises to higher levels of endeavour and 
achievement; and

(k)  to provide opportunities for education 
to his child or ward between the age 
of six and fourteen years. This duty 
was added by the 86th Constitutional 
Amendment Act, 2002.

 � The Constitution does not provide a 
mechanism to enforce fundamental duties. 
However, they serve as a reminder to 
citizens of their obligations to society and 
the country.

9. Which of the following is not included in 
Fundamental Rights in the Constitution 
of India? 

(a)  Right to property
(b)  Right to freedom of religion
(c)  Right to vote in all elections
(d)  Right to freedom of speech and 

expression 

EXPLANATION :  (A)

 � The right to property is not a fundamental 
right in the Constitution of India, but it is a 
constitutional right.

 � The original Constitution of India provided 
seven fundamental rights, including 
the right to property. However, the 44th 
Amendment in 1978 removed the right to 
property from Part III of the Constitution.

 � This was because this right proved to be 
a hindrance towards attaining the goal 
of socialism and redistributing wealth 
(property) equitably among the people. 

 � Note: The right to property is now a legal 
right and not a fundamental right. 

 � There are six fundamental rights in the 
Indian Constitution. They are mentioned 
below along with the constitutional 
articles related to them:

1.  Right to Equality (Article 14-18)
2.  Right to Freedom (Article 19-22)
3.  Right against Exploitation (Article 

23-24)
4.  Right to Freedom of Religion (Article 

25-28)
5.  Cultural and Educational Rights 

(Article 29-30)
6.  Right to Constitutional Remedies 

(Article 32) 
 � The fundamental rights are covered in 

Articles 12–35 of the Constitution.

10. A candidate to become a member of Lok 
Sabha should not be less than  

(a)  21 years 
(b)  25 years
(c)  30 years 
(d)  35 years

EXPLANATION : (B)

 � According to Article  84  (b) of the 
Constitution of India, a candidate for Lok 
Sabha election must be at least 25 years old.

 � Other qualifications for becoming a 
member of Lok Sabha include:

1.  Being a citizen of India
2.  Not having been sentenced to 

imprisonment
3.  Not being declared insolvent by banks 

or courts
4.  Being a voter for any constituency in 

India

What is Loksabha?

 � It is the lower house of India’s bicameral 
Parliament. It is also known as the House 
of the People. The upper house is the Rajya 
Sabha.

 � The Constitution of India limits the Lok 
Sabha to a maximum of 552 members. 
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This includes no more than 20 members 
representing people from the Union 
Territories.

 � Members of the Lok Sabha are directly 
elected for a term of five years by territorial 
constituencies in the states.

 � The tenure of Lok Sabha is five years, and 
elections take place after every five years. 

 � In the case of money bills, the will of the 
Lok Sabha prevails.

11. Who is authorised to decide over a  
dispute regarding disqualification of a 
member of Parliament? 

(a)  Election Commissioner 
(b)  Speaker of the Lok Sabha 
(c)  President of India
(d)  A committee set up by the Parliament

EXPLANATION :  (C)

 � The question whether a member is subject to 
disqualification in all other matters except 
under 10th schedule (disqualification) is 
decided by President. However, President 
should obtain the opinion of the election 
commission before taking such decision.  

 � The question of disqualification under 
Antidefection/ Tenth Schedule is decided 
by the Chairman in the case of Rajya 
Sabha (i.e. Vice- President) and Speaker 
in the case of Lok Sabha. The decision of 
Chairman/Speaker in this condition is 
subject to judicial review,

12. The word ‘secular’ denotes  

(a)  Keeping away from all religions 
(b)  Freedom of religion and worship to 

all citizens
(c)  Belief in God
(d)  Practising different religions

EXPLANATION :  (B)

 � The word “secular” was added to the 
preamble of the Indian constitution in 1976. 
It means that citizens have the freedom to 
follow and practice any religion.

 � In India, the state will not interfere with 
the religion of its citizens and will maintain 
equidistance from all religions.

 � A secular state is neither supposed to compel 
its citizens to adopt a particular religion 
nor it can give preferential treatment to the 
followers of particular religion. Secularism 
eliminates God from the matters of the 
state.

 � A Secular State means that the one that 
protects all religions equally and does not 
uphold any religion as the State religion.

13. The most controversial provision in the 
42nd Constitution Amendment is 

(a)  Supremacy of Parliament
(b)  Enumeration of ten Fundamental 

Duties
(c)  Term of Lok Sabha and Legislative 

Assemblies 
(d)  Primacy to the Directive Principles 

over the Fundamental Rights

EXPLANATION :  (D)

 � The most controversial provision in the 
42nd Constitution Amendment is the 
primacy given to the Directive Principles 
over the Fundamental Rights. 

 � The 42nd Amendment of the Indian 
Constitution was passed in 1976 during a 
period of emergency in India.

 � The 42nd Amendment gave primacy 
to the Directive Principles, by stating 
that “no law implementing any of the 
Directive Principles could be declared 
unconstitutional on the grounds that it 
violated any of the Fundamental Rights”. 

The amendment made several changes to 
the constitution, including:

1.  Changing the description of India :

 � The amendment changed the description 
of India from a “sovereign, democratic, 
republic” to a “sovereign, socialist, secular, 
democratic, republic”.
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2.  Adding new terms :

 � The amendment introduced the terms 
“Integrity”, “Socialist”, and “Secular” to the 
constitution.

3.  Reorganizing the Seventh Amendment :

 � The amendment reorganized the Seventh 
Amendment to move subjects like 
education, forestry, and wildlife protection 
from the State list to the Concurrent list.

4.  Limiting the powers of the court :

 � The amendment denied the Supreme Court 
the power to consider the constitutional 
validity of state law. It also granted the 
Supreme Court the exclusive jurisdiction 
to determine the constitutional validity of 
central law.

5.  Making the President bound by the advice of 
the Cabinet :

 � The amendment made the President bound 
by the advice of the Cabinet.

6.  Adding new principles of state policy :

The amendment added four new 
principles of state policy, including:

i)  Ensuring opportunities for the healthy 
development of children

ii)  Promoting equal justice and providing 
free legal aid to the poor

iii)  Ensuring the participation of workers 
in the management of industries

iv) Protecting and improving the 
environment and safeguarding forests 
and forest animals.

7.  Adding fundamental duties of citizens :

 � The amendment added ten fundamental 
duties of citizens to the Constitution.

14. Which of the following States in India has 
no Legislative Council? 

(a)  Tamil Nadu 
(b)  Bihar
(c)  West Bengal 
(d)  Maharashtra

EXPLANATION :  (C)

 � West Bengal is the state in India that does 
not have a Legislative Council.

 � Tamil Nadu abolished its Legislative 
Council in 1986. 

 � India has a bicameral system of legislature. 
The states can also have two houses namely 
the Legislative Assembly and Legislative 
Council. At present, six states of India have 
a Legislative Council.
The State Legislative Council:

 � It is also known as the Vidhan Parishad or 
Saasana Mandali, is the upper house of a 
state’s legislature in India. The lower house 
is the State Legislative Assembly. 

 � The Constitution of India defines the 
Legislative Council in Article 169.

As of 2022, only six states have a 
Legislative Council: 

 ∙ Andhra Pradesh, Bihar, Karnataka, 
Maharashtra, Telangana, Uttar 
Pradesh.

 ∙ The Legislative Council is made up 
of members elected by the Legislative 
Assembly, members nominated by the 
Governor, and members indirectly 
elected by the state government.

 ∙ The term “MLC” refers to a member 
of a legislative council. In a democratic 
society, the legislative branch plays a 
key role in shaping laws and policies 
that affect the lives of citizens.

15. Panchayati Raj administration primarily 
aimed 

(a)  To increase agricultural production 
(b)  To ensure rural development
(c)  To work for the upliftment of Harijans 
(d)  To arouse in the people of each area 

intensive and continuous interest 
in the community development 
programme

EXPLANATION :  (D)

 � The term Panchayati Raj in India signifies 
the system of rural local self-government.  
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 � It has been established in all the states of 
India by the Acts of the state legislatures to 
build democracy at the grass root level.

 � It is entrusted with rural development. It 
Was constitutionalised through the 73rd 
Constitutional Amendment Act of 1992.

16. The case of dispute in the Presidential 
election is referred to 

(a)  Chief Election Commissioner
(b)  Supreme Court 
(c)  Parliament
(d)  None of these

EXPLANATION :  (B)

The Supreme Court of India :

 � It is the final authority to deal with disputes 
related to the election of the President and 
Vice-President.

 � All doubts and disputes in connection with 
election of the President are inquired into 
and decided by the Supreme Court whose 
decision is final.

 � The election of a person as President 
cannot be challenged on the ground that 
the Electoral College was incomplete 
(ie, existence of any vacancy among the 
members of Electoral College).

17. Liberty, Equality and Fraternity, this 
inspiration was derived from 

(a)  American Revolution
(b)  French Revolution 
(c)  Russian Revolution 
(d)  None of the above

EXPLANATION :  (B)

 � The French Revolution introduced the 
principles of “Liberty, Equality and 
Fraternity” to the world.

18. Panchayati Raj as introduced in 1959 
operates at 

(a)  Samiti and block levels 
(b)  Block and district levels
(c)  Samiti and district levels
(d)  Village, block and district levels 

EXPLANATION :  (D)

 � Panchayati Raj was introduced in India on 
October 2, 1959, in the Nagaur district of 
Rajasthan.

 � The first Panchayat was inaugurated by 
Prime Minister Jawaharlal Nehru on 
Mahatma Gandhi’s birthday.

 � The Panchayati Raj system was formalized 
in India in 1992 through the 73rd 
constitutional amendment.

 � The traditional Panchayati Raj system 
envisioned by Gandhi differs significantly 
from the system formalized in 1992.

The three levels of the Panchayati Raj 
system are:

1.  Village: Gram Panchayat
2.  Block: Panchayat Samiti
3.  District: Zila Parishad

19. Which of the following States has no 
Panchayati Raj setup? 

(a)  Nagaland 
(b)  Assam 
(c)  Kerala 
(d) West Bengal

EXPLANATION :  (A)

 � Nagaland is the only state in India that 
does not have a Panchayati Raj institution. 
The Panchayati Raj system is present in all 
other states and Union Territories, except 
for Delhi, Meghalaya, and Mizoram. 

The Panchayati Raj system has three 
levels:

1.  Gram Panchayat: Village level Mandal 
Parishad or Block Samiti or

2.  Panchayat Samiti: Block level
3.  Zila Parishad: District level
 � Nagaland has a unique local self-

government system called the Nagaland 
Village Councils Act, 1978. Under this act, 
village councils are the primary units of 
local self-government.

 � According to data, a state must have a 
population of more than 2 million to 
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implement the Panchayati Raj Institute. As 
of 2011, Nagaland’s population was only 
19.80 lakhs.

1980

20. All responsibilities regarding elections in 
India are entrusted to  

(a)  President 
(b)  Prime Minister 
(c)  Chief Justice
(d)  Chief Election Commissioner

EXPLANATION :  (D)

 � The Election Commission of India (ECI) is 
responsible for the conduct of elections in 
India.

The ECI has the power to supervise, direct, 
and control the following elections:

 � Parliament, State legislatures, President of 
India, Vice-President of India.

The Chief Election Commissioner of 
India :

 � It heads the Election Commission of 
India, a body constitutionally empowered 
to conduct free and fair elections to the 
national and state legislatures and of 
President and Vice-President.

 � This power of the Election Commission of 
India is derived from the Article 324 of the 
Constitution of India.

21. In which case a joint session of the Lok 
Sabha and Rajya Sabha is convened by the 
President?  

(a)  When a Finance Bill is to be passed 
by the Lok Sabha and the Rajya Sabha 
with 2/3rd majority 

(b)  To impeach the President
(c)  If after a bill has been passed by one 

House and transmitted to the other 
House and the bill is rejected by the 
other House 

(d)  All of the above

EXPLANATION :  (C)

 � There are three circumstances which can 

lead to a deadlock between the two Houses 
of the Parliament.

 � If after a Bill, other than a Money Bill or a 
Constitutional Amendment Bill, has been 
passed by one House and transmitted to 
the other House

(a)  the Bill is rejected by the other House; 
or

(b)  the Houses have finally disagreed as 
to the amendments to be made in the 
Bill; or

(c)  more than six months elapse from 
the date of the reception of the Bill 
by the other House without the Bill 
being passed by it, the President may, 
notify his intention to summon both 
the Houses to meet in a joint sitting 
for the purpose of deliberating and 
voting on the Bill.

22. In 1980 Parliamentary elections which 
parties got the maximum number of seats 
in the descending order?  

(a)  Congress (1), Lok Dal, C., P. I. (M) 
(b)  Lok Dal. C. P. I. (M), Congress (1)
(c)  D. M. K., Congress (1), Lok Dal
(d)  Janata, Congress (1), C. P. L. (M) 

EXPLANATION :  (A)

 � Correct option is A.

 � Congress (I), Lok Dal, C. P. I. (M).

23. The Constitution 45th Amendment 
Bill, passed by Parliament extended 
reservation of seats for Scheduled Castes 
and Scheduled Tribes in Parliament and 
State Assemblies upto  

(a)  1980 
(b)  1985 
(c)  1990 
(d)  1995

EXPLANATION :  (C)

 � The 45th Amendment of the Constitution 
of India extended the reservation of seats 
for Scheduled Castes and Scheduled Tribes 
in Parliament and the State Legislative 
Assemblies until 1990.
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24. 44th Amendment of the Constitution 
speaks of  

(a)  Right to property as no longer a 
Fundamental Right

(b)  Suspension of individual liberty 
during emergency

(c)  Barring the courts from interfering in 
the disputes regarding the election of 
Prime Minister 

(d) Giving more importance to Directive 
Principles over Fundamental Rights

EXPLANATION :  (A)

 � The 44th Amendment of the Constitution 
of India states that the Right to Property is 
no longer a Fundamental Right.

 � The 44th Amendment removed Article 
31 and Article 19(1)(f) from Part III 
of the Constitution, which deals with 
Fundamental Rights. The amendment was 
made in 1978.

 � The Right to Property  was  removed  
because it created problems in achieving 
the goals of socialism and equitable 
distribution of wealth.

 � The Right to Property was made a legal 
right under Article 300A. Article 300A 
states that “no person shall be deprived of 
his property save by authority of law”. This 
means that no one can take away someone’s 
property, but it also gives the government 
the authority to do so if needed.

 � The 44th Amendment also restored the 
jurisdiction of the High Court and the 
Supreme Court to consider the validity of 
Central or State Law.

25. Council of Ministers of the Union of 
India is responsible to the  

(a)  Parliament 
(b)  President 
(c)  Prime Minister 
(d)  Chief Justice

EXPLANATION :  (A)

 � The Council of Ministers of the Union 
of India is collectively responsible to the 

Lok Sabha (House of the People). This is 
according to Article 75(3). 

 � The Council of Ministers and the Prime 
Minister are collectively responsible to 
the Lok Sabha. This means that if the Lok 
Sabha disapproves a bill introduced by a 
minister, the entire Council of Ministers is 
held responsible, not just the minister. 

 � The Council of Ministers can remain in 
office as long as it has the majority support 
in the Lok Sabha. If the Lok Sabha passes a 
vote of no confidence against the Council 
of Ministers, the ministers must resign 
collectively. 

 � The Prime Minister is responsible for 
communicating to the President all 
decisions of the Council of Ministers. 
This includes decisions relating to the 
administration of affairs of the Union and 
proposals for legislation.

26. Finance Commission is appointed after 
every  

(a) 2 years 
(b)  5 years 
(c)  7 years 
(d)  10 years 

EXPLANATION :  (B)

 � The Finance Commission of India is a 
constitutional body that allocates revenue 
between the central and state governments. 
The President of India established the 
commission in 1951 under Article 280 of 
the Indian Constitution.

 � The commission’s main function is 
to provide recommendations on the 
distribution of tax revenues between the 
Union and the States and amongst the 
States themselves.

 � The commission also defines the financial 
relations between the central government 
and the individual state governments. 

 � The commission is set up every five years.

 � The 16th Finance Commission is chaired 
by Arvind Panagariya, the former vice 
chairman of Niti Aayog. The commission 
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has four members, two joint secretaries, 
one economic advisor, and is assisted by 
secretary Ritvik Ranjanam Pandey.

27. The word “secular” denotes   

(a)  Keeping away from all religions 
(b)  Belief in one God
(c)  Freedom of religion and worship to 

all citizens 
(d)  Practising different religions

EXPLANATION :  (C)

 � The word “secular” was added to the 
preamble of the Indian constitution in 1976.  
It means that citizens have the freedom to 
follow and practice any religion.

 � In India, the state will not interfere with 
the religion of its citizens and will maintain 
equidistance from all religions.

 � A secular state is neither supposed to compel 
its citizens to adopt a particular religion 
nor it can give preferential treatment to the 
followers of particular religion. Secularism 
eliminates God from the matters of the 
state.

 � A Secular State means that the one that 
protects all religions equally and does not 
uphold any religion as the State religion.

28. A candidate to become a member of Lok 
Sabha should not be less than  

(a)  21 years
(b)  25 years 
(c)  30 years 
(d)  35 years

EXPLANATION :  (B)

 � According to Article 84 (b) of the 
Constitution of India, a candidate for Lok 
Sabha election must be at least 25 years old.

Other qualifications for becoming a 
member of Lok Sabha include:

1.  Being a citizen of India
2.  Not having been sentenced to 

imprisonment
3.  Not being declared insolvent by banks 

or courts

4.  Being a voter for any constituency in 
India

What is Loksabha?

 � It is the lower house of India’s bicameral 
Parliament. It is also known as the House 
of the People. The upper house is the Rajya 
Sabha.

 � The Constitution of India limits the Lok 
Sabha to a maximum of 552 members. 
This includes no more than 20 members 
representing people from the Union 
Territories.

 � Members of the Lok Sabha are directly 
elected for a term of five years by territorial 
constituencies in the states.

 � The tenure of Lok Sabha is five years, and 
elections take place after every five years. 

 � In the case of money bills, the will of the 
Lok Sabha prevails.

 � The Constitution also vests in Parliament 
the power to initiate amendment of the 
Constitution.

29. Parliament consists of   

(a)  Prime Minister and other Ministers 
(b)  President, Prime Minister and other 

Ministers
(c) President, Rajya Sabha and Lok Sabha
(d) President, Chief Justice and Lok 

Sabha

EXPLANATION :  (C)

The Indian Parliament consists of the 
President and two houses:

1.  Rajya Sabha (Council of States) :

 � The upper house of parliament, representing 
the states and union territories, and people 
nominated by the president. The vice 
president of India is the ex-officio chairman 
of the Rajya Sabha.

2.  Lok Sabha (House of the People) :

 � The lower house of parliament, with 543 
members directly elected by citizens of 
India. 
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 � The Indian Parliament is a bicameral 
legislature. Each house must meet within 
six months of its previous sitting, and in 
some cases, the two houses can hold a joint 
sitting.

30. What is the maximum period during 
which Parliament may not meet?  

(a) Six months 
(b)  One year
(c) Two years
(d)  Three years

EXPLANATION :  (A)

 � The maximum period between two sessions 
of Parliament is six months. This means 
that Parliament must meet at least twice a 
year.

 � The President of India summons each 
House of Parliament to ensure that there 
is no more than a six-month gap between 
sessions.

 � The Parliament is a legislative body that 
represents the electorate, makes laws, and 
oversees the government.

31. The trouble in Assam in 1980 was         
caused  

(a)  Due to infiltration of foreign guerrillas 
in the area

(b) Due to inclusion of foreigners in the 
electoral rolls of the State

(c) Postponement of Lok Sabha elections 
in all the constituencies of the State

(d)  Due to prorogation of the State 
Assembly 

EXPLANATION :  (B)

 � The Assam Movement was a six-year period 
of communal, ethnic, and state violence 
from 1979–1985. The movement was led 
by the All Assam Students Union (AASU) 
and the All Assam Gana Sangram Parishad 
(AAGSP).

 � The movement’s goal was to pressure 
the Indian government to identify and 
expel illegal immigrants, mostly from 
Bangladesh.

 � The Assam Movement was caused by the 
inclusion of illegal foreign nationals in 
electoral rolls. Some incidents of violence 
during the movement include the 1980 
North Kamrup pogrom, in which many 
people from linguistic and religious 
minorities were killed.

 � The Assam Accord was signed on August 15, 
1985, and ended the movement. The accord 
protects Assamese cultural, economic, and 
political rights.

 � The leaders of the Assam Movement agreed 
to accept all migrants who entered Assam 
before January 1, 1966.

32. Rajya Sabha can delay the Money Bill 
passed by the Lok Sabha for a period not 
exceeding  

(a) 9 days
(b)  14 days
(c)  15 days 
(d) 30 days

EXPLANATION :  (B)

 � The Rajya Sabha can delay a Money Bill 
passed by the Lok Sabha for a period not 
exceeding 14 days. 

 � A money bill can only be introduced 
in the Lok Sabha. Once passed by the 
Lok Sabha, it goes to the Rajya Sabha for 
recommendations. The Rajya Sabha can 
only recommend changes in the bill. The 
Lok Sabha can then accept or reject any or 
all of the recommendations.

 � The Rajya Sabha must return the bill to the 
Lok Sabha within 14 days of receiving it, 
with or without recommendations.

 � If the Rajya Sabha does not return the bill 
within 14 days, it is considered to have been 
passed by both houses of Parliament. 

 � Article 110(3) in the constitution provides 
that the decision of the speaker of the Lok 
Sabha shall be final in case a question arises 
regarding whether a bill is a money bill or 
not.
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33. Who was the second President of the 
Indian Republic?  

(a) Dr. Zakir Hussain 
(b)  Dr. S. Radhakrishnan 
(c)  Dr. Rajendra Prasad 
(d)  V. V Giri 

EXPLANATION :  (B)

 � Dr. Sarvepalli Radhakrishnan was the 
second president of India, serving from 
1962–1967.

 � He was also the first vice president of 
India from 1952–1962 and the second 
ambassador of India to the Soviet Union 
from 1949–1952.

 � Radhakrishnan was a philosopher, 
statesman, teacher, writer, and politician. 
In 1962, he declared India’s first National 
Emergency during the Sino-Indian War. 
This emergency lasted through the Indo-
Pakistani War of 1965 and up to 1968.

The president of India:

 � He is the head of state of the Republic of 
India. The president is the nominal head of 
the executive, the first citizen of the country, 
as well as the supreme commander of the 
Indian Armed Forces. Droupadi Murmu 
is the 15th and current president, having 
taken office from 25 July 2022.

 � The office of president was created when 
India became a republic on 26 January 
1950 when its constitution came into force.

 � The president is indirectly elected by an 
electoral college comprising both houses of 
the Parliament of India and the legislative 
assemblies of each of India’s states and 
territories, who themselves are all directly 
elected by the citizens.

 � Article 53 of the Constitution of India 
states that the president can exercise their 
powers directly or by subordinate authority, 
though all of the executive powers vested in 
the president are, in practice, exercised by 
the prime minister heading the Council of 
Ministers.

 � The president is bound by the constitution 
to act on the advice of the Council and to 
enforce the decrees passed by the Supreme 
Court under article 142.

34. The term ‘Fourth Estate’ refers to   

(a) A very backward State
(b) Judiciary 
(c) Parliament 
(d) Press

EXPLANATION :  (D)

 � The term “Fourth Estate” refers to the press 
and news media. It’s a societal or political 
institution that’s not officially recognized, 
but it has significant indirect social 
influence.

 � According to the Government of India, 
the four pillars of democracy are: The 
Legislature, The Executive, The Judiciary, 
The Media. These Four pillars are bound 
to serve the people of India. These Four 
pillars are also a subject of the Constitution 
of India which provides the Indian citizens 
its fundamental rights.

35. Which are the two States next to U.P. 
having maximum representation in Lok 
Sabha?  

(a) Bihar and Maharashtra
(b) Bihar and Madhya Pradesh
(c) Madhya Pradesh and Tamil Nadu
(d) Madhya Pradesh and Maharashtra 

EXPLANATION :  (A)

 � The most populous state, Uttar Pradesh, has 
the highest number of representatives in 
the Lok Sabha. This is because the number 
of seats in the Lok Sabha is based on the 
state’s population.

 � Uttar Pradesh has 80 Lok Sabha members 
and 32 Rajya Sabha members.

 � Bihar has 40 Lok Sabha members and 16 
Rajya Sabha members. Maharashtra has 48 
Lok Sabha members and 19 Rajya Sabha 
members.
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 � The Constitution of India allows for a 
maximum of 550 members in the Lok Sabha, 
with 530 members representing the states 
and 20 representing the union territories. 
As of August 2023, the Lok Sabha has 543 
seats filled by elected representatives.

36. The members of Constituent Assembly 
were  

(a) Elected by the provincial assemblies
(b)  Elected directly by the people
(c)  Nominated by the government 
(d)  Only representatives of princely states

EXPLANATION :  (A)

 � The members of the Constituent Assembly 
of India were elected indirectly by the 
members of the provincial assemblies in 
1946.

 � The members were elected by a single 
transferable-vote system of proportional 
representation.

 � The Constituent Assembly had 389 
members, including 15 women. The 
assembly also included representatives 
from provinces that later became part of 
Pakistan and Bangladesh. 

 � The Constituent Assembly was partially 
elected and partially nominated. The 
members of the provincial assemblies were 
themselves elected on a limited franchise.

1981

37. The Constitution of India was actually 
Castes and Scheduled Tribes ready in  

(a)  1947 
(b)  1949
(c)  1950 
(d)  1952

EXPLANATION :  (B)

 � On 13 December, 1946, Pandit Jawaharlal 
Nehru moved the Objectives Resolution.

 � Constitution of India was adopted on 26 
November, 1949. The Constitution of India 
came into force on 26 January, 1950.

 � The date of January 26 was chosen because 
it was the day in 1930 when the Indian 
National Congress demanded Complete 
Independence or Purna Swaraj.

38. President’s rule came to end at the end of 
1980 in the State of  

(a)  Andhra Pradesh 
(b)  Bihar
(c)  Assam 
(d)  Maharashtra

EXPLANATION :  (D)

 � President’s rule in Maharashtra was revoked 
at the end of 1980.

President’s Rule :

 � President’s Rule is mentioned in Article 356 
of the Constitution of India. This article 
gives the President of India the power to 
suspend a state government and impose 
President’s Rule. 

 � Article 356 is also known as constitutional 
emergency or President’s rule. It allows the 
central government to impose direct rule 
over any state. 

 � The President can impose President’s Rule if 
they are satisfied that the state government 
can’t be carried on in accordance with the 
Constitution. This can happen if the state’s 
constitutional machinery breaks down or 
if the state disobeys instructions from the 
Union.

 � President’s Rule was  first  declared  in  
the state of Punjab in 1951.The last 
time President’s Rule was imposed in 
Maharashtra was on November 12, 2019. 

 � President’s Rule is initially for a period of 
six months. It can be extended for a period 
of three years with parliamentary approval, 
every six months.

 � Note : Chhattisgarh and Telangana are the 
only states where the President’s rule has 
never been imposed so far.
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39. Which of the following High Courts 
covers more than one State/Union 
Territories?  

(a)  Delhi 
(b)  Allahabad
(c)  Guwahati 
(d)  None of these 

EXPLANATION :  (C)

 � The Guwahati High Court covers more 
than one state and union territory. It has 
jurisdiction over the states of Assam, 
Arunachal Pradesh, Nagaland, and 
Mizoram.

The Guwahati High Court also has three 
outlying benches:

1.  Kohima: For Nagaland
2.  Aizawl: For Mizoram
3.  Itanagar: For Arunachal Pradesh.

 � The Guwahati High Court was originally 
known as the High Court of Assam and 
Nagaland, but was renamed in 1971.

 � India has 25 high courts, and six of them 
have control over more than one state or 
union territory.

40. Which famous judgment restricted the 
authority of the Parliament to amend the 
Constitution so as to damage or destroy 
its basic or essential features or its basic 
structure?  

(a)  Golaknath case
(b)  Balananda Saraswati case
(c)  Minerva Mills Ltd. and others case
(d)  Keshvananda Bharti case

EXPLANATION :  (D)

 � This was ruled by the Supreme Court in 
the Kesavananda Bharati case (1973). In 
the Kesavananda Bharati vs, state of Kerala 
case, the Supreme Court ruled that all 
provisions of the constitution, including 
Fundamental Rights can be amended.  

 � However, the Parliament cannot alter 
the basic structure of the constitution 
like secularism, democracy, federalism, 

separation of powers. Often called the 
“Basic structure doctrine”, this decision is 
widely regarded as an important part of 
Indian history.

41. The dispute regarding the election of 
Prime Minister and President of India 
can be decided by  

(a)  High Court 
(b)  Election Tribunal
(c)  Chief Election Commissioner 
(d)  None of the above

EXPLANATION :  (D)  

 � All doubts and disputes in connection with 
election of the President are inquired into 
and decided by the Supreme Court whose 
decision is final.

 � The election of a person as President 
cannot be challenged on the ground that 
the Electoral College was incomplete 
(i.e, existence of any vacancy among the 
members of Electoral College).

42. Panchayati Raj System was introduced in 
the year  

(a)  1948 
(b)  1959 
(c)  1951 
(d)  1932

EXPLANATION :  (B)

 � The Panchayati Raj system was introduced 
in India on October 2, 1959. The first 
Panchayat was inaugurated by Prime 
Minister Jawaharlal Nehru in Nagaur, 
Rajasthan. The day was chosen to coincide 
with Mahatma Gandhi’s birthday.

 � The Panchayati Raj system was modified 
in 1992 and constitutionalized in  
1992  through the 73rd constitutional 
amendment.

 � The traditional Panchayati Raj system 
envisioned by Gandhi differs significantly 
from the system formalized in 1992.

The three levels of the Panchayati Raj 
system are:
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1.  Village: Gram Panchayat
2.  Block: Panchayat Samiti
3.  District: Zila Parishad

 � The Panchayati Raj system is a continuation 
of Lord Ripon’s legacy of local self-
government from the British era.

 � The Bihar Panchayat Raj Act of 1947 was 
the first to implement the Panchayat Raj 
system in the state of Bihar.

43. Directive Principles of State Policy are 
contained in  

(a)  Part I of the Constitution 
(b)  Part II of the Constitution 
(c)  Part III of the Constitution 
(d)  Part IV of the Constitution

EXPLANATION :  (D)

 � The Directive Principles of State Policy 
(DPSP) are contained in Part IV of the 
Constitution of India, Articles 36–51. 
Article 37 of the Indian Constitution states 
how the Directive Principles are applied. 

 � The DPSP are borrowed from the 
Constitution of Ireland, which copied them 
from the Spanish Constitution.

 � The DPSP are described as a Common 
Minimum Programme for every 
government, regardless of their 
manifestos and political ideologies. They 
are said to be the life-giving provisions 
of the  Constitution and constitute the 
Constitution’s philosophy of social justice.

 � They are not enforceable by any court, 
but the principles laid down there 
are  considered ‘Fundamental’ in the 
governance of the country, which makes 
it the duty of the State to apply these 
principles in making laws to establish a just 
society in the country.

 � Directive Principles are classified under 
the following categories: Economic and 
Socialistic, Political and Administrative, 
Justice and Legal, Environmental, 
Protection of Monuments, Peace and 
Security.

Part I of the Constitution of India :

 � It is titled “The Union and Its Territories”. It 
includes laws related to the union of states, 
the establishment of the union, and the 
creation, renaming, and alteration of state 
borders.

Part II of the Constitution of India :

 � It Includes Articles 5–11, deals with 
citizenship. This part of the constitution 
defines who is a citizen of India and 
establishes special conditions for people 
affected by the country’s partition. 

 � The Citizenship Act of 1955 is also closely 
related to citizenship.

Part III of the Indian Constitution :

 � It contains Articles 12–35, which deal with 
fundamental rights.

These rights include:

1.  Right to Equality (Article 14-18)
2.  Right to Freedom (Article 19-22)
3.  Right against Exploitation (Article 

23-24)
4.  Right to Freedom of Religion (Article 

25-28)
5.  Cultural and Educational Rights 

(Article 29-30)
6.  Right to Constitutional Remedies 

(Article 32) 
 � The Indian Constitution is divided into 25 

parts and 12 schedules. It had 395 articles 
in 22 parts and 8 schedules at the time of its 
commencement.

44. Rajya Sabha is dissolved once in   

(a)  2 years 
(b)  3 years
(c)  6 years 
(d)  It is never dissolved

EXPLANATION :  (D)

 � The Rajya Sabha is a permanent body and 
is not subject to dissolution. However, one-
third of its members retire every second 
year and are replaced by newly elected 
members. 
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 � Each member is elected for a term of six 
years. The Vice President of India is the ex-
officio Chairman of Rajya Sabha. 

 � Membership is limited to 250 members, and 
the present Rajya Sabha has 245 members. 
233 members are elected by the  State 
legislative assemblies  members and 12 
are nominated by the President for their 
contributions to art, literature, science, and 
social services.

45. Which Amendment of the Constitution 
gave priority to Directive Principles over 
Fundamental Rights?  

(a)  36th Amendment 
(b)  38th Amendment 
(c)  40th Amendment 
(d)  42nd Amendment

EXPLANATION :  (D)

 � The most controversial provision in the 
42nd Constitution Amendment is the 
primacy given to the Directive Principles 
over the Fundamental Rights. 

 � The 42nd Amendment of the Indian 
Constitution was passed in 1976 during a 
period of emergency in India.

 � The 42nd Amendment gave primacy 
to the Directive Principles, by stating 
that “no law implementing any of the 
Directive Principles could be declared 
unconstitutional on the grounds that it 
violated any of the Fundamental Rights”.

46. China has which type of Parliamentary 
System? 

(a)  One party 
(b)  Two-party
(c)  Multi-party 
(d)  None of these

EXPLANATION :  (A)

 � China is a unitary one-party socialist 
republic. It has a one-party parliamentary 
system. The Chinese Communist Party 
(CCP) is the only political party allowed to 
govern China. The CCP is the only ruling 

party by law, and opposition parties are 
illegal.

47. Which of the following is not a 
Fundamental Right?  

(a)  Right to equality 
(b)  Right to property
(c)  Right against exploitation 
(d)  Right to freedom of speech and 

expression 

EXPLANATION :  (B)

 � The 44th Amendment of the Constitution 
of India states that the Right to Property is 
no longer a Fundamental Right.

 � The original Constitution of India provided 
seven fundamental rights, including 
the right to property. However, the 44th 
Amendment in 1978 removed the right to 
property from Part III of the Constitution.

 � This was because this right proved to be 
a hindrance towards attaining the goal 
of socialism and redistributing wealth 
(property) equitably among the people. 

 � Note: The right to property is now a legal 
right and not a fundamental right. 

There are six fundamental rights in the 
Indian Constitution. They are mentioned 
below along with the constitutional 
articles related to them:

1.  Right to Equality (Article 14-18)
2.  Right to Freedom (Article 19-22)
3.  Right against Exploitation (Article 

23-24)
4.  Right to Freedom of Religion (Article 

25-28)
5.  Cultural and Educational Rights 

(Article 29-30)
6.  Right to Constitutional Remedies 

(Article 32) 
 � The fundamental rights are covered in 

Articles 12–35 of the Constitution.

48. What does secularism mean?  

(a)  State patronising all religions 
(b)  State having its own religion
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(c)  State having no official religion and 
citizens are free to follow any religion 
or faith

(d)  State having one official religion and 
showing respect to all other religions

EXPLANATION :  (C)

 � Secularism is the separation of religion 
from the state, political, economic, and 
cultural aspects of life. It emphasizes the 
separation of the state from religion, and 
full freedom and tolerance for all religions.

 � A secular state has no official religion and 
remains neutral in matters of religion. It 
treats everyone equally regardless of their 
religious beliefs.

 � The word “secular” was added to the 
preamble of the Indian Constitution by the 
42nd Amendment Act of 1976. The act also 
added the words “socialist” and “integrity” 
to the preamble.

Some features of secularism in India 
include:

1.  Equal respect and recognition for all 
religions by the state

2.  No discrimination by the state on the 
basis of religion

3.  Non-interference in the functioning 
of any religion by the state

4.  No official religion in India. 

49. On which date Constitution of India was 
adopted and enacted by the Constituent 
Assembly?  

(a)  15th August, 1947 
(b)  26th January, 1950 
(c)  26th November, 1949 
(d)  30th January, 1948

EXPLANATION :  (C)

 � The Constituent Assembly of India adopted 
the Constitution of India on November 26, 
1949.

 � The Constitution came into effect on 
January 26, 1950, the day India became a 
republic. 26 January was chosen as the date 
for this occasion because this was the day 

in 1930 when the Indian National Congress 
had demanded Complete Independence or 
Purna Swaraj, as opposed to the Dominion 
Status.

50. Acts and Regulations validated by Article 

(a)  Concurrent List 
(b)  State List 
(c)  Union List 
(d)  Ninth Schedule

EXPLANATION :  (D)

 � Article 31-B was inserted by the First 
Constitutional (Amendment) Act 1951 
which states that without prejudiced to 
the generality of the provisions contained 
in Article 31-A, none of the Acts and 
Regulations specified in the Ninth Schedule 
nor any of the provisions thereof shall be 
deemed to be void.

1982

51. How many members can be nominated to 
the Lok Sabha by the President?   

(a) 2 
(b) 4 
(c) 5 
(d) 12

EXPLANATION :  (A)

 � The President nominates two members 
to the Lok Sabha from the Anglo-Indian 
Community and twelve members to the 
Rajya Sabha from among the persons who 
have acquired special knowledge in art, 
science, literature and social service.

Who Comes Under Anglo-Indian 
community?

 � It is defined as people who live in India and 
have a European father or male ancestor. 
The term is often used to describe British 
people who work in India and are from an 
Indian origin community.

 � Note : Now there are no reserved seats for 
Anglo-Indians in the Lok Sabha. The 104th 
Constitutional Amendment Act of 2019, 
which came into effect in January 2020, 
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removed the reservation for Anglo-Indians 
in the Lok Sabha and State Legislatures.

52. Council of Ministers of the Union of 
India is responsible to  

(a) Rajya Sabha 
(b) Prime Minister 
(c) President 
(d) Lok Sabha

EXPLANATION :  (D)

 � The Council of Ministers of the Union 
of India is collectively responsible to the 
Lok Sabha (House of the People). This is 
according to Article 75(3) of the Indian 
Constitution.

 � The Council of Ministers can remain in 
office as long as it has the majority support 
of the Lok Sabha. If the Lok Sabha passes 
a vote of no confidence by a majority vote, 
the Prime Minister and the entire Council 
of Ministers must resign.

 � The Prime Minister is responsible for 
communicating all Council of Ministers’ 
decisions to the President. The Prime 
Minister is appointed by the President of 
India, but they must have the confidence of 
the majority of Lok Sabha members.

53. If President wants to resign, he should 
address his resignation letter to the 

(a) Parliament
(b)  Prime Minister
(c)  Chief Justice of India 
(d)  Vice-President

EXPLANATION :  (D)

 � The President of India can resign by writing 
a letter addressed to the Vice-President. The 
Vice-President can also resign by writing a 
letter addressed to the President. 

 � The resignation becomes effective on the 
day it is accepted. The Vice-President can 
also be removed from office by a resolution 
of the Council of States (Rajya Sabha).

 � This resolution must be passed by a majority 
of its members and agreed to by the House 
of the People (Lok Sabha).

54. To uphold and protect the Sovereignty, 
Unity and Integrity of India, a provision 
has been made in the  

(a) Directive Principles of State Policy
(b)  Preamble to the Constitution 
(c)  Fundamental Duties
(d)  Fundamental Rights

EXPLANATION :  (C)

 � “To uphold and protect the Sovereignty, 
Unity and Integrity of India” is a provision 
mentioned in Article 51-A of the 
Constitution i.e Fundamental Duties.

Fundamental Duties:

 � The fundamental duties were incorporated 
in Part IV-A of our constitution through 
the 42nd Constitutional Amendment Act, 
1976.

 � At present, there are eleven fundamental 
duties under article 51 A of the constitution.

 � The idea of Fundamental Duties has been 
borrowed from the erstwhile USSR.

 � Originally the duties were ten in number, 
later on through 86th Amendment Act, 
2002, the eleventh Fundamental duty was 
added.

 � Swaran Singh Committee recommended 
the inclusion of Fundamental Duties in the 
Indian Constitution. Fundamental duties 
are non-enforceable in nature.

Following are the eleven Fundamental 
Duties:

1.  To abide by the Constitution and 
respect its ideals and institutions, 
the National Flag and the National 
Anthem.

2.  To cherish and follow the noble ideals 
which inspired our national struggle 
for freedom.

3.  To uphold and protect the sovereignty, 
unity, and integrity of India.

4.  To defend the country and render 
national service when called upon to 
do so.
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5.  To promote harmony and the spirit 
of common brotherhood amongst 
all the people of India transcending 
religious, linguistic and regional or 
sectional diversities; to renounce 
practices derogatory to the dignity of 
women.

6.  To value and preserve the rich heritage 
of our composite culture.

7.  To protect and improve the natural 
environment including forests, lakes, 
rivers, wildlife and to have compassion 
for living creatures.

8.  To develop the scientific temper, 
humanism and the spirit of inquiry 
and reform.

9.  To safeguard public property and to 
abjure violence.

10.  To strive towards excellence in all 
spheres of individual and collective 
activity, so that the nation constantly 
rises to higher levels of endeavour and 
achievement.

11.  To provide opportunities for education 
to his child or ward between the age 
of six to fourteen years. This duty 
was added by the 86th Constitutional 
Amendment Act, 2002.

55. When a money bill is passed by the 
Parliament, the President has the power 
to  

(a) Amend it
(b) Reject it
(c)   Kept it with him
(d) Return it for reconsideration

EXPLANATION :  (B)

 � When a money bill is passed by Parliament, 
the President can either accept or reject it, 
but cannot return it for reconsideration.

 � The President can give or withhold assent 
to a money bill. The President usually 
gives assent to a money bill because it is 
introduced in Parliament with his prior 
permission.

 � A money bill is a bill that solely concerns 
taxation or government spending, as 
opposed to changes in public law.

56. The 45th Amendment to the Indian 
Constitution relates to  

(a)  Minorities Commission
(b)  Commission for Scheduled Castes 

and Scheduled Tribes
(c)  Extension of reservation of seats for 

Scheduled Castes and Scheduled 
Tribes

(d)  None of the above

EXPLANATION :  (C)

 � The 45th Amendment of the Constitution 
of India extended the reservation of seats 
for Scheduled Castes and Scheduled Tribes 
in Parliament and the State Legislative 
Assemblies until 1990.

 � The amendment also extended the 
reservation for Anglo-Indians in the Lok 
Sabha and the State Legislative Assemblies 
until 1990.

 � The period of reservation was extended 
to 2000, 2010, 2020 and 2030 by the 
62nd, 79th, 95th and 104th Amendments 
respectively.

57. Finance Commission is appointed for   

(a)  Passing the money bills 
(b) Approving money bills 
(c) Drafting the budget
(d)  Making recommendations to the 

President regarding the distribution 
between the Union and the States of 
the net proceeds of the taxes

EXPLANATION :  (D)

 � The Finance Commission is constituted 
by the President under article 280 of 
the Constitution, mainly to give its 
recommendations on the distribution of 
tax revenues between the Union and the 
States and amongst the States themselves.

Additional Information : 

What is Money Bill?

 � A money bill is a draft law that deals with 
financial issues, such as taxation, public 
spending, and the appropriation of money 
from the Consolidated Fund of India.
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 � It can only be introduced in the Lok Sabha, 
the lower house of the Parliament, and not 
in the Rajya Sabha, the upper house.

 � Money bills are defined in Article 110 of the 
Indian Constitution. They are significant 
for Indian Polity and governance as many 
important issues like the Aadhar Bill, 
Insolvency and Bankruptcy Bill are also 
related to it. 

 � A minister can introduce a money bill in 
the Lok Sabha. The Budget is first shown to 
the Prime Minister, and then introduced in 
the Parliament.

The Union Budget of India :

 � It is also known as the Annual Financial 
Statement in Article 112 of the Constitution 
of India.

 � The Union Budget is a statement of the 
government’s estimated receipts and 
expenditures for the year. It is presented 
by the Government of India every year on 
February 1. 

 � The first budget for India was presented by 
British economist James Wilson in 1860. 
The first budget of Independent India was 
presented by K. Shanmukham Chetty on 
November 26, 1947.

58. Panchayati Raj is mainly aimed at 

(a)  Rural employment
(b) Agricultural and rural industries 

development 
(c)  Political awareness among village 

people
(d)  Giving training to villagers for fighting 

elections

EXPLANATION :  (C)

 � The term Panchayati Raj in India signifies 
the system of rural local self-government.  

 � It has been established in all the states of 
India by the Acts of the state legislatures to 
build democracy at the grass root level.

It has a number of objectives, including:

1.  Rural development
2.  Democratic decentralization

3.  People’s participation
4.  Socio-economic progress
5.  Agricultural and rural industries 

development.

59. Directive Principles of State Policy are 
included in which part of the Indian 
Constitution?  

(a) Part IV 
(b)  Part III 
(c) Part II 
(d) Part I

EXPLANATION :  (A)

 � The Directive Principles of State Policy 
(DPSP) are contained in Part IV of the 
Constitution of India, Articles 36–51. 
Article 37 of the Indian Constitution states 
how the Directive Principles are applied. 

 � The DPSP are borrowed from the 
Constitution of Ireland, which copied them 
from the Spanish Constitution.

 � The DPSP are described as a Common 
Minimum Programme for every 
government, regardless of their 
manifestos and political ideologies. They 
are said to be the life-giving provisions 
of the  Constitution and constitute the 
Constitution’s philosophy of social justice.

 � They are not enforceable by any court, but 
the principles laid down there are considered 
‘Fundamental’ in the governance of the 
country, which makes it the duty of the State 
to apply these principles in making laws to 
establish a just society in the country.

 � Directive Principles are classified under 
the following categories: Economic and 
Socialistic, Political and Administrative, 
Justice and Legal, Environmental, 
Protection of Monuments, Peace and 
Security.

Part I of the Constitution of India :

 � It is titled “The Union and Its Territories”. It 
includes laws related to the union of states, 
the establishment of the union, and the 
creation, renaming, and alteration of state 
borders.
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Part II of the Constitution of India :

 � It Includes Articles 5–11, deals with 
citizenship. This part of the constitution 
defines who is a citizen of India and 
establishes special conditions for people 
affected by the country’s partition. 

 � The Citizenship Act of 1955 is also closely 
related to citizenship.

Part III of the Indian Constitution :

 � It contains Articles 12–35, which deal with 
fundamental rights.

These rights include:

1.  Right to Equality (Article 14-18)
2.  Right to Freedom (Article 19-22)
3.  Right against Exploitation (Article 

23-24)
4.  Right to Freedom of Religion (Article 

25-28)
5.  Cultural and Educational Rights 

(Article 29-30)
6.  Right to Constitutional Remedies 

(Article 32) 
 � The Indian Constitution is divided into 25 

parts and 12 schedules. It had 395 articles 
in 22 parts and 8 schedules at the time of its 
commencement.

60. Which one of the following is not a 
Fundamental Right?  

(a)  Freedom of speech and expression
(b)  Right to assemble peaceably and 

without arms
(c)  Right to property
(d)  Right to equality

EXPLANATION :  (C)

 � The 44th Amendment of the Constitution 
of India states that the Right to Property is 
no longer a Fundamental Right.

 � The original Constitution of India provided 
seven fundamental rights, including 
the right to property. However, the 44th 
Amendment in 1978 removed the right to 
property from Part III of the Constitution.

 � This was because this right proved to be 
a hindrance towards attaining the goal 
of socialism and redistributing wealth 
(property) equitably among the people. 

 � Note: The right to property is now a legal 
right and not a fundamental right. 

There are six fundamental rights in the 
Indian Constitution. They are mentioned 
below along with the constitutional 
articles related to them:

1.  Right to Equality (Article 14-18)
2.  Right to Freedom (Article 19-22)
3.  Right against Exploitation (Article 

23-24)
4.  Right to Freedom of Religion (Article 

25-28)
5.  Cultural and Educational Rights 

(Article 29-30)
6.  Right to Constitutional Remedies 

(Article 32) 
 � The fundamental rights are covered in 

Articles 12–35 of the Constitution.

1983

61. In which of the following legislatures can 
a nonmember be the Presiding Officer?    

(a)  Lok Sabha 
(b)  Rajya Sabha 
(c)  Vidhan Sabha 
(d)  None of these

EXPLANATION :  (B)

 � The Rajya Sabha, or Council of States, is 
the upper house of the Parliament of India. 
The Vice-President of India is the ex-officio 
Chairman of the Rajya Sabha and presides 
over the sessions of the Rajya Sabha. The 
Vice-President is not a member of the 
house, Whereas The presiding officer of the 
Lok Sabha is the Speaker.

 � The Rajya Sabha has 245 members, with 
233 elected by the state and union territory 
legislatures and 12 nominated by the 
President of India.
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The Vice-President’s role as Chairman 
includes:

1.  Presiding over the sessions of the 
Rajya Sabha

2.  Ensuring the proceedings are 
conducted in a fair and orderly 
manner

3.  Representing the collective voice of 
the House

4.  Being the sole representative of the 
House to the outside world

62. A certain bill was passed by a State 
legislature in August 1982 but did not 
receive the assent of the State Governor. 
It was   

(a)  Bihar Press Bill
(b)  Jammu & Kashmir Resettlement Bill
(c)  Tamil Nadu Press bill
(d)  Orissa Land Reforms Bill

EXPLANATION :  (B)

 � The Jammu & Kashmir Grant of Permit for 
Resettlement in (or Permanent Return to) 
the State Act, 1982, was passed by the state 
legislature in April 1982.

 � However, the then governor, B K Nehru, 
returned the bill on September 18, 1982, 
seeking reconsideration. The houses 
passed the bill again without any change on 
October 4, 1982.

 � The bill gave legal cover to J&K residents 
and their descendants who had moved to 
Pakistan from March 1, 1947 to May 14, 
1954 to return to India. The main reason 
for introducing the law was the mass 
killing of Muslims in Jammu in 1947 and 
its ramifications.

63. The regional political party which has the 
largest number of members in the Lok 
Sabha is 

(a)  Telugu Desam 
(b)  DMK
(c)  Akali Dal
(d)  AIADMK

EXPLANATION :  (A)

 � The Correct Answer is (A)

 � The regional political party which has the 
largest number of members in the Lok 
Sabha is Telugu Desam.

64. The reorganisation of Indian States on a 
linguistic basis took place in  

(a)  1947   
(b) 1950
(c)  1956   
(d)  1962

EXPLANATION :  (C)

The States Reorganisation Act

 � of 1956 reorganized the boundaries of 
India’s states and territories along linguistic 
lines.

 � The act was enacted by the Indian 
parliament in 1956 and became effective on 
November 1, 1956. 

 � The act’s goal was to settle citizens who 
speak the same language in the same 
state. The new states formed as a result of 
the reorganization were Andhra Pradesh, 
Bombay, Kerala, Madhya Pradesh, Madras, 
Mysore, Punjab, and Rajasthan.

 � Lokmanya Tilak and Mahatma Gandhi 
were among those who supported the 
Congress’ linguistic restructuring.

 � However, after partition, then-Prime 
Minister Nehru was concerned about 
further separating the country based on 
language.

65. The Nagaland State of India cannot be  
termed a State because it lacks  

(a)  Linguistic homogeneity 
(b)  Sovereignty
(c)  Bicameral legislature
(d)  A High Court exclusively of its own

EXPLANATION :  (B)

 � The Nagaland State of India cannot be 
termed a state because it lacks sovereignty. 
While it has certain special provisions and 
autonomy under the Indian Constitution. 
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 � Nagaland was formally recognized as a 
separate state on December 1, 1963, with 
Kohima as its capital. The State of Nagaland 
Act, 1962, was enacted by the Parliament to 
give Nagaland statehood.

 � Nagaland is one of the smallest states 
of India, with an area of 16,579 square 
kilometers and a population of 1,980,602 as 
per the 2011 Census of India.

66. Which one of the following is not a piece 
of social legislation?  

(a)  The Immoral Offences and Girls 
Trafficking Act

(b)  The Maintenance of Internal Security 
Act 

(c)  The Abolition of Untouchability 
(Offences) Act

(d)  The Special Marriage Act

EXPLANATION :  (B)

 � The Maintenance of Internal Security 
Act was a controversial law passed by 
the Indian parliament in 1971 giving the 
administration of Prime Minister Indira 
Gandhi and Indian law enforcement 
agencies very broad powers – indefinite 
preventive detention of individuals, search 
and seizure of property. It was not a social 
legislation.

67. The greatest hallmark of personal liberty 
is  

(a)  Mandamus 
(b)  Certiorari
(c)  Quo Warranto
(d)  Habeas Corpus 

EXPLANATION :  (D)

 � The five types of writs in India are: Habeas 
Corpus, Mandamus, Certiorari, Quo 
Warranto, Prohibition. 

 � These writs are issued by the Supreme 
Court and the High Courts in India. They 
are a way to enforce the rights of the people 
and to compel authorities to fulfill their 
duties.

1. Habeas Corpus :

 � It is the greatest hallmark of personal 
liberty.

 � Habeas Corpus is a fundamental right 
in the Constitution that protects against 
unlawful and indefinite imprisonment. It is 
a writ that requires an arrested person to be 
presented in front of a judicial magistrate 
to ensure they are not detained under 
unlawful grounds.

 � Habeas Corpus has historically been 
an important instrument to safeguard 
individual freedom against arbitrary 
executive power. The Court has described 
the writ of habeas corpus as a great 
constitutional privilege or the first security 
of civil liberty.

2.  Mandamus Writ :

 � A writ of mandamus is a formal legal 
document that orders a government official 
or lower court to do something. The word 
mandamus comes from Latin and means 
“we command”.

3.  What is Certiorari Writ?

 � A writ of certiorari is a legal term that means 
“to be more fully informed”. It is a higher 
court’s acceptance of a petition to review a 
lower court’s ruling. The higher court may 
then quash the lower court’s decision.

 � The word certiorari comes from Latin Law. 
A writ of certiorari orders a lower court to 
provide its case record so that the higher 
court can review it.

 � The Supreme Court grants certiorari 
in cases involving constitutional issues, 
compelling interests, or relevant social 
issues.

4.  What is Quo Warranto Writ?

 � A quo warranto writ is a court order that 
asks a public official to demonstrate the 
authority they have for holding their 
position.

 � If the court determines that the official is 
not qualified for their position, they may be 
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removed. A quo warranto writ also allows 
citizens to question the legality of a public 
appointment.

5.  What is Prohibition Writ?

 � A writ of prohibition is a legal remedy that 
prevents a lower court, administrative body, 
or tribunal from exceeding its jurisdiction 
or acting unlawfully. It is also known as a 
“Stay Order”. 

 � A writ of prohibition is issued by a higher 
court to a lower court or tribunal after the 
lower courts have declared their judgments. 
It directs a subordinate to stop doing 
something the law prohibits.

68. It is often said that the key to the minds of 
the makers of our Constitution lies in   

(a)  Preamble
(b)  Fundamental Rights
(c)  Fundamental Duties
(d)  Directive Principles of State Policy 

EXPLANATION :  (A)

 � The Preamble is often said to be the key 
to the minds of the makers of the Indian 
Constitution. 

 � The Preamble includes the Constitution’s 
fundamental values and philosophy, which 
are political, moral, and religious. It also 
contains the Constituent Assembly’s vision 
and reflects the Constitution’s founding 
fathers’ dreams and aspirations.

The Preamble explains the Constitution’s 
objectives in two ways:

1.  Structure of governance
2.  Ideals to be achieved in independent 

India.
 � The Preamble is not enforceable in court, 

but it does state the Constitution’s objectives 
and can help with interpretation.

69. The Jammu and Kashmir Resettlement 
final Bill which has stirred up controversy 
deals with  

(a)  Reorganisation of territories between 
Jammu & Kashmir

(b)  Allowing people of Kashmiri origin 
who have migrated to Pakistan to 
come back to Jammu & Kashmir

(c)  Introduction of new land reforms in 
the State

(d) Imposition of agricultural income tax 
in the State

EXPLANATION :  (B)

 � The Jammu and Kashmir Resettlement Act 
of 1982 regulates the process for granting 
permits for resettlement or permanent 
return to the state for permanent residents 
and their descendants. This includes those 
who migrated to Pakistan between March 
1, 1947 and May 14, 1954.

 � The Constitution of India’s Article 35A 
empowers the Jammu and Kashmir state’s 
legislature to define “permanent residents” 
of the state and provide special rights and 
privileges to those permanent residents.

 � On August 5, 2019, India issued a 
Presidential order superseding the 1954 
order that made all the provisions of the 
Indian constitution applicable to Jammu 
and Kashmir. The Union Territory of 
Jammu and Kashmir came into existence 
on October 31, 2019.

70. The concept of welfare state is included in 
the Constitution of India in   

(a) Preamble
(b)  Fundamental Rights
(c)  Fourth Schedule
(d)  Directive Principles of State Policy

EXPLANATION :  (D)

 � The concept of a welfare state is included 
in the Directive Principles of State Policy 
(DPSP) in Part IV of the Constitution of 
India.

 � The DPSP are listed in the Constitution 
from Articles 36 to 51. The DPSP aim 
to ensure socio-economic justice for the 
people and establish India as a welfare state.

 � The welfare state is a concept of government 
where the state plays a key role in promoting 
the economic and social well-being of 
citizens.
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 � The 42nd Amendment added a new 
directive that speaks about the state’s duty 
to protect and improve the environment 
and to safeguard the forests and wildlife of 
the country.

The Fourth Schedule of the Indian 
Constitution :

 � It allocates seats in the Rajya Sabha to states 
and union territories. The Rajya Sabha is 
the upper house of the Indian parliament. 
The allocation is based on the population of 
the states and union territories. 

 � The Fourth Schedule is part of the document 
that governs India’s political framework. It 
corresponds with articles 4 and 80 of the 
constitution. 

 � The Indian Constitution originally had 
eight schedules, but four more were added 
after amendments. Schedules are tables 
that contain additional information not 
mentioned in the articles.

71. President of India is elected by   

(a)  Lok Sabha
(b)  Rajya Sabha
(c)  Elected representatives of Lok Sabha, 

Rajya  Sabha and State Legislative 
Assemblies

(d)  People directly

EXPLANATION :  (C)

 � The President of India   is  elected by 
members of an electoral college. This 
college is made up of elected members 
of both Houses of Parliament and the 
Legislative Assemblies of the states.

 � The election is based on proportional 
representation and uses a single transferable 
vote. 

 � The President of India is not directly elected 
by the people.

To be eligible for the role, a candidate 
must:

1.  Be a citizen of India
2.  Be at least 35 years old
3.  Be qualified to become a member of 

the Lok Sabha.
 � According to Article 79 of the Constitution 

of India, the Parliament of India is made up 
of the President of India and two Houses of 
Parliament:

1.  The Council of States (Rajya Sabha)
2.  The House of the People (Lok Sabha) 

What is Loksabha?

 � The Lok Sabha, or House of the People, is 
the lower house of India’s Parliament. The 
upper house is the Rajya Sabha. 

 � The Lok Sabha is made up of representatives 
of the people who are chosen by direct 
election. The Constitution of India allows 
for a maximum of 550 members in the 
House. 530 members represent the states 
and 20 represent the Union Territories. 

 � The Lok Sabha’s tenure is five years, and 
elections take place after every five years.

What is Rajya Sabha?

 � The Rajya Sabha, constitutionally the 
Council of States, is the upper house of the 
bicameral Parliament of India. As of 2023, 
it has a maximum membership of 250, of 
which 238 are elected by the legislatures 
of the states and union territories using 
single transferable votes through open 
ballots, while the president can appoint 
12 members for their contributions to art, 
literature, science, and social service.

 � The total allowed capacity is 250 (238 
elected, 12 appointed) according to article 
80 of the Indian Constitution.

 � The current potential seating capacity of 
the Rajya Sabha is 245 (233 elected, 12 
appointed), after the Jammu and Kashmir 
(Reorganisation) Act, 2019, the seats came 
down to 245.

72. The dispute regarding the election of 
President of India is to be referred to 

(a) Chief Election Commissioner 
(b)   Supreme Court
(c)   Parliament
(d)   Attorney-General
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EXPLANATION :  (B)

 � The Supreme Court of India is the final 
authority to inquire into and decide 
disputes related to the election of the 
President or Vice-President of India. The 
Supreme Court’s decision is final.

 � The Election Commission of India conducts 
the election to the President’s office. The 
Supreme Court has strengthened the 
Election Commission’s hands by delivering 
several landmark judgments.

Additional Information :

The Attorney General of India :

 � It is the highest law officer in the country 
and the chief legal advisor to the Union 
Government. They are also the primary 
lawyer for the government at the Supreme 
Court of India. 

 � The President appoints the Attorney 
General (AG) on the advice of the Union 
Cabinet. The AG holds office during 
the pleasure of the President and can be 
removed by the President at any time. 

 � The AG should have served as a judge in 
a high court for at least five years, or as an 
advocate in a high court for at least ten 
years. 

 � The 16th Attorney-General for India is 
R Venkataramani, who succeeded to the 
office on October 1, 2022. His predecessor 
was K. K. Venugopal.

1984

73. Which one of the following is part of 
Preamble of the Constitution of India?  

(a)  We, the people of India, having 
solemnly resolved to constitute India 
into a Sovereign Socialist Secular 
Democratic Republic do hereby 
Adopt. Enact and Give to ourselves 
this Constitution

(b)  We, the members of the Parliament, 
do hereby Adopt. Enact and Give to 
ourselves this Constitution

(c)  We, the people of Constituent 
Assembly, do hereby Adopt, Enact and 
Give to ourselves this Constitution

(d)  None of the above

EXPLANATION :  (A)

 � The Preamble to the Constitution of India 
presents the principles of the Constitution 
and indicates the sources of its authority.

 � The preamble is based on the Objectives 
Resolution, which was moved in the 
Constituent Assembly by Jawaharlal 
Nehru on 13 December 1946 accepted 
on 22 January 1947 and adopted by the 
Constituent Assembly on 26 November 
1949, coming into force on 26 January 1950, 
celebrated as the Republic Day of India.

 � It was amended during the Indian 
emergency by Indira Gandhi. The words 
“socialist”, “secular” and “integrity” were 
added by 42nd Constitutional Amendment.

74. Who decides whether a Bill is a ‘Money 
Bill’ or not?  

(a)  Speaker of the Lok Sabha
(b)  President 
(c)  Prime Minister 
(d)  Vice-President

EXPLANATION :  (A)

 � The Speaker of the Lok Sabha has the final 
authority to determine whether a bill is 
a money bill or not. The Speaker is the 
presiding officer in the Lok Sabha and is 
elected from within the members of the 
Lok Sabha.

 � The Speaker is also the constitutional 
and ceremonial head and the principal 
spokesperson of the House. 

 � The Speaker certifies the bill as a money bill 
before sending it to the upper house. The 
decision of the Speaker is binding on both 
the Houses.

 � A Money Bill can only be introduced in the 
Lok Sabha by a minister.
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75. Being a non-member who among 
the following can participate in the 
proceedings of either House of Parliament 
without having the voting right?  

(a)  Vice-President 
(b)  Chief Justice of India
(c)  Comptroller & Auditor General 
(d)  Attorney General

EXPLANATION :  (D)

 � The Attorney General of India is a non-
member who can participate in the 
proceedings of Parliament without having 
the right to vote.

 � The Attorney General is the chief legal 
advisor to the Indian government and its 
primary lawyer in the Supreme Court of 
India. The President of India appoints the 
Attorney General, and they serve at the 
President’s pleasure.

 � The Attorney General has the right to speak 
and participate in the proceedings of both 
the Houses of Parliament, including joint 
sittings.

 � They can also be a member of any 
parliamentary committee, but they have no 
power to vote in the committee.

 � The 16th Attorney-General for India is 
R Venkataramani, who succeeded to the 
office on October 1, 2022. His predecessor 
was K. K. Venugopal.

76. Sarkaria Commission has been set up to 
study  

(a)  Centre State relations 
(b)  Inter-State relations 
(c)  Financial aid to States 
(d)  Splitting of LIC

EXPLANATION :  (A)

 � The Sarkaria Commission was established 
in 1983 by the Indian government to study 
the relationship and balance of power 
between the central and state governments.

 � The commission was also tasked with 
suggesting changes to the Indian 
Constitution. 

 � The commission was originally given one 
year to complete its work, but the deadline 
was extended four times. The commission 
submitted its report in January 1988, which 
contained 247 recommendations across 19 
chapters.

Some of the commission’s 
recommendations include:

1.  Article 356 of the Constitution should 
be used sparingly.

2.  All possibilities of forming an 
alternative government should be 
explored before imposing president’s 
rule in a state.

3.  The state assembly should not be 
dissolved unless the parliament 
approves the proclamation.

4.  When the president withholds his 
assent to state bills, the reasons should 
be informed to the state government.

5.  The National Economic and 
Development Council (NEDC) 
should be renamed and reinstituted 
as the National Development Council 
(NDC).

77. Match the following:  

A. Chief Election
Commissioner 

1. Elected by 
members of 
Rajya Sabha

B. Speaker of Lok 
Sabha 

2. Appointed by 
the President

C. Deputy 
Chairman of 
Rajya Sabha

3. Elected by 
members of Lok 

Sabha

Select the correct answer from the codes 
given below:

(a) A-1, B-1, C-3 
(b)  A-2, B-3, C-1
(c)  A-3, B-2, C-1 
(d)  None of these 

EXPLANATION :  (B)

The Correct Answer is (B)
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1.  The President of India  appoints the Chief 
Election Commissioner (CEC) and 
Election Commissioners. The President has 
the power to appoint the CEC and Election 
Commissioners under Article 324(2) of the 
Constitution of India. 

 ∙ The CEC and Election Commissioners 
have a six-year tenure, or until they 
reach the age of 65, whichever is 
earlier. They have the same status and 
receive the same salary and perks as 
Judges of the Supreme Court of India. 

2.  The Speaker of the Lok Sabha is elected 
by the Lok Sabha’s newly elected Members 
of Parliament. The Speaker is elected by a 
simple majority of members present and 
voting in the House. 

3.  The Vice President of India is the ex-officio 
Chairman of Rajya Sabha. The House also 
elects a Deputy Chairman from among its 
members.

78. The Eighth Schedule of Constitution 
contains 

(a)  Fundamental Rights
(b)  Directive Principles
(c)  A list of 18 languages recognised by 

the Constitution
(d)  Number of States and Union 

Territories

EXPLANATION :  (C)

The Eighth Schedule of the Constitution 
of India :

 � It lists the official languages of the country. 
It was intended to promote the use of Hindi 
and to enrich and promote the language. 

The Eighth Schedule includes 22 
languages: 

 � Assamese, Bengali, Gujarati, Hindi, 
Kannada, Kashmiri, Konkani, Malayalam, 
Manipuri, Marathi, Nepali, Oriya, Punjabi, 
Sanskrit, Sindhi, Tamil, Telugu, Urdu, 
Bodo, Santhali, Maithili, Dogri.

 � The Eighth Schedule originally included 14 
languages.

 � The Constitution (Twenty-first 
Amendment) Act, 1967 added Sindhi to 
the Eighth Schedule of the Constitution of 
India. This amendment made Sindhi the 
15th language in the schedule

 � The 71st Amendment, enacted in 1992, 
added three more languages: Konkani, 
Meitei (Manipuri), and Nepali.

 � The 92nd Amendment, in 2003, added 
Bodo, Dogri, Santhali, and Maithali, 
bringing the total number of languages to 
22.

 � The Constitution of India has 12 schedules. 
When the Constitution was adopted in 
1949, it had eight schedules.

 � The part of the constitution that deals with 
official speeches in India is XVII, which 
includes Articles 343 to 351.

79. A good citizen is one who is  

(a)  Conscious of social obligations 
(b)  Not bothered about anything
(c) Educated
(d)  Rich in cultural heritage 

EXPLANATION :  (A)

 � A good citizen is one who realized his 
duties and social obligation along with the 
enjoyment of rights which make the social 
solidarity stronger and enjoyment of each 
other’s right without interference while 
contributing towards nation-building.

Hence, The Correct Answer is (A).

80. Mandal Commission report pertains to 
other 

(a)  Backward Classes 
(b)  Minorities 
(c) Scheduled Castes 
(d)  Scheduled Tribes 

EXPLANATION :  (A)

1.  The Mandal Commission report pertains to 
Other Backward Classes (OBCs).

 � The Mandal Commission was established in 
1979 to identify socially and educationally 



PRELIMS MADE EASY - II INDIAN POLITY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official30Download 
Our App

backward classes. The commission’s 
findings, submitted in 1980, revealed 
that 52% of India’s population comprised 
OBCs. The commission also affirmed the 
affirmative action practice under Indian 
law for members of lower castes.

The commission’s report concluded that 
India’s population consisted of:

 ∙ 16% non-Hindus

 ∙ 17.5% Brahmans and “forward castes”

 ∙ 44% “other backward classes”

 ∙ 22.5% scheduled castes and tribes.

2.  The National Commission for Minorities 
(NCM) :

 � It is a statutory body in India that protects 
and promotes the interests of religious 
and linguistic minorities. The NCM was 
established on October 29, 1993, by the 
National Commission for Minorities Act, 
1992. 

 � The NCM Act, 1992 extends to the whole of 
India. The Union Government has notified 
six religious communities as minority 
communities: 

 � Muslims, Christians, Jains, Sikhs, 
Buddhists, Zoroastrians.

3.  The National Commission for Scheduled 
Castes (NCSC) :

 � It is a constitutional body that protects the 
interests of India’s scheduled castes. The 
NCSC was established on February 19, 
2004, by the Parliament of India. It is under 
the jurisdiction of the Ministry of Social 
Justice and Empowerment.

The NCSC’s goals include:

1.  Protecting the SC community from 
discrimination and exploitation

2.  Providing facilities to uplift the SC 
community

3.  Promoting and protecting the social, 
educational, economic, and cultural 
interests of the SC community

 � The NCSC was established  under  

Article 338 of the Indian Constitution. 
It investigates and monitors all matters 
relating to the safeguards of scheduled 
castes.

4.  The National Commission for Scheduled 
Tribes (NCST) :

 � It is a constitutional body that was 
established by the Constitution (89th 
Amendment) Act, 2003. The NCST is an 
authority that works for the economic 
development of Scheduled Tribes in India. 

 � The NCST was established by Article 338A. 
The NCST is tasked with overseeing the 
rights, welfare, and development of India’s 
Scheduled Tribes.

81. Centre-State financial relations are 
looked after by the  

(a)  Finance Commission
(b)  Sarkaria Commission
(c)  Ministry of Finance
(d)  Planning Commission

EXPLANATION :  (A)

 � Article 280 of the Indian Constitution 
provides for a Finance Commission as a 
quasi-judicial body.

 � It is constituted by the President of India 
every fifth year or at such an earlier time as 
he considers necessary.

 � It is set up to define the financial relations 
between the central government of India 
and the individual state governments.

 � It is required to make recommendations 
to the President of India on the following 
matters :

1. The distribution of the net process of 
taxes to be shared between centers and 
the states and the allocation between 
the states of the respective shares of 
such proceeds.

2. The principle that should govern 
grants-in-aid to the states by the 
Centre.

3. The measures needed to Consolidated 
Fund of State to supplement the 
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resource of the panchayats and the 
municipalities on the basis of the 
recommendation of the State Finance 
Commission.

4. Any other matter referred by the 
resident in the interest of sound 
finance.

 � The Finance Commission consists of a 
chairman and four other members to be 
appointed by the President.

 � They hold office for such a period as 
specified by the President in his order.

They are eligible for reappointment.

82. The following States were created after 
1960 Arrange them in chronological 
order:  

A. Haryana 
B.  Sikkim
C.  Meghalaya 
D.  Nagaland

Codes:

(a)  D, A, C, B   
(b)   A, B, C, D 
(c)   B, A, C, D   
(d)   A, B, D, C 

EXPLANATION :  (A)

 � The correct chronological order of the 
formation of the given states is: Nagaland 
(1963), Haryana (1966), Meghalaya (1972), 
and Sikkim (1975).

83. Panchayati Raj system was adopted to  

(a)  Make people aware of politics 
(b)  Decentralise the power of democracy 
(c)  Educate the peasants
(d)  To introduce a form of local self-

government at the village, block and 
district levels 

EXPLANATION :  (B)

 � The Panchayati Raj system was adopted to 
decentralize the power of democracy.

 � The Panchayati Raj system is a form of local 
self-government in India. It’s based on the 

principle of decentralizing power and 
ensuring direct participation of common 
people in decision making.

 � The system was introduced as a three-tier 
system that decentralized governance, 
decision making, and local development. 
The goal was to make democracy functional 
at the local level, driven by citizens’ needs 
and participation.

 � Jawaharlal Nehru inaugurated Panchayati 
at Nagaur on October 2, 1959, on the 
occasion of Mahatma Gandhi’s birthday.

84. Who selects persons for appointment to 
the Central Civil Services in India?   

(a)  President
(b)  Prime Minister 
(c)  Planning Commission 
(d)  UPSC

EXPLANATION :  (A)

 � The President of India makes all 
appointments to the Central Civil Services 
(Group A). The President can delegate 
this power to another authority through a 
general or special order.

 � The Union Public Service Commission 
(UPSC) is India’s central recruiting agency. 
It is responsible for appointments and 
examinations for All India services and 
group A and B of Central services.

The President also appoints the following 
people:

1.  Comptroller and Auditor General of 
India (CAG)

2.  Chief Election Commissioner and 
other Election Commissioners

3.  Chairman and members of the Union 
Public Service Commission

85. Opposition conclave in Srinagar   
forwarded the following 
recommendations:  

A.  Government at the Centre should be 
shared by all parties

B.  Governor should be appointed 
from a panel forwarded by the State 
Government concerned 
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C. Setting up of Inter-State Council to 
finalise disputes between the states

D.  Giving more powers to the States
E.  Articles 356 and 357 should be 

suitably amended
F.  Resignation of Central Government 

Out of these only:

(a)  A and B are true 
(b)  A, C and D are true
(c)  C, D, E and F are true 
(d)  C and E are true

EXPLANATION :  (A)

 � While the Opposition Conclave in Srinagar 
was guided by an idea to challenge all kinds 
of centralisation, including the command 
mode of functioning that came to afflict the 
Congress so intensely after Indira Gandhi’s 
return in 1980.

The Correct Answer is Option (A).

86. Democracy exists in India. Government 
is run by the elected representatives of 
the people. For proper functioning of this 
system  

(a)  One should cast vote in elections
(b)  One must be prompt in paying taxes
(c)  One must be good to himself and to 

the society
(d)  None of these

EXPLANATION :  (A)

One should cast vote in elections: -

 � Voting is a fundamental right and 
responsibility of citizens in a democracy.

 � By casting a vote, citizens participate in 
the decision-making process and elect 
representatives who will work for their 
interests.

 � Voting ensures that the government is 
accountable to the people and represents 
their needs and desires.

 � While options B and C are important 
aspects of being a good citizen, they are not 
directly related to the functioning of the 

democratic system.

 � Therefore, The Correct Answer is (A).

87. Which is correct?   

(a)  Lok Sabha cannot be dissolved before 
5 years 

(b)  Rajya Sabha lasts only for 6 years 
(c)  Lok Sabha can be dissolved before 5 

years 
(d)  Life of Lok Sabha can be extended 

indefinitely

EXPLANATION :  (C)

 � Unless sooner dissolved by the President, 
the Lok Sabha continues for five years from 
the date appointed for its first meeting and 
no longer, as the expiration of the period 
of five years operates as a dissolution of the 
House.

 � However, the President is authorised to 
dissolve the Lok Sabha at any time even 
before the completion of five years and this 
cannot be challenged in a court of law.

 � Further, the term of the Lok Sabha can be 
extended during the period of national 
emergency be a law of Parliament for one 
year at a time for any length of time.  

 � However, this extension cannot continue 
beyond a period of six months after the 
emergency has ceased to operate. The 
Rajya Sabha (first constituted in 1952) is a 
continuing chamber, that is, it is permanent 
body and not subject to dissolution.

 � Only once in the history of independent 
India was the term of the Lok Sabha 
extended upto 6 years. This can happen 
in case of National Emergency. After the 
conclusion of National Emergency, Lok 
Sabha is extended by one year. It happened 
once in India during Indira Gandhi rule. 
Her rule was extended by one year.
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1985

88. “The original structure of the Indian 
Constitution cannot be changed”. In 
which of the following cases, Supreme 
Court of India gave this verdict?  

(a)  The Golak Nath case
(b)  The Minerva Mills case 
(c)  The Kesavananda Bharati case 
(d)  None of the above

EXPLANATION :  (C)

 � In 1973, the Supreme Court of India ruled 
in the case of Kesavananda Bharati v. State 
of Kerala that the Parliament cannot change 
the basic structure of the Constitution.

 � The court’s decision established the basic 
structure doctrine, which states that the 
Constitution’s fundamental features cannot 
be amended or abrogated by Parliament. 

 � The basic structure doctrine also states 
that although the Constitution, including 
Fundamental Rights, is amendable by 
Parliament, the basic structure cannot be 
abrogated by a constitutional amendment.

What is Basic Structure?

 � It is a fundamental framework and set 
of principles that cannot be changed or 
amended by Parliament. The concept of 
the basic structure came about in 1973 in 
the landmark judgment of Kesavananda 
Bharati vs State of Kerala.

The basic structure includes:

 � The supremacy of the Constitution, The 
rule of law, Independence of the judiciary, 
Doctrine of separation of powers, Sovereign 
democratic republic, The parliamentary 
system of government, The principle of free 
and fair elections, Welfare state, Federalism, 
Secularism, The protection of fundamental 
rights. 

 � The basic structure also includes the 
separation of powers among the legislative, 
executive, and judicial branches. 
Amendments that concentrate power 
excessively in one branch are subject to 

judicial scrutiny. 

 � The Supreme Court added free and fair 
elections, sovereign, democratic, and 
republican structure to the basic structure 
in the 1993 Kihoto Hollohan Case.

89. The President of India is elected indirectly 
by the electoral college consisting of the 
elected members of the  

(a)  Lok Sabha only
(b)  Rajya Sabha only
(c)  Lok Sabha and the Rajya Sabha only
(d)  Lok Sabha, the Rajya Sabha and the 

Legislative Assemblies of the States

EXPLANATION :  (D)

 � The President of India is indirectly elected 
by an electoral college. This college is made 
up of the elected members of the Parliament 
of India and the Legislative Assemblies of 
the States of India and the Union territories.

 � The members of the electoral college 
are directly elected by the citizens. The 
President is elected by the members of the 
electoral college in accordance with the 
system of proportional representation, by 
means of single transferable vote.

 � The Indian Constitution deals with the 
President of India in Articles 52-62.

90. Consider the following States with respect 
to their representation to the Lok Sabha:  

I.  Andhra Pradesh
II.  Madhya Pradesh
III.  Tamil Nadu
IV.  Maharashtra 

Which of the following members at that 
time sequences is correct?

(> means greater than)

(a)  IV > I > III > II 
(b) I > II > III > IV
(c)  IV > III > II > I 
(d) II > I > III > IV 

EXPLANATION :  (C)
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 � The Correct Answer is (c) 

 � IV > III > II > I.

91. After retirement, a High Court Judge 

(a)  Can plead in the same High Court
(b)  Cannot plead in the same High Court 
(c)  Can plead in the Supreme Court 
(d)  Can plead in any of the High Courts

EXPLANATION :  (B)

 � A Retired High Court judge cannot practice 
law in any court or before any authority in 
India except the Supreme Court and the 
other High Courts.

 � This means that a retired High Court judge 
cannot practice in lower courts and the 
same High Court from which they have 
retired. 

 � The retirement age of the judges of the High 
Courts was originally fixed at 60 but it was 
raised to 62 in 1963. Supreme court judges 
retire at the age of 65.

92. In which of the following States in India, 
the number of electorate is the highest?  

(a)  Bihar
(b)  Uttar Pradesh
(c)  Karnataka
(d)  Rajasthan

EXPLANATION :  (B)

 � Uttar Pradesh is the most populous state 
in India and has the highest number of 
representatives in the 17th Lok Sabha.

 � The state also has 403 members in its 
Legislative Assembly, the largest number of 
any state.

 � The Malkajgiri Lok Sabha constituency is 
the largest in India by number of electors, 
with 3,150,303 as of 2019.

 � The Constitution of India allows for a 
maximum of 552 members in the Lok 
Sabha. Currently, the house has 543 seats.

93. In a Parliamentary  System  of  
Government   

(a)  The parliament is responsible to the 
executive 

(b)  The parliament is responsible to the 
judiciary 

(c)  The executive is responsible to the 
parliament

(d)  The judiciary is responsible to the 
parliament 

EXPLANATION :  (C)

 � In a parliamentary system, the executive is 
collectively responsible to the legislature.

94. The Panchayati Raj was first introduced 
in the States of  

(a)  Rajasthan and Andhra Pradesh
(b)  Bihar
(c)  Gujarat
(d)  Haryana

EXPLANATION :  (A)

 � The Panchayati Raj system was first 
introduced in India in the states of 
Rajasthan and Andhra Pradesh in 1959.

 � Rajasthan was the first state to implement 
the Panchayati Raj system on October 2, 
1959, in the Nagaur district. The system 
was inaugurated by then Prime Minister 
Jawaharlal Nehru on Mahatma Gandhi’s 
birthday.

 � Andhra Pradesh was the second state to 
implement the Panchayati Raj system on 
11th October, 1959. Maharashtra was the 
ninth state to adopt the system.

95. Which of the following languages are 
included in the Eighth Schedule of the 
Indian Constitution?  

(a)  Sindhi and English
(b)  English and Kashmiri 
(c)  Kashmiri and Konkani 
(d)  Sindhi and Kashmiri 

EXPLANATION :  (D)
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The Eighth Schedule of the Constitution 
of India :

 � It lists the official languages of the country. 
It was intended to promote the use of Hindi 
and to enrich and promote the language. 

The Eighth Schedule includes 22 
languages: 

 � Assamese, Bengali, Gujarati, Hindi, 
Kannada, Kashmiri, Konkani, Malayalam, 
Manipuri, Marathi, Nepali, Oriya, Punjabi, 
Sanskrit, Sindhi, Tamil, Telugu, Urdu, 
Bodo, Santhali, Maithili, Dogri.

 � The Eighth Schedule originally included 14 
languages.

 � The Constitution (Twenty-first 
Amendment) Act, 1967 added Sindhi to 
the Eighth Schedule of the Constitution of 
India. This amendment made Sindhi the 
15th language in the schedule.

 � The 71st Amendment, enacted in 1992, 
added three more languages: Konkani, 
Meitei (Manipuri), and Nepali.

 � The 92nd Amendment, in 2003, added 
Bodo, Dogri, Santhali, and Maithali, 
bringing the total number of languages to 
22.

 � The Constitution of India has 12 schedules. 
When the Constitution was adopted in 
1949, it had eight schedules.

96. The Deputy Chairman of Rajya Sabha can 
be removed by a resolution  

(a)  Passed by a two-thirds majority of its 
total members at that time

(b)  Passed by a simple majority of its total
(c)  Moved by Rajya Sabha but passed by 

Lok Sabha
(d)  None of the above

EXPLANATION :  (D)  

 � He can be removed by a resolution of the 
Rajya Sabha passed by an absolute majority 
(ie, a majority of the total members of the 
House) and agreed to by the Lok Sabha.

 � But, no such resolution can be moved 
unless at least 14 days’ advance notice has 

been given. Notably, no ground has been 
mentioned in the Constitution for his 
removal.

97. The National Anthem was written by 

(a)  Rabindranath Tagore
(b)  Bankim Chandra Chatterji 
(c)  Mohammed Iqbal 
(d)  None of the above

EXPLANATION :  (A)

 � The National Anthem of India, “Jana 
Gana Mana”, was written by Rabindranath 
Tagore. The song was originally composed 
in Bengali on December 11, 1911.

 � The Constituent Assembly adopted the 
Hindi version of the song as the National 
Anthem of India on January 24, 1950. “Jana 
Gana Mana” is the first stanza of the Bengali 
hymn “Bharoto Bhagyo Bidhata”.

 � The song was first sung at the Calcutta 
session of the Indian National Congress on 
December 27, 1911.

98. The Seventh Schedule of the Indian 
Constitution contains  
(a)  States and Union Territories
(b)  Salaries of the President, Governors 

of States, Judges of Supreme Court, 
etc.

(c)  Union List, State List and Concurrent 
List 

(d)  Allocation of seats in the Rajya Sabha
EXPLANATION :  (C)

The Seventh Schedule of the Indian 
Constitution contains three lists:

1.  The Union List
2.  The State List
3.  The Concurrent List

 � These lists specify the division of power 
between the Union and States for certain 
subjects. The Union List has 97 subjects, 
the State List has 66 subjects, and the 
Concurrent List has 47 subjects.

 � The Seventh Schedule specifies the 
allocation of powers and functions between 
the Union and the State legislatures.
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 � It also contains details of the delimitation 
of cantonment areas, local self-government 
in such areas, and the constitution and 
powers within such areas of cantonment 
authorities. 

99. Who among the following is/are member 
(s) of Parliament?  

A.  Shivaji Ganesan
B.  Amitabh Bachchan
C.  Sunil Dutt
D.  Vyjayanthimala 
E. Jayalalitha

Select the correct answer using the codes 
given below:

(a)  A and B only
(b)  B, C, D and E only
(c)  All of A, B, C, D and E
(d)  A, B, C and D only 

EXPLANATION :  (C)

The Correct Answer is (c) 

 � All of A, B, C, D and E are the Members of 
Parliament.

100. What is the minimum percentage of 
the strength of opposition required in a 
State legislature for the appointment of 
opposition leader?  

(a)  20% 
(b)  25%
(c)  40% 
(d)  None of the above

EXPLANATION :  (D)  

 � An opposition party must get at least 10% 
of strength of concerned state legislature to 
get an appointment of opposition leader. 
The party must not be an alliance.

101. Mandamus means  

(a)  A writ issued by a superior court 
command that a specified thing be 
done

(b)  A legal term for a prisoner’s right to 
appear in person and be tried in court

(c)  A written public declaration of the 
intentions, opinions or motives of a 
sovereign or of a leader, party or body

(d)  The principle of hybridisation, 
discovered by Gregor Mendel which 
led to the improved breeds of plant 
and animal life

EXPLANATION :  (A)

 � The five types of writs in India are: Habeas 
Corpus, Mandamus, Certiorari, Quo 
Warranto, Prohibition. 

 � These writs are issued by the Supreme 
Court and the High Courts in India. They 
are a way to enforce the rights of the people 
and to compel authorities to fulfill their 
duties.

1.  Habeas Corpus :

 � It is the greatest hallmark of personal 
liberty.

 � Habeas Corpus is a fundamental right 
in the Constitution that protects against 
unlawful and indefinite imprisonment. It is 
a writ that requires an arrested person to be 
presented in front of a judicial magistrate 
to ensure they are not detained under 
unlawful grounds.

 � Habeas Corpus has historically been 
an important instrument to safeguard 
individual freedom against arbitrary 
executive power. The Court has described 
the writ of habeas corpus as a great 
constitutional privilege or the first security 
of civil liberty.

2.  Mandamus Writ :

 � A writ of mandamus is a formal legal 
document that orders a government official 
or lower court to do something. The word 
mandamus comes from Latin and means 
“we command”.

3.  What is Certiorari Writ :

 � A writ of certiorari is a legal term that means 
“to be more fully informed”. It is a higher 
court’s acceptance of a petition to review a 
lower court’s ruling. The higher court may 
then quash the lower court’s decision.
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 � The word certiorari comes from Latin Law. 
A writ of certiorari orders a lower court to 
provide its case record so that the higher 
court can review it.

 � The Supreme Court grants certiorari 
in cases involving constitutional issues, 
compelling interests, or relevant social 
issues.

4.  What is Quo Warranto Writ?

 � A quo warranto writ is a court order that 
asks a public official to demonstrate the 
authority they have for holding their 
position.

 � If the court determines that the official is 
not qualified for their position, they may be 
removed. A quo warranto writ also allows 
citizens to question the legality of a public 
appointment.

5.  What is Prohibition Writ?

 � A writ of prohibition is a legal remedy that 
prevents a lower court, administrative body, 
or tribunal from exceeding its jurisdiction 
or acting unlawfully. It is also known as a 
“Stay Order”. 

 � A writ of prohibition is issued by a higher 
court to a lower court or tribunal after the 
lower courts have declared their judgments. 
It directs a subordinate to stop doing 
something the law prohibits.

102. The most irritating factor in the Centre- 
State relationship is the  

(a)  River water dispute
(b)  Interference of the Centre in the 

functions allotted to them by the 
Constitution

(c)  Allocation of finances
(d)  None of the above

EXPLANATION :  (B)

 � All the Committess/commissions set up 
for examining centre state relationships 
concluded that there was need for greater 
flexibility to states in relation to subjects in 
State list and transfered items in concurrent 
list.

 � Punchhi Commission suggested 
Cooperative fedralism is the key of 
sustaining India’s unity, integrity and socio-
economic development. On these lines 
NITI Aayog was set up.

1986

103. Sarkaria Commission was set up to   

(a)  Investigate about the riots that took 
place in Delhi in 1984

(b)  Maintain Centre-State relationship
(c)  Make necessary investigations and 

suggestions regarding the problem of 
Punjab

(d)  Investigate about the assassination of 
Mrs. Indira Gandhi

EXPLANATION :  (B)

 � The Sarkaria Commission was set up in 
June 1983 by the Indian government to 
examine the relationship between the state 
and central governments.

 � The commission was also tasked with 
suggesting changes to the Constitution 
of India. The commission was headed by 
Justice Rajinder Singh Sarkaria, a retired 
Supreme Court judge.

 � The commission was initially given one 
year to complete its work, but its term was 
extended four times.

 � The commission submitted its report in 
1988. 

 � One of the commission’s suggestions was to 
retain the office of Governor in the states.

 � The commission also recommended 
setting up a Council under article 263 of 
the Constitution.

104. The main function of the National 
Development Council is  

(a)  To promote national integration
(b)  To develop villages
(c)  To review the working of the National 

Plan
(d)  None of the above

EXPLANATION :  (C)
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The National Development Council 
(NDC) has multiple functions, including:

1.  Reviewing the National Plan :

 ∙ The NDC considers the country’s 
resources and monitors the National 
Plan.

2.  Formulating guidelines :

 ∙ The NDC sets guidelines for the 
National Plan, including assessing 
resources.

3.  Assessing resources :

 ∙ The NDC assesses the resources needed 
to implement the Plan and suggests 
ways to increase them.

4.  Mobilizing resources :

 ∙ The NDC strengthens and mobilizes 
the country’s resources to support the 
Plan.

5.  Promoting economic policies :

 ∙ The NDC promotes standard economic 
policies in important areas.

6.  Ensuring balanced development :

 ∙ The NDC ensures the balanced and 
rapid development of all parts of the 
country.

7.  Acting as a bridge :

 ∙ The NDC acts as a bridge between 
the Union Government, the 
Planning Commission, and the State 
Governments.

8.  Coordinating policies :

 ∙ The NDC helps coordinate policies and 
programs of plans and other matters of 
national importance. 

 ∙ The NDC is an apex body that approves 
five-year plans. It was established on 
August 6, 1952, and is headquartered 
in New Delhi. The Prime Minister 
heads the NDC.

105. The Directive Principles of State 
Policy have been given precedence 
over Fundamental Rights in the .. 
Constitutional Amendment   

(a)  41st 
(b)  42nd
(c)  43rd 
(d)  45th

EXPLANATION :  (B)

 � The 42nd Amendment of the Constitution 
of India gave precedence to the Directive 
Principles of State Policy (DPSP) over 
Fundamental Rights.

 � The amendment states that “no law 
implementing any of  the  Directive   
Principles could be declared 
unconstitutional on the grounds that it 
violated any of the Fundamental Rights”.

The 42nd Amendment Act of 1976 also 
added four new DPSPs:

1.  Article 39
2.  Article 39 A
3.  Article 43 A
4.  Article 48 A

 � The 42nd Amendment also introduced 
clauses that allow for the suspension of 
fundamental rights in times of need. For 
example, Article 358 of the COI suspends 
the rights given by Article 19 of the COI 
without any special notice when an external 
emergency is imposed.

 � DPSPs are instructions to the government 
to do something positive. They are not 
enforceable in courts, while fundamental 
rights are.

106. Asom Gana Parishad was recently in the 
news because  

(a)  Of the 64 elected members, 52 are 
bachelors 

(b)  All the 64 legislators are in the age 
group of 25 to 35

(c)  All the legislators have been elected 
for the first time

(d)  All of the above 
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EXPLANATION :  (D)

 � Asom Gana Parishad is a political party in 
the state of Assam, India.

 � The AGP was formed following the historic 
Assam Accord of 1985 and formally 
launched at the Golaghat Convention held 
from 13 to 14 October 1985 in Golaghat, 
which also allowed Prafulla Kumar 
Mahanta who was  the youngest chief 
minister of the state to be elected.

 � The AGP has formed government twice 
from 1985 to 1989 and from 1996 to 2001.

107. Which of the following is correct about 
the Chief Election Commissioner? 

He holds the office till he attains the age 
of  

(a)  62 years
(b)  65 years
(c)  62 years or completes 3 years of 

service whichever is earlier
(d)  65 years of age or completes 5 years of 

service whichever is earlier

EXPLANATION :  (B)

 � The Chief Election Commissioner (CEC) 
of India holds office for six years or until 
they reach the age of 65 years, whichever 
is earlier. The CEC is appointed by the 
President and holds their office during the 
President’s pleasure.

 � The Election Commissioners of India are 
members of the Election Commission of 
India.

 � The Commission is constitutionally 
empowered to conduct free and fair 
elections in India to the national and state 
legislatures.

 � The CEC and Election Commissioners 
enjoy the same status and receive salary and 
perks as available to Judges of the Supreme 
Court of India.

108. Which of the following States are not 
covered by the Panchayati Raj?   

(a) Tripura and Sikkim
(b) Manipur and Assam

(c) Meghalaya and Nagaland
(d) Assam and West Bengal

EXPLANATION :  (C)

 � Meghalaya and Nagaland are not covered 
by the Panchayati Raj system.

 � The Panchayati Raj system is a system 
of rural local self-government in India. 
It exists in all states except Nagaland, 
Meghalaya, and Mizoram, and in all Union 
Territories except Delhi. 

 � The Panchayati Raj system’s main objective 
is rural development. It also applies to 
scheduled areas and tribal areas in the 
states.

109. Which of the following is a ‘cognizable 
offence”?  

(a)  First offence committed by any person 
(b)  Offence committed by a minor
(c)  Offence other than murder
(d)  Offence which can be dealt with by 

the court 

EXPLANATION :  (D)

Cognizable offense :

 � It is a serious crime where the police can 
arrest the accused and start an investigation 
without a magistrate’s order.

Examples of cognizable offenses include:

 � Murder, Rape, Kidnapping, Waging war 
against the government of India, Dowry 
death, Theft, Criminal breach of trust, 
Unnatural offenses.

Non-cognizable offense :

 � It is a crime where a police officer cannot 
arrest someone without a warrant. Non-
cognizable offenses are generally less 
serious than cognizable offenses.

Non-cognizable offenses include minor 
offenses like:

1.  Abuse
2.  Minor scuffles without injuries
3.  Intimidation.
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In a non-cognizable offense, the police 
cannot:

1.  Register a First Information Report 
(FIR)

2.  Investigate
3.  Effect an arrest

 � Without the court’s permission, the police 
cannot investigate a non-cognizable 
offense. In the case of non-cognizable 
offenses, an FIR under Section 155 CrPC 
is registered.

 � Non-cognizable offenses are generally 
bailable due to their lesser severity.

110. Constitution does not recognise the caste 
system because   

(a)  India is secular
(b)  It leads to inequality which is against 

the Constitution
(c)  It leads to untouchability 
(d)  All of the above

EXPLANATION :  (D)

 � The Constitution of India does not  
recognize the caste system and provides 
for securing political, economic and social 
justice to all the citizens of India and it 
has given them the liberty of thought, 
expression, belief, faith and worship.

 � The Constitution has also guaranteed to 
all the citizens for equality of status and 
opportunity and it has recognized the 
principle of fraternity assuring the dignity 
of the individuals.

 � The Constitution of India has laid down for 
a system which is based on the principle of 
social justice.

 � The introduction of Common law on the 
soil of India, the mentality of the people 
had changed in respect of depressed classes 
as well as against the untouchability.

 � Hence, The Correct Answer is Option (D), 
All of The Above.

111. If suitable Scheduled Caste/Tribe 
candidates are not available, the posts  

(a)  May for the time being be filled by 
other candidates

(b)  Are left vacant
(c)  Are filled by Other Backward Classes 

candidates
(d)  None of the above

EXPLANATION :  (B)

 � If the required number of Scheduled Caste 
(SC)/Scheduled Tribe (ST)/Other Backward 
Classes (OBC) candidates are not available, 
the vacancies will remain unfilled until the 
next recruitment year. These vacancies are 
called “backlog vacancies”.

 � If a sufficient number of SC/ST candidates 
are not available, the vacancies can be 
filled by relaxed standards. If there are still 
vacancies, they can be treated as reserved 
for the other group.

 � A reserved vacancy cannot be filled by 
a candidate who is not an SC, ST, or 
OBC. However, a reserved vacancy can 
be declared unreserved and filled as an 
unreserved vacancy.

1987

112. A Parliamentary bill passed by the Lok 
Sabha is sent to the President for assent. 
The President sends it back to Lok Sabha 
for reconsideration. If the Lok Sabha again 
sends it back to the President without 
making any changes, the President  

(a)  Must give his assent to it
(b)  Can again send the bill for 

reconsideration 
(c)  Can take help of the Supreme Court 
(d)  Can arrange referendum

EXPLANATION :  (A)

 � If the Lok Sabha passes a bill again without 
making any changes after the President 
sends it back for reconsideration, the 
President must give assent to the bill. 

 � The President can return a bill to the Lok 
Sabha for reconsideration if it is not a 
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money bill. However, if the bill is passed 
again by the Parliament, with or without 
amendments, the President must give 
assent to the bill. 

 � The President also cannot return a Money 
Bill to the House for reconsideration. 
The President must also give assent to a 
Constitutional Amendment Bill.

What is Veto Power of President?

 � A veto is the power to refuse to approve 
or admit something, or to refuse assent 
to a legislative bill. It can also refer to the 
power of a government branch to cancel or 
postpone the decisions of another branch. 
For example, a president or governor can 
use their veto power to reject bills passed 
by the legislature.

 � The President of India has three types 
of veto powers: Absolute veto, Suspensive 
veto, Pocket veto.

1.  Absolute veto :

 � It is a veto that cannot be overridden.

2.  Suspensive veto :

 � It is a veto that temporarily suspends a 
law until the legislature reconsiders it. A 
suspensive veto can be overridden by a 
simple majority.

3.  Pocket veto :

 � It is a legislative maneuver that allows a 
president or other official with veto power 
to kill a bill without affirmatively vetoing it. 
It’s considered an indirect veto that can be 
used by taking no actions for a bill or an 
act.

113. India is a federal state because of   

(a)  Dual Citizenship prevalent here 
(b)  Dual judiciary
(c)  Share of power between the Centre 

and the States
(d)  Written Constitution

EXPLANATION :  (C)

 � India is a federal state because its 
Constitution provides for the sharing of 

power between the Centre and the States. 
The Constitution clearly divides authority 
between the Union and the States. 

 � The Indian government only allows dual 
citizenship for people who are born with it. 
For example, if one parent is Indian and the 
other is American. 

 � A federal state also requires a strong federal 
judicial system to interpret the constitution 
and adjudicate on the rights of the federal 
units and the central unit.

114. The Institute of Ombudsman was first 
established in  

(a)  Norway 
(b)  Sweden 
(c)  Finland 
(d)  Denmark

EXPLANATION :  (B)

 � The Institute of Ombudsman was first 
established in  Sweden in 1809.  The 
institution was created to protect the rights 
of individuals against the abuse of royal 
power. 

 � The institution remained in Sweden until 
the 20th century, when other Scandinavian 
countries began to adopt it.  Finland 
adopted the institution in 1919, Denmark 
in 1952, and Norway in 1962. 

 � The institution began to gain popularity in 
the middle of the 1950s, when Denmark 
adopted the system.  By 1968, the system 
was widely accepted in both developed and 
developing countries.

115. Representation of any State in Rajya  
Sabha, is according to   

(a)  Population of the State 
(b)  Area of the State
(c)  Fixed number of candidates for each 

State
(d)  Number of representation in Lok 

Sabha from that State

EXPLANATION :  (A)

 � The representation of states in the Rajya 
Sabha is based on their population. 
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 � The Fourth Schedule of the Constitution 
outlines how seats are allocated to states 
and union territories in the Rajya Sabha. 

 � The seats are allocated in a degressive 
proportion to the population of each state 
or union territory. This means that smaller 
states have a slight advantage over more 
populous states. 

 � The Rajya Sabha, also known as the Council 
of States, is different from the US system of 
representation. In the Rajya Sabha, states 
are represented proportionally to their 
relative populations. 

 � The Rajya Sabha includes members 
nominated by the President of India, 
members directly elected by citizens, and 
members indirectly elected by citizens.

116. Governor of which State has been 
entrusted with the special powers for the 
administration of tribal areas?  

(a)  Bihar
(b)  Madhya Pradesh 
(c)  Assam
(d)  Arunachal Pradesh

EXPLANATION :  (D)

 � The Governor of Arunachal Pradesh has 
special powers regarding scheduled tribal 
areas. 

 � The Constitution of India also provides 
special provisions for the administration 
of tribal areas in four states: Assam, 
Meghalaya, Tripura, and Mizoram. 

 � The Governor of a state under the Sixth 
Schedule of the Indian Constitution is 
empowered to determine the area or areas 
as administrative units of the Autonomous 
Districts and Autonomous Regions.

117. India has Parliamentary democracy 
system because  

(a)  Members of the Lok Sabha are elected 
by the public

(b)  Council of Ministers is responsible to 
the Legislature

(c)  of distribution of power between the 
Centre and the States

(d)  of a single constitutional framework

EXPLANATION :  (B)

 � The Council of Ministers (CoM) is 
collectively responsible to the Lok Sabha, the 
lower house of the Indian parliament. This 
is stated in Article 75 of the Constitution. 

 � The CoM can remain in office as long 
as it has the majority support of the Lok 
Sabha. If the Lok Sabha passes a vote of no 
confidence against the CoM, the ministers 
must resign as a group. 

 � Ministerial responsibility means that all 
ministers are jointly responsible to the 
Lok Sabha for all their actions. If a bill 
introduced by a minister in the Lok Sabha 
is not approved, the entire council of 
ministers is responsible, not the minister. 

 � A minister who is not a member of the 
Parliament for six consecutive months will 
no longer be a minister. Ministers hold 
office during the President’s pleasure. 

 � The President is the constitutional head of 
the Union’s Executive. The real executive 
power is held by the CoM, with the Prime 
Minister as head.

118. The Speaker of the lower house of a 
State can step down by submitting his 
resignation to the  

(a)  Chief Minister
(b)  Governor
(c)  Deputy Speaker of the House
(d)  President

EXPLANATION :  (C)

The Speaker of a state’s lower house can 
vacate their office before the assembly’s 
term ends in three ways:

1.  They stop being a member of the 
assembly.

2.  They resign by writing to the deputy 
speaker.

3.  A majority of the assembly’s members 
pass a resolution to remove them.
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 � The Speaker of the Lok Sabha can also 
be removed by a resolution passed by a 
majority of the house.

 � The Speaker can also be removed if they 
are disqualified from being a Lok Sabha 
member under sections 7 and 8 of the 
Representation of the People Act, 1951. 

 � In the Indian political system, the state 
legislators independently decide the time 
frame for the election of a speaker and 
deputy speaker.

 � The state governor decides the election date 
for the speaker, and the speaker specifies 
the election date for the deputy speaker.

119. Parliament can legislate matters in the 
State List  

(a)  By wish of the President
(b)  If Rajya Sabha passes a resolution by 

2/3rd from time to time majority
(c)  Under any circumstances
(d)  By asking the legislature of the State 

concerned

EXPLANATION :  (B)

 � According to  Article 249 of the  
Constitution, the Parliament can legislate 
on matters in the State List if the Rajya 
Sabha passes a resolution. The resolution 
must have a two-thirds majority of the 
members present and voting.

 � The resolution must also declare that the 
subject is of national importance and that 
it is necessary for the Parliament to make 
laws on the subject in the national interest.

 � The Parliament can also make laws on State 
List subjects to implement international 
agreements and during a national 
emergency.

120. Judges of a High Court are appointed by 
the President with the consent of the 

(a)  Governor
(b)  Governor, the Chief justice of India 

and the Chief Justice of the High 
Court concerned

(c)  Governor and the preceding Chief 
Justice of the High court

(d)  None of these

EXPLANATION :  (B)

 � In India, the President appoints judges of a 
High Court with the consent of the Chief 
Justice of India, the Governor of the State, 
and the Chief Justice of the High Court 
concerned.

 � The President appoints the Chief Justice 
of a High Court after consulting with the 
Chief Justice of India and the Governor of 
the State.

 � For other judges, the President also consults 
with the Chief Justice of the concerned 
High Court. 

 � A High Court judge holds office until they 
reach the age of 62.

121. First non-Congress government to come 
in power in any Indian State is  

(a)  DMK in Tamil Nadu
(b)  Communist Party of India in Kerala 
(c)  CPI (M) in West Bengal
(d)  None of the above

EXPLANATION :  (B)

 � The correct option is (B).

 � The Communist Party of India was one of 
the first opponents of the Indian National 
Congress in India.

 � The party succeeded in defeating Congress 
in 1957 in a state election. Thus, it formed 
the first non-Congress state government in 
Kerala.

122. The maximum gap between two sessions 
of the Parliament can be o  

(a)  Six months
(b)  Three months 
(c)  Nine months 
(d)  Twelve months

EXPLANATION :  (A)

 � The maximum gap between two sessions of 
the Indian Parliament is six months. This 
means that Parliament meets at least twice 
a year.
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 � According to Article 85(1) of the 
Constitution, the President can summon 
each House of Parliament to meet at any 
time and place. However, six months must 
not pass between the last sitting of one 
session and the first sitting of the next 
session. 

The Constitution of India typically allows 
for three sessions in a year. The sessions 
are:

1.  Budget: January End – April End or 
May first week

2.  Monsoon: July Starting – August/
September

3.  Winter: November – December
1988

123. A political party is recognised as a 
national party  

(a) When it contests elections in all the 
States of the country.

(b) When it secures at least five per cent 
of the total votes cast in a national 
election.

(c)  If it captures power at least in three 
States. 

(d)  If it is recognised as a political party 
in four or more States

EXPLANATION :  (D)

   A registered party is recognised as a Nation-
al Party only if it fulfils any one of the follow-
ing three conditions:
1.  The party wins 2 per cent of the seats 

in the Lok Sabha (as of 2014, 11 seats) 
from at least 3 different States; or

2.  At a General Election to Lok Sabha 
or Legislative Assembly, the party 
polls 6% of votes in four States and 
in addition it wins 4 Lok Sabha seats 
from any state or states; or

3.  A party gets recognition as State Party 
in four or more States.

124. ‘Economic Justice’, as one of the objectives 
of the Indian Constitution, has been 
provided in the  

(a)  Preamble and Fundamental Rights 
(b)  Preamble and Directive Principles 
(c)  Fundamental Rights and Directive 

Principles
(d)  Preamble, Fundamental Rights and 

Directive Principles

EXPLANATION :  (B)

 � Both preamble and Directive Principles 
of State Policy (DPSP) mention economic 
justice as one the objectives of Indian 
constitution. In Preamble there is direct 
mention to economic justice, which 
was further emphasised by adding word 
socialist by 42nd Amendment in 1976.

 � However Even before the term was added 
by the 42nd Amendment in 1976, the 
Constitution had a socialist content in the 
form of certain Directive Principles of State 
Policy.

 � The term socialist here means democratic 
socialism i.e. achievement of socialistic 
goals through democratic, evolutionary 
and non-violent means.

 � Various provisions of DPSP point towards 
economic justice such as the State should 
work to prevent concentration of wealth and 
means of production in a few hands, and 
try to ensure that ownership and control of 
the material resources is distributed to best 
serve the common good.

 � The State should also ensure living wage 
and proper working conditions for workers; 
The State shall endeavour to provide the 
right to work etc

125. The allocation of seats for each State in 
the present Lok Sabha is based on the   

(a)  1951 census 
(b)  1961 census
(c)  1971 census 
(d)  1981 census

EXPLANATION :  (C)
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 � The allocation of seats for each state in 
the present Lok Sabha is based on the 
1971 census. This provision was extended 
until 2026 by the 84th Amendment Act of       
2001.                      

 � The 42nd Amendment Act of 1976 stated 
that the population to be considered for the 
next 25 years would be the number in the 
1971 Census.

 � The current strength of the Lok Sabha, 543, 
is based on the Census of 1971.

126. The Constitution of India provides for 
the nomination of two members to the 
LokSabha by the President to represent  

(a)  Men of eminence in arts, letters, 
science, etc. 

(b)  Parsis
(c)  The business community 
(d)  The Anglo-Indian community

EXPLANATION :  (D)

 � Article 331 of the Constitution of India 
allows the President to nominates two 
members to the Lok Sabha from the Anglo-
Indian Community and twelve members to 
the Rajya Sabha from among the persons 
who have acquired special knowledge in 
art, science, literature and social service.

Who Comes Under Anglo-Indian 
community?

 � It is defined as people who live in India and 
have a European father or male ancestor. 
The term is often used to describe British 
people who work in India and are from an 
Indian origin community.

 � Note : Now there are no reserved seats for 
Anglo-Indians in the Lok Sabha. The 104th 
Constitutional Amendment Act of 2019, 
which came into effect in January 2020, 
removed the reservation for Anglo-Indians 
in the Lok Sabha and State Legislatures.

127. Who among the following has the right 
to speak and otherwise take part in the 
and to be a member of any Parliamentary 
proceedings of either House of the 
Parliament Committee in India but is not 
entitled to vote?   

(a)  The Chief Election Commissioner
(b)  The Comptroller and Auditor General 
(c)  The Chairman of the Finance 

Commission 
(d)  The Attorney General

EXPLANATION :  (D)

 � The Attorney General of India has the right 
to speak and participate in the proceedings 
of both Houses of Parliament, including 
joint sittings. They can also be a member 
of any parliamentary committee. However, 
the Attorney General is not entitled to vote 
on any issue. 

 � The Constitution of India provides for the 
office of the Attorney General for India in 
Article 76.  Article 88 of the Constitution 
states that the Attorney General has the right 
to speak and participate in proceedings, but 
is not entitled to vote.

Comptroller and Auditor General :

 � The CAG is an institution that ensures the 
accountability of the government and other 
public authorities to Parliament and State 
Legislatures.

 � The CAG conducts compliance audits 
to verify that government departments 
and agencies have followed prescribed 
procedures, rules, and regulations.

 � The CAG also conducts performance 
audits to assess whether government 
departments and agencies have achieved 
economy, efficiency, and effectiveness in 
their operations.

 � To become CAG, a person typically needs to 
join the Indian Audit and Accounts Service 
through Civil Services Exams conducted by 
UPSC every year. However, IAS Officers are 
now given priority for holding the CAG’s 
office.
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128. Who among the following have a right to 
vote in the Vice-Presidential election but 
not in the Presidential election? 

Council of States
House of the 

People

Not more than 
250 Members

Not more than 
552 Members

12 Nominated ×Not more 
than 238 

representative 
of state & Union 

Territories.

Not more 
than 530 

representative 
of state + Not 
more then 2 
nominated 

Anglo-Indians

(a)  Ministers who are not members of 
either House of the Parliament

(b)  Elected members of the Upper House 
of the States

(c)  Nominated members of the 
Parliament

(d)  Members of the Parliament who 
abstain from all meetings of the House 
for a period of sixty days without 
permission of the House 

EXPLANATION :  (C)

 � The Vice-President is elected by an electoral 
college. Both elected and nominated 
Members of Parliament (MPs) from Rajya 
Sabha and Lok Sabha are eligible to vote.

 � Civilians and Members of Legislative 
Assemblies do not elect the Vice President 
directly.

129. Assertion (A) : The Indian Constitution 
closely follows the British Parliamentary 
model.  

Reason (R) : In India the Upper House of 
the Parliament has judicial powers.

(a)  Both A and R are true and R is the 
correct explanation of A

(b)  Both A and R are true but R is NOT a 
correct explanation of A

(c)  A is true but R is false
(d)  A is false but R is true 

EXPLANATION :  (C)

The correct answer is that the assertion is 
true, but the reason is false. 

 � The Indian Constitution closely follows 
the constitutional procedure of the United 
Kingdom (UK). India has a mixed (hybrid) 
system of governance that blends two 
traditional models. India’s Constitution 
was adopted by the Constituent Assembly 
on November 26, 1949 and came into force 
on January 26, 1950. 

 � India is a Sovereign Socialist Secular 
Democratic Republic with a Parliamentary 
form of government. The Indian Parliament 
consists of two houses called 

1. the Lok Sabha and
2. the Rajya Sabha. 

 � The President of India acts as the head of 
both houses. 

 � The Constitution Makers opted for a 
Federal form of Government due to India’s 
linguistic and regional diversity.

 �  Judicial powers of the parliament includes 
the power to impeach the President for 
violation of the Constitution, the power 
to remove the judges of Supreme Court 
and High Court on the grounds of proved 
misbehaviour and incapacity, the power to 
remove the Vice President etc.

 � Certain consequential powers are also 
vested in the Parliament so as to protect 
the privileges and immunities vested in it. 
It includes the power of the legislature to 
punish any person, whether he is a member 
or not, for the breach of privilege or for 
contempt of the house.

130. Which of the following is/are true of 
bonded labour?  

1.  It is forced employment in 
consideration of an advance or 
interest payment

2.  It is employment arising out of any 
customary or social or hereditary 
obligation or by reason of birth in 
any caste or community involved in 
pledging labour
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3.  It is for any economic consideration 
involving loss of freedom of contract 
leading to forced employment

Choose the correct answer from the codes 
given below:

(a)  1, 2 and 3  
(b) 1 and 2
(c)  1 and 3   
(d) 2 and 3

EXPLANATION :  (C)

 � Bonded labor, also known as debt bondage, 
is a form of forced labor where people are 
forced into servitude due to debt. It’s similar 
to slavery, where people are forced to work 
for a money lender or landlord to pay off a 
loan or debt. 

 � In India, bonded labor is a system where 
lenders force borrowers to repay loans 
through labor. Employers often give loans 
at high-interest rates, and the debts can 
take a long time to pay off. This can lead to 
generational inequality. 

 � In 1976, the Bonded Labour (Abolition) 
Act defined bonded labor as a system 
where a debtor agrees to provide service to 
a creditor. This service can be provided by 
the debtor, a family member, or someone 
else dependent on the debtor. 

 � In Karnataka, the system is known as 
jeetha, which is a corrupt form of Jeevitha 
meaning lifetime. This means that people 
working under this system are bonded for 
life.

1989

131. In the estimation of expenditure charged 
on the Consolidated Fund of India, the 
Parliament has  

(a)  No power to discuss.
(b) Full power to discuss
(c) Full power to discuss during financial 

emergency
(d)  None of the above

EXPLANATION :  (B)

1.  The Consolidated Fund of India :

 � It is a government account that records 
the government’s revenue and expenses. It 
is established under Article 266(1) of the 
Indian Constitution.

The fund includes:

1.  Revenue from income tax, customs, 
central excise, and non-tax revenue

2.  Interest earned
3.  Money borrowed by the government

The Consolidated Fund of India pays for:

1.  Salaries and allowances for the 
Chairman and Deputy Chairman of 
the Rajya Sabha and the Speaker and 
Deputy Speaker of the Lok Sabha

2.  Salaries, allowances, and pensions for 
the Supreme Court’s judges

3.  Pensions for the High Courts’ judges

2.  The Contingency Fund of India :

 � It is a fund used to meet unforeseen 
expenditures during a national crisis, such 
as a natural disaster. The fund is created as 
an imprest account, and is at the disposal of 
the President. 

 � The Indian Constitution’s Article 267(1) 
authorizes the establishment of the 
Contingency Fund of India. In 1950, the 
Indian Parliament enacted the Contingency 
Fund of India Act. 

 � The fund is held by a Secretary to the 
Government of India in the Ministry 
of Finance on behalf of the President. 
Advances can only be made from the fund 
to meet unforeseen expenditures pending 
authorization by Parliament. 

 � In the 2021-2022 Budget, the Government 
of India proposed increasing the 
Contingency Fund of India from Rs 500 
crore to Rs 30,000 crore.
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132. In a political party of 36 members, the 
minimum number of members needed 
to split for disqualifying the original 
political party as per Anti-Defection Law 
should be  

(a) 9 
(b) 12
(c)  18
(d)  24

EXPLANATION :  (B)  

 � The provision of the Tenth Schedule 
pertaining to exemption from 
disqualification in case of split by one-
third members of legislature party has been 
deleted by the 91Amendment Act of 2003.

The anti-defection law in India :

 � The 52nd Amendment Act of 1985  
added the 10th Schedule to the Indian 
Constitution, which includes the Anti 
Defection Law.

 � The phrase “Aaya Ram Gaya Ram” became 
well-known in the Indian political sphere 
in 1967 after Gaya Lal, a Haryana MLA, 
switched parties three times in a single day.

 � The anti-defection law in India  punishes 
Members of Parliament (MPs) and 
Members of the Legislative Assembly 
(MLAs) for leaving one party for another. 

 � The law was added to the Constitution 
in 1985 to discourage legislators from 
changing parties and to provide stability to 
governments. 

 � The law applies to both Parliament and 
state assemblies.  It provides for the 
disqualification of elected legislators from 
the legislature, if they voluntarily switch 
parties or vote against the party’s direction. 

 � The law seeks to provide a stable 
government by ensuring the legislators do 
not switch sides.  However, this law also 
restricts a legislator from voting in line with 
his conscience, judgement and interests of 
his electorate. 

 � The bill received the President’s approval 
on February 15, 1985 and the act came into 

effect on March 18, 1985.

133. The first Leader of the opposition to get 
recognition in the Indian Parliament was 

(a)  Y. B. Chavan 
(b) Ram Subhag Singh
(c) A. K. Gopalan 
(d)  A. M. Stephen 

EXPLANATION :  (B)  

 � It was in 1969 that an official leader of the 
opposition was recognised for the first time.

 � Ram Subhag Singh was an Indian politician, 
a member of the Indian National Congress 
political party and a member of the 3rd and 
4th Lok Sabha.

134. If the Speaker of the State Legislative 
Assembly decides to resign, he should 
submit his resignation to the  

(a) Chief Minister
(b)  Governor
(c)  Judge of the High Court
(d)  Deputy Speaker

EXPLANATION :  (D)

 � The Speaker of the Legislative Assembly 
can also resign by writing to the Deputy 
Speaker. The Speaker can also be removed 
by a resolution passed by a majority of all 
the members of the assembly. 

 � Article 179 of the Constitution of India 
regulates the vacation, resignation, or 
removal of the Speaker and Deputy Speaker 
of a State Legislative Assembly.

135. Cognizable offence refers to an offence 
where  

(a)  Arrests can be made without warrant.
(b)  Arrests can be made with warrant. 
(c)  It is under the jurisdiction of a court.
(d)  Police can register a case without 

formal complaint

EXPLANATION :  (A)

 � A cognizable offense is a crime where the 
police can make an arrest without a warrant 
or prior court permission. 
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 � Police have a responsibility to take 
immediate action on receiving a complaint 
or credible information. 

Examples of cognizable offenses include:

 � Murder, Rape, Kidnapping, Waging war 
against the, government of India, Dowry 
death, Theft, Criminal breach of trust, 
Unnatural offenses.

Non-cognizable offense :

 � It is a crime where a police officer cannot 
arrest someone without a warrant. Non-
cognizable offenses are generally less 
serious than cognizable offenses.

Non-cognizable offenses include minor 
offenses like:

1.  Abuse
2.  Minor scuffles without injuries
3.  Intimidation.

In a non-cognizable offense, the police 
cannot:

1.  Register a First Information Report 
(FIR)

2.  Investigate
3.  Effect an arrest

 � Without the court’s permission, the police 
cannot investigate a non-cognizable 
offense. In the case of non-cognizable 
offenses, an FIR under Section 155 CrPC 
is registered.

 � Non-cognizable offenses are generally 
bailable due to their lesser severity.

136. Absolute majority means……… per cent 
of votes.  

(a) 50 
(b) 66
(c) 75 
(d) 80

EXPLANATION :  (A)

 � Absolute majority refers to a majority of 
more than 50% of the total membership of a 
house. For example, if the total membership 
of a house is 545, an absolute majority 

would be 50% of 545 plus 1, or 273.

 � Absolute majorities are rarely used in 
routine parliamentary or legislative 
proceedings.

 � Absolute majority rules are different from 
simple majority rules, which only count 
those present and voting.

137. The 42nd Amendment to the Indian 
Constitution is notable because it gives   

(a) Primacy to Fundamental Rights over 
Directive Principles

(b)  Primacy to Directive Principles over 
Fundamental Rights

(c) Special treatment to Jammu & 
Kashmir

(d) Special treatment to Sikkim

EXPLANATION :  (B)

 � The 42nd Amendment to the Indian 
Constitution, passed in 1976, is notable for 
giving primacy to Directive Principles over 
Fundamental Rights.

 � The amendment states that no law 
implementing a Directive Principle can 
be declared unconstitutional if it violates a 
Fundamental Right. 

 � The amendment also introduced 
clauses that allow for the suspension of 
Fundamental Rights in times of need. For 
example, Article 358 of the COI allows for 
the suspension of Article 19 rights without 
notice during an external emergency.

138. No money bill can be introduced in 
the legislative assembly without the 
recommendations of the   

(a)  Speaker 
(b)  Governor
(c)  Chief Minister
(d) Finance Minister 

EXPLANATION :  (B)

 � A money bill can be introduced in the 
State Legislative Assembly with the prior 
permission of the Governor of the State. 
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 � A money bill can also be introduced in the 
Parliament only on the recommendation 
of the President of India. Only a Minister 
is allowed to introduce Money Bill in the 
Parliament. 

A money bill can also be introduced in 
the Legislative Assembly of a State on the 
recommendations of:

1.  The Parliament
2.  The Governor of the State
3.  A Special Committee of Ministers

139. All India Services can be created by the  

(a)  President
(b) UPSC
(c) Prime Minister 
(d) Parliament

EXPLANATION :  (D)

 � According to Article 312 of the Indian 
Constitution, the Parliament can create All 
India Services. The Indian Administrative 
Service and the Indian Police Service 
are considered to be services created by 
Parliament. 

 � The Parliament can create new All India 
Services if the Rajya Sabha passes a 
resolution with a two-thirds majority. 

 � The President of India makes all 
appointments to All India Civil Services.

140. Which among the following is not a part 
of electoral reforms?  

(a)  Registration of political parties
(b) Disqualifying the offenders
(c)  Installation of electronic voting 

machines 
(d)  Appointment of the Election 

Commissioner 

EXPLANATION :  (C)

 � Correct option is C. Installation of election 
voting machines

Major Committees on Electoral Reforms 
in India: 

1.   Jaya Prakash Narayan Committee 

(1974)
2.  Tarkunde Committee (1975)
3.  Dinesh Goswami Committee (1990)
4.  Jeevan Reddy Committee

 � Indrajit Gupta Committee (1998).

141. Assertion (A) : Finance Commission aims 
to safeguard the fiscal autonomy of the 
States.  

Reason (R) : Finance Commission is 
constituted every fifth year.

(a)  Both A and R are true and R is the 
correct explanation of A

(b) Both A and R are true but R is not the 
correct explanation of A

(c) A is true but R is false
(d)  A is false but R is true 

EXPLANATION :  (B)

 � Correct option is B.

 � Both Assertion and Reason are correct but 
Reason is not the correct explanation for 
Assertion.

The Finance Commission of India :

 � It is a constitutional body that allocates 
revenue resources between the Union and 
state governments. It was established under 
Article 280 of the Indian Constitution by 
the Indian President. 

The Finance Commission’s primary 
responsibilities include:

1.  Assessing the finances of the Union 
and state governments

2.  Recommending tax sharing between 
the Union and state governments

3.  Establishing principles for tax 
allocation among states

4.  Making recommendations on how to 
distribute financial resources between 
the Union and states, as well as among 
the states, for a period of five years

5.  Acting as a mediator in fostering 
dialogue between the Centre and 
States on controlling populist 
expenditure
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6.  Continually reviewing the financial 
health of States and making 
recommendations based on evolving 
economic scenarios.

 � The Finance Commission is constituted 
every five years or earlier, as deemed 
necessary by the President. The Commission 
normally takes about two years to make 
their recommendations.

 � The Finance Commission has the authority 
of a Civil Court under the Code of Civil 
Procedure of 1908. It has the power to 
summon any office or court to produce any 
public document or witnesses.

142. Match the following:  

A. A person with 
maximum 
number of 
votes gets 
elected 

1. List system 

B. A person votes 
for the party 
not for the 
cadidate 

2. Limited vote 
plan 

C. 1 candidate- 1 
vote 

3. Single 
transferable 
vote

D. 1 elector- 
many votes

4. Relative 
majority

5 Cumulative 
vote

Select the correct answer from the codes 
given below:

 ABCD
(a) 1 2 3 4  
(b)  4 1 2 5
(c)  5 4 2 1   
(d)  2 5 1 3

EXPLANATION :  (A)

 � The Correct Answer is (a) 1 2 3 4.

1990

143. Identify the leader of the Opposition in 
the 8th Lok Sabha:  

(a) V.P. Singh 
(b)  Madhu Dandavate 
(c)  Rajiv Gandhi 
(d)  None of the above 

EXPLANATION :  (D)

 � The Correct Answer is (D).

The Leader of the Opposition in Lok 
Sabha :

 � He is an elected Member of Lok Sabha who 
leads the official opposition in the Lower 
House of the Parliament of India.

 � The Leader of the Opposition is the 
parliamentary chairperson of the largest 
political party in the Lok Sabha that is not 
in government (provided that said political 
party has at least 10% of the seats in the Lok 
Sabha).

 � The post is vacant since 26 May 2014, as 
no opposition party has 10% Seats. Also, 
leader of opposition is not a constitutional 
post and officially recognised in “The salary 
and allowance of Leader of opposition act, 
1977”.

144. Parliament or a State Legislature can 
declare a seat vacant if a member abstains 
himself without permission from the 
sessions for atleast  

(a) 30 days   
(b) 60 days 
(c)  90 days   
(d) 120 days

EXPLANATION :  (B)

 � The Parliament or a State Legislature can 
declare a seat vacant if a member is absent 
without permission from the sessions for 
60 days. 

 � This provision ensures the active 
participation of members and maintains 
the efficiency of the legislative body. 
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 � According to the rules of the Indian 
Constitution, the Speaker of the Lok Sabha 
or the Chairman of the Rajya Sabha can 
declare a Member of Parliament’s (MP) seat 
vacant if they are absent from Parliament 
for more than 60 days without permission.

 � The period of 60 days does not include 
any period during which the House is 
prorogued or adjourned for more than four 
consecutive days.

Other reasons for a vacant seat in 
Parliament include:

1.  A member is disqualified
2.  A member voluntarily resigns by 

writing a letter to the Presiding officer

145. Consider the following film            
personalities 

1.  Jamuna
2.  Vyjayantimala 
3.  Sunil Dutt
4. G. Krishna Reddy

Among these, who were successful in 
the1989 Lok Sabha elections?

(a)  2 and 3 on Congress (1) ticket and l 
and 4 on Telugu Desam ticket

(b) 1, 2 and 3 on Congress (1) ticket and 4 
on Telugu Desam ticket

(c)  1,2 and 4 on Congress (1) ticket and 3 
on Janata Dal ticket

(d)  1, 2, 3 and 4 on Congress (1) ticket

EXPLANATION :  (D)

 � The Correct answer is (d) 1, 2, 3 and 4 on 
Congress (1) ticket.

146. Assertion (A) : Panchayati Raj institutions 
were set upto decentralise planning to 
village level.  

Reason (R) : Village panchayats are in a 
better position to have a proper appreciation 
of their developmental needs

(a)  Both A and R are true and R is the 
correct explanation of A

(b)  Both A and R are true but R is not a 
correct explanation of A

(c)  A is true but R is false
(d)  A is false but R is true

EXPLANATION :  (A)

 � Both the assertion and reason are correct, 
and the reason is the correct explanation 
for the assertion. 

 � Panchayati Raj institutions were set up to 
decentralize planning to the village level 
because village panchayats are in a better 
position to understand their developmental 
needs. 

 � Decentralization of power to the Panchayats 
is seen as a way to empower people and 
involve them in the decision-making 
process.

 � Local governments are closer to the people 
and can be more responsive to local needs 
and can make better use of resources. 

 � The Panchayati Raj system is a process 
through which people participate in 
their own government. The Second ARC 
recommended measures to improve the 
coordination of PRIs with other levels 
of government and ensure that their 
development plans and projects are aligned 
with those of other levels of government. 

 � Jawaharlal Nehru inaugurated Panchayati 
at Nagaur on 2 October 1959. Rajasthan 
was the first state to implement it.

147. Consider the following pairs:  

Constitutional Subject 
Amendment

1.  52nd Anti-Defection Law
2. 56th Statehood for Goa 

3. 59th Emergency in 
Punjab

4. 62nd Reservation for 
Schedule Castes and 
Tribes in services of 

these statements:

(a) 1, 2 and 3 are correctly matched 
(b)  3 and 4 are correctly matched
(c)  1, 2, 3 and 4 are correctly matched 
(d)  2, 3 and 4 are correctly matched
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EXPLANATION :  (C)

 � The 52nd Amendment of the Indian 
Constitution, also known as the Anti-
Defection Law, was passed in 1985. It 
aims to prevent political defections from 
harming democracy.

 � The 56th Amendment Act of the Indian 
Constitution was passed in 1987. It granted 
Goa independence and created the Union 
Territory of Daman and Diu. Goa became 
the 25th state of India. The amendment also 
strengthened the state legislature of Goa.

 � The 59th Amendment Act of 1988 of 
the Indian Constitution empowers 
the Central Government to impose an 
Emergency in Punjab when necessary. The 
amendment also allows the President’s 
rule to be extended up to three years. The 
amendment’s objective is to encourage 
economic activities of cooperatives, which 
in turn help progress of rural India.

 � The 62nd Amendment of the Indian 
Constitution, officially known as The 
Constitution (Sixty-second Amendment) 
Act, 1989, extended the reservation of seats 
for the Scheduled Castes and Scheduled 
Tribes and representation of the Anglo-
Indians in the Lok Sabha and the State 
Legislative Assemblies for another ten 
years. The amendment extended the 
reservation period from forty to fifty years, 
or until January 26, 2000.

148. Consider the following activities indulged 
in by a candidate during an election 
campaign :   

1.  Giving gifts to voters to induce them 
to vote 

2.  Appealing for votes on the grounds of 
caste or religion

3.  False character assassination of other 
candidates

4.  Propagation and glorification of sati 

Which of explanation of these constitute 
the corrupt practices?

(a) 1 and 2 
(b) 2 and 3

(c)  1, 2 and 3
(d)  1, 2, 3 and 4

EXPLANATION :  (D)

 � The Correct option is (D). I, II, III and IV

149. Consider the following statements 
regarding a Noconfidence Motion in the 
Parliament :  

1. There is mention of a No-confidence 
Motion in the Constitution of India 

2. A period of six months must lapse 
between the introduction of one No- 
confidence motion and the other.

3. At least 100 members must support a 
Motion of No-confidence before it is 
introduced in the House.

4. A motion of No confidence can be 
introduced in the Lok Sabha only

Of these statements: 

(a)  2 and 4 are correct
(b)  1, 2, 3 and 4 are correct
(c)  1, 2 and 3 are correct
(d)  1 and 4 are correct

EXPLANATION :  (D)

 � A no-confidence motion is a tool used in 
a parliamentary democracy to test the 
majority of the government. In India, the 
Lok Sabha is the directly elected house of 
parliament, and a government can only 
remain in power if it can prove its majority 
there. 

 � The opposition can move a no-confidence 
motion against the Council of Ministers 
to express the lack of confidence of the 
House. If 51% of the members of the house 
vote in favor of the motion, it is passed and 
the government is deemed to have lost the 
majority. The cabinet then has to resign. 

 � A no-confidence motion is often used as a 
strategic tool by the opposition to question 
the ruling government. The motive for 
bringing a motion can include speaking 
about the failures and matters related to the 
security of the country, besides inflation 
and unemployment.
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 � A period of six months must lapse between 
the introduction of one no-confidence 
motion and another.

 � The Constitution of India does not mention 
a confidence or no-confidence motion. 
However, Article 75 states that the Council 
of Ministers is collectively responsible to 
the Lok Sabha.

 � A motion of no-confidence can only 
be introduced in the Lok Sabha by the 
opposition. The procedure for a motion of 
no-confidence is specified in Rule 198 of 
the Lok Sabha.

150. Assertion (A) : Equality before the law is 
not applicable to the President of India  

Reason (R) : The President of India enjoys 
special powers and privileges under the 
Constitution 

(a)  Both A and R are true and R is the 
correct explanation of A.

(b)  Both A and R are true but R is not a 
correct

(c) A is true but R is false. 
(d)  A is false but R is true 

EXPLANATION :  (D)

 � Equality before the law is not applicable 
to the President of India. This statement is 
incorrect.

 � In a democratic society like India, the 
principle of equality before the law applies 
to all individuals, including the President 
of India.

 � The President is not immune from the law 
and is subject to the same legal obligations 
and rights as any other citizen.

 � While the President enjoys certain 
immunities and privileges in the 
performance of their official duties, equality 
before the law remains a fundamental 
principle.

 � The President of India enjoys special 
privileges under the Constitution of India.

 � This statement is correct.

 � The President of India does have certain 
special privileges and immunities granted 
by the Constitution.

 � These privileges are associated with the 
President’s role as the head of state and 
include immunity from legal proceedings 
for official acts, the right to address and 
attend sessions of Parliament, and the right 
to be consulted by the government on 
various matters.

 � These privileges are designed to ensure the 
effective functioning and independence of 
the President’s office.

151. The value of a vote of a member of 
the Parliament for the election of the 
President of India is determined by 
dividing the   

(a)  Nation’s population as per the latest 
census by the number of Lok Sabha 
members 

(b) Population as per the latest census by 
the total strength of the two Houses of 
the Parliament

(c) The total value of votes of the members 
of all the State Legislative Assemblies 
by the elected members of the two 
Houses of the Parliament 

(d)  Particular State’s population as per 
the latest census by the number of 
members of Parliament elected from 
that State

EXPLANATION :  (C)

The correct option is C.

 � The total value of votes of members of all 
the state legislative assemblies divided by 
the elected members of the two houses of 
Parliament

152. Holding of elections for the Panchayats is 
decided by  

(a)  The District Magistrate 
(b) Constitutional mandate
(c) The State Government 
(d)  The Election Commission

EXPLANATION :  (D)
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 � The State Election Commission (SEC) is 
responsible for administering elections 
to the Panchayati Raj Institutions and 
the Urban Local Bodies. The SEC is an 
autonomous constitutional authority. 

 � According to Article 243K of the 
Constitution of India, the SEC is responsible 
for the preparation of electoral rolls and the 
conduct of all elections to the Panchayats. 
The Governor appoints the State Election 
Commissioner. 

 � The Balwant Rao Mehta Committee 
introduced the three-tier Panchayati Raj 
system in 1957. The system consists of the 
Gram Panchayat at the village level, the 
Panchayat Samiti at the block level, and the 
Zila Parishad at the district level.

1991

153. The right to Freedom of Speech in India 
may be restricted, if the freedom is used 
to  

(a) Incite people to violence
(b)  Propagate nationalisation of the 

private sector 
(c)  Level charges of corruption against 

those in power
(d)  Spread superstition

EXPLANATION :  (A)

 � The right to freedom of speech in India 
may be restricted if the freedom is used to 
incite people to violence. 

 � The Supreme Court of India has broadly 
accepted that the content of a speech must 
be coupled with the intent of the speaker to 
incite or cause harm. 

 � The right to freedom of speech and 
expression cannot confer a right to incite 
people to commit an offense. An offense 
is defined as any act or omission made 
punishable by law. 

 � The right to freedom guarantees freedom 
for citizens to live a life of dignity. These are 
given in Articles 19, 20, 21A, and 22 of the 
Indian Constitution.

154. Which one of the following statements is 
true?  

(a)  Union Territories are not represented 
in the Rajya Sabha

(b)  Jurisdiction regarding election 
disputes rests with the Chief Election 
Commissioner

(c)  The Speaker continues in his post 
even after the state council is dissolved 
till a new speaker is elected by the 
succeeding state council 

(d) According to the Indian Constitution 
Parliament consists of Lok Sabha and 
Rajya Sabha only

EXPLANATION :  (C)  

 � The Speaker continues in his post even 
after the state council is dissolved till a new 
speaker is elected by the succeeding state 
council

155. Of the following, with which does Article 
78 of the Constitution deal with?   

1.  Emergency powers of the President 
2. The Prime Minister’s duty regarding 

keeping the President informed about 
the government’s decisions, policies 
and actions

3.  President’s power to send advisory 
messages to the Parliament

4.  The President’s power to get 
information from the Council of 
Ministers

Select the correct answer from the codes 
given  below:

(a) 1 and 4   
(b)   2 and 3
(c) 2 and 4   
(d)  2 only

EXPLANATION :  (D)

 � Article 78 of the Indian Constitution 
outlines the duties and responsibilities of 
the Prime Minister. It states that the Prime 
Minister must inform the President of all 
significant decisions made by the Council 
of Ministers. This includes decisions 
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regarding the management of Union affairs 
and other legislative proposals. 

Article 78 also states that the Prime 
Minister must:

1.  Submit any matter for the 
consideration of the Council of 
Ministers if the President requests it

2.  Act as a bridge between the President 
and the Council of Ministers 

 � The Prime Minister of India represents the 
country in various delegations, high level 
meetings, and international organizations. 
They also address the nation on various 
issues of national or other importance.

156. Of the various sources of income to the 
Gram Panchayats, one source is  

(a) Income tax 
(b) Sales tax
(c)  Professional tax 
(d)  Levy duties

EXPLANATION :  (D)

 � The main source of income for Gram 
Panchayats is levy duties.

Other sources of income include:

1.  Taxes on property, land, goods, and 
cattle

2.  Taxes on the sale of goods in fairs and 
makeshift bazaars

3.  Tax on local fairs
4.  Duty on Mobile Communication 

Service providers
 � The net proceeds of land revenue and cess 

on land are first credited to the District 
Panchayati Raj Fund. The District Collector 
then administers it before the revenue is 
released to the Gram Panchayats.

157. In India political parties are given 
recognition by  

(a) President
(b)  Law Commission
(c)  Speaker of Lok Sabha
(d)  Election Commission

EXPLANATION :  (D)

 � Parties recognised as such are given unique 
symbols which only the official candidates 
of that party can use.

 � The parties that get these privileges and 
some other special facilities are recognised 
by the Election Commission of India for 
this purpose. That is why these parties are 
called as recognised parties.

158. Which one of the following can be 
prorogued but cannot be dissolved? 

(a) Rajya Sabha
(b) State Council 
(c)  Municipal Corporation
(d) Governing Council in a Union 

Territory

EXPLANATION :  (A)

 � The Rajya Sabha can be prorogued but not 
dissolved. 

 � The Rajya Sabha is a permanent body, like 
the Legislative Council. The Parliament has 
the power to create or abolish Legislative 
Councils, but once created, they are 
permanent. 

 � The President can prorogue the Rajya Sabha 
at any time. A session of the Rajya Sabha 
begins on the date and time specified in the 
President’s Summoning Order and ends on 
the day the President prorogues the House.

159. The appointment of the Judges of 
Supreme Court is done by  

(a)  The Prime Minister on the advice of 
the Union Cabinet

(b)  The President in consultation with the 
Chief Justice of India

(c)  The Prime Minister in consultation 
with the Chief Justice

(d) The President in consultation with the 
Law Commission of India

EXPLANATION :  (B)  

 � The judges of the Supreme Court are 
appointed by the President. The Chief 
Justice is appointed by the president 
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after consultation with such judges of 
the Supreme Court and high courts as he 
deems necessary.

 � The other judges are appointed by president 
after consultation with the Chief Justice and 
such other judges of the Supreme Court 
and the High Courts as he deems necessary.

160. Holding of election for the Panchayats is 
decided by  

(a)  The District Magistrate
(b) Constitutional mandate 
(c) The State government 
(d)  The Election Commission

EXPLANATION :  (D)

 � The State Election Commission (SEC) is 
responsible for administering elections 
to the Local Self Government, which 
includes the Panchayati Raj Institutions 
and the Urban Local Bodies. The SEC is an 
autonomous constitutional authority. 

 � The Governor appoints a State Election 
Commissioner who is responsible for 
the preparation of electoral rolls and the 
conduct of all elections to the Panchayats. 

 � The Panchayat election happens once in 
every 5 years. The members of Gram Sabha 
elect the Sarpanch who is the Panchayat 
President.

161. To elect the President of India which one 
of the following election procedures is 
used? 

(a)  System of proportional representation 
by means of a single transferable vote

(b)  Proportional representation through 
list system

(c)  Collective voting system
(d)  Secondary voting system

EXPLANATION :  (A)

 � The President of India is elected by an 
electoral college using the instant-runoff 
voting (IRV) method. The voting is done 
by secret ballot, and each elector casts a 
different number of votes.

The electoral college is made up of the 
following members:

1.  Elected members of both Houses of 
Parliament

2.  Elected members of the Legislative 
Assemblies of all the States

3.  Elected members of the NCT of Delhi
4.  Elected members of the Union 

Territory of Puducherry 
 � The election of the President is held in 

accordance with the system of proportional 
representation by means of single 
transferable vote.

162. The Panchayati Raj was first introduced 
in the States of Rajasthan and  

(a) Andhra Pradesh 
(b) Bihar 
(c) Gujarat
(d) Orissa

EXPLANATION :  (A)

 � The Panchayati Raj system was first 
introduced in the states of Rajasthan and 
Andhra Pradesh in 1959. 

 � Rajasthan was the first state to adopt the 
system, on October 2, 1959 in the Nagaur 
district.

 � Prime Minister Jawaharlal Nehru 
inaugurated the system at the 90th birth 
anniversary of Mahatma Gandhi. 

 � Andhra Pradesh was the second state to 
adopt the system, on October 11, 1959, on 
the occasion of Dussehra. 

The three-tier scheme of Panchayati Raj 
includes:

 ∙ Gram Panchayat: At the village level

 ∙ Panchayat Samiti: At the block level

 ∙ Zilla Parishad: At the district level

163. Consider the following statements 
regarding “booth capturing” in an 
election:   

1.  It has been defined in the Constitution 
of India after the 61st Amendment.
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2.  It includes the seizure of and taking 
possession of a polling booth to 
prevent the orderly conduct of 
elections

3. It is also committed when any elector 
is threatened and prevented from 
going to the polling station to cast his 
vote.

4. It has been declared a cognizable 
offence punishable by imprisonment.

Of these statements:

(a) 2, 3 and 4 are correct
(b) 1, 2 and 3 are correct 
(c)  2 and 3 are correct
(d)  1,2, 3 and 4 are correct

EXPLANATION :  (B)  

 � Section 123(8) of the Representation of the 
People Act, 1951 deals with booth capturing 
by a candidate or his agent or other person 
as a corrupt practice.

 � The “booth capturing” includes, among 
other things, all or any of the following 
activities, namely:-  

(a)  seizure of a polling station  
(b)  taking possession of a polling station  
(c)  (coercing or intimidating or 

threatening directly or indirectly) 
(d)  seizure of a place for counting of votes 

by any person or persons, making the 
counting authorities surrender the 
ballot papers or voting machines and 
the doing of anything which affects 
the orderly counting of votes

1992

164. Several states in the North-Eastern part 
of India were carved out by separting 
them from Assam. 

Which one of the following pairs is not 
among them?

(a)  Manipur and Meghalaya
(b)  Mizoram and Tripura
(c) Arunachal Pradesh and Nagaland
(d) Manipur and Tripura

EXPLANATION :  (D)

 � Manipur and Tripura are not among the 
states in the North-Eastern part of India 
that were carved out from Assam. 

The seven states of Northeast India are 
also known as the “Seven Sister States” :

 ∙ Arunachal Pradesh, Assam, Manipur, 
Meghalaya, Nagaland, Mizoram, 
Tripura.

 ∙ Assam was the first state to gain 
statehood in 1947. Nagaland was the 
first state to be carved out of Assam in 
1963, followed by Meghalaya, Tripura, 
and Manipur in 1972. Arunachal 
Pradesh was carved out in 1975, and 
Mizoram in 1987.

165. Which of the following are Financial 
Committees of Parliament in India? 

1.  Public Accounts Committee
2.  Estimates Committee
3.  Committee on Public Undertakings 

Select the correct answer using the codes 
given below:

(a) 1 and 3
(b)  1 and 3
(c) and 3 
(d) 1, 2 and 3

EXPLANATION :  (D)

The Public Accounts Committee :

 � (PAC), the Estimates Committee, and 
the Committee on Public Undertakings 
(CoPU) are the three financial committees 
of Parliament in India. 

 � The PAC is a committee of selected members 
of Parliament that audits the revenue and 
expenditure of the Government of India. 
The PAC examines the yearly review reports 
of the Comptroller and Auditor General of 
India (CAG).

The CAG submits three audit reports to 
the President:
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1.  an audit report on public undertakings,
2.  an audit report on financial accounts, 

and
3.  an audit report on appropriation 

accounts. 
 � The Estimates Committee is a committee 

of selected members of Parliament that 
examines the veracity of budget estimates. 
The committee’s primary function is 
to examine the government’s proposed 
expenditure estimates and suggest any 
necessary modifications or improvements. 
The committee is responsible for 
scrutinizing the budgetary allocations 
and ensuring that the funds are allocated 
efficiently and effectively. 

 � The CoPU examines the reports and 
accounts of public undertakings and 
examines their autonomous functioning.

166. Which one of the following statements 
regarding the election of the President of 
India- is correct?  [1993]

(a) A candidate securing the majority of 
votes is not automatically elected

(b)  The Supreme Court has  no  
jurisdiction in any doubt or dispute 
arising in connection with the election 
of the President.

(c) The Presidential election cannot 
take place when one or more state 
Assemblies stand dissolved because 
all the State Assemblies form part of 
the electoral college.

(d)  The total value of the votes allotted to 
both Houses of Parliament is much 
more than the total value of the votes 
of all the States taken together. 

EXPLANATION :  (D)

 � A candidate in order to be declared elected 
to the office of President must secure a 
fixed quota of votes i.e., winner of the 
presidential election is not a person who 
gets the majority of votes.

 � The quota of votes is determined by dividing 
the total number of valid votes polled by 
the number of candidates to be elected plus 
1 and adding 1 to the quotient.

167. Which one of the following is not in 
the State List under the Constitution of 
India?   

(a)  Fisheries 
(b)  Agriculture 
(c) Insurance
(d) Betting and Gambling

EXPLANATION :  (C)

 � Insurance is not in the State List under the 
Constitution of India. 

 � Insurance is a Union List subject in the 
Constitution of India, which means it 
can only be legislated by the Central 
Government.

 � The Union Government has 100 subjects 
under the union list, including defense, 
banking, currency, atomic energy, 
insurance, and communication. 

 � Agriculture, Fisheries, and Public Health 
are State List subjects in the 7th Schedule.

168. The introduction of Pre-natal Diagnostic 
Techniques Bill in Parliament was 
prompted by the increasing incidence of  

(a)  Female foeticide
(b) Failure of contraceptive devices
(c)  Spurious drugs being used for prenatal 

immunisation
(d) Unqualified persons diagnosing 

pregnancy in villages by primitive 
methods

EXPLANATION :  (A)

 � The Pre-Conception and Pre-Natal 
Diagnostic Techniques (PCPNDT) Act was 
passed in 1994 to stop female feticide and 
the declining sex ratio in India.

 � The act banned prenatal sex determination. 

 � The act was prompted by the increasing 
incidence of female feticide. The act’s 
primary objective was to put a stop to 
female feticide.

The act also includes provisions for the 
following:
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1.  Advising the Central Government on 
policy matters relating to the use of 
pre-natal diagnostic techniques

2.  Advising the Central Government on 
sex-selection techniques and against 
their misuse

3.  The pregnant woman or her spouse 
has a family history of mental 
retardation or physical deformities

169. The Constitution of India borrowed the 
scheme of Indian Federation from the 
Constitution of  

(a)  USA 
(b) Canada 
(c)  Ireland 
(d)  UK

EXPLANATION :  (B)

 � The Constitution of India borrowed the 
scheme of Indian Federation from the 
Constitution of Canada. The Canadian 
Constitution also influenced other 
principles of the Indian Constitution, such 
as the idea of a federal system and the 
protection of human rights. 

The Indian Constitution also borrowed 
from other sources, including:

1.  The British, who initially drafted the 
Indian Constitution.

2.  The Soviet Union’s constitution, 
which inspired the Preamble’s values 
of justice and the idea of fundamental 
duties

3.  Previous legislation, such as the 
Government of India Act 1858, the 
Indian Councils Acts of 1861, 1892 
and 1909, the Government of India 
Acts 1919 and 1935, and the Indian 
Independence Act 1947

170. Which one of the following correctly 
reflects the position of the Upper House 
of the State legislature as compared to 
the position of the Upper House of the 
Parliament?  

(a)  While one third of the members of 
the Rajya Sabha retire every second 

year, one fourth of the members of 
the Legislative Council retire every 
eighteen months

(b)  There is no provision for a joint sitting 
of the Legislative Assembly and the 
Legislative Council in the States for 
resolving deadlocks while there is 
such a provision in the case of the two 
Houses of Parliament

(c) While no Bill other than a Money Bill 
can originate in the State Legislative 
Council, no Bill can originate in the 
Rajya Sabha

(d)  While Rajya Sabha has twelve 
nominated members, the State 
Legislative Council has none

EXPLANATION :  (B)  

 � The Constitution does not provide for 
the mechanism of joint sitting of both 
the Houses to resolve the disagreement 
between the two Houses of State Legislature 
over a bill.

 � On the other hand, there is a provision for 
joint sitting of the Lok Sabha and the Rajya 
Sabha to resolve a disagreement between 
the two over an ordinary bill.

171. Which of the following are the 
circumstances under which an elected 
member of   Parliament  may  be 
disqualified on the ground of defection?  

1.  If he voluntarily gives up his 
membership of a political party

2. If he votes or abstains from voting 
contrary to any direction issued 
by his political party without prior 
permission of the political party 

3.  If he speaks against the political party 
4.  If he joins a political party other than 

the party on whose ticket he contested 
and got elected 

Select the correct answer from the codes 
given below:

(a)  1, 2 and 3   
(b)  1, 2 and 4 
(c)  1, 3 and 4   
(d)  2, 3 and 4
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EXPLANATION :  (B)

The Anti-Defection Law :

 � It is part of the Tenth Schedule of the Indian 
Constitution. The 52nd Amendment 
to the Constitution in 1985 added the 
Tenth Schedule. The law allows for the 
disqualification of members of Parliament 
and state legislatures who defect to another 
political party. 

 � The law gives political parties more control 
over their members. Some argue that 
defections can undermine the stability of 
the cabinet, which relies on the support of 
elected legislators. 

 � The Tenth Schedule defines “defection” as 
“to abandon a position or association, often 
to join an opposing group”. 

 � According to the anti-defection law in 
India, an elected member of Parliament 
may be disqualified on the ground of 
defection if:

1.  They voluntarily give up their 
membership of a political party

2.  They vote or abstain from voting in 
the House contrary to the direction of 
their political party

3.  They are elected as an independent 
candidate, but join a political party 
after the election 

 � Defection is defined as the conscious 
abandonment of allegiance or duty.

172. Which of the following statements entity 
never came casy regarding judiciary in 
India are correct?  

1.  Supreme Court of India is free from 
the control and influence of legislature 
and executive 

2.  Subordinate courts are at the head of 
the judicial hierarchy of the state.

3.  The Chief Justice and other judges of 
the High Court are appointed by the 
Governor in consultation with the 
Chief Justice of India

 4.  A High Court can withdraw a case 
from a subordinate court and can deal 
with the case itself if it is satisfied that 
the case involves a substantial point of 
constitutional Law 

Select the correct answer using the codes 
given below:

(a)  1 and 2  
(b) 1 and 3
(c)  1 and 4 
(d) 2, 3 and 4

EXPLANATION :  (C)

 � According to the Constitution of India, the 
judiciary is independent of the executive 
and legislative branches of government. 
The Supreme Court of India is free from 
the control and influence of the legislature 
and executive. The judiciary has the power 
of judicial review over the actions of the 
executive and the legislature.

Here are some other facts about the 
judiciary in India:

1.  The Supreme Court’s decisions are 
binding on all courts within India.

2.  The Supreme Court has original, 
appellate, writ, and advisory 
jurisdiction.

3.  The President appoints the Chief 
Justice of a High Court after consulting 
with the Chief Justice of India and the 
Governor of the concerned state.

4.  The President also appoints the judges 
of the High Court, but consults with 
the Chief Justice of the concerned 
high court.

5.  The district court is presided over 
by a District Judge appointed by the 
Governor with the consultation of the 
High Court.

6.  Decisions of the district court are 
subject to appeal to the High Court.

7.  A High Court can withdraw a case 
from a subordinate court and can deal 
with the case itself if it is satisfied that 
the case involves a substantial point of 
constitutional Law
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1993

173. Which one of the followiing statements is 
correct?  

(a) Neither the finance commissions 
nor the planning commission is a 
constitutional body 

(b)  The scope of the Finance Commission 
is limited to a review of the revenue 
segment of the budget while the 
planning commission takes an overall 
review embracing both capital and 
revenue requirements of the states.

(c) No one can be a member of both the 
finance commission and planning 
commission at the same time.

(d)  There is no overlapping of work 
and responsibility of the Finance 
Commission and those of the 
planning commission.

EXPLANATION :  (B)

 � The scope of the Finance Commission is 
limited to a review of the revenue segment of 
the budget while the planning commission 
takes an overall review embracing both 
capital and revenue requirements of the 
states.

 � The bodies whose formation is prescribed 
by the constitution of India itself are 
known as Constitutional Bodies. The major 
responsibility that has been endowed upon 
the constitutional bodies is to take care of 
the law and order of the country.

India has around 20 constitutional 
bodies. Some important are mentioned 
below :

1.  Election Commission of India
2.  Union Public Service Commission of 

India
3.  State Public Service Commission of 

India
4.  Finance Commission
5.  Goods and Services Tax Council
6.  National Commission for SCs
7.  National Commission for STs
8.  National Commission for BCS

9.  Comptroller and Auditor General of 
India

10.  Attorney General of India
11.  Special Officer for Linguistic 

Minorities
12.  Advocate General of State

Difference Between Planning and Finance 
Commission :

 � The Planning Commission and the Finance 
Commission are both institutions in 
India. The Planning Commission is a non-
statutory institution, while the Finance 
Commission is a constitutional body. 

 � The Planning Commission is responsible 
for developing policies and plans for 
the country’s development and advising 
the Government of India. The Planning 
Commission works under the guidance of 
the National Development Council (NDC). 

 � The Finance Commission decides how 
central taxes are shared between the states 
and the center. The Finance Commission 
also suggests ways to improve the finances 
of local bodies in the state.

174. The abolition of the I.A.S. and the I.P.S. 
has been recommended by the   

(a)  Dhebar Commission 
(b) Kalekar Commission
(c) Kher Commission
(d) Rajamannar Commission

EXPLANATION :  (D)

 � The Rajamannar Commission, appointed 
in 1969, recommended abolishing the IAS, 
IPS, and IFS. The commission believed that 
these services interfered with the center’s 
day-to-day administration of the states.

The commission also recommended:

1.  Granting states residuary powers
2.  Transferring some subjects from the 

Union and Concurrent Lists to the 
State List

3.  Establishing an Inter-State council
4.  Making the Finance Commission a 

permanent body
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5.  Deleting Articles 356, 357, and 365, 
which deal with the President’s rule

6.  Replacing the Planning Commission 
with a statutory body

6.  Urging mandatory discussions with 
states before making decisions that 
affect their interests

 � The Rajamannar Committee also 
emphasized that the state’s governor should 
not consider himself an agent.

The Dhebar Commission :

 � It was established in 1961 to suggest ways 
to improve the administration of policies 
and programs for scheduled tribal areas.

 � The commission’s chairman was Shri U. N. 
Dhebar. 

 � The commission’s findings, published in 
1960–1961, indicated that some tribes were 
developing at different rates than others. In 
response, the fourth Five Year Plan created 
a sub-category within the Scheduled Tribe 
grouping called “Primitive Tribal Group”. 

 � In 1973, the commission created a separate 
category for Primitive Tribal Groups 
(PTGs), which are less developed tribal 
groups. In 2006, the Government of 
India renamed the PTGs as Particularly 
Vulnerable Tribal Groups (PVTGs). 

The criteria for identifying PVTGs 
include:

1.  A pre-agriculture level of technology
2.  A stagnant or declining population
3.  Extremely low literacy 

 � The central government has recognized 
75 tribal communities as PVTGs based 
on the recommendations of the Dhebar 
Commission. PVTGs reside in 18 states 
and one union territory.

Kalelkar Commission :

 � It is also known as the First Backward 
Classes Commission, was established in 
1953. The commission was formed by a 
presidential order under Article 340 of the 
Constitution of India. The commission was 
chaired by journalist and social reformer 

Kaka Kalelkar and presented its report in 
1955. 

 � The commission was tasked with 
investigating the conditions of socially and 
educationally backward classes in India 
and making recommendations for action.

 � The commission believed that social 
equality in India could only be achieved 
by eliminating caste distinctions and social 
discrimination.

Kher Commission :

 � It is also known as the Linguistic Provinces 
Commission, was established in 1948 
to address the issue of linguistic states. 
The commission was appointed by the 
President of India to study and make 
recommendations regarding the use of an 
official language for the Indian government. 

 � The commission was headed by Shri Bal 
Gangadhar Kher, a prominent political 
leader and the Chief Minister of Bombay 
(now known as Mumbai) at the time.

 � According to Article 343, the official 
language of the Union will be Hindi and 
the script Devanagari. Article 345 asks each 
state to legally adopt one or more languages 
spoken in their state along with Hindi as 
their official languages.

175. The Chief Minister of a State in India is 
NOT eligible to vote in the Presidential 
election if  

(a) he himself is a candidate
(b) he is yet to prove his majority on the 

floor of the Lower House of the State 
legislature 

(c)  he is a member of the Upper House of 
the State legislature

(d) he is a caretaker Chief Minister

EXPLANATION :  (C)  

 � According to the Constitution, the Chief 
Minister may be a member of any of the 
two Houses of a state legislature. Usually 
Chief Ministers have been selected from 
the Lower House (legislative assembly), 
but, on a number of occasions, a member 
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of the Upper House (legislative council) has 
also been appointed as Chief Minister. In 
later case Chief Minister do not participate 
in election of President.

176. The only instance when the President of 
India exercised his power of veto related 
to   

(a)  the Hindu Code Bill
(b) the PEPSU Appropriation Bill
(c) the Indian Post Office (Amendments) 

Bill 
(d)  the Dowry Prohibition Bill 

EXPLANATION :  (C)

1.  The President of India, Zail Singh, used 
a pocket veto to prevent the Indian Post 
Office (Amendment) Bill from becoming 
law. A pocket veto is when the President 
indefinitely postpones action on a bill and 
does not send it back to Parliament. 

 � The President’s veto allows them to review 
acts passed by Congress and block measures 
they find unconstitutional, unjust, or 
unwise.

2.  The Hindu Code Bill :

 � It is a series of laws passed in the 1950s that 
aimed to reform and codify Hindu personal 
law in India. The laws replaced religious 
law with a common law code.

The bills include:

1.  The Hindu Marriage Act, 1955
2.  The Hindu Succession Act, 1956
3.  The Hindu Minority and Citizenship 

Act, 1956
4.  The Hindu Adoptions and 

Maintenance Act, 1956
 � The Hindu Code Bill debate influenced the 

distribution of rights and resources within 
Indian families. It also enabled Indian 
society to align with its development model 
of modernization and planned economic 
progress.

The Hindu Code Bill provisions include:

1.  Women’s absolute share in property
2.  The elimination of caste restrictions 

in matters of marriage and adoption
3.  The elimination of polygamy and 

overture of monogamy.
 � Bhimrao Ambedkar presented the draft in 

October 1947 in the Constituent Assembly 
and Nehru supported him.

3.  The PEPSU Appropriation Bill :

 � It is a bill that authorizes the government 
to withdraw funds from the Consolidated 
Fund of the State of Patiala and East Punjab 
States. The bill was introduced on March 
28, 1953.

4.  The Dowry Prohibition Act, 1961:

 � It is an Indian law that prohibits the giving 
or receiving of a dowry. The law was enacted 
on May 1, 1961.

 � According to the law, a dowry is any 
property, goods, or money given by either 
party to a marriage, or by the parents of 
either party. This can also include anything 
given in connection with the marriage.

 � The law makes it an offense to both give and 
take dowry. The punishment for giving or 
receiving dowry is a minimum of five years 
in prison and a fine of more than ₹15,000, 
or the value of the dowry, whichever is 
higher.

177. The Swaran Singh Committee considered 
the Question of  

(a) More autonomy to Punjab on the 
model of Jammu and Kashmir.

(b) the suitability of the Presidential form 
of government for India

(c) the precedence of the Directive 
Principles over Fundamental Rights.

(d) Administrative reforms

EXPLANATION :  (B)

 � Whether the parliamentary system should 
be continued or should be replaced by 
the presidential system has been a point 
of discussion and debate in our country 
since the 1970s This matter was considered 
in detail by the Swaran Singh Committee 
appointed by the Congress government in 
1975. 
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 � The committee opined that the 
parliamentary system has been doing well 
and hence, there is no need to replace it by 
the presidential system.

178. Among the four pairs given below which 
one consists of a correct combination of 
dignitaries who became Vice-Presidents 
after having held diplomatic posts like 
Ambassadors and High Commissioners? 
 

(a)  Dr. S. Radhakrishnan and G.S. Pathak
(b) Dr. S. Radhakrishnan and V.V. Giri 
(c) Dr. Zakir Hussain and K.R. Narayanan 
(d) B.D. Jatti and K.R. Narayanan

EXPLANATION :  (A)

 � From 1949 to 1952 Dr. S. Radhakrishnan 
served as Indian ambassador to the Soviet 
Union. On his return to India in 1952 he 
was elected vice president, and on May 11, 
1962, he was elected president, succeeding 
Rajendra Prasad, who was the first president 
of independent India. Radhakrishnan 
retired from politics five years later.

 � Gopal Swarup Pathak (24 February 1896 
– 4 October 1982) was the fourth Vice 
President of India from August 1969 to 
August 1974. He was the first Indian Vice 
President not to succeed his superior 
as President, something all three of his 
predecessor did. He was also the judge in 
Allahabad High Court in 1945-46.

179. Which one of the following is in the 
Concurrent List in the Constitution of 
India?   

(a)  Population control and family 
planning 

(b) Public health and sanitation
(c) Capitation taxes
(d)  Treasure trove

EXPLANATION :  (A)

 � Population control and family planning is 
in the Concurrent List in the Constitution 
of India. This provision was added in 
1976 through the 42nd Constitutional 
Amendment. 

 � The Concurrent List, or List III, is a list 
of 52 items in the Constitution of India’s 
Seventh Schedule. It includes powers that 
can be considered by both the central and 
state governments.

 � Other items in the Concurrent List include: 
Criminal law, Social security.

180. Which one of the following is a feature 
common to both the Indian Federation 
and the American Federation?  

(a)  A single citizenship
(b)  Three lists in the Constitution
(c)  Dual judiciary
(d)  A federal Supreme Court to interpret 

the consitution

EXPLANATION :  (D)

 � A federal supreme court to interpret the 
Constitution is a feature shared by both 
the Indian Federation and the American 
Federation.

Here are some other features that are 
common to both India and the United 
States:

1.  Written Constitution
2.  Bill of Rights and Fundamental Rights
3.  Supremacy of the Federal or Union 

Government
4.  Separation of powers and Powers of 

Checks and Balance
 � A single citizenship is not a common 

feature between the Indian Federation and 
the American Federation. In India, the 
Constitution gives single citizenship to all 
people of the country, regardless of their 
state or territory of residence. In the United 
States, a citizen is a citizen of the United 
States and the state in which they reside.

181. Which one of the following comes under 
the jurisdiction of both the High Courts 
and the Supreme Court?   

(a)  Disputes between the Centre and the 
States

(b) Disputes between the States interse
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(c)  Protection of the Fundamental Rights 
(d)  Protection against the violation of the 

Constitution

EXPLANATION :  (C)

 � Protection of fundamental rights is a 
jurisdiction that both the Supreme Court 
and the High Courts share. 

 � The Supreme Court and the High Courts 
are both authorized to issue writs for the 
enforcement of fundamental rights.

 � This means that the Constitution gives 
citizens the right to approach any court if 
their fundamental rights are violated. 

 � The Supreme Court has a wider jurisdiction 
than the High Courts when it comes to 
issuing writs. 

 � Disputes between states also fall under the 
jurisdiction of both the Supreme Court and 
the High Courts.

Fundamental rights :

 � They are basic human rights that are 
guaranteed to all citizens of India. They are 
enshrined in the Constitution of India and 
are applied without discrimination on the 
basis of race, religion, gender, and more.

 � There are six fundamental rights in the 
Indian Constitution. They are mentioned 
below along with the constitutional 
articles related to them:

1.  Right to Equality (Article 14-18)
2.  Right to Freedom (Article 19-22)
3.  Right against Exploitation (Article 

23-24)
4.  Right to Freedom of Religion (Article 

25-28)
5.  Cultural and Educational Rights 

(Article 29-30)
6.  Right to Constitutional Remedies 

(Article 32) 
 � The fundamental rights are covered in 

Articles 12–35 of the Constitution. They 
are enforceable by the courts, subject to 
certain conditions.

 � In 1978, the 44th constitutional amendment 
removed the Right to Property from the list 

of Fundamental Rights. This was because 
the right created problems in attaining the 
goal of socialism and equitable distribution 
of wealth.

 � Fundamental rights are the standards to 
which everyone must be treated equally and 
respectfully in society. They are essential 
to society because they lay down the bare 
minimum standard of which a person has.

182. Among the four political parties listed 
below, which one was the last to be 
formed?  

(a) The Conservative Party in Britain
(b) The Democratic Party in USA
(c)  The Republican Party in USA 
(d) The Indian National Congress 

EXPLANATION :  (D)

 � Among the four political parties listed 
below, which one was the last to be formed 
was The Indian National Congress.

 � The Indian National Congress (INC), 
colloquially the Congress Party or simply 
the Congress, is a political party in India 
with widespread roots.

 � Founded in 1885, it was the first modern 
nationalist movement to emerge in the 
British Empire in Asia and Africa.

 � From the late 19th century, and especially 
after 1920, under the leadership of Mahatma 
Gandhi, the Congress became the principal 
leader of the Indian independence 
movement.

 � The Congress led India to independence 
from the United Kingdom, and significantly 
influenced other anti-colonial nationalist 
movements in the British Empire.

183. The Anti-Defection Law was enacted as 
early as 1979 in  

(a) Kerala
(b) Jammu and Kashmir 
(c)  West Bengal 
(d)  Tamil Nadu 
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EXPLANATION :  (C)

 � The Anti-Defection Law was enacted in 
1979 in West Bengal.

The anti-defection law in India :

 � The 52nd Amendment Act of 1985 added the 
10th Schedule to the Indian Constitution, 
which includes the Anti Defection Law.

 � The phrase “Aaya Ram Gaya Ram” became 
well-known in the Indian political sphere 
in 1967 after Gaya Lal, a Haryana MLA, 
switched parties three times in a single day.

 � The anti-defection law in India  punishes 
Members of Parliament (MPs) and 
Members of the Legislative Assembly 
(MLAs) for leaving one party for another. 

 � According to the anti-defection law in 
India, an elected member of Parliament 
may be disqualified on the ground of 
defection if:

1.  They voluntarily give up their 
membership of a political party

2.  They vote or abstain from voting in 
the House contrary to the direction of 
their political party

3.  They are elected as an independent 
candidate, but join a political party 
after the election 

 � Defection is defined as the conscious 
abandonment of allegiance or duty.

184. Which one of the following statements 
regarding the office of the Speaker is 
correct?  

(a) He holds office during the pleasure of 
the President

(b)  He need not be a member of the 
House at the time of his election but 
has to become a member of the House 
within six months from the date of his 
election

(c)  He loses his office if the House is 
dissolved before the end of its normal 
tenure

(d)  If he intends to resign, the letter of his 
resignation is to be addressed to the 
Deputy Speaker

EXPLANATION :  (D)

 � The Speaker holds office from the date of 
her election till immediately before the 
first meeting of the Lok Sabha after the 
dissolution of the one to which he/ she was 
elected. He/ She is eligible for re- election.

 � The Speaker may, at any time, resign 
from office by writing under her hand to 
the Deputy Speaker. The Speaker can be 
removed from office only on a resolution of 
the House passed by a majority of all the 
then members of the House.

185. Which one of the following is 
INCORRECT in respect of Parliamentary 
Control over the Budget?  

(a)  Parliament has no say in the 
preparation of the budget

(b) Parliament has the power to 
increase expenditure charged on the 
Consolidated Fund

(c) Parliament has no power to impose 
a tax without the President’s 
recommendation

(d)  Parliament has no power to increase 
a tax without the President’s 
recommendation

EXPLANATION :  (A)

 � Parliament has full control over the budget 
and is the custodian of public money.

 � Therefore, the incorrect statement is:

a)  Parliament has no say in the 
preparation of the budget

 � The Constitution of India states that the 
President must present a statement of 
the government’s estimated receipts and 
expenditures to both houses of Parliament 
for each financial year. Parliament can 
reduce or abolish a tax, but it cannot 
increase it.

Parliamentary control is exercised 
through various instruments, such as:

1.  Question hour
2.  Debates and discussions
3.  Passing of various types of motions
4.  Parliamentary committees.
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Legislative control over finances is 
exercised in two stages:

1.  Policy-making
2.  Reviewing the implementation of the 

policy

186. Match List I with List II and select the 
correct answer by using the codes given 
below the lists:  

List I List II 
(Features of the In-
dian Constitution) 

(Borrowed 
from)

A. F u n d a m e n t a l 
Rights: 

1. U.K.

B. Parliamentary sys-
tem of Government: 

2. U.S.A.

C. Emergency Provi-
sions: 

3. Ireland

D. Directive Principles 
of State Policy: 

4. German

5. Canada

Codes : A B C D

(a) 2 4 5 1  
(b)  5 1 3 4
(c)  2 1 4 3   
(d)  1 2 4 3

EXPLANATION :  (C)

 � The Indian Constitution’s fundamental 
rights are based on the United States 
Constitution. Fundamental rights are basic 
rights that citizens are given to ensure they 
have an equal standing in society.

 � India’s parliamentary system of government 
is based on the British constitution. 
This form of government is also known 
as the Westminster model, responsible 
government, and cabinet government. 
The parliamentary system is based on the 
principle of coordination and cooperation 
between the legislative and executive 
branches. In this system, the executive 
branch has direct or indirect support from 
parliament.

 � The Indian constitution’s emergency 
provisions were borrowed from the 
Weimar Constitution of Germany. These 

provisions are contained in Part XVIII of 
the Constitution, from Articles 352 to 360. 
The Indian constitution also borrowed 
from the Government of India Act, 1935, 
which contained emergency provisions in 
section 45 for the Centre and in section 93 
for the Provinces.

 � The Directive Principles of State Policy 
(DPSP) are borrowed from the 1937 
Constitution of Ireland. The Irish 
Constitution itself borrowed the DPSP 
from the Spanish Constitution. The DPSP 
is covered in Articles 36–51 of Part IV of 
the Indian Constitution. The DPSP are not 
enforceable in a court of law.

187. Which of the following statements 
regarding the Constituent Assembly are 
true?  

1.  It was not based on adult franchise.
2.  It resulted from direct elections.
3.  It was a multi-party body.
4. It worked through several committees

EXPLANATION :  (C)

The following statements about the 
Constituent Assembly of India are true:

1.  It was not based on adult franchise.
2.  It was a multi-party body.
3.  It worked through several committees.

Here are some other facts about the 
Constituent Assembly:

 � The idea for a Constituent Assembly was 
proposed in 1934 by M. N. Roy.

 � The Constituent Assembly was set up in 
November 1946 under the Cabinet Mission 
Plan.

 � The Constituent Assembly was not directly 
elected by the people. Instead, its members 
were indirectly elected by the members of 
the Provincial Legislative Assemblies.

 � The Constituent Assembly represented 
almost all sections of Indian society.

 � The Constituent Assembly appointed 
several committees to deal with different 
tasks of constitution-making.



PRELIMS MADE EASY - II INDIAN POLITY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official69Download 
Our App

 � In addition to making the Constitution and 
enacting ordinary laws, the Constituent 
Assembly also ratified India’s membership 
of the Commonwealth in May 1949.

 � The Constituent Assembly adopted the 
national flag on July 22, 1947, and the 
national anthem on January 24, 1950.

1994

188. Given below are voting percentage of a 
political party secured in three successive 
elections to the Lok Sabha:  

List I List II 
Years Percentage of votes
1984 7.74
1989 1.14
1991 2.24

(a)  Congress (I)
(b) Bahujan Samaj Party
(c) Bharatiya Janata Party
(d)  Communist Party of India (Marxist) 

EXPLANATION :  (C)

 � Based on the information provided, it can 
be inferred that the Bharatiya Janata Party 
(BJP) secured the mentioned percentages 
of votes in the three successive Lok Sabha 
elections:

 ∙ Year 1984: BJP secured 7.4% of the 
votes.

 ∙ Year 1989: BJP secured 1.1% of the 
votes.

 ∙ Year 1991: BJP secured 2.2% of the 
votes.

 � Therefore, the political party associated 
with these voting percentages is the 
Bharatiya Janata Party (BJP).

189. The basic structure theory of the 
Constitution of India implies that  

(a) certain features of the Constitution 
are so essential to it that they cannot 
be abrogated

 (b) fundamental rights cannot be 
abridged or taken away

(c) the Constitution cannot be amended 
except in accordance with the 
procedure prescribed in Art. 368

(d)  the Preamble of the Constitution 
cannot be amended for it is not a part 
of the Constitution and at the same 
time represents its real spirit 

EXPLANATION :  (A)

 � The basic structure theory of the 
Constitution of India states that certain 
features of the Constitution are so essential 
that they cannot be changed or destroyed 
by Parliament.

 � This gives the courts extra power to 
review and strike down any constitutional 
amendments and acts enacted by 
Parliament.

 � In 1973, the Supreme Court of India ruled 
in the case of Kesavananda Bharati v. State 
of Kerala that the Parliament cannot change 
the basic structure of the Constitution.

 � The court’s decision established the basic 
structure doctrine, which states that the 
Constitution’s fundamental features cannot 
be amended or abrogated by Parliament. 

 � The basic structure doctrine also states 
that although the Constitution, including 
Fundamental Rights, is amendable by 
Parliament, the basic structure cannot be 
abrogated by a constitutional amendment.

What is Basic Structure?

 � It is a fundamental framework and set 
of principles that cannot be changed or 
amended by Parliament. The concept of 
the basic structure came about in 1973 in 
the landmark judgment of Kesavananda 
Bharati vs State of Kerala.

The basic structure includes:

 � The supremacy of the Constitution, The 
rule of law, Independence of the judiciary

 � Doctrine of separation of powers, Sovereign 
democratic republic, The parliamentary 
system of government, The principle of free 
and fair elections, Welfare state, Federalism, 
Secularism, The protection of fundamental 
rights. 
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 � The basic structure also includes the 
separation of powers among the legislative, 
executive, and judicial branches. 
Amendments that concentrate power 
excessively in one branch are subject to 
judicial scrutiny. 

 � The Supreme Court added free and fair 
elections, sovereign, democratic, and 
republican structure to the basic structure 
in the 1993 Kihoto Hollohan Case.

190. Who among the following are appointed 
by the President of India?  

1.  The Chairman, Finance Commission
2.  The Deputy Chairman, Planning 

Commission 
3.  The Chief Minister of a Union 

Territory.

Choose the correct answer from the codes 
given below:

(a) 1 only
(b) 1 and 2 only
(c)  1 and 3 only 
(d)  2 and 3 only

EXPLANATION :  (C)

 � The President of India appoints the 
Chairman and members of the Finance 
Commission. The President also specifies 
the tenure of the office of the Member of 
the Finance Commission. The Finance 
Commission is constituted by the President 
under article 280 of the Constitution. 
The Commission’s main role is to make 
recommendations on the distribution of 
tax revenues between the Union and the 
States and amongst the States themselves. 
The Chairman of a finance commission is 
selected from people with experience of 
public affairs.

 � The Prime Minister of India appoints 
the Deputy Chairman of the Planning 
Commission. The Deputy Chairman has 
the rank of a full Cabinet Minister. 

 � The Planning Commission is a government 
agency established in 1950 to oversee India’s 
economic and social development. The 
Prime Minister is the ex officio Chairman 

of the Planning Commission.

 � The President of India appoints the 
Chief Minister of a Union Territory. The 
President also appoints other ministers on 
the recommendation of the Chief Minister. 
After elections to the Legislative Assembly, 
the governor of the union territory usually 
invites the party with a majority of seats to 
form the government. The Chief Minister’s 
council of ministers is collectively 
responsible to the assembly. Only Delhi 
and Puducherry have these provisions.

191. Which of the following statements 
regarding the advisory jurisdiction of the 
Supreme Court are correct?  

1. It is binding on the Supreme Court to 
give its opinion on any matter referred 
to it by the President.

2.  The full bench of the Supreme Court 
hears any reference made to it under 
its power of advisory jurisdiction.

3.  The opinion given by the Supreme 
Court on a reference under advisory 
jurisdiction is not binding on the 
government.

4.  Not more than one reference at a 
time can be made to the Supreme 
Court under its power of advisory 
jurisdiction

Select the answer from the codes given 
below:

(a)  1 and 2   
(b)  1 and 3 
(c) 2 and 3   
(d)  2 and 4

EXPLANATION :  (D)

 � The Supreme Court of India has advisory 
jurisdiction in matters referred to it by 
the President of India. This jurisdiction 
is granted by Article 143 of the Indian 
Constitution. 

 � The President can ask the Supreme Court 
for its opinion on any question of law or fact 
of public importance. This includes matters 
where the President thinks it is expedient 
to obtain the Supreme Court’s opinion. 
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 � The advisory function involves studying 
a matter of public concern or making 
recommendations on the matter. 

 � The advisory jurisdiction should be used 
with caution, avoiding sensitive and 
political matters. It is preferable to refer 
to situations involving state difficulties or 
problems, and this should be done only 
when the State Government is in power.

192. According to the newly-adopted 
Constitution of Russia, the Prime 
Minister is appointed by  

(a) the State Duma, the Lower Chamber 
of the Federal Assembly

(b) the President, with the consent of the 
State Duma

(c) the President, with the consent of the 
Federal Council

(d)  the Federal Council 

EXPLANATION :  (B)

 � According to the Constitution of Russia, 
the President of the Russian Federation 
appoints the Prime Minister with the 
consent of the State Duma.

 � The President is elected directly by the 
people of Russia to a six-year term. 

 � The President chairs the meetings of the 
Government of the Russian Federation.

 � The Prime Minister is the head of 
government and selects the other cabinet 
ministers.

193. Freedom of the Press in India  

(a) is specifically provided in Article 19 
(1)(a) of the Constitution

(b) is implied in the wider freedom of 
expression guaranteed by Article 
19(1)(a) of the Constitution 

(c)  is guaranteed under the provisions of 
Article 361 A of the Constitution

(d) emanates from the operation of the 
Rule of Law In the country

EXPLANATION :  (B)

 � Freedom of the press in India is implied 
in the freedom of speech and expression 

guaranteed by Article 19(1)(a) of the 
Constitution of India. Article 19(1)(a)  
states that all citizens shall have the right to 
freedom of speech and expression. 

 � Freedom of the press is considered an 
integral part of the freedom of speech and 
expression. It encourages independent 
journalism and promotes democracy by 
letting the people voice their opinions for 
or against the government’s actions. 

 � In Prabhu Dutt v. Union of India, the 
Supreme Court has held that the right to 
know news and information regarding 
administration of the Government is 
included in the freedom of press.

194. Which one of the following statements is 
correct?  

(a) All the members of the Rajya Sabha 
are elected by State Legislative 
Assemblies

(b As the Vice-President is the ex officio 
Chairman of the Rajya Sabha, only 
a member of the Rajya Sabha can 
contest for the office of the Vice- 
President

(c) A point of difference between the 
Lok Sabha and the Rajya Sabha is that 
while a candidate to the Lok Sabha 
can contest from any State in India, a 
candidate to the Rajya Sabha should 
ordinarily be are resident of the State 
from where he is contesting

(d)  The Constitution of India explicitly 
prohibits the appointment of a 
nominated member of Rajya Sabha to 
the post of a minister

EXPLANATION :  (C)  

 � The present strength of Rajya Sabha, 
however, is 245, out of which 233 are 
representatives of the States and Union 
territories of Delhi and Puducherry and 12 
are nominated by the President.

 � The members nominated by the President 
are persons having special knowledge or 
practical experience in respect of such 
matters as literature, science, art and social 
service. So statement a is wrong.
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 � Vice-President is the ex-officio Chairman of 
the Rajya Sabha. But he does not a member 
of Rajya Sabha. So option b is wrong. A 
Minster can be a member of either house 
i.e. Lok Sabha or Rajya Sabha. So option d 
is wrong

195. In which respect have the Centre-State 
relations been specifically termed as 
“municipal relations”?  

(a)  Centre’s control of the State in the 
legislative sphere

(b)  Centre’s control of the State in 
financial matters

(c)  Centre’s control of the State in the 
administrative sector

(d) Centre’s control of the State in the  
planning process

EXPLANATION :  (D)

 � In India, the term “municipal relations” is 
used to describe the central government’s 
control over the state’s planning process. 
This term refers to the central government’s 
role in developing and implementing 
development plans and policies at the state 
level. 

 � The term “municipal relations” also 
refers to the relationships and strategic 
partnerships between government levels 
and non-governmental organizations. 

The term “municipal” can also refer to:

1.  A town or city, or its local government
2.  The internal affairs of a state or nation
3.  Municipal affairs, which include 

making decisions about local laws, 
managing public services, and 
ensuring the community’s safety

196. Who among the following became the 
Prime Minister of India without being 
earlier the Chief Minister of a State?

1. Morarji Desai 
2.  Charan Singh
3. V. P. Singh 
4. Chandrashekhar
5.  P.V. Narasimha Rao.

select the  answer from the codes given 
below:

(a)  1, 2 and 4 
(b)  2, 3 and 5 
(c)  2 only  
(d)  4 only 

EXPLANATION :  (D)

 � Five people became Prime Ministers after 
being Chief Ministers of their respective 
States. They were - Morarji Desai, Charan 
Singh, V. P. Singh, P. V. Narasimha Rao and 
H.D. Deve Gowda.

 � Morarji Desai was the Chief Minister of the 
erstwhile Bombay State during 1952-56.

 � Charan Singh, who succeeded him as the 
PM in 1979, was the Chief Minister of the 
undivided Uttar Pradesh in 1967-1968 and 
again in 1970.

 � V. P. Singh, also from U.P., became Prime 
Minister in the National Front government 
(December 1989 November 1990).

 � P. V. Narasimha Rao, the first Prime 
Minister from South India, held the post 
from 1991-1996. He was Chief Minister of 
Andhra Pradesh between 1971-1973.

 � H.D. Deve Gowda was Chief Minister of 
Karnataka when he was chosen to lead the 
United Front government in June 1996.

 � Hence, the Correct answer is (d) 4 only.

197. Which of the following is/are among the 
functions of the Election Commission of 
India?   

1.  Conduct of election for the posts of 
the Speaker and the Deputy Speaker, 
Lok Sabha and the Deputy Chairman, 
Rajya Sabha.

2.  Conduct of election to the 
Corporations and Municipalities.

3.  Deciding on all doubts and disputes 
arising out of the elections.

Select the correct answer from the codes 
given below:

(a)  1 and 2  
(b)  1 and 3
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(c)  2 and 3  
(d) None of these

EXPLANATION :  (D)  

 � The Speaker is elected by the Lok Sabha 
from amongst its members (as soon as may 
be, after its first sitting) not administered 
by Election Commission of India.

 � The election commission is not concerned 
with the elections to panchayats and 
muncipalities in the states. For this, the 
Constitution of India provides for a separate 
State Election Commission.

 � Doubts and Disputes of election of President 
and Vice President are handled by Supreme 
Court not by Election Commission of 
India. So all statements are wrong.

198. Assertion (A) : In India, the political 
parties which formed the governments 
represented the majority of seats secured in 
the elections to the House of the People at 
the Centre and the Legislative Assemblies 
in the States but not the majority of votes. 

Reason (R) : The elections based on the 
majority vote system decide the result 
on the basis of relative majority of votes 
secured.(352) 

In the context of the above statements, 
which one of the following is correct?

(a)  Both A and R are true, and R is the 
correct explanation of A

(b) Both A and R are true, but R is not a 
correct explanation of A

(c) A is true, but R is false 
(d)  A is false, but R is true

EXPLANATION :  (A)

 � The correct answer is: Both A and R are 
true, but R is not a correct explanation of A.

 � Statement A correctly states that in 
India, the political parties that form 
the governments usually represent the 
majority of seats secured in the elections 
to the House of the People (Lok Sabha) at 
the Centre and the Legislative Assemblies 
in the States. However, it is not explicitly 
mentioned whether they represent the 

majority of votes or not.

 � Statement R is partially correct in explaining 
the electoral system in India, which is based 
on the majority-vote system. However, it 
is not a direct explanation of Statement A 
because the assertion does not explicitly 
mention that the majority of votes are not 
represented by the parties forming the 
governments.

199. Which one of the following determines 
that the Indian Constitution is Federal?  

(a)  A written and rigid Constitution 
(b)  An independent Judiciary
(c) Vesting of residuary powers with the 

Centre 
(d) Distribution of powers between the 

Centre and the States

EXPLANATION :  (D)

 � The distribution of powers between 
the central government and the state 
governments is the factor that determines 
that the Indian Constitution is federal. 

 � Federalism is a system of government that 
divides powers between the center and its 
constituent parts, such as states or provinces. 
It is a mechanism to accommodate two sets 
of politics, one at the central or national 
level and the second at the regional or 
provincial level.

Some other federal features of the Indian 
Constitution include:

1.  Dual government
2.  Written constitution
3.  Supremacy of the constitution
4.  Independent judiciary
5.  The rigidity of federal provisions in 

the constitution 
 � The  Constitution  establishes an  

independent judiciary headed by the 
Supreme Court. The judiciary’s purposes 
are to protect the supremacy of the 
Constitution and to settle disputes between 
the Centre and the states or between the 
states.
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200. Which of the following electoral systems 
have been adopted for various elections 
in India?  

1.  System of direct elections on the basis 
of adult suffrage.

2.  System of proportional representation 
by means of the single transferable 
vote.

3.  List system of proportional 
representation. 

4.  Cumulative system of indirect 
elections.

Select the correct answer from the codes 
given below:

(a) 1 and 2   
(b)   1 and 3
(c)  1, 2 and 3   
(d)  2, 3 and 4

EXPLANATION :  (C)  

 � The President’s election is held in 
accordance with the system of proportional 
representation by means of the single 
transferable vote and the voting is by secret 
ballot. There are two kinds of proportional 
representation, namely, single transferable 
vote system and list system.

 � In India, the first kind is adopted for the 
election of members to the Rajya Sabha 
and state legislative council and for electing 
the President and the Vice- President. 
Elections to the Lok Sabha are carried out 
using a first-past-the-post electoral system.

201. Which one of the following statements 
regarding ‘Exit Poll’ is correct?  

(a)  ‘Exit Poll’ is a term used to denote a 
postelection survey of voters regarding 
the candidate in whose favour they 
had exercised their franchise.

(b)  ‘Exit Poll’ and ‘Opinion Poll’ are one 
and the same

(c)  ‘Exit Poll’ is a device through which 
results of voting can be most exactly 
predicted

(d)  ‘Exit Poll’ is an administrative device 
made recently impersonation.

EXPLANATION :  (A)

Exit polls :

 � These are the way to gather demographic 
information and other information about 
voters. For example, exit polls can provide 
information about why a voter voted for a 
particular candidate. 

 � The ExitPoll automated system is a mobile 
system that gathers information from voters 
in real-time right after they leave a polling 
station. The ExitPoll system works with 
information objects and their properties.

Opinion polls :

 � They are usually designed to represent the 
opinions of a population by conducting a 
series of questions and then extrapolating 
generalities in ratio or within confidence 
intervals. A person who conducts polls is 
referred to as a pollster.

1995

202. Consider the table given below providing 
some details of the results of the election 
to the Karnataka State Legislative 
Assembly held in December, 1994.  

(a) Hare system
(b) Cumulative vote system 
(c)  First past the post system 
(d)  Plural vote system

EXPLANATION :  (C)  

 � Elections to the Lok Sabha are carried 
out using a first-past-the-post electoral 
system. The country is split up into separate 
geographical areas known as constituencies, 
and the electors can cast one vote each for 
a candidate (although most candidates 
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stand as independents, most successful 
candidates stand as members of political 
parties), the winner being the candidate 
who gets the maximum votes.

Hare system :

 � It is a voting system that uses a ballot to 
rank candidates in order of preference. It’s 
also known as ranked choice voting, instant 
runoff voting (IRV), or single transferable 
vote (STV).

Cumulative voting :

 � It is a type of voting system that helps 
strengthen the ability of minority 
shareholders to elect a director. This 
method allows shareholders to cast all of 
their votes for a single nominee for the 
board of directors when the company has 
multiple openings on its board.

The First Past the Post System :

 � It is also known as the simple majority 
system or plurality system. In this voting 
system, the candidate with the most votes 
in a constituency is declared elected. 
Examples of FPTP in India include direct 
elections to the Lok Sabha and State 
Legislative Assemblies. In the electoral race, 
the candidate who is ahead of others and 
crosses the winning post first is the winner.

Plural voting :

 � It is the practice whereby one person might 
be able to vote multiple times in an election. 
It is not to be confused with a  plurality 
voting system which does not necessarily 
involve plural voting. Weighted voting is a 
generalisation of plural voting.

203. Which of the following is/are extra- 
constitutional and extra legal device(s) for 
securing cooperation and coordination 
between the States in India?  

1.  The National Development Council
2.  The Governors’ Conference
3.  Zonal Councils
4.  The Inter State Council

Choose the correct answer from the codes 
given below:

(a)  1, 2 and 3  
(b) 1, 3 and 4 
(c)  3 and 4  
(d)  4 only

EXPLANATION :  (A)

 � Constitutional body:- They are those 
bodies which find considerable mention in 
the constitution, in ways like having a part 
of the constitution or an article explaining 
their position.

 � Extra Constitutional Body:- they are 
those bodies which do not find mention 
in the constitution. They are created by 
various methods which further explain 
their nomenclature.

 � Statutory Body:- they are those bodies 
which are created by a law passed by the 
parliament which explicitly mentions the 
objectives for creation, their composition, 
Powers. Such bodies are subject to change 
by a respective change in the law governing 
them. Other examples are - National 
Human Rights Commission,Lokpal, CBI, 
Zonal Council.

 � Executive bodies:- they are those bodies 
which are created by an executive order - 
i.e. order of a ministry of union or state. 
Such bodies have no constitutional or law 
backing them. One very infamous body 
was Planning commission (now replaced 
by NITI aayog).

 � Other such bodies are UIDAI (Aadhar 
card), which when faced controversy is 
undergoing shift to statutory body.

Zonal Councils :

 � These are advisory bodies that were 
established in 1956 to help states and union 
territories in each zone resolve inter-state 
and regional issues. 

The Zonal Councils are:

1.  Northern Zonal Council: Includes 
Punjab, Haryana, Rajasthan, 
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Himachal Pradesh, and the Union 
Territories of Delhi, Jammu and 
Kashmir, Ladakh, and Chandigarh.

2.  Central Zonal Council: Includes 
Chhattisgarh, Uttarakhand, Uttar 
Pradesh, and Madhya Pradesh

3.  Eastern Zonal Council: Includes 
Pradesh, Jammu & Kashmir, Punjab, 
Rajasthan, National Capital Territory 
of Delhi, and Union Territory of 
Chandigarh

Zonal Councils:

1.  Provide a common meeting ground: 
For states and union territories to 
resolve issues

2.  Foster cooperation: Among states
3.  Take decisions: For development and 

coordination among states
4.  Observe: Different policy and 

development programs in states
5.  Make recommendations: On matters 

of common interest in economic and 
social planning

6.  Address issues: Such as border 
disputes, linguistic minorities, inter-
state transport, and matters related to 
state reorganization

Zonal Councils discuss a wide range of 
issues, including:

1.  Mining
2.  Central financial assistance
3.  Infrastructure creation
4.  Land acquisition and transfer
5.  Water sharing
6.  Implementation of Direct Benefit 

Transfer Scheme (DBT)
7.  State reorganization

204. Which one of the following is correct 
in respect of the commencement of the 
election process in India?  

(a) The recommendation for election 
is made by the government and the 
notification for election is issued by 
the Election Commission

(b)  The recommendation for election is 
made by the Election Commission 
and the notification for election is 
issued by the Home Ministry at the 
Centre and Home Departments in the 
States 

(c)  The recommendation for clection is 
made by the Election Commission 
and the notification for election is 
issued by the President and Governors 
of the States concerned

(d)  Both the exercises of making 
recommendation for election and that 
of issuing a notification in respect of it 
are done by Election Commission

EXPLANATION :  (A)

 � The Correct answer is (a) The 
recommendation for election is made 
by the government and the notification 
for election is issued by the Election 
Commission.

205. Who among the following have the right 
to vote in the elections to both Lok Sabha 
and Rajya Sabha?  

(a) Elected members of the Lower House 
of the Parliament

(b) Elected members of the Upper House 
of the Parliament

(c) Elected members of the Upper House 
of the State Legislature

(d)  Elected members of the Lower House 
of the State Legislature

EXPLANATION :  (D)  

 � The Elected members of the lower house 
of the State legislature have the right 
to vote in the elections to both the Lok 
Sabha and the Rajya Sabha. Under Sec 14 
of Representation of People Act 1951, the 
President of India by a notification will 
call upon the constituencies to elect their 
members to the House of People.

 � Article 80(4) of Constitution of India 
provides that members of Rajya Sabha shall 
be elected by the elected members of State 
Legislative Assemblies through the system 
of proportional representation by means of 
the single transferable vote.
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206. Which of the following are matters on 
which a constitutional amendment is 
possible only with the ratification of the 
legislatures of not less than of the States? 

1.  Election of the President
2.  Representation of States in Parliament 
3.  Any of the Lists in the 7th Schedule
4.  Abolition of the Legislative Council of 

a State 

Choose the correct answer from the codes 
given below:

 (a) 1, 2 and 3 
(b) 1, 2 and 4 
(c) 1, 3 and 4 
(d) 2, 3 and 4.

EXPLANATION :  (A)

 � A constitutional amendment is possible 
only with the ratification of the legislatures 
of not less than one-half of the states for the 
following matters:

1.  Election of the President
2.  Representation of States in Parliament
3.  Amendments to the 7th schedule

 � Abolition of Legislative council of a state 
is done by State Assembly itself. Hence 
statement 4 is wrong.

 � Ratification is a legal confirmation of an act 
of an agent. In international law, ratification 
is the process by which a state declares its 
consent to be bound to a treaty.

207. Article 156 of the Constitution of India 
provides that a Governor shall hold office 
for a term of five years from the date on 
which he enters upon his office. Which of 
the following can be deduced from this?  

1.  No Governor can be removed from 
office till completion of his term.

2.  No Governor can continue in office 
beyond a period of five years.

Select the correct answer from the codes 
given below:

(a) 1 only 
(b)  2 only

(c)  Both 1 and 2 
(d)  Neither1 nor 2

EXPLANATION :  (D)

The correct answer is option D, neither 1 
nor 2.  

 � According to Article 156 of the Constitution 
of India, a governor holds office for five 
years from the day they begin their term. 
However, a governor can continue to hold 
their office until their successor takes over, 
even if their term has expired. 

 � A governor’s term can be terminated early 
if the president dismisses them. A governor 
can also resign by writing a letter to the 
Speaker of the Legislative Assembly or the 
Chairman of the Legislative Council.

208. Prohibition of discrimination on 
grounds of religion, etc. (Article 15 of the 
Constitution of India) is a Fundamental 
Right classifiable under  

(a)  the Right to Freedom of Religion
(b) the Right against Exploitation
(c)  the Cultural and Educational Rights 
(d)  the Right to Equality

EXPLANATION :  (D)

 � Article 15 of the Constitution of India is 
a fundamental right that falls under the 
right to equality. The right to equality is 
enshrined in Articles 14 to 18 of the Indian 
Constitution. 

 � Article 15 prohibits discrimination on the 
basis of religion, race, caste, sex, or place of 
birth. The prohibition is against the state 
and not against any private individuals.

 � The clause is used to give horizontal 
reservations, such as reservations for 
visually impaired people. 

 � The Fundamental Rights are enshrined in 
Part III of the Constitution from Articles 
12 to 35.
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209. Which one of the following States of India 
does not have a Legislative Council so far 
even though the Constitution (Seventh 
Amendment) Act, 1956 provides for it?   

(a)  Maharashtra
(b) Bihar
(c) Karnataka 
(d)  Madhya Pradesh

EXPLANATION :  (D)

 � Madhya Pradesh is the only state in India 
that does not have a Legislative Council, 
even though the Constitution (Seventh 
Amendment) Act, 1956 provides for it. 

 � The reason for this is that the state 
government has not yet passed a resolution 
in the Legislative Assembly requesting the 
creation of a Legislative Council. 

As of October 2019, six states have 
Legislative Councils: 

1. Bihar, 
2. Uttar Pradesh, 
3. Maharashtra, 
4. Karnataka, 
5. Andhra Pradesh, 
6. Telangana.

210. Agricultural income-tax is assigned to 
the State Governments by  

(a)  the Finance Commission
(b) the National Development Council
(c)  the Inter-State Council
(d) the Constitution of India

EXPLANATION :  (D)  

 � Agriculture income is exempt under the 
Indian Income Tax Act. This means that 
income earned from agricultural operations 
is not taxed. The reason for exemption of 
agriculture income from Central Taxation 
is that the Constitution gives exclusive 
power to make laws with respect to taxes on 
agricultural income to the State Legislature.

The Finance Commission of India :

 � It is a constitutional body that allocates 
revenue resources between the Union and 

state governments. It was established under 
Article 280 of the Indian Constitution by 
the Indian President. 

The Finance Commission’s primary 
responsibilities include:

1.  Assessing the finances of the Union 
and state governments

2.  Recommending tax sharing between 
the Union and state governments

3.  Establishing principles for tax 
allocation among states

4.  Making recommendations on how to 
distribute financial resources between 
the Union and states, as well as among 
the states, for a period of five years

5.  Acting as a mediator in fostering 
dialogue between the Centre and 
States on controlling populist 
expenditure

6.  Continually reviewing the financial 
health of States and making 
recommendations based on evolving 
economic scenarios.

 � The Finance Commission is constituted 
every five years or earlier, as deemed 
necessary by the President. The  
Commission normally takes about two 
years to make their recommendations.

 � The Finance Commission has the authority 
of a Civil Court under the Code of Civil 
Procedure of 1908.  It has the power to 
summon any office or court to produce any 
public document or witnesses.

The National Development Council 
(NDC) or Rashtriya Vikas Parishad :

 � It is the apex body for decision creating and 
deliberations on development matters in 
India, presided over by the Prime Minister. 
It was set up on 6 August 1952 to strengthen 
and mobilize the effort and resources of 
the nation in support of the Five Year 
Plans made by Planning Commission, to 
promote common economic policies in all 
vital spheres, and to ensure the balanced 
and rapid development of all parts of the 
country. The Council comprises the Prime 
Minister, the Union Cabinet Ministers, 
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Chief Ministers of all States or their 
substitutes, representatives of the Union 
Territories and the members of the NITI 
Aayog.

The Inter-State Council :

 � It is a body that promotes collaboration and 
cooperation between central and inter-state 
activities. It was established in 1990 under 
Article 263 of the Constitution of India.

The council’s role is to:

1.  Investigate and discuss issues of 
common interest between the Union 
and states, or among states

2.  Identify and investigate possible 
problems between states

3.  Share solutions to conflicts
 � The council is made up of the Prime Minister 

as chairman and the Chief Ministers of all 
states as members. 

 � The council has met 12 times since its 
inception. However, some say the council 
lacks the technical and management 
experts and autonomy needed for effective 
functioning. Others say the council is less 
participatory and cooperative because civil 
society is not present or engaged.

211. In which one of the following States of 
India it is legal for a Hindu male and 
illegal for a Muslim male to have more 
than one living wife?  

(a)  Nagaland
(b)  Mizoram
(c)  Goa 
(d)  Arunachal Pradesh

EXPLANATION :  (C)

 � Goa is the state in India where it is legal for 
a Hindu male to have more than one living 
wife and illegal for a Muslim male to do so. 

 � In 1955, the Hindu Marriage Act was 
drafted, which prohibited marriage of a 
Hindu whose spouse was still living. This 
made polygamy illegal in India in 1956, 
except for Muslims, who are permitted to 
have four wives. 

 � In Nagaland, bigamy is not allowed. Both 
partners must not have a prior active 
relationship.

 � In the case of prior relationships, either 
they have got the divorce decree from the 
court or one of the spouses is not living.

212. Which one of the following is incorrect in 
respect of Local Government in India?  

 (a) According to the Indian Constitution, 
local government is not an 
independent tier in the federal system

(b)  30% of the seats in local bodies are 
reserved for women

(c)  Local government finances are to be 
provided by a Commission

(d)  Elections to local bodies are to be 
determined by a Commission

EXPLANATION :  (B)

 � The incorrect option regarding local 
government in India is option B, which 
states that 30% of seats in local bodies are 
not reserved for women. 

 � According to the 73rd Amendment Act of 
1993, at least 1/3rd, or 33%, of seats in local 
bodies should be reserved for women. 

 � Local government in India is a  
governmental jurisdiction below the state 
level. It is a “State subject” and states are 
free to make their own laws on the subject. 

 � Local self-government means that residents 
in towns, villages, and rural settlements 
elect local councils and their heads.

 � These councils are called “municipalities” in 
urban areas and “Panchayati Raj Institutes” 
in rural areas.

213. Which one of the following is not 
explicitly stated in the Constitution of 
India but followed as a convention?  

(a) The Finance Minister is to be a 
Member of the Lower House

(b)  The Prime Minister has to resign if he 
loses majority in the Lower House

(c) All the parts of India are to be 
represented in the Council of 
Ministers
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(d)  In the event of both the President and 
the Vice President demitting office 
simultaneously before the end of 
their tenure the Speaker of the Lower 
House of the Parliament will officiate 
as the President 

EXPLANATION :  (B)

 � The Constitution of India has certain 
conventions that are not explicitly stated 
but are followed as a matter of tradition.

 � One such convention is that the Prime 
Minister must resign if they lose the 
majority in the Lower House of Parliament. 

Here are some other conventions that are 
not explicitly stated in the Constitution 
of India:

1.  The leader of the political party that 
secures an absolute majority in the 
Lok Sabha will be appointed as the 
Prime Minister.

2.  The Council of Ministers must 
represent all parts of India.

3.  If both the President and the Vice 
President leave office simultaneously 
before the end of their term, the 
Speaker of the lower House of 
Parliament will serve as the President. 

 � The conventions of the constitution are 
unwritten principles that are rules, even 
though they can’t be enforced by law in the 
courts.

214. If in an election to a State Legislative 
Assembly the candidate who is declared 
elected loses his deposit, it means that  

(a)  the polling was very poor
(b)  the election was for a multi-member 

constituency
(c)  the elected candidate’s victory over 

his nearest rival was very marginal
(d)  a very large number of candidates 

contested the election

EXPLANATION :  (D)

 � A candidate loses his deposit when he gets 
less than 1/6th of the total valid votes cast 
in the election.

 � Now, it is given here that the candidate wins 
and still loses his deposit which means that 
a large number of candidates contested the 
elections and the number of votes secured 
by the winning candidate was less than 
1/6th of the total votes.

215. Which of the following are the States in 
which the Lokayukta Act includes the 
Chief Minister in its ambit?  

(a) West Bengal and Kerala
(b) Gujarat and Maharashtra
(c) Madhya Pradesh and Orissa 
(d)  Rajasthan and Karnataka

EXPLANATION :  (D)

 � The Chief Minister is included in the 
jurisdiction of the Lokayukta in the 
following states: 

 ∙ Himachal Pradesh, Andhra Pradesh, 
Madhya Pradesh, Gujarat, Rajasthan, 
Karnataka. 

 � The Chief Minister is not included in 
the jurisdiction of the Lokayukta in the 
following states: 

 ∙ Maharashtra, Uttar Pradesh, Bihar, 
Orissa. 

The Lokpal and Lokayukta Act of 2013 :

 � It established the Lokpal and Lokayukta 
institutions to investigate corruption 
allegations against public officials. The 
Lokpal investigates corruption at the 
national level, while the Lokayukta 
performs the same function at the state 
level.

 � The Act requires each state to appoint 
a Lokayukta, similar to the Lokpal, to 
investigate corruption complaints against 
government officers. The institution 
should have both judicial and non-judicial 
members.

 � The Lokayukta has a fixed tenure and must 
perform its functions independently and 
impartially. In most states, the Lokayukta’s 
term of office is five years or 65 years of age, 
whichever is earlier.
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 � The Lokayukta can initiate an investigation 
against the Chief Minister with the 
Assembly’s prior approval.

 � The Act’s objective is to check corruption in 
India. It provides an effective way to counter 
corruption at all levels of government and 
brings transparency and accountability to 
the system. 

 � In 2022, Maharashtra became the first state 
to pass the Lokayukta Bill, which brings 
the Chief Minister and council of ministers 
under the ambit of the anti-corruption 
ombudsman.

 � The Bill gives additional powers to the 
Lokayukta to direct state agencies to 
probe public servants, including the Chief 
Minister and state ministers.

1996

216.  The power of the Supreme Court of India 
to decide disputes between the Centre 
and the States falls under its  

(a) advisory jurisdiction 
(b)  appellate jurisdiction 
(c)  original jurisdiction
(d)  constitutional jurisdiction

EXPLANATION :  (C)

 � The Supreme Court of India’s power to 
decide disputes between the Centre and 
the States is covered under its “original 
jurisdiction”. This is according to Article 
131 of the Constitution of India.

The Supreme Court has six types of 
jurisdiction: 

1. Original, 
2. Appellate, 
3. Advisory, 
4. Review, 
5. Inherent, 
6. Extraordinary. 

1. “Original jurisdiction”  ;

 ∙ It refers to the power of a court to hear 
a case first, before any other court. It 
means the power to hear and determine 

a dispute in the first instance. 

 ∙ The Supreme Court (SC) has original 
jurisdiction to decide disputes arising 
between different units of the Indian 
Federation.

This includes:

1.  Centre and one or more states
2.  Centre and any state(s) on one side 

and one or more states on the other
3.  Two or more states 

 � The Supreme Court of India is the final 
authority to ensure that the division of 
powers as specified in the constitution is 
obeyed by both the Union and the State 
governments.

2. Advisory Jurisdiction :

 � The Supreme Court’s advisory jurisdiction 
is when a constitutional body or lower 
court seeks advice from a higher court on 
a legal matter. 

 � Article 143 of the Indian Constitution gives 
the Supreme Court advisory jurisdiction. 
This allows the President to ask for the 
Supreme Court’s opinion on any issue of 
law or matter of public importance. For 
example, the President can ask the Court’s 
opinion on treaties and agreements made 
before the Constitution was framed. 

 � The views taken by the Court are not 
binding on the President and it is not law 
within Article 141.

3. Appellate Jurisdiction :

 � The Supreme Court of India has a broad 
appellate jurisdiction over all courts and 
tribunals in the country. This means that 
the Supreme Court can review appeals 
from lower courts and change or review the 
decisions made by those court.

4. Inherent jurisdiction :

 � It is a legal term that refers to a court’s power 
to make decisions when there is no specific 
law or statute that addresses the issue. It’s 
a broad doctrine that allows a court to 
control its own processes and procedures.
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5. Review Jurisdiction :

 � According to Article 137 of the Constitution 
of India, the Supreme Court has the power 
to review any of its judgments or orders.

 � The Supreme Court’s review powers enable 
it to modify a judgment suffering from 
mistakes. Parties who are dissatisfied by 
the outcome of a Supreme Court judgment, 
can seek a review of it under Article 137 of 
the Constitution. A review petition must be 
filed within 30 days of pronouncement of 
the judgement.

6. Extraordinary jurisdiction :

 � It is a power that allows the Supreme Court 
of India to grant special leave to appeal 
from any judgment, decree, determination, 
sentence, or order passed by any court 
or tribunal in the territory of India. This 
power is not limited to any particular 
subject matter or court.

217. If the number of seats allocated to a state 
in the Lok Sabha is 42, then the number 
of seats reserved for the Scheduled Castes 
in that state will be  

(a)  21 
(b)  14 
(c)  7 
(d)  6

EXPLANATION :  (D)

 � The Lok Sabha or the House of the People 
in India reserves seats for Scheduled 
Castes (SC) and Scheduled Tribes (ST) 
proportionate to their population.

 � The allocation is not based on fixed 
proportions such as a certain percentage or 
half of the total seats, hence option 1 and 
2 (21 and 14 seats which are half and one-
third respectively) are incorrect. For option 
3, there is no rule of allocating one-sixth of 
total seats to SC in any state, hence it is also 
incorrect.

 � Option 4 indicates 6 seats allocated to 
the Scheduled Castes and this could be 
correct depending upon the demographic 
composition of the state.

 � The exact number can only be determined 
considering the population of SC in the 
state relative to the total population, hence 
without that specific information, the 
answer could not be definitively confirmed.

 � Thus, the correct answer indicated is 
option 4, but this is under the assumption 
that the Scheduled Caste population in that 
particular state justifies the allocation of 6 
out of 42 seats.

218. According to the Constitution of India, 
the term ‘district judge’ shall not include  

(a) chief presidency magistrate 
(b)  sessions judge 
(c) tribunal judge
(d) chief judge of a small cause court

EXPLANATION :  (C)

 � According to the Constitution of India, 
the term “district judge” does not include a 
tribunal judge. 

 � Tribunal judges oversee specific areas of 
law and handle specialized or technical 
matters. Their activities are not confined 
to a specific geographical jurisdiction like 
a district. 

 � According to the Constitution of India, a 
person to be eligible for appointment as a 
District Judge should be an advocates or a 
pleader of seven years’ standing or more.

Tribunals in India :

 � They are quasi-judicial bodies that resolve 
disputes related to administration, taxation, 
environment, and securities.

 � They are adjudicatory bodies that serve 
as an alternative to the traditional court 
system. 

 � Tribunals are established by law and are 
intended to provide a faster adjudication 
platform than traditional courts. They 
also provide expertise on certain subject 
matters.

Some examples of tribunals in India 
include:
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1.  Central Administrative Tribunal 
(CAT)

2.  Income Tax Appellate Tribunal 
(ITAT)

3.  Customs, Excise and Service Tax 
Appellate Tribunal (CESTAT)

4.  National Green Tribunal (NGT)
5.  Competition Appellate Tribunal
6.  Debts Recovery Tribunal

Tribunals have certain powers, including:

1.  Discovery and production of 
documents

2.  Reception of evidence on affidavits
3.  Requisitioning of public records from 

any court or office
4.  Issuing of any commission for the 

examination of witnesses.
 � The Tribunal Reforms Bill, 2021 was passed 

in both Houses of the Parliament in August 
2021. The bill replaced the ordinance which 
had been introduced in February 2021.

Sessions judge :

 � He is a judge who presides over a sessions 
court. The sessions court is the most 
powerful court in a district for criminal 
cases. 

 � The district and sessions judge is often 
referred to as “district judge” when presiding 
over civil matters and “sessions judge” 
when presiding over criminal matters. The 
district and sessions judge works directly 
under the control of the governor of the 
state. 

 � The CrPC enables sessions judges to pass 
any sentence authorized by law. The high 
court may appoint a sessions judge of one 
sessions division to also be an additional 
sessions judge of another division.

219. When the Chief Justice of a High Court 
acts in an administrative capacity, he is 
subject to  

(a)  the writ jurisdiction of any of the 
other judges of the High Court

(b)  special control exercised by the Chief 
Justice of India

(c)  discretionary powers of the Governor 
of the state

(d) special powers provided to the Chief 
Minister in this regard 

EXPLANATION :  (A)

 � When the chief justice of a High Court acts 
in an administrative capacity, he is subject 
to. The writ jurisdiction of any of the other 
judges of the High Court.

Writ jurisdiction :

 � It is the power of a body with judicial or 
administrative jurisdiction to issue formal 
written orders. 

 � In India, the Supreme Court’s writ 
jurisdiction is set out in Article 32 of the 
Constitution. The Supreme Court has the 
power to issue writs to enforce fundamental 
rights. 

 � The types of writs that the Supreme Court 
can issue are: Habeas corpus, Mandamus, 
Prohibition, Quo warranto, Certiorari. 

 � The Supreme Court acts as a custodian 
of the fundamental rights of citizens. It is 
considered the “guarantor” and “defender” 
of the fundamental rights of the citizens of 
India. 

 � The writ jurisdiction of High Courts is 
wider than the writ jurisdiction of the 
Supreme Court. High Courts can issue 
writs for the enforcement of fundamental 
rights or for any other purposes. 

 � In 1997, the Supreme Court ruled that the 
writ jurisdiction of both the high court and 
the Supreme Court constitute a part of the 
basic structure of the Constitution.

220. What is the system of governance in the 
Panchayati Raj setup?  

(a) Single-tier structure of local self-
government at the village level

(b)  Two tier system of local self-
government at the village and block 
levels

(c) Three-tier structure of local self-
government, at the village, block and 
district levels
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(d)  Four-tier system of local self-
government at the village, block, 
district and state levels  country.

EXPLANATION :  (C)

 � The Panchayati Raj system is a three-tier 
structure of local self-government for rural 
India.

The three levels are:

1.  Panchayats: At the village level
2.  Block Samitis: At the block level
3.  District Council or Zila Parishad: At 

the district level
 � The Panchayati Raj system’s fundamental 

objective is to ensure people’s participation 
in development and democratic 
decentralization.

 � The system was inaugurated by Prime 
Minister Pandit Jawaharlal Nehru on 
October 2, 1959, at Nagaur in Rajasthan.

 � The day was chosen to coincide with 
Mahatma Gandhi’s birthday. 

 � The Panchayati Raj system’s basic idea 
comes from the principles and ideals of 
Mahatma Gandhi.

 � The Ministry of Panchayati Raj was created 
in May 2004 to deal with all matters related 
to the Panchayati Raj and Panchayati Raj 
Institutions.

221. Which one of the following is part of the 
electoral college for the election of the 
President of India but does not form part 
of the forum for his impeachment?  

(a) Lok Sabha 
(b)  Rajya Sabha 
(c)  State Legislative Councils 
(d) State Legislative Assemblies

EXPLANATION :  (D)  

 � Thus, an impeachment is a quasi judicial 
procedure in the Parliament. In this 
context, two things should be noted; 
(a)  the nominated members of either 
House of Parliament can participate in 
the impeachment of the President though 

they do not participate in his election; 
(b)  the elected members of the legislative  
assemblies of states and the Union 
Territories of Delhi and Puducherry do 
not participate in the impeachment of the 
President though they participate in his 
election.

222. Which one of the following statements is 
correct? 

The Prime Minister of India 

(a) is free to choose his ministers only 
from among those who are members 
of either House of the Parliament

(b)  can choose his cabinet colleagues 
after due counselling by the President 
of India in this regard

(c)  has full discretion in the choice of 
persons who are to serve as ministers 
in his cabinet 

(d) has only limited powers in the choice 
of his cabinet colleagues because of 
the discretionary power vested with 
the President of India 

EXPLANATION :  (C)  

 � The Prime Minister of India is the head of 
the executive branch of the Government 
of India. As India follows a parliamentary 
system of government modelled after the 
Westminster system, most of the executive 
powers are exercised by the Prime Minister. 
He acts as an advisor to the President and is 
the leader of the Council of Ministers.

 � Prime Minister allocates portfolios 
among the ministers and distributes work 
among various ministries and offices: He 
recommends persons who can be appointed 
as ministers by the president. The President 
can appoint only those persons as ministers 
who are recommended by the Prime 
Minister

223. Consider the following statements: No 
one can be compelled to sing the National 
Anthem since  

1.  It will be violative of the Right to 
freedom of speech and expression.
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2.  It will be violative of the Right to 
freedom of conscience and practise 
and propagation of religion.

3. There is no legal provision obliging 
any one to sing the National Anthem.

Of these statements

(a) 1 and 2 are correct
(b)  2 and 3 are correct
(c) 1, 2 and 3 are correct 
(d) None is correct

EXPLANATION :  (C)

The correct answer is Option 3: I, II, and 
III are correct.

 � Statement I: “No one can be compelled to 
sing the National Anthem since it will be 
violative of the Right to freedom of speech 
and expression.”

 � The right to freedom of speech and 
expression is a fundamental right that is 
protected by various international human 
rights instruments and many national 
constitutions, including the Constitution 
of India. This right includes the freedom to 
express one`s thoughts, ideas, and opinions 
without interference or compulsion 
from the government or any other entity. 
Compelling someone to sing the National 
Anthem would infringe upon their 
freedom of expression as it forces them to 
express a particular sentiment or belief. 
In the case of Bijoe Emmanuel v. State of 
Kerala (1986), the Supreme Court of India 
held that the act of not singing the National 
Anthem does not amount to a disrespect of 
the nation and is protected under the right 
to freedom of speech and expression.

 � Statement II: “No one can be compelled 
to sing the National Anthem since it will 
be violative of the Right to freedom of 
conscience and practice and propagation of 
religion.”

 � The right to freedom of conscience and the 
right to practice and propagate religion are 
also fundamental rights protected by the 
Constitution of India. These rights ensure 
that individuals have the freedom to hold 

and manifest their religious beliefs without 
any interference or compulsion. Singing the 
National Anthem may not be in line with 
the religious beliefs or practices of certain 
individuals or religious communities. 
Forcing them to sing the National Anthem 
would violate their freedom of conscience 
and their right to practice and propagate 
their religion. In the landmark case of 
Shashi Tharoor v. Union of India (2018), the 
Supreme Court reiterated that the right to 
not sing the National Anthem is protected 
under the right to freedom of conscience.

 � Statement III: “No one can be compelled 
to sing the National Anthem since there is 
no legal provision obliging anyone to do 
so.”

 � This statement is correct as there is no 
specific legal provision in the Constitution 
of India or any other legislation that obliges 
individuals to sing the National Anthem. 
The Supreme Court of India, in its judgment 
in Bijoe Emmanuel v. State of Kerala (1986), 
also stated that there is no enforceable duty 
on citizens to sing the National Anthem.

224. Assertion (A)  : The word ‘Minority’ is not 
difined in hte constitution of India.  

Reason (R) : The Minorities Commission 
is not a constitutional body. 

(a) Both A and R are true and R is the 
correct explanation of A

(b)  Both A and R are true but R is not a 
correct explanation of A

(c) A is true but R is false 
(d)  A is false but R is true

EXPLANATION :  (B)

 � Both the assertion and the reason are true, 
but the reason is not the correct explanation 
for the assertion. 

 � The word “minority” is not defined in the 
Constitution of India, but it does have 
provisions for the protection of the rights 
of minorities. The Constitution uses the 
word “minorities” in some articles but 
does not define it anywhere. It speaks of 
minorities “based on religion or language” 
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and rights of minorities have been spelt out 
in Constitution in detail. 

 � The Minorities Commission is not a 
constitutional body. It was established by an 
act of Parliament, not the constitution. The 
National Commission for Minorities Act, 
1992, notified Muslims, Sikhs, Christians, 
Buddhists, Jain and Zorastrians (Parsis) as 
minority communities.

225. B.R. Ambedkar was elected to the 
Constituent Assembly from  

(a) West Bengal 
(b) the Bombay Presidency 
(c)  the then Madhya Bharat 
(d) Punjab

EXPLANATION :  (A)

B.R. Ambedkar was elected to

 � the Constituent Assembly of India from 
West Bengal in 1946. 

 � Ambedkar’s political party, the Scheduled 
Castes Federation (SCF), won support from 
Congress legislators in Bengal, allowing 
him to be elected. 

 � The SCF later evolved into the Republican 
Party of India. 

 � Ambedkar is also known as Babasaheb, a 
Marathi phrase that translates to “Respected 
Father”.

226. Which one of the following countries has 
more or less evolved a two-party system?  

(a) Sri Lanka 
(b)  Bangladesh 
(c) Pakistan 
(d) Myanmar

EXPLANATION :  (B)

 � Among the given options, Bangladesh has 
more or less evolved a two-party system.

 � In Bangladesh, the two dominant political 
parties are the Awami League (AL) and the 
Bangladesh Nationalist Party (BNP). These 
two parties have been the major players in 
the country`s political landscape for several 
decades, with a history dating back to the 

pre-independence era of Bangladesh.

1.  Awami League (AL): The Awami 
League is the ruling political party in 
Bangladesh and has been in power 
for multiple terms. It was founded 
in 1949 and played a significant role 
in the independence movement of 
Bangladesh. The party has a center-
left ideology and has traditionally 
focused on issues such as secularism, 
nationalism, and social justice.

2.  Bangladesh Nationalist Party 
(BNP): The Bangladesh Nationalist 
Party is the main opposition party 
in Bangladesh. It was founded in 
1978 and has a center-right ideology. 
The BNP has been in power during 
various periods in the country

1997

227. In which of the following countries will 
the no confidence motion to bring down 
the government passed by the legislature 
be valid only when the legislature is able 
to find simultaneously a majority to elect 
a successor government?  

(a)  France 
(b) Germany
(c)  Italy 
(d) Portugal

EXPLANATION :  (B)

The correct answer is (b)  Germany.

 � Germany has a unique system where the 
no-confidence motion to bring down the 
government passed by the legislature will 
be valid only when the legislature is able 
to find simultaneously a majority to elect 
successor government.

 � This system is known as the constructive 
vote of no-confidence. Under this system, a 
vote of no-confidence can only be successful 
if the legislature can agree on an alternative 
candidate for chancellor.

 � This means that a new government must 
be formed and presented to the President 
at the same time that the old government 
is being removed. This system was put in 



PRELIMS MADE EASY - II INDIAN POLITY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official87Download 
Our App

place to prevent political instability and 
ensure that the government can continue 
to function effectively.

 � It also helps to ensure that the new 
government has a solid mandate and 
support from the legislature before taking 
office.

228. Proportional representation is NOT 
necessary in a country where  

(a)  there are no reserved constituencies
(b) a two party system has developed
(c)  the first past post system prevails
(d)  there is a fushion of Presidential and 

Parliament forms of goveenments.

EXPLANATION :  (B)

 � The main purpose of the proportional 
representation system is to assure the 
representation of all groups and ideologies. 
So, it is usually adopted in a multi-party 
system representing multiple ideologies.

 � In a two party system, the seats are 
ultimately going to be divided between the 
two parties and there is negligible chance 
of leaving out a group as compared to the 
multi-party system.

 � So, first past the post can be adopted in two 
party system, avoiding the complexities of 
proportional representation.

229. Which one of the following was NOT 
proposed by the 73rd Constitutional 
Amendment in the area of Panchayati 
Raj?  

(a) Thirty per cent seats in all elected 
rural local bodies will be reserved for 
women candidates at all levels

(b)  The States will constitute their Finance 
Commissions to allocate resources to 
Panchayati Raj Institutions

(c)  The Panchayati Raj elected 
functionaries will be disqualified to 
hold their offices if they have more 
than two children

(d) The elections will be held in six 
months time if Panchayati Raj bodies 
are superceded or dissolved by the 
State government

EXPLANATION :  (A)

The 73rd Amendment of the Indian 
Constitution :

 � It was passed in 1992 and came into effect 
on April 24, 1993.

 � The amendment added Part IX to the 
Constitution, “The Panchayats”, and the 
Eleventh Schedule. The Eleventh Schedule 
contains 29 functional items of the 
panchayats. 

 � The amendment empowers state 
governments to formalize gram panchayats 
and help them operate as units of self-
governance. It also provides constitutional 
sanction to establish “democracy at the 
grassroots level as it is at the state level or 
national level”.

The amendment includes the following 
provisions:

1.  Reservations of at least one-third of 
the total number of seats for scheduled 
castes and scheduled tribes in every 
panchayat

2.  The chairperson of panchayats at the 
intermediate and district levels shall 
be elected directly by the people 

 � The amendment does not apply to the states 
of Nagaland, Meghalaya, and Mizoram and 
certain other areas.

 � The 74th Constitutional Amendment Act 
(74th CAA) of 1992 came into effect on 
June 1, 1993 :

 � It is also known as the Nagarpalika Act. 
The 74th CAA provides a framework for 
decentralizing powers and authorities to 
municipal bodies at different levels. 

 � It also introduced the concept of local self-
government and municipality in India. 

 � The 74th CAA provides constitutional 
status to Urban Local Bodies (ULBs). It also 
established two new tiers of government at 
the local level: the Panchayat Raj and the 
Nagar Palika.

Some provisions of the 74th CAA include:
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1.  Seats for SC and ST are reserved in 
proportion to their population.

2.  Women are allocated 1/3 of the total 
number of seats.

 � The state legislature has the authority to 
adopt any provision for backward-class 
reservation in municipalities at any level.

230. The concept of Public Interest Litigation 
originated in  

(a) The United Kingdom
(b) Australia 
(c)  The United States
(d) Canada

EXPLANATION :  (C)

 � The concept of Public Interest Litigation 
(PIL) originated in the United States in the 
1960s. The term PIL became popular in the 
mid-1980s.

Public Interest Litigation (PIL) :

 � It is a legal action filed in the Indian courts 
to protect the public’s rights and promote 
the general welfare. The concept of PIL 
originated from the power of judicial 
review.

 � To file a PIL, the petitioner must be acting 
in good faith and have a legitimate stake in 
the outcome of the case. The court may also 
exercise suo moto cognizance.

 � The concept of “Locus Standi” has been 
relaxed in the case of PILs. This allows the 
court to look into grievances filed on behalf 
of those who are poor, illiterate, deprived, 
or disabled and are unable to approach the 
courts themselves.

There are two types of PIL:

1.  Representative Social Action
2.  Citizen Social Action

 � Justice Bhagwati, who was Chief Justice of 
India from 1985 to 1986, is known as the 
father of PIL in India.

Some examples of successful PIL cases 
include:

1.  Bonded labor

2.  Neglected children
3.  Exploitation of temporary workers
4.  Brutal acts against women
5.  Environmental pollution
6.  Food adulteration
7.  Preservation of culture and legacy

 � The Supreme Court of India has the 
discretionary authority to issue any decrees 
or orders that may be required to provide 
full justice.

231. State Funding of elections takes place in   

(a)  USA and Canada
(b) Britain and Switzerland 
(c) France and Italy
(d) Germany and Austria

EXPLANATION :  (D)

German and Austrian elections :

 � are publicly funded In Germany and 
Austria, state funding of elections takes 
place. This means that political parties 
receive a certain amount of money from 
the government to finance their election 
campaigns. This system is designed to 
ensure that all political parties have a fair 
chance of competing in elections, regardless 
of their financial resources.

 � Funding is allocated based on the number 
of votes a party received in the previous 
election. This means that smaller parties 
receive more funding than larger parties, 
which helps to promote a diverse range of 
political viewpoints.

232. Assertion (A) : The reservation of thirty 
three per cent of seats for women in 
Parliament and State Legislatures does not 
require constitutional amendment,  

Reason (R) : Political parties contesting 
elections can allocate thirty three per cent 
of seats they contest to women candidates 
without any Constitutional amendment. 

In the context of the above two statements, 
which one of the following is correct?

(a)  Both A and R are true and R is the 
correct explanation of A
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(b)  Both A and Rare true, but R is not a 
correct explanation of A

(c) A is true, but R is false 
(d)  A is false, but R is true

EXPLANATION :  (D)

 � The Nari Shakti Vandan Adhiniyam 
legislation, which is the 106th 
Constitutional Amendment Act, requires 
that 33% of seats in the Lok Sabha, state 
legislative assemblies, and the Legislative 
Assembly of the National Capital Territory 
of Delhi be reserved for women. 

 � The Constitution (One Hundred and 
Twenty-Eighth Amendment) Bill, 2023 was 
introduced in Lok Sabha on September 19, 
2023. This bill seeks to reserve one-third 
of the total number of seats in Lok Sabha 
and state legislative assemblies for women. 
The Rajya Sabha unanimously passed the 
Women’s Reservation Bill on September 21 
with 214 members voting in support and 
none against. 

 � However, implementation of the reservation 
of seats for women in Parliament and State 
Assemblies will have to wait for the Census 
and a delimitation exercise.

233. If the Prime Minister of India belonged 
to the Upper House of Parliament   

(a)  he will not be able to vote in his favour 
in the event of a no confidence motion

(b)  he will not be able to speak on the 
Budget in the Lower House

(c) he can make statements only on the 
Upper House

(d)  he has to become a member of the 
Lower House within six months after 
being sworn in as the Prime Minister

EXPLANATION :  (A)  

 � Constitutionally, the Prime Minister may 
be a member of any of the two Houses of 
parliament. If the Prime Minister of India 
belonged to the Upper House of Parliament 
i.e. Rajya Sabha he will not be able to vote in 
his favour in the event of a no- confidence 
motion

234. Which one of the following are/is stated 
in the Constitution of India?  

1.  The President shall not be a member 
of either House of Parliament.

2.  The Parliament shall consist of the 
President and two Houses.

Choose the correct answer from the codes 
given below : 

(a) Neither 1 nor 2
(b)  Both 1 and 2 
(c)  1 alone 
(d) 2 alone

EXPLANATION :  (B)

 � The Union executive consists of the 
President, the Vice-President, the Prime 
Minister, the council of ministers and the 
attorney general of India.

 � The President is the head of the Indian 
State.

 � The President is elected not directly by the 
people but by members of the electoral 
college.

 � He is not a member of any house but he 
should be qualified for election as a member 
of the Lok Sabha.

 � Parliament consists of two houses and 
President

235. In the Presidential election in India, 
every elected member of the Legislative 
Assembly of a State shall have as many 
votes as there are multiples of one 
thousand in the quotient obtained by 
dividing the population of the State by 
the total number of the elected members 
of the Assembly. As at present (1997) the 
expression “population” here means the 
population as ascertained by the  

(a) 1991 Census
(b)  1981 Census
(c)  1971 Census
(d)  1961 Census

EXPLANATION :  (C)  
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 � The 42nd Amendment Act of 1976 froze 
the allocation of seats in the Lok Sabha to 
the states and the division of each state into 
territorial constituencies till the year 2000 
at the 1971 level.

 � This ban on readjustment was extended 
for another 25 years (ie, upto year 2026) by 
the 84th Amendment Act of 2001, with the 
same objective of encouraging population.

 � Later, the 87th Amendment Act of 
2003 provided for the delimitation of 
constituencies on the basis of 2001 census 
and not 1991 census.

 � However, this can be done without altering 
the number of seats allotted to each state in 
the Lok Sabha.

236. In which one of the following countries 
are 75 per cent of seats in both Houses 
of Parliament filled on the basis of first-
past-the- post system and 25 per cent on 
the basis of Proportional Representation 
system elections?  

(a)  Germany 
(b)  Italy 
(c)  France 
(d)  Russia

EXPLANATION :  (A)

The correct answer is option 1,

Germany.

 � In Germany, 299 members of the Bundestag 
(lower house) are elected through first-past-
the-post system, while the remaining 111 
members are elected through proportional 
representation system.

 � The Bundesrat (upper house) is made up 
of 69 members, with each state sending 
between three and six representatives, 
all of whom are appointed by the state 
governments.

237. Match List I with List II and select the 
correct answer by using the codes given 
below the lists:  

List I
(Functionaries)

List II
(Oaths and 

affirmations)

A. President of 
India 

1.Secrecy of 
Information 

B. Judges of 
Supreme Court

2.Faithful 
discharge of the 
duties of his office 

C. Members of  
Parliament 

3.Faith and 
Allegiance to the 
Constitution of 
India

D. Minister for the 
Union

4.Upholding the 
Constitution and 
the law

Codes : A B C D

(a) 3 4 1 2  
(b)  4 3 2 1 
(c) 3 4 2 1  
(d)  4 3 1 2 

EXPLANATION :  (B)

 � President- Upholding the constitution and 
the law.

 � Judge of the supreme court- Faith and 
allegiance to the constitution of India.

 � Members of Parliament- Faithful 
Discharge of Duties.

 � Minister for the Union - Secrecy of 
Information.

238. The Dinesh Goswami Committee 
recommended   

(a) The constitution of state level election 
commissions

(b) List System of election to the Lok 
Sabha 

(c) Governmental funding of 
parliamentary elections

(d) A ban on the candidature of 
independent candidates in the 
parliamentary elections 
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EXPLANATION :  (C)

 � The Dinesh Goswami Committee on 
Electoral Reforms was a committee that 
made recommendations in 1990. The 
committee was chaired by the then Law 
Minister, Dinesh Goswami.

The committee’s recommendations 
covered a wide range of topics, including:

1.  The constitution of the Election 
Commission

2.  Securing the independence of the 
Election Commission

3.  Appropriate management of electoral 
rolls

 � The committee also recommended that 
the Election Commission should have the 
power to:

1.  Make recommendations to the 
appropriate authority

2.  Refer any matter for investigation 
to any agency specified by the 
Commission

3.  Prosecute any person
 � The committee is also related to state 

funding of elections.

239. In the following quotation:  

“WE, THE PEOPLE OF INDIA, having 
solemnly resolved to constitute India into 
a Sovereign Socialist Secular Democratic 
Republic and to secure to all its citizens: 
JUSTICE, social, economic and political: 
LIBERTY of thought. expression, belief, 
faith and worship, EQUALITY of status 
and of opportunity, and to promote among 
them all. FRATERNITY assuring the 
dignity of the individual and the unity and 
integrity of the Nation. In our Constituent 
Assembly this ‘X’ do hereby adopt, enact 
and give to ourselves this Constitution.” ‘X’ 
stands for 

(a) twenty sixth day of January, 1950 
(b)  twenty-sixth day of November, 1949 
(c)  twenty sixth day of January, 1949 
(d)  None of the above

EXPLANATION :  (B)

 � The Preamble to the Constitution of India 
presents the principles of the Constitution 
and indicates the sources of its authority.

 � The preamble is based on the Objectives 
Resolution, which was moved in the 
Constituent Assembly by Jawaharlal 
Nehru on 13 December 1946 accepted 
on 22 January 1947 and adopted by the 
Constituent Assembly on 26 November 
1949, coming into force on 26 January 1950, 
celebrated as the Republic Day of India.

 � It was amended during the Indian 
emergency by Indira Gandhi where the 
words “socialist”, “secular” and “integrity” 
were added.

240. Assertion (A) : Willful disobedience or 
noncompliance of Court Orders and use 
of derogatory language about judicial 
behaviour amounts to Contempt of Court. 

Reason (R) : Judicial activism cannot be 
practised without arming the judiciary with 
punitive powers to punish contemptuous 
behaviour. 

In the context of the above two statements, 
which one of the following is correct? 

(a) Both A and R are true and R is the 
correct explanation of A

(b)  Both A and Rare true, but R is not a 
correct explanation of A

(c)  A is true, but R is false
(d)  A is false, but R is true

EXPLANATION :  (B)

 � Contempt of court is a crime that involves 
disrespecting or disobeying a court of 
law and its officers. It can also include 
conduct that interferes with the orderly 
administration of justice.

Examples of contempt of court include:

1.  Disrupting court proceedings
2.  Interfering with attempts to obtain 

evidence
3.  Destroying evidence
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4.  Disobeying a court order
5.  Intimidating witnesses
6.  Being impolite to legal authorities in 

the courtroom
7.  Rebelliously failing to follow a court 

order
 � In India, the Parliament has the power to 

make laws on contempt of court.

 � The Contempt of Courts Act, 1971 defines 
contempt of court as civil contempt or 
criminal contempt.

Civil contempt of court :

 � It occurs when someone fails to comply 
with a court order, which can harm the 
justice system or a private individual or 
party. Civil contempt of court carries 
quasi-criminal penalties, rather than direct 
criminal penalties.

 � Criminal contempt of court is behavior 
that disrespects, offends, or disobeys the 
authority of a court. It can occur directly 
or indirectly, in the presence of the court or 
outside of it.

Here are some examples of criminal 
contempt of court:

1.  Insulting the judge
2.  Creating a disturbance at trial
3.  Disrupting court proceedings
4.  Interfering with attempts to obtain 

evidence

Criminal contempt can also include any 
act or publication that:

1.  Scandalizes the court
2.  Prejudices any judicial proceeding
3.  Interferes with the administration of 

justice in any other manner

Judicial activism :

 � It is a legal term that describes when judges 
make rulings based on their personal or 
political views, rather than on current 
legislation. It can also refer to when judges 
let their personal feelings influence a 
conviction or sentence. 

 � Judicial activism is a controversial topic. 
Some opponents say it overrides the federal 
government’s checks and balances. 

 � The phrase “judicial activism” may have 
been coined by American historian Arthur 
M. Schlesinger, Jr. in a 1947 article.

1998

241. Which one of the following Schedules 
of the Constitution of India contains 
provisions regarding Anti-Defection 
Act?  

(a)  Second Schedule 
(b) Fifth Schedule 
(c) Eighth Schedule 
(d) Tenth Schedule 

EXPLANATION :  (D)

1.  The Tenth Schedule of the Constitution of 
India :

 � It is also known as the Anti-Defection 
Law, contains provisions regarding anti-
defection. The 52nd Constitutional 
Amendment Act of 1985 added the Tenth 
Schedule to the Constitution. 

 � The Anti-Defection Law aims to prevent 
political defections, which can undermine 
the principles of Indian democracy.

 � The law disqualifies legislators who violate 
the will of their political party. It also 
aims to strengthen democracy by making 
parliamentarians more loyal to the political 
parties they were aligned with when elected. 

The Anti-Defection Law disqualifies 
elected members who:

1.  Voluntarily join a party other than 
their own

2.  Vote against any direction issued by 
their political party, unless they have 
prior permission from the party

 � The Speaker or Chairman of the 
respective Legislative house decides on  
disqualification arising out of defection.

2.  The Second Schedule of the Indian 
Constitution :
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It covers the allowances, privileges, and 
emoluments of the following:

1.  The President of India
2.  The Governors of Indian States
3.  The Speaker of Lok Sabha and Deputy 

Speaker of Lok Sabha
4.  The Chairman of Rajya Sabha and 

Deputy Chairman of Rajya Sabha
5.  The Speaker and Deputy Speaker 

of Legislative Assemblies of Indian 
States

 � The Second Schedule also includes 
provisions for the President, Vice-
President, Council of Ministers, and more.

3.  The Fifth Schedule  of  the  Indian 
Constitution :

 � It deals with the management and 
administration of Scheduled Areas and 
Scheduled Tribes where tribal communities 
are in a majority. The Fifth Schedule 
aims to hold the state accountable for the 
advancement of tribals’ educational and 
economic objectives.

The Fifth Schedule protects tribal 
interests in the states of: 

 � Andhra Pradesh, Telangana, Gujarat, 
Jharkhand, Chhattisgarh, Himachal 
Pradesh, Madhya Pradesh, Maharashtra, 
Odisha, Rajasthan. 

 � The Fifth Schedule does not apply to the 
states of Assam, Meghalaya, Tripura, and 
Mizoram. 

 � Tribal advisory councils (TACs) are 
constitutional bodies formed under the 
Fifth Schedule to deal with welfare and 
advancement of scheduled tribes in states.

4.  The Sixth  Schedule  of the Indian 
Constitution :

 � It is a special provision that allows for the 
administration of tribal areas in Assam, 
Meghalaya, Tripura, and Mizoram. The 
Sixth Schedule was enacted in 1949 to 
protect indigenous and tribal groups. 

 � The Sixth Schedule allows for the creation 

of autonomous District Councils (ADCs) 
in certain tribal areas. These ADCs have the 
power to make laws on a range of subjects, 
including land allotment, water course use, 
and property inheritance. 

 � The administrative powers and functions 
of these District Councils and Regional 
Councils vary from state to state. Most 
of these autonomous district councils 
are located in North East India, with the 
exception of two in Ladakh and one in 
West Bengal.

5.  The Eighth Schedule of the Constitution of 
India :

 � It lists the official languages of the Republic 
of India. The Eighth Schedule originally 
included 14 languages, but the 71st 
Amendment in 1992 added three more 
languages, and the 92nd Amendment in 
2003 added four more languages.

The 22 languages included in the Eighth 
Schedule are: 

 � Assamese, Bengali, Gujarati, Hindi, 
Kannada, Kashmiri, Konkani, Malayalam, 
Manipuri, Marathi, Nepali, Oriya, Punjabi, 
Sanskrit, Sindhi, Tamil, Telugu, Urdu, 
Bodo, Santhali, Maithili, Dogri. 

 � The Eighth Schedule also includes 
constitutional provisions relating to other 
languages, including: 

 � Angika, Banjara, Bazika, Bhojpuri, Bhoti, 
Bhotia, Bundelkhandi, Chhattisgarhi, 
Dhatki.

242. Panchayati Raj was first introduced in 
India in October, 1959 in   

(a)  Rajasthan 
(b)  Tamil Nadu 
(c)  Kerala 
(d) Karnataka 

EXPLANATION :  (A)

 � Panchayati Raj was first introduced in India 
on October 2, 1959 in the Nagaur district 
of Rajasthan. The late Prime Minister 
Jawaharlal Nehru inaugurated the scheme. 
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 � Rajasthan adopted the three-tier system, 
while Tamil Nadu adopted the two-tier 
system. Andhra Pradesh also adopted the 
system in 1959. 

 � The Rajasthan Panchayat Act was enacted 
in 1953. The goal was to decentralize 
powers and have a three-tier structure of 
local self-governing bodies at the district, 
block, and village levels.

243. The Indian parliamentary system is 
different from the British parliamentary 
system in that India has  

(a) both a real and a nominal executive 
(b)  a system of collective responsibility 
(c)  bicameral legislature
(d)  the system of judicial review

EXPLANATION :  (D)

 � The parliamentary system of government 
in India is largely based on the British 
parliamentary system. However, it never 
became a replica of the British system and 
differs in some respects.

 � The British system is based on the doctrine 
of the sovereignty of Parliament, while the 
Parliament is not supreme in India and 
enjoys limited and restricted powers due 
to a written Constitution, federal system, 
judicial review and fundamental rights.

Judicial review :

 � It is the power of the judiciary to examine 
and invalidate laws and actions that 
conflict with the Constitution of India. 
The Supreme Court and High Courts 
of India have the power to examine the 
constitutionality of any law or action. 
If the court finds that a law or action is 
inconsistent with the Constitution, it can 
declare it unconstitutional and inapplicable. 

 � The concept of judicial review originated 
in the United States and was adapted for 
India. It was first established in India in the 
1951 case of Shankari Prasad v. Union of 
India. 

 � The judiciary is one of three organs of 
government in India, along with the 
legislature and the executive. The legislature 

makes laws, the executive implements them, 
and the judiciary ensures that the laws are 
not in conflict with the Constitution.

Bicameral legislature :

 � It is a law-making body with two separate 
assemblies, chambers, or houses. The two 
assemblies must agree when new laws are 
made. Bicameral legislatures are more 
common in federal, large, and presidential 
states.

Some examples of countries with 
bicameral legislatures include: 

 � The United States,  Australia, Brazil, 
Canada,  Germany,  India.

1999

244.  In the new Panchayati Raj Bill enacted in 
1993, there are several fresh provisions 
deviating from the past. Which one of the 
following is not one such provision? 

(a) A number of added responsibilities 
in the area of agriculture, rural 
development, primary education and 
social forestry among others. 

(b)  Elections being made mandatory for 
all posts at the time they are due. 

(c) A statutory representation for women 
in the panchayats, upto a third of the 
strength.

(d)  Regular remuneration to the 
panchayat members, so as to ensure 
their punctuality such powers and 
accountability.

EXPLANATION :  (D)

 � The Panchayati Raj Institutions (PRIs) were 
given constitutional status in 1992 by the 
Seventy-Third Constitutional Amendment 
Act.

 � The act established a three-tier system for 
PRIs, with elections, reservation of seats for 
women, Scheduled Castes, and Scheduled 
Tribes, and devolution of funds and 
functions.

The act’s main features include:
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1.  A three-tier system of Panchayati Raj 
for states with a population of over 20 
lakh Panchayat elections every five 
years

2.  Reservation of seats for women, 
Scheduled Castes, and Scheduled 
Tribes (not less than one-third of 
seats)

3.  Appointment of a State Finance 
Commission

 � The act also states that every panchayat 
shall continue for five years. If dissolved 
before its expiry, a new panchayat must be 
elected within six months. 

 � The governor of a state shall constitute a 
finance commission to decide how revenue 
from taxes and duties should be distributed 
between the states and panchayats.

245.  The Constitution of India recognises 

(a) only religious minorities 
(b) only linguistic minorities 
(c)  religious and linguistic minorities 
(d) religious, linguistic and ethnic 

minorities 

EXPLANATION :  (C)

 � The Constitution of India recognizes and 
protects religious and linguistic minorities. 

 � The Constitution doesn’t define the term 
“minority”. However, Article 29 of the 
Constitution grants protection to religious 
and linguistic minorities. It also states 
that any section of citizens in India with 
a distinct language, script, or culture have 
the right to preserve it. 

 � Linguistic minorities are defined as those 
who live in India, or any part of it, and have 
a distinct language or script. Articles 350A 
and 350B define linguistic minorities.

 � The six religions in India that have been 
given minority status are: 

1 Muslims,
2. Christians, 
3. Sikhs, 
4. Jains, 
5. Buddhists,

6. Zoroastrians.

246.  Consider the following statements about 
the recent amendments to the Election 
Law by the Representation of the People 
(Amendment) Act, 1996:  

(1)  Any conviction for the offence of 
insulting the Indian National flag 
or the Constitution of India shall 
entail disqualification for contesting 
elections to Parliament and State 
Legislatures for six years from the 
date of conviction.

 (2) There is an increase in the security 
deposit which a candidate has to 
make to contest the election to the 
Lok Sabha.

(3)  A candidate cannot now stand 
for election from more than one 
Parliamentary constituency. 

(4)  No election will now be 
countermanded on the death of a 
contesting candidate. 

Which of the above statements are 
correct? 

(a) 2 and 3 
(b)  1, 2 and 4
(c)  1 and 3 
(d)  1, 2, 3 and 4

EXPLANATION :  (B)

The correct answer is Option 2 - 
statements I, II, and IV are correct.

Here’s why each option is valid or invalid:

 � Option 1 - II and III: Statement II is correct; 
there is an increase in the security deposit 
which a candidate needs to make for 
contesting the election to the Lok Sabha. 
But, the III statement is incorrect because 
a candidate is allowed to stand for an 
election from more than one parliamentary 
constituency.

 � Option 2 - I, II, and IV: All three statements 
are correct as per the recent amendments 
to the Election Law by the Representation 
of the People (Amendment) Act, 1996.
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 � Option 3 - I and III: While the first 
statement is correct, as mentioned before, 
the third statement is not. Therefore, 
Option 3 is incorrect.

 � Option 4 - I, II, III, and IV: The fourth 
statement is correct as now, no election 
will be countermanded on the death of a 
contesting candidate. But, as we discussed 
earlier, statement III is incorrect, making 
Option 4 incorrect.

247. Consider the following statements: An 
amendment of the Constitution of India 
can be initiated by the  

(1)  Lok Sabha 
(2)  Rajya Sabha
(3)  State Legislatures 
(4)  President

Which of the above statements is/are 
correct?

(a) 1 alone  
(b) 1, 2 and 3
(c)  2, 3 and 4 
(d)  1 and 2 

EXPLANATION :  (D)

 � A minister or private member can initiate 
an amendment to the Constitution of India 
by introducing a bill in either House of 
Parliament. This can be done in the Lok 
Sabha or the Rajya Sabha, but not in the 
state legislatures. 

 � The bill must then pass in each House by 
a majority of the total membership and 
a majority of at least two-thirds of the 
members present and voting.

 � If the amendment seeks to change the 
Constitution’s federal character, it must 
also be ratified by the legislature of all the 
states of India. 

 � The procedure for amending the 
Constitution is laid out in Article 368 in 
Part XX. The Indian Constitution borrowed 
the provision for this procedure from the 
South African Constitution.

248. Consider the following statements 
regarding the National Human Rights 
Commission of India:  

(1) Its Chairman must be a retired Chief 
Justice of India.

(2)  It has formations in each state as State 
Human Rights Commission.

(3)  Its powers are only recommendatory 
in nature.

(4) It is mandatory to appoint a woman as 
a member of the Commission.

Which of the above statements are 
correct? 

(a) 1, 2, 3 and 4
(b)  2 and 4
(c)  2 and 3 
(d)  1 and 3

EXPLANATION :  (A)

The National Human Rights Commission 
(NHRC) :

 � It is a statutory body of the Government 
of India that was established in 1993.  The 
NHRC’s mission is to protect and promote 
human rights. 

 � The NHRC is responsible for the protection 
and promotion of human rights, which are 
defined as “Rights Relating To Life, liberty, 
equality and dignity of the individual”. These 
rights are guaranteed by the constitution or 
embodied in the international covenants 
and enforceable by courts in India. 

 � The NHRC is located at New Delhi. The 
Commission consists of a Chairperson, 
five full-time Members, and seven deemed 
Members. The chairman and members 
hold office for a term of three years or until 
they attain the age of 70 years, whichever is 
earlier. 

 � The NHRC is in conformity with the Paris 
Principles, adopted at the first international 
workshop on national institutions for the 
promotion and protection of human rights 
held in Paris in October 1991.
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 � Arun Kumar Mishra is the chairperson of 
the National Human Rights Commission 
of India.

 � The chairperson of the National Human 
Rights Commission (NHRC) must be a 
former or current judge of the Supreme 
Court of India. The NHRC also includes 
one member who is or has been a Supreme 
Court judge, and one member who is or 
has been a High Court Chief Justice. 

 � The president can remove the chairperson 
or any member of the NHRC from office 
if they are found to be incapable or have 
misbehaved.

 � As of December 2018, 26 states have set 
up State Human Rights Commissions 
(SHRCs). The NHRC has requested 
all states, including Uttaranchal and 
Jharkhand, to set up SHRCs. 

The following states have not constituted 
SHRCs: 

 � Arunachal Pradesh, Goa, Haryana, 
Meghalaya, Mizoram, Nagaland, Tripura, 
Uttarakhand.

 � The National Human Rights Commission 
(NHRC) has recommendatory powers. 
The NHRC’s decisions are only 
recommendatory, and governments are not 
required to implement them.

 � The Protection of Human Rights Act, 
1993, specifies that it is mandatory that 
at least one member of the NHRC should 
be a woman. This provision ensures that 
there is gender diversity in the commission 
and that women’s human rights issues are 
adequately represented.

249. British citizen staying in India cannot 
claim Right to  

(a) Freedom of trade and profession 
(b)  Equality before the Law
(c)  Protection of life and personal liberty 
(d)  Freedom of religion

EXPLANATION :  (A)

A British citizen staying in India :

 � cannot claim the right to freedom of trade 
and profession. This is because it is not 
guaranteed to non-citizens.

1.  Fundamental rights available only to the 
citizens are:

The following articles include the 
fundamental rights available only to the 
citizens of India:

 � Article 15, Article 16, Article 19, Article 29, 
and  Article 30.

Article 15: 

 � The act is about prohibiting discrimination 
and equality of opportunity for citizens. It 
prohibits discrimination against Indians 
based on religion, race, caste, sex, or place 
of birth. It makes it mandatory to treat all 
Indians equally.

Article 16: 

 � This article is about equal employment 
opportunities for all. It provides equal 
opportunity in matters of public 
employment regardless of caste, religion, or 
sex.

Article 19: 

 � This article is about the protection of the 
freedom of citizens.

 � It gives every citizen the right to freedom of 
speech and expression, assembly peaceably, 
to form associations, protection against 
arrest and detention in certain cases, and 
protection against defamation.

Article 29: 

 � This  article  protects the rights of 
minorities. It gives minorities the right 
to establish and administer educational 
institutions of their choice. It also provides 
that a religious institution would continue 
to receive government aid even if the state 
does not recognise it.

Article 30: 

 � This article allows all religious 
denominations and sections of people to 
establish and administer free and charitable 
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institutions for providing relief to the poor, 
education, and medical relief.

2.  Fundamental Rights available to both 
citizens and foreigners are:

 � Article 14 – Equality before the law and 
equal protection of laws.

 � Article 20 – Protection in respect of 
conviction for offenses.

 � Article 21 – Protection of life and personal 
liberty.

 � Article 21A – Right to elementary 
education.

 � Article 22 – Protection against arrest and 
detention in certain cases.

 � Article 23 – Prohibition of traffic in human 
beings and forced labor.

 � Article 24 – Prohibition of employment of 
children in factories etc.

 � Article 25 – Freedom of conscience and 
free profession, practice, and propagation 
of religion.

 � Article 26 – Freedom to manage religious 
affairs.

 � Article 27 – Freedom from payment of 
taxes for promotion of any religion.

 � Article 28 – Freedom from attending 
religious instruction or worship in certain 
educational institutions.

2000

250.  The Speaker can ask a member of the 
House to stop speaking and let another 
member speak. This phenomenon is 
known as   

(a) decorum 
(b) crossing the floor 
(c)  interpellation
(d)  yielding the floor 

EXPLANATION :  (D)

 � Yielding the floor is when the Speaker of 
the House asks a member to stop speaking 
and allows another member to speak. 

 � In some legislative bodies, this practice is 

allowed, but it is not allowed in deliberative 
assemblies unless specifically authorized in 
the rules.

Decorum in parliament :

 � It refers to the rules and traditions that 
ensure debate proceeds in a civil and 
orderly manner. The Speaker is responsible 
for maintaining the dignity and decorum of 
the House. However, members themselves 
must also take responsibility for their 
behavior and conduct their business in an 
appropriate fashion.

Some examples of decorum in parliament 
include:

1.  Members should enter and leave 
the Chamber with decorum and in 
such a manner as not to disturb the 
proceedings of the House.

2.  Members should bow to the Chair 
while entering or leaving the House 
and also before taking or leaving their 
seats.

3.  MPs must not use unparliamentary 
language.

4.  MPs may not read their speeches.
5.  A Member must be in his or her place 

to take part in any proceedings in the 
House and address his or her remarks 
to the Chair.

6.  A Member, Delegate, or Resident 
Commissioner who desires to speak 
or deliver a matter to the House shall 
rise and respectfully address the 
Speaker.

7.  “Crossing the floor”—Passing 
between the member addressing the 
House and the Chair is considered a 
breach of Parliamentary etiquette.

Crossing the floor :

 � It refers to when a member of parliament 
refuses to vote with their own party and 
instead votes with the opposing side. This 
can happen when a question is being 
decided in parliament and a vote is taken. 
Parliamentary parties usually vote as a 
team, with all members voting the same 
way.



PRELIMS MADE EASY - II INDIAN POLITY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official99Download 
Our App

Interpellation :

 � It is a formal request from a parliament to its 
government. It’s a process where questions 
are formally asked of a government 
minister in parliament. Interpellation is 
different from question time because it 
often involves a separate procedure. It can 
also be known as question hour.

251.   “....instil into the vast millions of workers, 
men and women, who actually do the job, 
a sense of partnership and of cooperative 
performance..” The above passage relates 
to  

(a)  Planned Development
(b) Community Development 
(c)  Panchayati Raj System
(d) Integrated Development Programme

EXPLANATION :  (B)

 � The passage relates to Community 
Development. Community Development is 
a process that aims to improve the quality 
of life of people in a community through 
the mobilization of local resources and the 
participation of local people.

 � It is a bottom-up approach to development, 
as opposed to top-down approaches that 
are often imposed by governments or other 
external agencies.

 � The passage emphasizes the importance 
of instilling a sense of partnership and 
cooperative performance in workers.

 � This is because Community Development 
is a collaborative process that requires 
the participation of all members of the 
community.

 � When workers feel like they are partners 
in the development process, they are more 
likely to be motivated and engaged. This can 
lead to better outcomes for the community 
as a whole.

 � The passage also highlights the importance 
of including women in the development 
process. Women often play a vital role 
in community life, but they are often 
marginalized from decision-making 
processes.

 � By including women in Community 
Development, we can ensure that their 
needs and perspectives are taken into 
account.

 � This can lead to more equitable and 
sustainable development outcomes.

 � In conclusion, the passage relates to 
Community Development and the 
importance of instilling a sense of 
partnership and cooperative performance 
in workers, including women. 

252.  Consider the following functionaries: 

 1. Cabinet Secretary
2. Chief Election Commissioner
3.  Union Cabinet Ministers
4.  Chief Justice of India 

Their correct sequence, in the Order of 
Precedence is 

(a)  3, 4, 2, 1
(b) 4, 3, 1, 2 
(c) 4, 3, 2, 1
(d) 3, 4, 1, 2

EXPLANATION :  (C)

The correct answer is IV, III, II, I.

 � The Supreme Court of India and the Indian 
Judiciary are both presided over by the 
Chief Justice of India (CJI). The CJI is in 
charge of all of its administrative tasks.

 � The primary executive body of the 
Indian government, the Union Council 
of Ministers, is in charge of making the 
most important decisions for the executive 
branch. 

 � The Chief Election Commissioner of India 
is in charge of the Election Commission 
of India, a body having constitutional 
jurisdiction to supervise free and fair 
elections for the office of President and 
Vice-President as well as for state and 
federal legislatures.

 � To guarantee effective business operations 
in Ministries and Departments, the Cabinet 
Secretariat oversees the Government of 
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India (Transaction of Business) Rules, 1961 
and the Government of India (Allocation 
of Business) Rules, 1961.

Order of precedence :

 �  The protocol list or hierarchy of significant 
posts, known as the Order of Precedence 
of the Republic of India lists functionaries 
and officials in order of their rank and office 
within the Indian government.

 � The Ministry of Home Affairs is in charge of 
upholding the order, which was established 
by the President of India through the Office 
of the President of India.

 � It does not reflect the Indian presidential 
succession or the Constitution’s co-
equal status of the separation of powers; 
it is simply used to denote ceremonial 
procedure and has no legal standing.

253.  Consider the following statements about 
the Attorney-General of India:  

1.  He is appointed by the President of 
India.

 2.  He must have the same qualifications 
as are required for a Judge of the 
Supreme Court. 

3.  He must be a member of either House 
of Parliament

4. He can be removed by impeachment 
by Parliament.

Which of these statements are correct?

(a)  1 and 2 
(b) 1 and 3
(c) 2, 3 and 4 
(d) 3 and 4

EXPLANATION :  (A)

 � The Attorney  General of India is the 
highest law officer in the country and a 
member of the Union Executives. The 
Attorney General is the chief legal advisor 
to the Union Government and its primary 
lawyer at the Supreme Court of India. 

 � The President of India appoints the Attorney 
General on the advice of the Union Cabinet. 
The Attorney General holds office during 

the pleasure of the President and may be 
removed by the President at any time. The 
Constitution does not fix the term of the 
office or state the procedures and grounds 
for removal. The Attorney General can also 
resign by submitting their resignation to 
the President. 

 � The Attorney General is responsible for 
assisting the government in all its legal 
matters. The Attorney General advises the 
union government on all legal matters and 
represents the Union Government in the 
Supreme Court of India.

To become the Attorney General of 
India, a person must meet the following 
qualifications:

1.  Be an Indian citizen
2.  Have served as a judge in a high court 

for at least five years, or as an advocate 
in a high court for at least ten years

3.  Be an eminent jurist, in the opinion of 
the President 

 � The 16th Attorney General of India is R 
Venkataramani, who succeeded to the 
office on October 1, 2022. His predecessor 
was K. K. Venugopal.

254.  The State which has the largest number of 
seats reserved for the Scheduled Tribes in 
Lok Sabha is  

(a) Bihar 
(b) Gujarat
(c)  Uttar Pradesh 
(d)  Madhya Pradesh

EXPLANATION :  (D)

 � Madhya Pradesh has the largest number of 
seats reserved for the Scheduled Tribes (ST) 
in the Lok Sabha. The state has 29 seats in 
the Lok Sabha, with 6 reserved for STs. 

 � The number of seats reserved for STs in 
the Lok Sabha is based on the population 
data from the last Census. According to the 
2011 Census, STs make up about 21.1% of 
Madhya Pradesh’s population. 

 � The Lok Sabha, or the House of the People, 
has a seating capacity of 550 members. A 
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total of 131 seats (24.03%) are reserved for 
representatives of Scheduled Castes (84) 
and Scheduled Tribes (47).

 � The seats are reserved to ensure that 
members of these communities are  elected 
to legislatures. This is to address the historical 
marginalization of these communities and 
ensure they are adequately represented.

255.  The primary function of the Finance 
Commission in India is to  

(a)  distribute revenue between the Centre 
and the States

(b)  prepare the Annual Budget
(c) advise the President on financial 

matters
(d) allocate funds to various ministries of 

the Union and State Governments

EXPLANATION :  (A)

 � The Finance Commission of India is a 
constitutional body that  is  established  
under Article 280 of the Indian Constitution.

 � The President of India constitutes the 
Finance Commission every five years 
or earlier as they deem fit. The Finance 
Commission defines the financial relations 
between the central government of India 
and the individual state governments. 

 � The Finance Commission also makes 
recommendations on the distribution of 
tax between the State Governments and 
Union Government and also amongst the 
states themselves. 

 � The Government of India, with the approval 
of the President  of  India,  has  constituted 
the Sixteenth Finance Commission. Dr 
Arvind Panagariya, former Vice-Chairman, 
NITI Aayog, and Professor, Columbia 
University will be the Chairman.

256.  The Parliament can make any law 
for the whole or any part of India for 
implementing International treaties

(a) with the consent of all the States
(b) with the consent of the majority of 

States 

(c) with the consent of the States 
concerned

 (d) without the consent of any State 

EXPLANATION :  (D)

 � The correct answer is (d) without the 
consent of any state. 

 � The Indian Parliament is the supreme 
legislative body of the country and is made 
up of the President and two houses: the 
Rajya Sabha (Council of States) and the 
Lok Sabha (House of the People). 

 � The Parliament can make laws for the whole 
or any part of India for implementing 
international treaties without the consent 
of any state. 

 � According to Article 253 of the Constitution, 
the Parliament has the power to make 
laws to implement treaties, agreements, or 
conventions with foreign states. 

 � The Government is responsible for 
implementing international treaties and 
agreements to which India is a party. The 
Legal & Treaties Division was established 
in the Ministry of External Affairs in 1957 
to provide international law advice to the 
Government of India.

257.  A college student desires to get elected 
to the Municipal Council of his city. The 
validity of his nomination would depend 
on the important condition, among 
others, that   

(a) he obtains permission from the 
Principal of his college

(b) he is a member of a political party 
(c) his name figures in the Voters’ List
(d) he files a declaration owing allegiance 

to the Constitution of India

EXPLANATION :  (C)  

A person can contest elections for 
Municipal Corporation if he/she fulfills 
the following criteria: 

1.  She/he must be a citizen of India.
2.  She/he must have attained the age of 

21 years.
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3.  His/her name is registered in the 
Electoral Roll of a ward.

4.  She/he is not earlier disqualified for 
contesting Municipal Corporation 
elections.

5.  She/he must not be an employee of 
any Municipal Corporation in India

258.  The 73rd Constitution Amendment Act, 
1992 refers to the  

(a) generation of gainful employment 
for the unemployed and the 
underemployed men and women in 
rural area

(b)  generation of employment for the 
able bodied adults who are in need 
and desirous of work during the lean 
agricultural season

(c)  laying the foundation for strong and 
vibrant Panchayati Raj Institutions in 
the country 

(d) guarantee of right to life, liberty and 
security of person, equality before 
law and equal protection without 
discrimination

EXPLANATION :  (C)

 � The 73rd Constitution Amendment 
Act of 1992 relates to Panchayati Raj. It 
re-introduced panchayats as local self-
governance institutions, with a three-tiered 
structure for operations at the village, group 
of villages, and district levels. 

The 73rd Amendment Act includes the 
following provisions:

1.  Reservation of seats for women, 
Scheduled Castes, and Scheduled 
Tribes in Panchayats

2.  Three-tier system
3.  Reservation of SC/ST/OBCs
4.  Direct elections
5.  Minimum age qualification for 

election to PRIs of 21 years
6.  Indirect election of intermediate and 

district level chairmen
7.  Tenure of five years

8.  State Finance Commission (SFC) 
to be appointed every five years for 
review 

 � The 73rd Amendment Act also prohibits 
judges from interfering with local elections. 
It also bars courts from challenging laws 
about the delineation of constituencies and 
allotment of seats. 

 � The 73rd Amendment Act brought the 
Panchayati Raj System to rural India.

 � The 74th Constitutional Amendment Act 
(74th CAA) of 1992 came into effect on 
June 1, 1993 :

 � It is also known as the Nagarpalika Act. 
The 74th CAA provides a framework for 
decentralizing powers and authorities to 
municipal bodies at different levels. 

 � It also introduced the concept of local self-
government and municipality in India. 

 � The 74th CAA provides constitutional 
status to Urban Local Bodies (ULBs). It also 
established two new tiers of government at 
the local level: 

1. the Panchayat Raj and 
2. the Nagar Palika.

Some provisions of the 74th CAA include:

1.  Seats for SC and ST are reserved in 
proportion to their population.

2.  Women are allocated 1/3 of the total 
number of seats.

 � The state legislature has the authority to 
adopt any provision for backward-class 
reservation in municipalities at any level.

259.  Which one of the following statements 
about a Money Bill is not correct?  

(a) A Money Bill can be tabled in either 
House of Parliament

(b) The Speaker of Lok Sabha is the final 
authority to decide whether a Bill is a 
Money Bill or not

(c)  The Rajya Sabha must return a Money 
Bill passed by Lok Sabha and send it 
for consideration within 14 days

(d)  The President cannot return a Money 
Bill to Lok Sabha for reconsideration
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EXPLANATION :  (A)

 � A money bill is a draft law that deals with 
financial matters, such as taxation and 
public spending. It is defined in Article 110 
of the Indian Constitution. 

 � Money bills can only be introduced in 
the Lok Sabha, the lower house of the 
Parliament.

 � A minister can introduce a money bill in 
the Lok Sabha. The Speaker of Lok Sabha 
has the final power to decide whether a bill 
is a money bill. 

Money bills include provisions that 
address issues such as:

1.  Tax laws
2.  Laws governing government 

borrowing and expenditure
3.  Prevention of black money
4.  Regulation of the government’s 

borrowing of money
5.  Expenditure or receipt of money from 

the Consolidated Fund of India 
 � Money bills are significant for Indian Polity 

and governance. For example, the Aadhar 
Bill and the Insolvency and Bankruptcy Bill 
are related to money bills.

260.  Match List I with List II and select the 
correct answer using the codes given 
below the Lists:  

List I List II
(Local bodies)  (States as in 1999)

A. Zila Parishads at the 
sub-divisional level 

1.Andhra Pradesh

B. Mandal Praja Parish-
ad

2.  Assam

C.  Tribal Councils 3.  Mizoram
D.  Absence of Village 

Panchayats 
4.  Meghalaya

Codes : A B C D

(a) 2 1 4 3
(b) 1 2 4 3
(c) 3 2 1 4 
(d) 2 1 3 4 

EXPLANATION :  (D)

 � In Option 1, the matchings are incorrect. 
Zila Parishads at the sub-divisional level is 
not a local body structure found in Assam 
and Tribal Councils are not found in 
Meghalaya.

 � In Option 2, again the matchings are 
incorrect. Andhra Pradesh does not have 
Zila Parishads at the sub-divisional level 
and Assam does not follow the Mandal 
Praja Parishad system.

 � In Option 3, the matchings are also 
incorrect. Mizoram does not have Zila 
Parishads at the sub-divisional level and 
Tribal Councils are not a local body found 
in Andhra Pradesh.

 � The correct answer is Option 4. In this 
case, Zila Parishads are a local body in 
Assam, the Mandal Praja Parishad is found 
in Andhra Pradesh, Tribal councils are 
a feature of Mizoram, and Meghalaya is 
unique in its absence of village Panchayats. 
Hence, each body is correctly matched with 
their corresponding state.

261.  Which one of the following statements is 
incorrect?  

(a)  Goa attained full statehood in 1987 
(b) Diu is an island in the Gulf of 

Khambhat 
(c) Daman and Diu were separated from 

Goa by the 56th Amendment of the 
Constitution of India

(d) Dadra and Nagar Haveli were under 
French colonial rule till 1954

EXPLANATION :  (D)

 � The correct answer is Option 4 i.e., Dadar 
& Nagar Haveli were under French colonial 
rule till 1954.

 � Dadar & Nagar Haveli were under 
French colonial rule till 1961. Dadra and 
Nagar Haveli were completely under the 
Portuguese rule from 1783 to 1954. In 
1954 India start capturing the areas and 
administered as the de-facto state.
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 � The 10th Amendment of the Constitution 
of India was passed in 1961 and integrated 
Dadra and Nagar Haveli as a union 
territory. Goa attained full statehood in 
1987. The Portuguese invaded Goa in 
1510.  Indian Army invaded and annexed 
Goa in 1961. Goa is well known as India’s 
smallest state by area. Diu is an island 
in the Gulf of Khambhat. Daman is the 
capital of the Daman and Diu. Daman & 
Diu were separated from Goa by the 56th 
Amendment of the Constitution of India.

 � As per the latest updates, Parliament passed 
legislation to merge Daman and Diu with 
the union territory of Dadra and Nagar 
Haveli to create a new union territory to 
be known as Dadra and Nagar Haveli and 
Daman and Diu.

2001

262.  Consider the following statements about 
the minorities in India:  

1. The Government of India has notified 
five communities, namely, Muslims, 
Sikhs, Christians, Buddhists and 
Zoroastrians as Minorities.

2.  The National Commission for 
Minorities was given statutory status 
in 1993.

3.  The smallest religious minority in 
India are the Zoroastrians.

4.  The Constitution of India recognizes 
and protects religious and linguistic 
minorities. 

Which of these statements are correct? 

(a) 2 and 3
(b) 1 and 4
(c) 2, 3, and 4
(d) 1, 2, 3 and 4

EXPLANATION :  (D)

 � The Indian Constitution does not define the 
term “minority”. However, it does outline 
the rights of minorities, which are based on 
religion or language. 

 � The National Commission for Minorities 
(NCM) is a statutory body established by 

the Indian parliament in 1992. The NCM 
was established on May 17, 1993, and the 
first statutory commission was set up on 
that day. 

 � The National Commission for Minorities 
Act of 1992 identifies the following 
communities as minorities: 

 ∙ Muslims, Sikhs, Christians, Buddhists, 
Jains, Zoroastrians (Parsis). 

 � According to the 2011 Census, minorities 
make up about 19.3% of India’s population.

 � According to the 2011 census, the smallest 
religious minority in India is Jains, making 
up 0.4% of the population.

 � According to the Exam year, the 
Zoroastrians are the smallest religious 
minority in India. They are concentrated in 
Maharashtra.

 � The Constitution of India recognizes and 
protects religious and linguistic minorities. 

 � Article 29 of the Constitution protects 
the interests of minority groups. It gives 
citizens with a distinct language, script, or 
culture the right to preserve their culture, 
language, and script. It also gives linguistic 
minorities the right to establish their own 
educational institutions. 

 � Article 30 of the Constitution gives 
religious and linguistic minorities the right 
to establish and administer educational 
institutions of their choice. It also protects 
minority-managed educational institutions 
from discrimination in receiving aid from 
the state. 

 � An ethnic, religious, or linguistic minority is 
any group of people who make up less than 
half of a state’s population. The members of 
these groups share common characteristics 
of culture, religion, or language.

263.  In what way does the Indian Parliament 
exercise control over the administration? 

 (a) Through Consultative Committees of 
various ministries

(b)  Through Parliamentary Committees 
(c) By making the administrators send 

periodic reports
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(d) By compelling the executive to issue 
writs 

EXPLANATION :  (B)

 � The Indian Parliament exercises control 
over the administration through a 
number of methods, including:

1.  Parliamentary Committees: The 
Indian Constitution mentions two 
types of Parliamentary Committees: 
1. Standing Committees and 
2. Ad-hoc Committees.

2.  Periodic reports: The Parliament 
requires administrators to submit 
periodic reports.

3.  Consultative Committees: The 
Parliament uses Consultative 
Committees of different ministries to 
exercise control.

4.  Questions: Members of Parliament 
(MPs) hold the executive 
accountable by asking questions and 
supplementary questions.

5.  Adjournment motion: Matters of 
urgent importance can be raised in 
Adjournment motion.

Other parliamentary devices: These 
include:

 � Question hour, Zero hour, Half-an-hour 
discussion, Short duration discussion, 
Calling attention motion, No-confidence 
motion, Censure motion.

 � The Parliament does not directly compel 
the executive to issue writs. Writs are issued 
by the judiciary, not the Parliament.

264.  If a new State of the Indian Union is to 
be created, which one of the following 
Schedules of the Constitution must be 
amended?  

(a) First
(b) Second
(c)  Third 
(d)  Fifth

EXPLANATION :  (A)

 � The First Schedule of the Indian 
Constitution must be amended to create a 
new state in the Indian Union. 

 � The First Schedule lists the names, 
territories, and capitals of India’s existing 
states and union territories. It also includes 
any changes to their borders and the laws 
used to make those changes. 

 � To amend the First Schedule, a special 
majority is required in both houses of 
Parliament. This means that the amendment 
must be supported by a majority of the 
total membership of each house and by a 
majority of not less than two-thirds of the 
members present and voting.

 � The Second Schedule of the Indian 
Constitution covers the salaries, 
allowances, and additional grants for the 
following officials:

1.  President of India
2.  Governors of Indian States
3.  Speaker and Deputy Speaker of Lok 

Sabha
4.  Chairman and Deputy Chairman of 

Rajya Sabha
5.  Speaker and Deputy Speaker of 

Legislative Assemblies of Indian 
States 

 � The Second Schedule also lists the 
emoluments for holders of constitutional 
offices, such as the salaries of the President, 
Vice President, Ministers, Judges, and 
Comptroller and Auditor-General of India.

 � The third schedule of the Indian 
Constitution contains the forms of oath 
and affirmation for:

1.  Union Ministers of India
2.  Parliament Election Candidates
3.  Members of Parliament (MPs)
4.  Supreme Court Judges
5.  Comptroller and Auditor General
6.  State Ministers
7.  State Legislature Elections Candidates
8.  State Legislature Members
9.  High Court Judges
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 � It does not contain oaths and affirmations 
for the President of India and Governors of 
States.

The Fifth Schedule of the Indian 
Constitution :

 � It deals with the management and 
administration of Scheduled Areas and 
Scheduled Tribes where tribal communities 
are in a majority. The Fifth Schedule 
aims to hold the state accountable for the 
advancement of tribals’ educational and 
economic objectives.

The Fifth Schedule protects tribal 
interests in the states of: 

 � Andhra Pradesh, Telangana, Gujarat, 
Jharkhand, Chhattisgarh, Himachal 
Pradesh, Madhya Pradesh, Maharashtra, 
Odisha, Rajasthan. 

 � The Fifth Schedule does not apply to the 
states of Assam, Meghalaya, Tripura, and 
Mizoram. 

 � Tribal advisory councils (TACs) are 
constitutional bodies formed under the 
Fifth Schedule to deal with welfare and 
advancement of scheduled tribes in states.

The Sixth Schedule of the Indian 
Constitution :

 � It is a special provision that allows for the 
administration of tribal areas in Assam, 
Meghalaya, Tripura, and Mizoram. The 
Sixth Schedule was enacted in 1949 to 
protect indigenous and tribal groups. 

 � The Sixth Schedule allows for the creation 
of autonomous District Councils (ADCs) 
in certain tribal areas. These ADCs have the 
power to make laws on a range of subjects, 
including land allotment, water course use, 
and property inheritance. 

 � The administrative powers and functions 
of these District Councils and Regional 
Councils vary from state to state. Most 
of these autonomous district councils 
are located in North East India, with the 
exception of two in Ladakh and one in 
West Bengal.

265.  Consider the following statements 
regarding the High Courts in India:  

1.  There are eighteen High Courts in the 
country. 

2.  Three of them have jurisdiction over 
more than one State.

3.  No Union Territory has a High Court 
of its own

4.  Judges of the High Court hold office 
till the age of 62.

Which of these statements is/are correct? 

(a)  1, 2 and 4
(b)  2 and 3
 (c)  1 and 4 
(d) 4 only

EXPLANATION :  (D)

 � There are 25 High Courts in India, six 
having control over more than one State/
UT. Delhi has a High Court of its own 
among the Union Territories. Each High 
Court shall consist of a Chief Justice and 
such other judges as appointed by the 
President of India.

266.  The Supreme Court of India tenders 
advice to the President on a matter of law 
or fact  

(a) on its own initative
(b)  only if he seeks such advice
(c)  only if the matter relates to the 

Fundamental Rights of citizens
(d)  only if the issue poses a threat to the 

unity and integrity of the country

EXPLANATION :  (B)

 � The Supreme Court of India only tenders 
advice to the President of India when the 
President asks for it. This is under Article 
143 of the Indian Constitution, which gives 
the Supreme Court advisory jurisdiction. 

 � The Supreme Court is the highest judicial 
authority in India and is responsible for 
upholding the Constitution and ensuring 
justice. The President represents the 
executive branch, while the Supreme Court 
represents the judiciary. 



PRELIMS MADE EASY - II INDIAN POLITY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official107Download 
Our App

 � The Supreme Court’s advice is not binding 
on the President. The opinion tendered 
is only advisory and not a judicial 
pronouncement.

267.  Which Article of the Constitution 
provides that it shall be the endeavour of 
every State to provide adequate facility 
for instruction in the mother tongue at 
the primary stage of eduction?  

(a) Article 349 
(b)  Article 350
(c)  Article 350-A 
(d)  Article 351

EXPLANATION :  (C)

Article 350A of the Indian Constitution :

 � It states that every state and local authority 
should try to provide adequate facilities 
for instruction in the mother tongue for 
primary education.

 � This applies to children from linguistic 
minority groups. 

 � Article 350A was introduced in the 7th 
Amendment Act of 1956. The President 
can give any state instructions to ensure the 
provision of these facilities.

Article 349 of the Indian Constitution :

 � It is a special procedure for introducing 
or moving bills or amendments related to 
language. It is part of the third chapter of 
Part XVII of the Constitution, which deals 
with the Official Language.

Article 350 of the Indian Constitution :

 � It states that any person can submit a 
representation to a Union or State authority 
or officer in any language used in the Union 
or State. The draft article was adopted 
without debate on September 14, 1949.

Article 351 :

 � It states that, it is the duty of the Union to 
encourage the spread of the Hindi language 
to make it lingua franca (a shared language 
of communication used by people who are 
speakers of different languages) in India 

without interfering with its genius, style 
and expressions.

268.  Which one of the following statement 
correctly describes the Fourth Schedule 
of the Constitution of India?  

(a)  It lists the distribution of power 
between the Union and the States

(b)  It contains the languages listed in the 
Constitution

(c)  It contains the provisions regarding 
the administration of tribal areas

(d)  It allocates seats in the Council of 
States 

EXPLANATION :  (D)

 � The Fourth Schedule of the Indian 
Constitution is a key part of the document 
that governs India’s political framework. 
It primarily deals with the distribution of 
seats in the Council of States, also known as 
the Rajya Sabha, among the various States 
and Union Territories. 

 � The Fourth Schedule contains the number 
of seats represented in the Rajya Sabha 
from each State and Union Territory. The 
allocation is based upon the population of 
states and UTs.

 � The Constitution of India has 12 
Schedules. The Constitution (Seventy-
fourth Amendment) Act, 1992 added the 
Schedules of the Indian Constitution.

269.  Which one of the following duties is 
NOT performed by the Comptroller and 
Auditor General of India?  

( a) To audit and report on all expenditure 
from correct answer using the codes 
given below the the Consolidated 
Fund of India

(b)  To audit and report on all expenditure 
from the Contingency Funds and 
Public Accounts 

(c)  To audit and report on all trading. 
manufacturing, profit and loss 
accounts 

(d)  To control the receipt and issue of 
public money, and to ensure that 
the public revenue is lodged in the 
exchequer
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EXPLANATION :  (D)

 � The Comptroller and Auditor General 
(CAG) of India does not perform the 
following duties:

1.  Controlling the receipt and issue of 
public money

2.  Ensuring that public revenue is lodged 
in the exchequer

3.  Compiling the accounts of defense
4.  Auditing and reporting on all trading, 

manufacturing, profit and loss 
accounts

 � The Comptroller and Auditor General 
of India (CAG) is the country’s Supreme 
Audit Institution. The CAG and the Indian 
Audit and Accounts Department (IAAD) 
are responsible for ensuring accountability 
as the nation’s auditors. 

 � Articles 148–151 of the Indian constitution 
establish the authority of the Comptroller 
and Auditor General (CAG) of  India.  
Article 148 establishes the CAG’s 
independence from the executive and 
provides for the President to appoint the 
CAG. Article 149 outlines the CAG’s duties, 
and Articles 149 and 150 outline the CAG’s 
powers and duties in relation to the Union 
and State accounts. 

The CAG’s duties include:

1.  Auditing the receipts and  
expenditures of the Union, State, and 
Union Territory governments

2.  Auditing all trading, manufacturing, 
profit and loss accounts, balance 
sheets, and other subsidiary accounts 
kept in any department of the Union 
or of a State

3.  Reporting on the expenditure, 
transactions, or accounts audited

4.  Inspecting and auditing all the 
expenditure of both the Central and 
the State Governments

5.  Inspecting and auditing the 
expenditure of those organizations 
or the bodies which the government 
significantly funds

 � The CAG’s audit reports are presented to 
Parliament or the legislature of the State or 
the Union Territory.

 � The first CAG of Independent India was V. 
Narahari Rao, who served from 1948–1954.

270.  Match List I with List II and select the 
correct answer using the codes given 
below the Lists:  

List I 
(Amendments 

to the 
Constitution)

List II 
(Contents)

A. The Constitu-
tion (sixty ninth 

Amendment) 
Act, 1991

1. Establishment of 
sate level Rent 

Tribunals 

B. The Constitution 
(seventy fifth 
Amendment) 

Act 1994

2. No reservations for 
Scheduled Castes 
in Panchayats in 

Arunachal Pradesh
C. The Constitu-

tion (Eightieth 
Amendment) 

Act, 2000

3. Constitution of 
Panchayats in 

villages or at local 
levels

D. The Constitution 
(Eighty third 
Amendment) 

Act, 2000 

4. Accepting the rec-
ommendations of 
the Tenth Finance 

Commision
5. According to the 

status of National 
Capital Territory 

to Delhi 

Codes:  A B C D

(a) 5 1 4 2
(b) 1 5 3 4 
(c) 5 1 3 4 
(d) 1 5 4 2 

EXPLANATION :  (A)

 � The Correct Answer is (A)

The 69th Amendment Act of 1991 :

 � It gave the Union Territory of Delhi a 
special status by designating it the National 
Capital Territory of Delhi. The amendment 
also established a 70-member legislative 
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assembly and a 7-member council of 
ministers for Delhi. The amendment also 
designated the administrator of Delhi as 
the Lieutenant Governor (LG).

The 75th Amendment of the Indian 
Constitution :

 � Which was enforced on May 15, 1994, 
modifies Article 323B. It establishes State-
level Rent Tribunals to limit the jurisdiction 
of all courts, except the Supreme Court, 
under Article 136 of the Constitution. 

 � The 75th Amendment also addresses rent, 
its regulation and control, and tenancy 
issues, including the right, title, and interest 
of landlords and tenants.

The 80th Amendment to the Indian 
Constitution :

 � Officially known as the Constitution 
(Eightieth Amendment) Act, 1999, 
was enacted to implement the Tenth 
Finance Commission’s recommendation 
to streamline the tax systems. The 
amendment’s goal is to collect and distribute 
all taxes between the states and the federal 
government. The 80th Amendment made 
changes to article 270, which relates to 
the divisible pool. After the amendment, 
Article 270 provides for sharing all the 
taxes and duties referred to in the Union 
list. The 80th Amendment Act also enacted 
an alternative scheme of devolution of 
revenue for sharing taxes between the 
Union and the State.

The 83rd Amendment to the Indian 
Constitution :

 � It was introduced in 1997 and passed in 
2000.

It includes the following provisions:

1.  Panchayat reservations: No 
reservations are required for 
Scheduled Castes or Scheduled Tribes 
in the state of Arunachal Pradesh. 
Arunachal Pradesh is a tribal state, 
with its entire population made up of 
tribal members.

2.  Article 21A: A new Article 21A is 
inserted.

3.  Article 45: Article 45 is omitted.
4.  Articles 35 and 51A: Amendments 

are made to Articles 35 and 51A.
5.  Local laws: All states must change 

their local laws within one year to 
comply with the new constitutional 
provisions.

6.  Promotion seniority: Government 
servants from the Scheduled Castes 
and Scheduled Tribes receive 
“consequential seniority” for 
promotions, with retrospective effect 
from June 1995.

271.  Consider the following statements 
regarding the political parties in India:  

 (1) The Representation of the People Act, 
1951 provides for the registration of 
political parties. 

(2) Registration of political parties 
is carried out by the Election 
Commission.

(3)  A national level political party is one 
which is recognised in four or more 
States.

(4) During the 1999 general elections, 
there were six National and 48 
State level parties recognised by the 
Election Commission.

Which of these statements are correct? 

(a) 1, 2 and 4 
(b) 1 and 3 
(c)  2 and 4 
(d) 1, 2, 3 and 4 

EXPLANATION :  (D)

I.  “The Representation of the People 
Act, 1951 provides for the registration 
of political parties.” This statement 
is correct. The act outlines the 
procedures for registering political 
parties.

II.  “Registration of political parties 
is carried out by the Election 
Commission.” This is also correct. It 
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is the responsibility of the Election 
Commission to register political 
parties in India.

III. “A national level political party is 
one which is recognised in four 
or more States.” This statement is 
correct. According to The Election 
Commission of India, a party is 
deemed national if it is recognized in 
four or more states.

IV. “During the 1999 general elections, 
there were six National and 48 
State level parties recognised by the 
Election Commission.” This statement 
is correct as well.

 � Therefore, the all above statements are 
correct so, correct answer is option 4, 
which includes all the statements (I, II, III, 
and IV).

272.  Match List I with List II and select the 
correct answer using the codes given 
below the lists:   

(Article of the (Content) Constitution)

List I List II
A. Article 

54 1.  Election of the Presi-
dent of India

B. Article 
75 2.  

Appointment of the 
Prime Minister and 
Council of Ministers

C. Article 
155 3.  Appointment of the 

Governor of a state
D. Article 

164 4.  

Appointment of the 
Chief Minister and 
Council of Ministers 
of a state 

5.  
Composition of Leg-
islative Assemblies 
Codes:

Codes : A B C D

(a) 1 2 3 4
(b) 1 2 4 5
(c) 2 1 3 5 
(d)  2 1 4 3

EXPLANATION :  (A)

The correct answer is option ‘A’: A: 1, B: 2, 
C: 3, D: 4.

 � The Indian Constitution is a comprehensive 
document that outlines the structure, 
powers, and functions of the government. 
It consists of various articles that deal with 
different aspects of governance. In this 
question, we are given a list of articles from 
the Constitution and their corresponding 
content, and we need to match them 
correctly.

A.  Article 54: Election of the President 
of India This article deals with the 
election process of the President of 
India. It specifies that the President 
shall be elected by an electoral college 
consisting of the elected members of 
both houses of Parliament and the 
elected members of the Legislative 
Assemblies of the States.

B.  Article 75: Appointment of the Prime 
Minister and Council of Ministers 
Article 75 deals with the appointment 
of the Prime Minister and the Council 
of Ministers. It states that the President 
shall appoint the Prime Minister, who 
is usually the leader of the majority 
party in the Lok Sabha. The Prime 
Minister, in turn, recommends 
the names of other members to be 
appointed as Ministers.

C. Article 155: Appointment of the 
Governor of a state This article deals 
with the appointment of the Governor 
of a state. It states that the Governor 
of a state shall be appointed by the 
President of India. The Governor acts 
as the constitutional head of the state 
and represents the President at the 
state level.

D.  Article 164: Appointment of the Chief 
Minister and Council of Ministers 
of a state Article 164 deals with the 
appointment of the Chief Minister 
and the Council of Ministers of a 
state. It states that the Chief Minister 
is appointed by the Governor of the 
state and the other Ministers are 
appointed by the Governor on the 
advice of the Chief Minister.



PRELIMS MADE EASY - II INDIAN POLITY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official111Download 
Our App

2002

273.  The salaries and allowances of the Judges 
of the High Court are charged upon the    

(a)  Consolidated Fund of India 
(b)  Consolidated Fund of the State 
(c)  Contingency Fund of India 
(d)  Contingency Fund of the State

EXPLANATION :  (B)

 � According to the Department of Justice, 
the salaries and allowances of High Court 
Judges are charged to the Consolidated 
Fund of the States. However, their pensions 
are charged to the Consolidated Fund of 
India. 

 � The High Court Judges (Salaries and 
conditions of service) Act, 1954 regulates 
the salaries and certain conditions of 
service of the Judges of High Courts. 

 � The allowances of High Court Judges 
generally include: Medical facilities, 
Housing, A phone, A car, Leaves.

1.  The Consolidated Fund of India :

 � It is a government account that records 
the government’s revenue and expenses. It 
is established under Article 266(1) of the 
Indian Constitution.

The fund includes:

1.  Revenue from income tax, customs, 
central excise, and non-tax revenue

2.  Interest earned
3.  Money borrowed by the government

The Consolidated Fund of India pays for:

1.  Salaries and allowances for the 
Chairman and Deputy Chairman of 
the Rajya Sabha and the Speaker and 
Deputy Speaker of the Lok Sabha

2.  Salaries, allowances, and pensions for 
the Supreme Court’s judges

3.  Pensions for the High Courts’ judges

2.  The Contingency Fund of India :

 � It is a fund used to meet unforeseen 
expenditures during a national crisis, such 

as a natural disaster. The fund is created as 
an imprest account, and is at the disposal of 
the President. 

 � The Indian Constitution’s Article 267(1) 
authorizes the establishment of the 
Contingency Fund of India. In 1950, the 
Indian Parliament enacted the Contingency 
Fund of India Act. 

 � The fund is held by a Secretary to the 
Government of India in the Ministry 
of Finance on behalf of the President. 
Advances can only be made from the fund 
to meet unforeseen expenditures pending 
authorization by Parliament. 

 � In the 2021-2022 Budget, the Government 
of India proposed increasing the 
Contingency Fund of India from Rs 500 
crore to Rs 30,000 crore.

274. The members of the Constituent 
Assembly which drafted the Constitution 
of India were    

(a)  nominated by the British Parliament 
(b)  nominated by the Governor General
(c)  elected by the Legislative Assemblies 

of various provinces
(d)  elected by the Indian National 

Congress and muslim Legue

EXPLANATION :  (C)

 � The members of the Constituent Assembly 
that drafted the Constitution of India 
were elected by the Legislative Assemblies 
of various provinces. The members were 
elected using a single, transferable-vote 
system of proportional representation. 

 � The Constituent Assembly was made up 
of 299 members, including 229 elected 
from the British Indian provinces and 
70 nominated by the Princely States. The 
Constituent Assembly first met in New 
Delhi on December 9, 1946. 

 � The Drafting Committee for the 
Constitution of India was appointed on 
August 29, 1947. 

The committee included:

1.  B. R. Ambedkar as chairman
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2.  K.M. Munshi
3.  Muhammed Sadulla
4.  Alladi Krishnaswamy Iyer
5.  N. Gopalaswami Ayyangar
6.  Devi Prasad Khaitan
7.  BL Mitter

275.  Match List I (Article of Indian 
Constitution) with List II (Provisions) 
and select the correct answer using the 
codes given below the lists:  

(Article of Indian (Provision) 
constitution)

List I List II

 A. Article 
16(2) 1.

No person shall be 
deprived of his property 
except by the authority of 
law 

B. Article 
29(2) 2.

No person can be 
discriminated against 
in the matter of public 
appointment on the 
ground of race, religion 
or caste 

C. Article 
30(1) 3.

All minorities whether 
based on religion or 
language shall have the 
fundamental right to 
establish and administer 
educational institutions 
of their choice

D. Article 
31(1) 4.

No citizen shall be denied 
admission into any 
educational institution 
maintained by the State, 
or receiving State aid, on 
grounds of religion, race, 
caste, language or any 
ofthem.

Codes : A B C D

(a)  2 4 3 1
(b)  3 1 2 4 
(c)  2 1 3 4
(d)  3 4 2 1 

EXPLANATION :  (A)

 � The correct answer is (a) A-2, B-4, C-3, D-1.

 � These are Fundamental Rights under Part 
III of the Constitution, from Art 14-32.

276.  Which one of the following rights was 
described by Dr BR Ambedkar as the 
heartand soul of the Constitution?  

(a)  Right to freedom of religion 
(b)  Right to property
(c) Right to equality
(d)  Right to Constitutional remedies

EXPLANATION :  (D)

 � Dr. B.R. Ambedkar, the chairman of 
the drafting committee for the Indian 
Constitution, described the Right to 
Constitutional Remedies as the “heart and 
soul” of the Constitution.

 � Ambedkar believed that this right is 
the “heart and soul” of the Constitution 
because it gives citizens the ability to seek 
redress through the courts if their rights are 
violated. 

 � The Right to Constitutional Remedies is 
Article 32 of the Indian Constitution. It 
gives citizens the right to approach the 
Supreme Court or the High Court of the 
state to restore their fundamental rights if 
they are violated.

The right to freedom of religion :

 � It is the right to choose a religion and 
worship without interference. It also 
includes the freedom to change one’s 
religion or beliefs. 

 � The right to freedom of religion is 
described in Articles 25, 26, 27, and 28 of 
the Indian constitution. The constitution 
also mandates a secular state, requires the 
state to treat all religions impartially, and 
prohibits discrimination based on religion. 

 � In 2021, the Karnataka Legislative Assembly 
passed the Karnataka Protection of Right to 
Freedom of Religion Act.

The right to property :

 � It is a legal right that ensures that no person 
can be deprived of their property without 
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legal authority. It is enshrined in Article 
300-A of the Indian Constitution, which 
was added in 1978.

The right to equality :

 � It is a fundamental right in India that 
ensures that the government does not deny 
any person equality before the law or equal 
protection of the laws. This means that the 
laws apply equally to all, regardless of a 
person’s status.

277.  The purpose of the inclusion of Directive  
principles of state policy in Indian 
Constitution is to establish:  

(a)  political democracy
(b)  social democracy
(c) Gandhian democracy
(d)  social and economic democracy

EXPLANATION :  (D)

 � The Directive Principles of State Policy 
(DPSP) are included in the Indian 
Constitution to establish social and 
economic democracy.

 � The principles aim to establish a welfare 
state where citizens are guaranteed basic 
rights and are protected from exploitation. 

 � The DPSP are mentioned in Part IV of the 
Indian Constitution, from Article 36 to 
Article 51.

 � They are different from fundamental rights, 
which are enforceable by the courts. The 
DPSP are not enforceable by the courts, but 
they are considered to be important. They 
are instructions to the government to take 
positive action. 

The DPSP are classified into three 
categories:

1.  Socialist principles
2.  Liberal and intellectual principles
3.  Gandhian principles 

Some examples of the DPSP include:

1.  Article 40: Organize village 
panchayats to function as units of 
self-government

2.  Article 44: Secure a uniform civil 
code for all citizens

3.  Article 45: Provide early childhood 
care and education for all children 
until they are six years old

 � The DPSP also include Articles 23 and 24, 
which protect children from trafficking, 
forced labor, and hazardous work. Articles 
39, 41, 45, and 46 also require the state to 
work for children’s welfare.

278.  Consider the following statements with 
reference to India:  

1.  The Chief  Election Commissioner 
and other Election Commissioners 
enjoy equal powers but receive 
unequal salaries

2. The Chief Election Commissioner 
is entitled to the same salary as in 
provided to a judge of the Supreme 
Court

3.  The Chief Election Commissioner 
shall not be removed from his office 
except in like manner and on like 
grounds as a judge of the Supreme 
Court 

4.  The term of office of the Election 
Commissioner is five years from the 
date he assumes his office or till the 
day he attains the age of 62 years,

whichever is earlier Which of these 
statements are correct?

(a)  1 and 2 
(b) 2 and 3
(c) 1 and 4 
(d)  2 and 4

EXPLANATION :  (B)

The Correct Answer is (b) 2 and 3.

 � Article 324 of the Constitution provides that 
the power of superintendence, direction 
and control of elections to parliament, state 
legislatures, the office of president of India 
and the office of vicepresident of India shall 
be vested in the election commission.

 � Article 324 of the Constitution has made 
the following provisions with regard to the 
composition of the election commission:
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 � The Election Commission shall consist of 
the chief election commissioner and such 
number of other election commissioners, if 
any, as the president may from time to time 
fix.

 � The appointment of the chief election 
commissioner and other election 
commissioners shall be made by the 
president.

 � The chief election commissioner and the 
two other election commissioners have 
equal powers and receive equal salaries, 
allowances and other perquisites, which are 
similar to those of a judge of the Supreme 
Court.

 � They hold office for a term of six years 
or until they attain the age of 65 years, 
whichever is earlier. 

 � The chief election commissioner is  
provided with the security of tenure.

 � He cannot be removed from his office 
except in same manner and on the same 
grounds as a judge of the Supreme Court.

279.  Which one of the following Articles of 
the Directive Principles of State Policy 
deals with the promotion of international 
peace and security?  

(a)  51 
(b)  48 A
(c) 43 A
(d) 41

EXPLANATION :  (A)

The correct answer is Article 51.

 � Article 51 of the Constitution of India deals 
with the promotion of international peace 
and security.

 � It states that the State shall  strive to promote 
international peace and security, maintain 
just and honourable relations between 
nations, foster respect for international 
law and treaty obligations in the dealings 
of organised people with one another, 
and encourage settlement of international 
disputes by arbitration.

 � This Article is one of the  Directive   
Principles of State Policy, which are 
fundamental in the governance of the 
country.

 � They are not enforceable by law, but they 
are nevertheless important as they guide 
the State in its policies and actions.

280.  With reference to Indian Polity, which one 
of the following statements is correct?  

(a) Planning Commission is accountable 
to Parliament

(b) President can make ordinance only 
when either of the two Houses of 
Parliament is not in session

(c)  The minimum age prescribed for 
appointment as a Judge of the 
Supreme Court is 40 years 

(d)  National Development Council 
is constituted of Union Finance 
Minister and the Chief Ministers of 
all the States

EXPLANATION :  (B)

 � The correct statement among the given 
options is (b) President can make ordinance 
only when either of the two Houses of 
Parliament is not in session.

The explanation for this statement is 
given below:

1.  Planning Commission: It was a non-
constitutional and non-statutory body 
that was responsible for formulating 
five-year plans for socio-economic 
development of the country. It was 
replaced by NITI Aayog in 2015. It 
was not accountable to Parliament as 
it was not a constitutional body.

2.  President can make ordinance: The 
President of India has the power to 
promulgate ordinances (temporary 
laws) when either of the two Houses of 
Parliament is not in session. However, 
the ordinance must be approved by 
the Parliament within six weeks of 
reassembling. If the Parliament fails 
to do so, the ordinance becomes void.
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3.  Minimum age for a Supreme Court 
Judge: According to Article 124 of the 
Constitution of India, a person can be 
appointed as a Judge of the Supreme 
Court only if he/she is a citizen of 
India and has been a judge of a High 
Court or two or more such courts 
in succession for at least five years 
or has been an advocate of a High 
Court or two or more such courts 
in succession for at least ten years. 
There is no minimum age prescribed 
for appointment as a Judge of the 
Supreme Court.

4.  National Development Council: It 
was a constitutional body that was 
constituted of the Prime Minister, 
Union Cabinet Ministers, Chief 
Ministers of all States and Union 
Territories, and members of the 
Planning Commission. It was 
responsible for formulating and 
reviewing development plans and 
policies. However, it was replaced 
by the Governing  Council of NITI 
Aayog in 2015.

281.  Which one of the following authorities  
recommends the principles governing the 
grants in-aid of the revenues to the states 
out of the Consolidated Fund of India?  

(a)  Finance Commission 
(b)  Inter-State Council
(c)  Union Ministry of Finance 
(d)  Public Accounts Committee 

EXPLANATION :  (A)

 � The Finance Commission recommends 
the principles governing the grants-in-
aid of the revenues to the states out of the 
Consolidated Fund of India. 

 � The President of India constitutes the 
Finance Commission every five years or 
earlier if necessary.

The Commission’s duties include:

1.  Recommending the distribution of 
tax revenues between the Union and 
the States

2.  Recommending the principles 
governing the grants-in-aid of the 
revenues of the States

3.  Recommending measures to increase 
the resources of the State

 � A grant-in-aid is money from a central or 
state government for a specific project. The 
government and legislature usually decide 
that the recipient should be publicly funded 
but operate independently from the state.

The Inter-State Council :

 � It is a body that promotes collaboration and 
cooperation between central and inter-state 
activities. It was established in 1990 under 
Article 263 of the Constitution of India.

The council’s role is to:

1.  Investigate and discuss issues of 
common interest between the Union 
and states, or among states

2.  Identify and investigate possible 
problems between states

3.  Share solutions to conflicts
 � The council is made up of the Prime  

Minister as chairman and the Chief 
Ministers of all states as members.

 � The council has met 12 times since its 
inception. However, some say the council 
lacks the technical and management 
experts and autonomy needed for effective 
functioning. Others say the council is less 
participatory and cooperative because civil 
society is not present or engaged.

The Public Accounts Committee (PAC) :

 � It is a committee of members of parliament 
that audits the revenue and expenditure of 
the Government of India. The committee is 
constituted by the Parliament of India each 
year. 

 � The PAC’s main function is to examine 
the audit report of the Comptroller and 
Auditor General (CAG) and submit its 
report to the parliament. The committee 
also examines the value for money of public 
spending and holds the government and its 
civil servants accountable for the delivery 
of public services. 



PRELIMS MADE EASY - II INDIAN POLITY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official116Download 
Our App

 � The PAC is made up of 22 members, 15 of 
whom are elected by the Lok Sabha and 7 
of whom are appointed by the Rajya Sabha. 
Every member of Parliament elected in 
both the Lok Sabha and the Rajya Sabha 
serves on the committee for a year.

282.  Which one of the following amendments 
to the Indian Constitution empowers 
the President to send back any matter 
for reconsideration by the Council of 
Ministers?   

(a)  39th 
(b) 40th 
(c) 42nd 
(d)  44th

EXPLANATION :  (D)

 � The 44th Amendment to the Indian 
Constitution, passed in 1978, gives the 
President the power to send matters 
back to the Council of Ministers for 
reconsideration. This amendment also 
restored certain fundamental rights that 
were suspended during the Emergency 
period (1975-77). 

 � The 44th Amendment states that the 
President can send advice back for 
reconsideration once. If the Council of 
Ministers sends the same advice again, the 
President must accept it. 

 � The 44th Amendment also protects 
individuals from the future tendency of the 
majority to grant rights.

The 39th Amendment of the Constitution 
of India :

 � It is also known as The Constitution (Thirty-
Ninth Amendment) Act, 1975, was enacted 
on August 10, 1975. The amendment was 
passed during the Emergency of 1975–
1977.

 � The amendment made the election of the 
President, the Vice President, the Prime 
Minister, and the Speaker of the Lok Sabha 
beyond the scrutiny of the Indian courts. It 
also granted the Prime Minister immunity 

from the electoral laws applicable prior to 
the amendment.

 � The amendment was passed in response 
to the Allahabad  High Court’s judgment 
which had quashed Mrs. Indira Gandhi’s 
election on grounds of electoral malpractice.

 � The Supreme Court declared the 
amendment unconstitutional in the 
Keshvananda Bharti Case and the Menaka 
Gandhi Case.

The 40th Amendment of the Indian 
Constitution :

 � It was enacted in 1976 and went into effect 
on May 27, 1976. The amendment gave 
Parliament the power to define India’s 
territorial seas, continental shelf, exclusive 
economic zone (EEZ), and maritime 
zones. It also amended article 297 of the 
Constitution to state that all lands, minerals, 
and other resources within the EEZ belong 
to the Union. 

 � The 40th Amendment also included 64 
additional central and state laws related to 
land reforms. These laws were part of the 
ninth schedule of the amendment.

 � The 42nd Amendment of the Indian 
Constitution was passed in 1976 during a 
period of emergency in India.

 � The 42nd Amendment gave primacy 
to the Directive Principles, by stating 
that “no law implementing any of the 
Directive Principles could be declared 
unconstitutional on the grounds that it 
violated any of the Fundamental Rights”. 

The amendment made several changes to 
the constitution, including:

1.  Changing the description of India :

 � The amendment changed the description 
of India from a “sovereign democratic 
republic” to a “sovereign, socialist secular 
democratic republic”.

2.  Adding new terms :

 � The amendment introduced the terms 
“Integrity”, “Socialist”, and “Secular” to the 
constitution.
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3.  Reorganizing the Seventh Amendment :

 � The amendment reorganized the Seventh 
Amendment to move subjects like 
education, forestry, and wildlife protection 
from the State list to the Concurrent list.

4.  Limiting the powers of the court :

 � The amendment denied the Supreme Court 
the power to consider the constitutional 
validity of state law. It also granted the 
Supreme Court the exclusive jurisdiction 
to determine the constitutional validity of 
central law.

5.  Making the President bound by the advice of 
the Cabinet :

 � The amendment made the President bound 
by the advice of the Cabinet.

6.  Adding new principles of state policy :

The amendment added four new 
principles of state policy, including:

i)  Ensuring opportunities for the healthy 
development of children

ii)  Promoting equal justice and providing 
free legal aid to the poor

iii)  Ensuring the participation of workers 
in the management of industries

iv) Protecting and improving the 
environment and safeguarding forests 
and forest animals.

7.  Adding fundamental duties of citizens :

 � The amendment added ten fundamental 
duties of citizens to the Constitution.

283.  In the Indian Constitution, the Right to 
Equality is granted by Five Articles. They 
are   

(a)  Article 16 to Article 20
(b) Article 15 to Article 19 
(c)  Article 14 to Article 18 
(d)  Article 13 to Article 17 

EXPLANATION :  (C)

 � The Right to Equality is granted by Articles 
14 to 18 of the Indian Constitution. These 

articles guarantee the right to equality to 
every citizen of India.

The five articles are:

1.  Article 14: Equality before the law
2.  Article 15: Prohibition of 

discrimination
3.  Article 16: Equality of opportunity in 

matters of public employment
4.  Article 17: Abolition of untouchability
5.  Article 18: Abolition of titles

 � Articles 14, 15, and 16 represent the general 
principles of equality before law and non-
discrimination.

 � Articles 17 and 18 seek to further the cause 
of social equality. The right to equality is a 
fundamental principle that ensures fairness 
and equal treatment for all. It means 
that every individual, regardless of their 
background, should be treated the same 
under the law.

284.  The term of the Lok Sabha    

(a)  cannot be extended under any 
circumstances 

(b) can be extended by six months at a 
time 

(c)  can be extended by one year at a time 
during the proclamation of emergency

(d)  can be extended for two years at a 
time during the proclamation of 
emergency

EXPLANATION :  (C)

 � The Lok Sabha usually operates for five years 
from the date of its first meeting. However, 
Parliament can extend this period by law or 
decree if a proclamation of emergency is in 
operation. 

 � The 5th Lok Sabha (1971–1977) is an 
example of a Lok Sabha whose term was 
extended. The House’s term was extended 
twice by one year each time, but it was 
dissolved after five years, 10 months, and 
six days.
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285.  In the case of election to the Lok Sabha, 
the amount of Security deposited for 
general category candidates and SC/ST 
category candidates respectively is   

(a) Rs 3,000 and Rs 2,500 
(b)  Rs 10,000 and Rs 2,500
(c)  Rs 10,000 and Rs 5,000 
(d)  Rs 15,000 and Rs 7,500 

EXPLANATION :  (C)

As per the given options the right answer 
is (C).

 � In India, candidates for the Lok Sabha 
(lower house of parliament) must pay 
a security deposit of ₹25,000. For state 
assembly elections, the amount is ₹10,000. 
For Scheduled Castes and Scheduled Tribes 
candidates, the amounts are ₹12,500 and 
₹5,000 respectively. 

 � A candidate’s security deposit may be 
forfeited if they receive less than one-sixth 
of the total valid votes cast. 

 � To contest an election, candidates must fill 
out a nomination form and pay a security 
deposit. They must also make a legal 
declaration, providing details of any serious 
criminal cases against them.

286.  The 93rd Constitutional Amendment Bill 
deals with the  

(a)  continuation of reservation for 
backward classes in government 
employment

(b)  free and compulsory education for all 
children between the age of 6 and 14 
years 

(c)  reservation of 30 per cent posts for 
women in government recruitments

(d)  allocation of more number of 
parliamentary seats for recently 
created States

EXPLANATION :  (B)

 � The 93rd Amendment Act of 2005 to the 
Indian Constitution added a clause to 
Article 15.

 � This clause allows the government to make 
special provisions for the advancement of 
socially and educationally backward classes 
of citizens. This includes the scheduled 
castes and scheduled tribes.

The 93rd Amendment Act also:

1.  Provides for the admission of 
backward classes in educational 
institutions

2.  Makes free and compulsory education 
for children between the ages of 6 and 
14, a fundamental right

3.  Brings private colleges and unaided 
education institutions under the 
government’s reservation policy

 � The 93rd Amendment Act was passed by 
Parliament in 2006.

2002

287.  Under which article of the Indian 
Constitution did the President make 
reference to the Supreme Court to seek 
the Court’s opinion on the Constitutional 
validity of the Election Commission’s 
decision on deferring the Gujarat 
Assembly elections (in the year 2002)?  

(a) Article 142
(b)  Article 143
(c)  Article 144 
(d)  Article 145

EXPLANATION :  (B)

Article 143 of the Indian Constitution :

 � It gives the Supreme Court advisory 
jurisdiction. This means that the President 
can ask the Supreme Court for its opinion 
on any matter of public importance. The 
President can seek the Supreme Court’s 
opinion on any question of law or fact that 
has arisen or is likely to arise.

 � Article 142 of the Indian Constitution 
gives the Supreme Court the power to “do 
complete justice” between parties when the 
law does not provide a remedy. In these 
situations, the court can resolve a dispute 
in a way that fits the facts of the case.
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 � Article 144 of the Indian Constitution 
requires all civil and judicial authorities 
in India to assist the Supreme Court. It 
states that civil and judicial authorities are 
subordinate to the Supreme Court’s power 
to carry out its orders and decisions.

 � Article 145 of the Indian Constitution 
gives the Supreme Court the power 
to make rules and laws regarding the 
following matters:

1.  Persons appointed to the Supreme 
Court

2.  Procedure for appeals
3.  Cost of proceedings
4.  Bail
5.  Court proceedings regarding the 

transfer of cases
6.  Stay of proceedings.

2003

288.  Which one of the following High Courts 
has the Territorial Jurisdiction over 
Andaman and Nicobar Islands?  

(a)  Andhra Pradesh 
(b)  Calcutta
(c)  Madras 
(d)  Orissa

EXPLANATION :  (B)

 � The Calcutta High Court has jurisdiction 
over the Andaman and Nicobar Islands. 
The Calcutta High Court is India’s oldest 
high court, established in 1862. It also has 
jurisdiction over the state of West Bengal.

 � The Indian Constitution’s Articles 214–231 
cover the High Courts, their organization, 
and powers. India has 25 High Courts. 
These courts are the highest courts in their 
respective states and union territories. They 
have jurisdiction over all civil and criminal 
matters within their jurisdiction. 

 � The oldest High Courts in India are 
Bombay, Madras, and Kolkata, established 
in 1862. The newest High Courts are 
Andhra Pradesh and Telangana, established 
in 2019. 

 � Three High Courts have jurisdiction over 
more than one state. The Union Territories 
of Delhi, Jammu & Kashmir, and Ladakh 
have their own High Courts. The other 
five Union Territories come under the 
jurisdiction of different State High Courts. 

Here are some high courts in India and 
the states they cover:

1.  Kerala High Court: The highest 
court for the state of Kerala, and 
also decides cases from the Union 
Territory of Lakshadweep.

2.  Madras High Court: The high court 
of the Indian state of Tamil Nadu.

3.  Punjab and Haryana High Court: 
A common institution that caters to 
both these states.

4.  Bombay High Court: Has jurisdiction 
over the Indian states of Maharashtra, 
Goa, and the Union Territories of 
Daman and Diu and Dadra and Nagar 
Haveli.

5.  Karnataka High Court: The highest 
court of judicature in the state.

6.  Chhattisgarh High Court: Has 
jurisdiction over the state of 
Chhattisgarh. 

7.  Kolkata High Court : The court’s 
jurisdiction covers the state of West 
Bengal and the Union Territory of the 
Andaman and Nicobar Islands.

8.  Guwahati High Court : Has 
jurisdiction over the following 
states:  Assam, Arunachal Pradesh, 
Nagaland, Mizoram.

289.  Which one of the following schedules of 
the Indian Constitution lists the names of 
States and specifies their territories? 

(a)  First 
(b) Second
(c)  Third 
(d)  Fourth

EXPLANATION :  (A)

 � The First Schedule of  the Indian  
Constitution lists the names of the states 
and union territories and specifies their 
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territories. It also includes any alterations, 
increases, or decreases or merged territories.

 � The First Schedule also defines that India 
will be a union of states and territories. It 
was carried out by the 7th Constitutional 
Amendment of 1956 with the creation of 
the Andhra Pradesh state.

290.  Consider the following statements:  

1.  While members of the Rajya Sabha are 
associated with Committees on Public 
Accounts and Public Undertakings, 
members of Committee on Estimates 
are drawn entirely from Lok Sabha.

 2.  The Ministry of Parliamentary Affairs 
works under the overall direction of 
Cabinet Committee on parliamentary 
Affairs

3. The Minister of Parliamentary Affairs 
nominates Members of parliament  
on Committees, Councils, Boards 
and Commissions etc. set up by the 
Government of India in the various 
ministries.

Which of these statements is/are correct?

(a)  1 and 2 
(b)  2 and 3
(c)  1 and 3 
(d)  1, 2 and 3

EXPLANATION :  (D)

 � Statement 1 is Correct. Members of Rajya 
Sabha are associated with Committees on 
Public Accounts and Public Undertakings, 
whereas members of Committee on 
Estimates are drawn entirely from Lok 
Sabha.

 � Statement 2 is Correct. The Ministry of 
Parliamentary Affairs works under the 
overall direction of Cabinet Committee on 
Parliamentary Affairs.

 � Statement 3 is Correct. The Minister of 
Parliamentary Affairs nominates Members 
of Parliament on Committees, Councils, 
Board and Commissions etc. set up by 
the Government of India in the various 
ministries.

Therefore, all the statements are correct. 
The correct option is (d) 1, 2 and 3.

291.  Consider the following statements: 

1  The joint sitting of the two houses of 
the Parliament in India is sanctioned 
under Article 108 of the Constitution

2.  The first joint sitting of Lok Sabha and 
Rajya Sabha was held in the year 1961

3.  The second joint sitting of the two 
Houses of Indian Parliament was 
held to pass the Banking Service 
Commission (Repeal) Bill 

Which of these statements is/are correct? 

(a) 1 and 2 
(b) 2 and 3
(c)  1 and 3 
(d)  1, 2 and 3

EXPLANATION :  (D)

 � A joint sitting of Parliament is a 
constitutional provision that resolves 
a deadlock between the two Houses of 
Parliament over Ordinary or Finance bill. 
Joint sittings cannot be held for money bills 
or constitutional amendment bills. The 
President of India can call a joint sitting 
of Parliament, and the Speaker of the 
Parliament presides over it. 

 � The first joint sitting of the Indian 
Parliament was held on May 18, 1961 to 
consider the Dowry Prohibition Bill. The 
joint sitting was called because there was a 
disagreement between the Lok Sabha and 
Rajya Sabha over some amendments to the 
bill. 

A joint session can be summoned when:

1.  One House passes a bill and transmits 
it to the other House

2.  The other House rejects the bill
3.  An ordinary bill has been rejected by 

any house of the parliament and if 
more than six months have elapsed 

 � The bill is passed by a simple majority of a 
joint sitting. 
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As of July 31, 2023, a joint session has 
been called only three times:

1.  Dowry Prohibition Act, 1961
2.  Banking Service Commission Act 

(Repeal), 1978
3.  Prevention of Terrorism Act, 2002

292.  The Ninth Schedule to the Indian 
Constitution was added by:  

(a)  First Amendment 
(b)  Eighth Amendment 
(c)  Ninth Amendment
(d)  Forty second Amendment

EXPLANATION :  (A)

 � The Ninth Schedule of the Indian 
Constitution was added by the Constitution 
(First Amendment) Act, 1951.

 � The schedule lists central and state laws that 
cannot be challenged in courts. The first 
amendment added 13 laws to the schedule.

 � The Eighth Amendment of the 
Indian Constitution was passed in 
1959. It extended the reservation period for 
Scheduled Castes, Scheduled Tribes, and 
Anglo-Indians in the Lok Sabha and State 
Legislative Assemblies.

 � The Ninth Amendment Act of 1960 made 
it legal for India to transfer disputed 
territories to Pakistan. The amendment 
was a result of agreements between India 
and Pakistan in 1958, 1959, and 1960. 
The amendment allowed for the transfer 
of territory in Berubari, West Bengal to 
Pakistan. 

 � The amendment also helped with minor 
territory adjustments as a result of the 
India-Pakistan agreement.

293.  Which one of the following Articles of 
the Indian Constitution provides that ‘It 
shall be the duty of the Union to protect 
every State against external agression and 
internal disturbance?  
(a)  Article 215 
(b)  Article 275
(c) Article 325 
(d)  Article 355 

EXPLANATION :  (D)

 � Article 355 of the Indian Constitution states 
that it is the Union’s duty to protect every 
state from internal disturbance and external 
aggression. The article also states that the 
Union must ensure that the government of 
each state is carried out in accordance with 
the provisions of the Constitution. 

 � Article 355 also allows the extension of 
the Union’s executive powers in any state. 
It also states that the powers of the state 
legislature can be exercised by or under the 
authority of the parliament.

 � Article 325 of the Indian Constitution 
states that no one can be excluded from a 
special electoral roster based on caste, race, 
religion, or sex. This means that everyone 
is eligible for inclusion in a special electoral 
roll for any constituency.

 � Article 275 of the Constitution of India 
provides grants-in-aid to states that 
Parliament determines are in need of 
assistance. The grants are paid out of 
the Consolidated Fund of India each 
year, and different sums may be fixed for 
different states. The primary purpose of 
Article 275 is to promote the welfare of 
the Scheduled Tribes in that State or raise 
the administration level of the Scheduled 
Areas.

 � Article 215 of the Constitution of India 
states that every High Court is a court of 
record. This means that High Courts have 
the power to correct records, including 
reviewing their own judgments and orders. 
This power also includes correcting errors 
that are apparent on the face of the records.

294.  Under which Article of the Indian 
Constitution did the President give his 
assent to the ordinance on electoral 
reforms when it was sent back to him by 
the Union Cabinet without making any 
changes (in the year 2002)?   

(a)  Article 121 
(b)  Article 122
(c)  Article 123 
(d)  Article 124
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EXPLANATION :  (C)

 � The President of India gave his assent to 
the ordinance on electoral reforms in 2002 
under Article 123 of the Constitution of 
India. 

 � Article 123 gives the President the power to 
issue ordinances when one or both houses 
of Parliament are not in session.

 � Ordinances are laws that have the same 
effect as an Act of Parliament. They 
allow the government to take immediate 
legislative action. 

 � Ordinances cease to operate if Parliament 
does not approve them within six weeks 
of reassembly, or if both Houses pass 
disapproving resolutions.

 � Article 121 of the Indian Constitution 
restricts parliamentary discussion. It states 
that Parliament cannot discuss the conduct 
of a Supreme Court or High Court judge 
while performing their duties. Discussion 
is only permitted if a motion is made to ask 
the President to remove the judge. 

 � Article 122 of the Constitution of India 
restricts courts from inquiring into 
Parliament proceedings. It also states 
that the validity of any proceedings in 
Parliament cannot be questioned on the 
basis of any alleged procedural irregularity. 

 � Article 124 of the Indian Constitution 
establishes and defines the Supreme Court 
of India. The Supreme Court is the highest 
judicial body in the country.

295.  Which one of the following Bills must 
be passed by each House of the Indian 
Parliament separately, by special 
majority?  

(a)  Ordinary Bill
(b)  Money Bill
(c)  Finance Bill
(d)  Constitution Amendment Bill

EXPLANATION :  (D)

 � The Constitution Amendment Bill is the 
only bill that must be passed by each House 
of the Indian Parliament separately, by a 

special majority. 

Special majorities in the Indian 
Parliament include:

1.  Special majority according to Article 
249

2.  Special majority according to Article 
368

3.  Special majority according to Article 
368 + 50 percent state ratification by a 
simple majority

 � An ordinary bill is a draft legislation that 
can be introduced in either house of the 
Indian Parliament. It can be introduced by a 
minister or a private member. The bill must 
pass through both houses of parliament, 
and the upper house has the authority to 
change or neglect the bill. 

 � According to Articles 107 and 108 of 
the Indian Constitution, an ordinary 
bill is concerned with any issue other 
than financial matters. It covers matters 
excluded in money bills such as finance bill, 
constitution amendment bills, etc.

 � To pass an ordinary bill, a simple majority 
of members present and voting is required. 
However, to pass a bill to amend the 
Constitution, a majority of the total 
membership of the House and a majority 
of not less than two-thirds of the members 
present and voting is required in each 
House of Parliament.

 � The Finance Bill forms a part of the Union 
Budget, with details about all the legal 
amendments required for the changes in 
taxation proposed by the Finance Minister 
of the country. Money bills are concerned 
with financial matters like taxation, public 
expenditure, etc.

2003

296.  Which of the following Constitutional 
Amendments are related to raising the 
number of Members of Lok Sabha to be 
elected from the States?  

(a)  6th and 22nd 
(b)  13th and 38th 
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(c)  7th and 31st
(d)  11th and 42nd

EXPLANATION :  (C)

 � The 7th and 31st Constitutional 
Amendments are related to raising the 
number of Members of Lok Sabha to be 
elected from the States:

1.  7th Amendment :

 � Provides for an elected representation  
of Lok Sabha seats from states and re-
adjustment after every census. This 
amendment was passed in 1956.

2.  31st Amendment :

 � Increases the upper limit for the 
representation of states in the Lok Sabha 
from 500 to 525 and reduces the upper 
limit for the representation of UTS from 25 
to 20. This amendment was passed in 1973.

 � The 31st Amendment’s purpose was to 
increase the representation of states in the 
Lok Sabha. The main reason behind this 
amendment was the population of India 
revealed in the Census of 1971.

297.  Consider the following statements: The 
function(s) of the Finance Commission 
is/are  

1. to allow the withdrawal of money out 
of the Consolidated Fund of India.

2  to allocate between the States the 
shares of proceeds of taxes.

3. to consider applications for grants in 
aid from States.

4.  to supervise and report on whether 
the Union and State governments are 
levying taxes in accordance with the 
budgetary provisions. 

Which of these statements is/are correct? 

(a)  Only 1 
(b)  2 and 3
(c)  3 and 4
(d)  1, 2 and 4

EXPLANATION :  (B)

 � Article 280 of the Constitution of India 
provides for a Finance Commission as a 
quasi-judicial body.

 � It is constituted by the President of India 
every fifth year or at such earlier time as he 
considers necessary.

 � The commission makes recommendations 
to the president with regard to the 
distribution of the proceeds of taxes 
between the union and the states.

 � The principle which should govern the 
grants-in-aid to be given to the states. Any 
other matter referred to the Commission 
by the President in the interest of sound 
finance.

 � Withdrawal of money out of the 
Consolidated Fund of India is under the 
sole authority of Parliament of India and 
not Finance Commission.

298.  Consider the following statements: In 
the Electoral College for Presidential 
Election in India,  

1.  the value of the vote of an elected 
Member of Legislative Assembly 
equals State Population Number of 
elected MLAs of the State x 100

2.  the value of the vote of an elected 
Member of Parliament equals Total 
value of the votes of all elected MLAs 
Total number of elected MP’s

3.  there were more than 5000 members 
in the latest election.

Which of these statements is/are correct? 

(a)  1 and 2 
(b)  Only 2
(c)  1 and 3 
(d)  Only 3

EXPLANATION :  (B)

 � Statement 1 is incorrect. The value of the 
vote of an elected Member of Legislative 
Assembly (MLA) in the electoral college 
for the Presidential Election in India is 
not determined by the state’s population 
divided by the number of elected MLAs. The 
value of the vote of an MLA is determined 
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by the formula: Total Value of MLAs’ Votes 
= State Population / (Number of Elected 
MLAs of the state X 1000). The population 
of the state is divided by the total number 
of elected MLAs in the state multiplied by 
1000, not 100.

 � Statement 2 is correct. The value of the vote 
of an elected Member of Parliament (MP) 
in the electoral college for the Presidential 
Election is determined by dividing the 
total value of the votes of the elected MLAs 
by the total number of elected MPs. This 
ensures that each MP’s vote carries equal 
weight in the election.

 � Statement 3, it does not provide enough 
information to determine its correctness. 
The number of members in the latest 
elections is not specified. Therefore, it is not 
possible to determine whether there were 
more than 5000 members or not based on 
the given information.

299.  The power to enlarge the jurisdiction of 
the Supreme Court of India with respect 
to any matter included in the Union List 
of Legislative Powers rests with:  

(a)  The President of India 
(b) The Chief Justice of India 
(c) The Parliament
(d)  The Union Ministry of Law. Justice 

and Company Affairs

EXPLANATION :  (C)

 � According to Article 138 of the Constitution 
of India, the Parliament can enlarge the 
jurisdiction and power of the Supreme 
Court on any matter in the Union List. 

The Parliament can also:

1.  Make laws
2.  Organize jurisdiction
3.  Modify the power of the Supreme 

Court
4.  Increase or decrease the number of 

judges in the Supreme Court
5.  Confer on the Supreme Court any 

further powers to entertain and 
hear appeals from any judgement, 

final order or sentence in a criminal 
proceeding of a High Court

300.  Which one of the following statements is 
correct?  

(a) Only the Rajya Sabha and not the Lok 
Sabha can have nominated members

(b)  There is a constitutional provision for 
nominating two members belonging 
to the Anglo Indian community to the 
Rajya Sabha

(c)  There is no constitutional bar for a 
nominated member to be appointed 
as a Union minister. 

(d)  A nominated  member can vote 
both in the Presidential and Vice 
Presidential elections

EXPLANATION :  (C)  

 � Option A is wrong, Both houses Rajya 
Sabha (12) and Lok Sabha (2) members are 
nominated. Anglo Indian are nominated to 
Lok Sabha and not to RajyaSabha. So option 
B is wrong, Nominated members enjoy all 
powers, privileges and immunities available 
to an elected member of Parliament.

 � They take part in the proceedings of the 
House as any other member. They, however, 
are not entitled to vote in the election of the 
President of India. But in the election of the 
Vice President of India, they have a right 
to vote. So far, none from them has been 
inducted into the Council of Ministers.

2004

301.  With reference to Indian Public Finance, 
consider the following statements:  

1. Disbursements from Public Accounts 
of India are subject to the Vote of 
Parliament.

2. The Indian Constitution provides for 
the establishment of a Consolidated 
Fund, a Public Account and a 
Contingency Fund for each State. 

3. Appropriations and disbursements 
under the Railway Budget are subject 
to the same form of parliamentary 
control as other appropriations and 
disbursements 
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Which of the statements given above are 
correct?

(a)  1 and 2 
(b)  2 and 3
(c)  1 and 3 
(d)  1, 2 and 3

EXPLANATION :  (B)

 � The Indian Constitution provides for the 
establishment of a Consolidated Fund and 
a Public Account under Article 266 and 
a Contingency Fund for each State under 
Article 267.

 � Disbursements from Public Accounts of 
India are not subject to a Vote of Parliament.

302.  Consider the following statements:  

1. The Speaker of Lok Sabha has the 
power to adjourn the House sine 
die but, on prorogation, it is only 
the President who can summon the 
House. 

2.  Unless sooner dissolved or there is 
an extension of the term, there is 
an automatic dissolution of the Lok 
Sabha by efflux of time, at the end 
of the period of five years, even if no 
formal order of dissolution is issued 
by the President.

3. The Speaker of Lok Sabha continues 
in office even after the dissolution 
of the House and until ‘immediately 
before the first meeting of the House’.

Which of the statements given above are 
correct? 

(a) 1 and 2
(b) 2 and 3
(c)  1 and 3 
(d)  1, 2 and 3

EXPLANATION :  (D)

 � The Speaker of Lok Sabha has the power to 
adjourn the House sine die, which means 
adjourning it for an indefinite period. 
However, the President has the authority to 
prorogue the House, which means ending a 
session of the Parliament without dissolving 

it. Only the President can summon the 
House after prorogation.

 � According to Article 83(2) of the 
Constitution of India, the term of the Lok 
Sabha is five years from the date of its first 
meeting, unless it is dissolved earlier. At the 
end of the five-year period, the Lok Sabha 
is automatically dissolved by efflux of time, 
even if no formal order of dissolution is 
issued by the President.

 � The Speaker of Lok Sabha continues to 
hold office even after the dissolution of the 
House. The Speaker remains in office until 
immediately before the first meeting of the 
newly constituted Lok Sabha. During this 
period, the Speaker does not preside over 
the sessions of the House, but performs 
certain functions such as maintaining the 
office and carrying out administrative 
duties.

303. Consider the following statements:  

1. The highest criminal court of the 
district is the Court of District and 
Sessions Judge.

2.  The District Judges are appointed by 
the Governor in consultation with the 
high Courts 

3. A person  to be eligible for appointment 
as a District Judge should be an 
advocate or a pleader of seven years 
standing or more, an officer in judicial 
service of the Union or hte State.

4.  When the Sessions Judge awards 
death sentence, it must be confirmed 
by the high court before it is carried 
out.

Which of the statements given above are 
correct?

(a)  1 and 2  
(b) 2, 3 and 4
(c)  3 and 4  
(d)  1, 2, 3 and 4

EXPLANATION :  (D)

The Correct Answer is A, B, C and D.
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 � The High Court is the highest court below 
in the State legal system and under it are 
subordinate courts in the County.

 � The District and Sessions Judge court is the 
district’s main administrative and criminal 
court.

 � The Governor appoints the district court 
judges in coordination with the High 
Courts.

 � A person to be named as a District Judge 
is eligible to be a 7-year-old advocate or 
pleader or an officer of the Union or State 
judicial service.

Section 366: 

 � Subclause (1) of the 1973 Code of Criminal 
Procedure states that “When the Court 
of Session passes a sentence of death, the 
proceedings shall be submitted to the 
High Court and the sentence shall not be 
executed unless it is confirmed by the High 
Court”.

 � Subclause (2) of the provision adds that the 
death convict should be committed to jail 
custody until further orders to be passed by 
the High Court.

304.  Which one of the following statements 
correctly describes the Fourth Schedule 
of the Constitution of India?  

(a)  It contains the scheme of the 
distribution of powers between the 
Union and the States

(b)  It contains the languages listed in the 
Constitution

(c)  It contains the provisions regarding 
the administration of tribal areas

(d)  It allocates seats in the Council of 
states.

EXPLANATION :  (D)

The Fourth Schedule of the Constitution 
of India :

 � It allocates the seats in the Rajya Sabha to 
states and union territories. The allocation 
is based on the population of each state. 

 � The Fourth Schedule corresponds with 
articles 4 and 80 of the constitution. 
Article 80 of the Constitution states that 
the Rajya Sabha has a maximum strength 
of 250 members. Of these, 12 members 
are nominated by the President and 238 
are representatives of the states and union 
territories.

 � The distribution of powers between the 
Union and the States is covered in the 
Seventh Schedule of the Constitution of 
India.

 � The Seventh Schedule is made up 
of three lists that divide powers and 
responsibilities between the union and 
state legislatures:

 ∙ List I: The Union List

 ∙ List II: The State List

 ∙ List III: The Concurrent List 

 � The Parliament has the sole authority to 
create laws for any of the matters listed in 
List I. 

The State List includes items such as:

 � Production, transport, manufacture, and 
sale of intoxicating liquors, Public health, 
Agricultural education and research, State 
public services.

 � The 22 official languages of India are 
listed in the 8th Schedule of the Indian 
Constitution. These languages are covered 
in Articles 343 to 351 of Part XVII of the 
Constitution. 

 � When the Constitution was being drafted, 
only 14 languages were included in the 8th 
Schedule. Amendments have since added 
Sindhi, Konkani, Manipuri, Nepali, Bodo, 
Dogri, Maithili, and Santhali. 

The 22 languages in the 8th Schedule are: 

 � Assamese, Bengali, Gujarati, Hindi, 
Kannada, Kashmiri, Konkani, Malayalam, 
Manipuri, Marathi, Nepali, Oriya, Punjabi, 
Sanskrit, Sindhi, Tamil, Telugu, Urdu, 
Bodo, Santhali, Maithili, Dogri.

 � The Fifth and Sixth Schedules of the 
Indian Constitution both deal with the 
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administration of tribal and scheduled 
areas. However, the Sixth Schedule is 
specific to the autonomous tribal areas 
in the four northeastern states of Assam, 
Meghalaya, Tripura, and Mizoram. The 
Fifth Schedule applies to tribal areas in 
various states of India, excluding those four 
states. 

 � The Fifth Schedule provides protection 
to tribal populated regions of the country 
known as Scheduled Areas. It also includes 
provisions relating to the administration 
and control of scheduled areas and 
scheduled tribes. The Sixth Schedule 
provides legislative, administrative, 
judicial, and financial powers in the Tribal 
Areas of Assam, Meghalaya, Mizoram, and 
Tripura. It also deals with the details of the 
mechanism and institutions essential for 
governance of the autonomous districts in 
those states.

305.  Which one of the following statements is 
not correct  

(a) In Lok Sabha, a no confidence motion 
has to set out the grounds on which it 
is based 

(b) In the case of a no-confidence motion 
in Lok Sabha, no conditions of 
admissibility have been laid down in 
the Rules

(c)  A motion of no-confidence, once 
admitted, has to be taken up within 
ten days of the leave being granted

(d)  Rajya Sabha is not empowered to 
entertain a motion of no confidence

EXPLANATION :  (A)

1.  Grounds for a no-confidence motion: 
In Lok Sabha, a no-confidence motion 
has to set out the grounds on which it is 
based. This means that the motion must 
clearly state the reasons or issues that have 
led to the lack of confidence in the ruling 
government. It is essential for the motion 
to provide specific grounds in order to be 
admissible.

2.  Admissibility of no-confidence motion: 
In the case of a no-confidence motion in 

Lok Sabha, no conditions of admissibility 
have been laid down in the Rules. This 
means that there are no specific rules or 
conditions that need to be met for a no-
confidence motion to be admitted. As long 
as the motion fulfills the requirement of 
setting out the grounds, it can be admitted 
for discussion.

3.  Timeframe for taking up the motion: A 
motion of no-confidence once admitted, 
has to be taken up within ten days of the 
leave being granted. This means that once 
the no-confidence motion is accepted and 
granted leave by the Speaker of Lok Sabha, 
it must be discussed and voted upon within 
a period of ten days. This ensures that the 
motion is given proper attention and timely 
consideration.

4.  Power of Rajya Sabha: Rajya Sabha is not 
empowered to entertain a motion of no-
confidence. The no-confidence motion can 
only be introduced in the Lok Sabha, which 
is the lower house of Parliament. Rajya 
Sabha, being the upper house, does not 
have the authority to entertain or discuss 
a motion of no-confidence against the 
government.

306.  The resolution for removing the Vice- 
President of India can be moved in the:   

(a) Lok Sabha alone 
(b) Either House of Parliament
(c)  Joint Sitting of Parliament
(d)  Rajya Sabha alone

EXPLANATION :  (D)

 � In India, Vice-President has the second-
highest office in the country.

 � Article 63 of the Indian Constitution 
mentions the post of Vice-President

 � The resolution for removing the Vice-
President of India can be moved in the 
Council of States (Rajya Sabha). The 
resolution must be passed by a majority of 
the Rajya Sabha members and agreed to by 
the House of the People (Lok Sabha).

 � The Vice-President of India cannot be 
formally impeached, unlike the President. 
The Vice-President is also the ex-officio 
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Chairman of the Council of States, or Rajya 
Sabha.

 � Notably, the Constitution does not list 
grounds for removal. Supreme Court 
can also remove the Vice President for 
committing electoral malpractices and not 
fulfilling the eligibility criteria for the Rajya 
Sabha member while in office as per Article 
71(1) of the constitution.

 � As per Article 71(1), it is also the duty of 
the Supreme Court to examine the doubts 
raised in connection with the conduct 
of a Vice President and remove the Vice 
President if found committing contempt of 
the constitution.

 � Hence, it is clear that the resolution for 
removing the Vice President of India can 
be moved to Rajya Sabha only.

307.  Consider the following tasks:  

1.  Superintendence, direction and 
conduct of free and fair elections.

2.  Preparation of electoral rolls for all 
elections to the Parliament, State 
Legislatures and the Office of the 
President and the Vice President.

3.  Giving recognition to political parties 
and allotting election symbols to 
political parties and individuals 
contesting the election.

4.  Proclamation of final verdict in the 
case of election disputes.

Which of the above are the functions of 
the Election Commission of India? 

(a) 1, 2 and 3 
(b)  2, 3 and 4 
(c)  1 and 3 
(d)  1, 2 and 4

EXPLANATION :  (A)

The correct option is (a) Only 1, 2 and 3.

 � Election Commission is not the authority 
to proclaim final verdict in the centre of 
election dispute. It goes to judiciary (High 
Court).

The Election Commission of India (ECI) :

 � It is a constitutional body that was 
established on January 25, 1950. Article 
324 of the Constitution of India gives 
the ECI the power to regulate, direct, 
and control elections to parliament, state 
legislatures, and the offices of president 
and vice-president. The ECI also advises on 
the disqualification of sitting members of 
Parliament and State Legislatures.

The ECI’s functions include:

1.  Directing and controlling: The entire 
process of conducting elections

2.  Implementing the Code of Conduct: 
And punishing any candidate or party 
that violates it

3.  Preparing electoral rolls: And 
updating the voter’s list

4.  Allowing symbols to political 
parties: And giving recognition to the 
national, state, and regional parties

5.  Setting limits on poll expenses
6.  Issuing directives to parties, 

candidates, and election machinery
7.  Conveying zero tolerance: Towards 

the use of children in election related 
work or campaign activities

308.  Consider the following statements:   

1.  The highest deciding body for 
planning in India is the Planning 
Commission of India. 

2.  The Secretary of the Planning 
Commission of India is also the 
Secretary of National Development 
Council.

3.  The Constitution includes economic 
and social planning in the Concurrent 
List in the Seventh Schedule of the 
Constitution of India. 

Which of the statements given above is/
are correct?

(a)  1 and 2
(b)  2 and 3 
(c)  2 only 
(d)  3 only

EXPLANATION :  (B)
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 � The Planning Commission of India 
was once the highest deciding body for 
planning in India, but it is no longer active. 
The Parliament is now the highest decision 
making body for planning in India, followed 
by the National Development Council and 
the Planning Commission. 

 � The Planning Commission was established 
in 1950 to oversee India’s economic and 
social development. It was an advisory body 
that reported directly to the Prime Minister 
of India. The Planning Commission’s 
objectives were to improve the standard of 
living for the people of India by increasing 
production, using the country’s resources 
efficiently, and providing employment 
opportunities for all.

 � The secretary of the Planning Commission 
is also the secretary of the National 
Development Council (NDC). The 
Planning Commission also provides 
administrative assistance to the NDC. 

 � The NDC is India’s highest decision-
making body for progressive matters. It was 
established in 1952 and is presided over by 
the Prime Minister of India. The NDC is 
not a constitutional or statutory body, but 
is considered an executive body.

 � The Constitution  of India   includes  
economic and social planning in the 
Concurrent List in the Seventh Schedule. 
This means that both the Central 
Government and the State Governments 
can make laws and policies related to 
economic planning. 

 � The Seventh Schedule of the Indian 
Constitution comprises three lists, which 
are Union, Concurrent and State lists. The 
Concurrent List has 52 subjects enumerated 
under it.

309.  With reference to the Constitution of 
India, which one of the following pairs is 
not correctly matched?  

(a) Forests: Concurrent List
(b)  Stock Exchanges: Concurrent List 
(c)  Post Office Savings Bank: Union List
(d) Public Health: State List

EXPLANATION :  (B)

 � The correct answer is option B, Stock 
Exchanges: Concurrent List.

 � The Concurrent List includes subjects that 
both the Central and state governments 
can legislate on.

Some examples of subjects in the 
Concurrent List include: 

1. Education, 
2. Forest, 
3. Trade unions, 
4. Marriage, 
5. Adoption, 
6. Succession.

 � Stock exchanges are listed in the Seventh 
Schedule (Article 246) List I-Union List, 
item no. 90.

310.  Which one of the following Articles of 
the Constitution of India says that the 
executive power of every State shall be so 
exercised as not to impede or prejudice 
the exercise of the executive power of the 
Union?   

(a)  Article 257 
(b)  Article 258 
(c)  Article 355 
(d)  Article 356

EXPLANATION :  (A)

1.  Article 257 of the Constitution of India :

 � It states that the executive power of every 
state should be exercised in a way that 
doesn’t impede or prejudice the executive 
power of the Union. 

 � Article 257 also deals with the Union’s 
control over states in certain cases. 

 � Articles 256 and 257 are important for 
ensuring the Union and states exercise 
executive power harmoniously. They also 
enforce the principle of Union supremacy 
by providing appropriate directions when 
there are irreconcilable differences on 
important issues.
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2.  Article 258 of the Indian Constitution :

 � It gives the President the power to give 
functions to a state government or its 
officers. These functions can be conditional 
or unconditional, and relate to any matter 
that the Union’s executive power extends 
to. 

 � According to Article 258, the President can 
only do this if the Government of a State 
consents to it.

3.  Article 355 of the Indian Constitution :

 � It states that it is the Union’s duty to protect 
states from internal disturbance and 
external aggression. It also requires the 
Union to ensure that the government of 
each state is carried out in accordance with 
the Constitution’s provisions.

4.  Article 356 of the Indian Constitution :

 � It gives the President the power to suspend 
a state government and impose President’s 
Rule. This is done when the President is 
satisfied that the state government cannot 
continue as per the provisions of the 
Constitution. 

 � This provision is also known as State 
Emergency. It allows the President to 
take control of the administration of a 
state if there is a failure of constitutional 
machinery. Article 356 was first used in 
1951 when President’s Rule was imposed in 
Punjab.

311.  With reference to Indian Parliament, 
which one of the following is not correct 

(a) The Appropriation Bill must be passed 
by both the Houses of Parliament 
before it can be enacted into law

(b)  No money shall be withdrawn from 
the Consolidated Fund of India except 
under the appropriation made by the 
Appropriation Act 

(c)  Finance Bill is required for proposing 
new taxes but no another Bill/Act is 
required for making changes in the 
rates of taxes which are already under 
operation 

(d)  No Money Bill can be introduced 
except on the recommendation of the 
President

EXPLANATION :  (C)

 � The correct answer is (C). Finance Bill is 
required for proposing new taxes but no 
another Bill/Act is required for making 
changes in the rates of taxes which are 
already under operation.

 � The Appropriation Bill is a bill that 
authorizes the Indian government to 
withdraw funds from the Consolidated 
Fund of India for use during the financial 
year. The Appropriation Bill must be passed 
by both the Houses of Parliament before it 
can be enacted into law.

 � The Finance Bill is a bill that proposes new 
taxes or changes in the rates of existing 
taxes. The Finance Bill must also be passed 
by both the Houses of Parliament before it 
can be enacted into law.

 � However, no other Bill/Act is required for 
making changes in the rates of taxes which 
are already under operation. The rates of 
existing taxes can be changed by a simple 
executive order.

 � According to Article 110 of  the  
Constitution, a money bill can only be 
introduced in the Lok Sabha with the prior 
recommendation of the President. 

 � A money bill is a government bill that 
deals with financial matters like public 
expenditure and taxation. Only a minister 
is allowed to introduce a money bill in the 
Parliament. 

 � Once a money bill has been passed by the 
Lok Sabha, it is sent to the Rajya Sabha 
for consideration. After a money bill has 
been passed and reaches the President, the 
President cannot withhold their assent to it.
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312.  Which Article of the Constitution of 
India says, ‘No child below the age of 
fourteen years shall be employed to work 
in any factory or mine or engaged in any 
other hazardous employment’?  

(a)  Article 24 
(b)  Article 45 
(c) Article 330 
(d)  Article 368

EXPLANATION :  (A)

1.  Article 24 of the Constitution of India says, 
‘No child below the age of fourteen years 
shall be employed to work in any factory 
or mine or engaged in any other hazardous 
employment.’

 � This article prohibits the employment of 
children in factories, mines, and other 
hazardous occupations. This article was 
adopted on December 3, 1948.

2.  Article 45 of the Indian Constitution is 
about providing free and compulsory 
education for children. The article states 
that the state should try to provide free and 
compulsory education for all children up to 
the age of 14 years within 10 years of the 
constitution’s commencement.

3.  Article 330 of the Indian Constitution 
reserves seats for Scheduled Castes and 
Scheduled Tribes in the House of the 
People.

The article reserves seats for:

1.  Scheduled Castes
2.  Scheduled Tribes, except for 

the Scheduled Tribes in Assam’s 
autonomous districts

3.  Scheduled Tribes in Assam’s 
autonomous districts.

 � The special provisions of Article 330 do not 
apply to the Scheduled Tribes of Nagaland, 
Meghalaya, Arunachal Pradesh, and 
Mizoram. This is because these states have 
a majority tribal population.

 � Article 330 was amended in 1956, 1973, 
and 2001 to include Union Territories, 
calculation of reserved seats in autonomous 
districts of Assam, and the meaning of 
population.

4.  Article 368 of the Indian Constitution is 
about the power of Parliament to amend 
the Constitution and the procedure for 
doing so. It is included in part XX of the 
Constitution.

 � Article 368 allows Parliament to amend 
the Constitution by adding, changing, or 
repealing any provision.

It also provides for two types of 
amendments:

1.  Special majority of Parliament
2.  Special majority of Parliament and 

ratification of half of the state’s 
legislatures by a simple majority

 � An amendment can only be initiated 
by introducing a bill in either House of 
Parliament (Lok Sabha and Rajya Sabha). 
The bill must be passed by a total majority 
and by a majority of at least two-thirds 
of the people present and voting in both 
houses. If there is disagreement between 
the two houses, there is no provision for a 
joint sitting.

313.  Assertion (A) : The Central Rural 
Sanitation Programme was launched in 
1986 to improve the quality of life of rural 
people in India. 

Reason(R) : Rural sanitation is a subject in 
the Concurrent List in the Constitution of 
India  

(a) Both A and R are individually true 
and R is the correct explanation of A

(b)  Both A and R are individually true 
but R is not the correct explanation of 
A 

(c)  A is true but R is false
(d)  A is false but R is true 

EXPLANATION :  (B)

 � The Central Rural Sanitation Programme 
(CRSP) was launched in 1986 to improve the 
quality of life of rural people in India and to 
provide privacy and dignity to women. The 
CRSP was India’s first nationwide program 
for rural sanitation. It was supply-driven, 
highly subsidized, and emphasized toilet 
construction. 
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 � Rural sanitation is a subject in the 
Concurrent List in the Constitution of 
India. This means that both the Union and 
state governments can make laws for rural 
sanitation. However, if there is a conflict, 
the laws made by the Central Government 
will take precedence. 

 � Sanitation is also part of the ‘Directive 
Principles of State Policy’ (DPSP) in Part 
IV of the Constitution. Article 47 of the 
DPSP states that it is the government’s duty 
to raise the standard of living.

314.  Who among the following was never the 
Lok Sabha Speaker?  

(a)  K.V.K. Sundaram 
(b)  G.S. Dhillon
(c) Baliram Bhagat 
(d) Hukum Singh 

EXPLANATION :  (A)

 � G. S. Dhillon – 1969 to 1975

 � Baliram Bhagat – 1976 to 1977

 � Hukam Singh – 1962 to 1967.

 � K V K Sundaram was the first Law 
Secretary and the second Chief Election   
Commissioner of India.

 � G. V. Mavalankar was the first speaker of 
Lok Sabha.

 � The Speaker of the Lok Sabha conducts the 
business in the house. He/She maintains 
discipline and decorum in the house and 
can punish a member for their unruly 
behaviour by suspending them. He/She 
decides whether a bill is a money bill or 
not. By convention, the Speaker is elected 
from the members of the ruling party.

 � The current Lok Sabha has been without a 
deputy speaker since June 23, 2019.

315.  According to the National Human Rights 
Commission Act, 1993, who amongst the 
following can be its Chairman?  

(a) Any serving Judge of the Supreme 
Court

(b) Any serving Judge of the High Court 

(c)  Only a retired Chief Justice of India 
(d)  Only a retired Chief Justice of High 

Court 

EXPLANATION :  (C)

 � According to the National Human Rights 
Commission (NHRC) Act of 1993, only 
a retired Chief Justice of India can be the 
NHRC’s chairperson. The chairperson and 
other members serve for three years or 
until they turn 70, whichever comes first. 

 � The NHRC was established in October 
1993 and is based on the Geneva Principles 
for the Protection of Human Rights. The 
commission can take action on human 
rights violations based on media reports.

 � Arun Kumar Mishra has been the 
chairperson of the National Human Rights 
Commission of India (NHRC) since June 2, 
2021. He is a former judge of the Supreme 
Court of India and was previously the chief 
justice of the Calcutta High Court and 
Rajasthan High Court.

316.  Consider the following events:  

1. Fourth general elections in India
2.  Formation of Haryana State
3.  Mysore named as Karnataka State
4.  Meghalaya and Tripura become full 

States 

Which one of the following is the correct 
chronological order of the above?

(a)  2-1-4-3 
(b) 4-3-2-1
(c)  2-3-4-1
(d)  4-1-2-3

EXPLANATION :  (A)  

 � The fourth general elections to the Lok 
Sabha and the state assemblies, held in 
February 1967. Haryana, On 23 April 
1966, acting on the recommendation of 
the Hukam Singh Committee, the Indian 
government set up the Shah Commission 
under the chairmanship of Justice J. C. 
Shah, to divide and set up the boundaries 
of Punjab and Haryana.
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 � Mysore State was a separate state within 
the Union of India from 1948 until 1956 
with Mysore as its capital. Under the North 
Eastern Region (reorganization) Act, 1971, 
Tripura, Manipur and Meghalaya became 
full-fledged states Jan 21, 1972

2005

317. Consider the following statements:  

1.  There are 25 High Courts in India 
2.  Punjab, Haryana and the Union 

Territory of Chandigarh have a 
common High Court.

3.  National Capital Territory of Delhi 
has a High Court of its own.

Which of the statements given above is/
are correct?

(a)  2 and 3 
(b) 1 and 2
(c)  1, 2 and 3
(d)  3 Only

EXPLANATION :  (A)

 � The institution of the high court originated 
in India in 1862 when the high courts were 
set up at Calcutta, Bombay and Madras.

 � In 1866, a fourth high court was established 
at Allahabad.

 � According to exam year, there were 24 high 
courts in the country.

 � Punjab, Haryana and the Union Territory 
of Chandigarh have a common high court.

 � Delhi is the only union territory that has a 
high court of its own (since 1966).

 � The Parliament can extend the jurisdiction 
of a high court to any union territory or 
exclude the jurisdiction of a high court.

 � The territorial jurisdiction of a common 
high court is co-terminus with the 
territories of the concerned states and 
union territory.

 � The Andhra Pradesh High Court and the 
Telangana High Court were established on 
January 1, 2019, making them the newest 
high courts in India. 

 � Currently, India has 25 high courts. The 
oldest high courts are the Bombay High 
Court, Madras High Court, and Kolkata 
High Court, which were established in 
1862.

318.  Consider the following statements:  

1. Article 301 pertains to the Right to 
Property.

2. Right to Property is a legal right but 
not a Fundamental Right.

3.  Article 300 A was inserted in the 
Constitution of India by the Congress 
Government at the Centre by the 44th 
Constitutional Amendment. 

Which of the statements given above is/
are correct?

(a) 2 only 
(b)  2 and 3 
(c) 1 and 3 
(d)  1, 2 and 3

EXPLANATION :  (A)

 � Article 301 pertains to Freedom of Trade, 
Commerce and Intercourse.

 � In the original constitution right to 
property was a Fundamental Right under 
Article 19(1) (f). But 44th Amendment 
Act, 1978 omitted sub clause f, and inserted 
Article 300A to make right to property a 
legal right.

 � The Government at that time was Janta 
Party government.

319.  Consider the following statements: 

1.  The Parliament cannot enlarge the 
jurisdiction of the Supreme Court of 
India as its jurisdiction is limited to 
that conferred by the Constitution 

2.  The officers and servants of the 
Supreme Court and High Courts 
are appointed by the concerned 
Chief Justice and the administrative 
expenses are charged on the 
Consolidated Fund of India. 

Which of the statements given above is/
are correct?
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(a) 1 only 
(b)  2 only
(c) Both 1 and 2 
(d)  Neither 1 nor 2

EXPLANATION :  (B)

 � Statement 1 claims that Parliament 
cannot enlarge the jurisdiction of the 
Supreme Court as its jurisdiction is limited 
to that conferred by the Constitution. 
This statement is incorrect. Article 138 
of the Indian Constitution provides 
that Parliament may, by law, extend the 
jurisdiction of the Supreme Court.

 � Statement 2 states that the officers and 
servants of the Supreme Court and High 
Courts are appointed by the concerned 
Chief Justice and the administrative 
expenses are charged on the Consolidated 
Fund of India. 

 � This statement is correct. As per Article 
146 for the Supreme Court and Article 
229 for High Courts of the Constitution, 
the Chief Justice has the power to appoint 
officers and servants of the court. Also, 
their administrative expenses are indeed 
charged on the Consolidated Fund of India.

320.  Consider the following statements:  

1.  Part IX of the Constitution of India 
contains provisions for Panchayats 
and was inserted by the Constitution 
(73rd Amendment) Act, 1992

2.  Part IX A of the Constitution of India 
contains provisions for municipalities 
and the Article 243 Q envisages two 
types of municipalities Municipal 
Council and a Municipal Corporation 
for every state

Which of the statements given above is/
are correct?

(a) 1 only 
(b)  2 only 
(c)  Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (A)  

 � The recommendations and suggestions 
of several commissions and committees 
appointed by the Central Government, 
from time to time, to improve the local and 
urban bodies resulted in the enactment 
of the Constitution 73rd and 74th 
Amendment Acts, 1992 which inserted 
Parts IX and IX-A in the Constitution.

 � While Part IX relates to the Panchayats, 
containing Articles 243 to 243-0, Part IXA 
relates to the Municipalities, containing 
Articles 243P to 243ZG. The provisions in 
Parts IX and IXA are more or less parallel 
or analogous. These amendments do not 
apply to Jammu & Kashmir, Meghalaya, 
Mizoram, Nagaland and National Capital 
Territory of Delhi.

321.   Consider the following statements:  

 1. Article 371A to 371J were inserted 
in the Constitution of India to meet 
regional demands of Nagaland, 
Assam, Manipur, Andhra Pradesh, 
Sikkim, Mizoram, Arunachal Pradesh 
and Goa.

 2.  Constitution of India and the United 
States of America can envisage a dual 
policy (The Union and the States) but 
a single citizenship. 

3.  A naturalized citizen of India can 
never of his citizenship.

Which of the statements given above is/
are correct?

(a)  1, 2 and 3 
(b)  1 and 3 
(c)  3 only 
(d)  1 only

EXPLANATION :  (D)  

A.  Articles 371 to 371 J in Part XXI of the 
constitution contain special provisions for 
eleven states viz, Maharashtra, Gujarat, 
Nagaland, Assam, Manipur, Andhra 
Pradesh, Sikkim, Mizoram, Arunachal 
Pradesh, Goa and Karnataka.  

B.  Dual Citizenship in USA : (a)  a citizen 
of the United States, or (b) A Citizen of 
Individual State within US. The Indian 
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constitution does not allow or recognize 
“dual citizenship”.

322.  Consider the following statements:  

1. The Constitution of India has 20 parts.
2  There are 390 Article in the 

Constitution of India in all.
3.  Ninth, Tenth, Eleventh and 

Twelfth schedules were added to 
the Constitution of India by the 
Constitution (Amendments) Acts.

Which of the statements given above is/
are correct?

(a)  1 and 2 
(b) 2 only
(c)  3 only 
(d)  1, 2 and 3

EXPLANATION :  (C)

The Constitution of India has 25 parts.

 � World’s lengthiest written constitution had 
395 articles in 22 parts and 8 schedules at the 
time of commencement. Now Constitution 
of India has 448 articles in 25 parts and 12 
schedules. There are 101 amendments have 
been made in the Indian constitution upto 
2016.

 � Ninth schedule was added by the 1st 
Amendment (1951) to protect the laws 
included in it from judicial scrutiny on the 
ground of violation of fundamental rights.

 � However, in 2007, the Supreme Court ruled 
that the laws included in this schedule after 
April 24, 1973, are now open to judicial 
review.

 � The 10th Schedule to the Indian 
Constitution, that is popularly referred to 
as the ‘Anti-Defection Law’ was inserted by 
the 1985 Amendment to the Constitution. 
In short, defection is an act by a member of 
a particular party of disowning his loyalty 
towards that particular party and pledging 
allegiance to another party.

 � 11th Schedule of Indian Constitution was 
added in 1992 by the 73rd Constitution 
Amendment Act. This schedule contains 

29 subjects. This schedule covers important 
topics such as Panchayat’s powers, rural 
development, poverty alleviation, market, 
roads and drinking water etc.

 � Twelfth Schedule of the Indian constitution 
contains the powers, authority and 
responsibilities of Municipalities. This 
schedule has 18 items. Twelfth Schedule was 
added by the 74th Amendment Act of 1992.
In this article we are publishing the items 
within the purview of the Municipalities.

323.  Consider the following:  

1.  Disputes with mobile cellular 
companies

2.  Motor accident cases
3.  Pension cases 

For which of the above are Lok Adalats 
held? Which of the statements given 
above are correct? 

(a) 1 and 2 
(b)  2 and 3
(c)  1 and 3
(d)  1, 2 and 3

EXPLANATION :  (C)  

 � The advent of Legal Services Authorities 
Act, 1987 gave a statutory status to Lok 
Adalats, pursuant to the constitutional 
mandate in Article 39A of the Constitution 
of India, contains various provisions for 
settlement of disputes through Lok Adalat.

 � Lok Adalats may be suitable for simple 
cases such as complaints under section 138 
of the Negotiable Instruments Act, 1881, 
bank recovery suits, electricity disputes, 
motor accident claim cases and traffic 
challans where the only issue is arriving at 
a mutually acceptable settlement amount in 
terms of quantum of money.

 � As of December 16, 2022, there are 344 
Permanent Lok Adalats functioning in 
37 States/UTs. The jurisdiction of the 
Permanent Lok Adalats is up to Rs. One 
Crore.
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324.  The Constitution (98th Amendment) Act 
is related to:  

(a) Empowering the Centre to levy and 
appropriate service tax

(b)  The Constitution of the National 
Judicial commission

 c)  Readjustment of electoral 
constituencies on the basis of the 
Population Census 2001

(d)  The demarcation of new boundaries 
between States

EXPLANATION :  (B)

 � The Constitution (98th Amendment) Act is 
related to the constitution of the National 
Judicial Commission. 

 � The 98th Amendment also provides a 
special provision for the Hyderabad-
Karnataka region of Karnataka. It also 
inserted Article 371J into the Constitution.

325.  Who among the following was the 
Chairman of the Union Constitution 
Committee of the Constitution  
Assembly?  

(a) B. R. Ambedkar 
(b) J. B. Kripalani
(c)  Jawaharlal Nehru
(d)  Alladi Krishnaswami Ayyar

EXPLANATION :  (C)

 � Jawaharlal Nehru was the chairman of 
the Union Constitution Committee of the 
Constituent Assembly. On December 13, 
1946, he introduced the objective resolution 
to the constituent assembly. 

Here are some other  committee  
chairmen:

1.  Union Powers Committee :  
Jawaharlal Nehru

2.  Provincial Constitution Committee: 
Sardar Patel

3.  Drafting Committee : B.R. Ambedkar

2006

326.  Consider the following statements:  

1. There is no provision in the 
Constitution of India to encourage 
equal pay for equal work for both 
men and women.

2.  The constitution of India does not 
define backward classes.

Which of the statements given above is/
are correct?

(a) 1 only 
(b)  2 only
(c)  Both 1 and 2
(d)  Neither 1 nor 2

EXPLANATION :  (B)

1.  Equal pay for equal work for both men and 
women :

 � The Constitution of India under Article 
39(d) directs the state to ensure equal pay 
for equal work for both men and women.

 � This principle is also enshrined in the Equal 
Remuneration Act, 1976, which prohibits 
discrimination in wages against women.

 � Therefore, statement 1 is incorrect as there 
is a provision in the Constitution of India 
to encourage equal pay for equal work for 
both men and women.

2.  Definition of Backward classes: -

 � The Constitution of India does not define 
the term ‘backward classes’.

 � However, it does provide for the 
appointment of a commission to investigate 
the conditions of socially and educationally 
backward classes and recommend measures 
to improve their conditions.

 � The first such commission was the Mandal 
Commission, which recommended the 
reservation of 27% of seats in government 
jobs and educational institutions for Other 
Backward Classes (OBCs).

 � Therefore, statement 2 is correct that the 
Constitution of India does not define 
backward classes.
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In conclusion, statement 1 is incorrect, 
while statement 2 is correct.

327.  Which one of the following subjects 
is under the Union List in the Seventh 
Schedule of the Constitution of India?  

(a)  Regulation of labour and safety in 
mines and oilfields

(b)  Agriculture 
(c)  Fisheries
(d)  Public health

EXPLANATION :  (A)

 � Regulation of mines and mineral 
development in the public interest, 
regulation of labour and safety in mines 
and oil fields are in Union list.

 � Agriculture, Fisheries and public health are 
in State list.

328.  What does the 104th Constitution 
Amendment Bill relate to?  

(a) Abolition of Legislative Councils in 
certain States

(b)  Introduction of dual citizenship for 
persons of Indian origin living outside 
India

(c)  Providing quota to socially and 
educationally backward classes in 
private educational institutions.

(d)  Providing quota for religious 
minorities in the services under the 
Central Government..

EXPLANATION :  (C)

 � The 104th Constitution Amendment Bill 
relates to providing quotas to socially and 
educationally backward classes in private 
educational institutions. 

 � The bill provides reservations for these 
classes in all private aided and unaided 
educational institutions. 

 � In 2019, the 104th Amendment to the 
Indian Constitution also extended the time 
limit for terminating SC and ST seats in the 
Lok Sabha and State Legislatures. It also 
removed the reservation for Anglo-Indians.

329.  Consider the following statements: 

1. The Rajya Sabha alone has the power 
to declare that it would be in national 
interest for the Parliament to legislate 
with respect to a matter in the State 
List.

2.  Resolution approving the 
Proclamation of Emergency are 
passed only by the Lok Sabha. 

Which of the statements given above is/
are correct?

(a) 1 only 
(b) 2 only
(c)  Both 1 and 2 
(d)  Neither 1 nor 2

EXPLANATION :  (A)  

 � The proclamation of each type of emergency 
is made by the President on the written 
advice of the Union Cabinet.

 � Such a proclamation has to be approved 
by both the Houses of Parliament by 
absolute majority of the total membership 
of the Houses as well as 2/3 majority of 
members present and voting within one 
month, otherwise the proclamation ceases 
to operate.

 � In case the Lok Sabha stands dissolved at 
the time of proclamation of emergency or 
is not in session, it has to be approved by 
the Rajya Sabha within one month and 
later on by the Lok Sabha also within one 
month of the start of its next session.

 � Once approved by the Parliament the 
emergency remains in force for a period of 
six months from the date of proclamation. 
In case it is to be extended beyond six 
months, another prior resolution has to be 
passed by the Parliament.

330.  Consider the following statements:  

 1.  A person who has held office as a 
permanent Judge of a High Court 
cannot plead or act in any court or 
before any authority in India except 
the Supreme Court.
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2.  A person is not qualified for 
appointment as a Judge of a High 
Court in India unless he has for at 
least five years held a judicial office in 
the territory of India

Which of the statements given above is/
are correct?

(a) 1 only 
(b)  2 only
(c)  Both 1 and 2 
(d)  Neither 1 nor 2

EXPLANATION :  (D)

 � First statement is incorrect. The constitution 
says that once a high court judge has 
retired, he cannot practice law in any court 
or before any authority in India except the 
Supreme Court and the other High Courts.

 � This means that a retired High Court judge 
cannot practice in lower courts and same 
high court from which he has retired.

 � This also implies that at present, the 
Constitution neither prohibits judges of 
the Supreme Court or the High Court from 
taking any post-retirement job nor restricts 
the power of the government to appoint 
any retired judges to commissions and/or 
tribunals.

 � An interesting thing is that government 
generally uses the retired higher judiciary 
judges as heads of various commissions.

 � There has been a demand from certain 
sections of the society that there should 
be a “cool off “ period of two years for the 
retired judges before they are installed in 
other offices.

 � Second statement is also incorrect. Article 
217 says, a person shall not be qualified for 
appointment as a Judge of a High Court 
unless he is a citizen of India and has for 
at least ten years held a judicial office in 
the territory of India; or has for at least ten 
years been an advocate of a High Court or 
of two or more such Courts in succession.

331.  Which one among the following 
commissions was set up in pursuance of a 
definite provision under an Article of the 
Constitution of India?  

(a) University Grants commission
(b) National Human Rights Commission
(c) Election Commission
(d)  Central Vigilance Commission

EXPLANATION :  (C)

 � The Election Commission of India (ECI) is 
a constitutional body that was established 
under Article 324 of the Constitution of 
India. The ECI is responsible for conducting 
free and fair elections in the country.

The ECI’s responsibilities include:

1.  Overseeing the entire electoral 
process

2.  Preparing electoral rolls
3.  Declaring election results
4.  Delimiting constituencies
5.  Issuing voter identity cards

 � The ECI is an all-India body, meaning it is 
common to both the Central government 
and the State governments. However, the 
ECI is not responsible for elections to 
panchayats and municipalities in the states.

The University Grants Commission 
(UGC) :

 � It is a statutory body that coordinates, 
determines, and maintains higher education 
standards in India. It was established by the 
Government of India in 1956 under the 
UGC Act.

 � The UGC operates under the Ministry of 
Education and has six regional offices in 
Bangalore, Bhopal, Guwahati, Hyderabad, 
Kolkata, and Pune.

The UGC’s functions include:

1.  Promoting and coordinating 
university education

2.  Determining and maintaining 
standards of teaching, examination, 
and research



PRELIMS MADE EASY - II INDIAN POLITY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official139Download 
Our App

The National Human Rights Commission 
(NHRC) :

 � It is a statutory body of the Government 
of India that was established in 1993. The 
NHRC’s mission is to protect and promote 
human rights. 

 � The NHRC is responsible for the protection 
and promotion of human rights defined as 
“Rights Relating To Life, liberty, equality 
and dignity of the individual guaranteed 
by the constitution or embodied in the 
international covenants and enforceable by 
courts in India”. 

 � The NHRC consists of a Chairperson, five 
full-time Members, and seven deemed 
Members. The chairman and members 
hold office for a term of three years or until 
they attain the age of 70 years, whichever 
is earlier. The NHRC’s headquarters are 
located at New Delhi.

The Central Vigilance Commission 
(CVC) :

 � It is a statutory body in India that 
was established in 1964  to  address  
governmental corruption. The CVC is 
independent of any executive authority and 
is responsible for monitoring all vigilance 
activity under the Central Government. 
The CVC also advises various authorities 
in Central Government organizations 
on planning, executing, reviewing, and 
reforming their vigilance work. 

 � The CVC is responsible for inquiring 
into offenses that are alleged to have 
been committed under the Prevention 
of Corruption Act, 1988. The Central 
Government must consult the CVC when 
making rules or regulations governing the 
vigilance or disciplinary matters relating to 
public services and posts.

332. Who is the President of the Council of 
Scientific and Industrial Research?  

(a) President of India
(b)  Vice President of India
(c)  Prime Minister of India
(d) Union Minister of Science and 

Technology 

EXPLANATION :  (C)

 � Prime Minister of India is the President 
of the Council of Scientific and Industrial 
Research.

 � The Council of Scientific and Industrial 
Research (CSIR) is a national research and 
development (R&D) organization in India. 
It was founded on September 26, 1942 by 
Shanti Swaroop Bhatnagar.

 � CSIR is one of the largest publicly funded 
R&D organizations in the world. 

 � CSIR’s mission is to promote scientific, 
industrial, and economic growth. It 
supports the public and private sectors 
through research that aligns with the 
country’s priorities.

 � CSIR is known for its cutting-edge R&D 
knowledge base in many areas of science 
and technology. 

 � CSIR has 37 national laboratories, 39 
outreach centers, one innovation complex, 
and three units with a pan-India presence. 
Its subsidiaries include the Institute of 
Minerals and Materials Technology and 
the Central Institute of Mining and Fuel 
Research.

333.  Consider the following statements:  

1.  Free and compulsory education to 
the children of 6-14 years age group 
by the state was made a Fundamental 
Right by the 76th Amendment to the 
Constitution of India.

2.  Sarva Shiksha Abhiyan seeks to 
provide computer education even in 
rural areas.

3.  Education was included in the 
Concurrent List by the 42nd 
Amendment, 1976 to the Constitution 
of India Eighty-sixth

Which of the statements given above are 
correct? 

(a)  1, 2 and 3 
(b)  1 and 2, only 
(c)  2 and 3, only
(d)  1 and 3, only 
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EXPLANATION :  (C)

The following statements are correct:

1.  Sarva Shiksha Abhiyan (SSA) seeks to 
provide computer education in rural 
areas.

2.  Education was included in the 
Concurrent List by the 42nd 
Amendment, 1976 to the Constitution 
of India. 

 � The Constitution (Eighty-sixth 
Amendment) Act, 2002 inserted Article 
21-A in the Constitution of India. This 
amendment made free and compulsory 
education for children between the ages of 
6 and 14 a fundamental right. 

 � The SSA is an Indian Government program 
that aims to provide universal elementary 
education. The program also seeks to 
provide computer education to bridge the 
digital divide. It covers the entire country 
with a special focus on the educational 
needs of girls, SCs/STs, and other children 
in difficult circumstances.

334.  Assertion (A): In India, every state has a 
High Court in its territory. 

Reason (R): The Constitution of India 
provides for a High Court in each state.  

(a)  Both A and R are individually true 
and R is the correct explanation of A.

(b)  Both A and R are individually true 
but R is not the correct explanation of 
A

(c) A is True but R is false
(d)  A is false but R is true

EXPLANATION :  (D)

 � The Assertion (A) states that every state in 
India has a High Court in its territory, which 
is false. There are 29 states in India, but only 
25 High Courts. Some High Courts, like 
the Guwahati High Court, serve more than 
one state. Therefore, not every state has its 
own distinctive High Court.

 � On the other hand, the reason (R) mentions 
that the Constitution of India provides for 
a High Court in each state. This is true. 

The Constitution of India does include 
provisions for High Courts, but does not 
mandate a separate High Court for each 
state. Based on this, several states share 
High Courts.

335.  Who was the Chief Justice of India 
when public interest litigation (PIL) was 
introduced to the Indian Judicial System?  

(a)  M. Hidaatullah 
(b)  A.M. Ahmadi 
(c)  A.S. Anand 
(d)  PN. Bhagwati

EXPLANATION :  (D)

 � Prafullachandra Natwarlal Bhagwati (1921 
- 2017) was the 17th Chief Justice of India 
when public interest litigation (PIL) was 
introduced in 1986. Bhagwati served as 
Chief Justice from 1985 to 1986. 

 � PIL stands for Public Interest Litigation. 
It is a petition that can be filed by any 
member of the public to protect public 
interest against a particular law or action of 
the government. 

 � PIL can be filed to prevent the misuse of 
the government’s power or the failure of 
the government to perform its duties. It can 
also be used to encourage or increase the 
question of public concern for equality and 
human rights.

 � Before the 1980s, the Supreme Court of 
India only heard cases from parties directly 
or indirectly affected by the defendant. PIL 
allows people who are not directly involved 
in a case to bring matters of public interest 
to the court.

Some steps for filing a PIL include:

1.  Making an informed decision to file a 
case

2.  Consulting all affected interest groups 
who are possible allies

 � PIL actions may sometimes give rise to 
the problem of competing rights. For 
example, when a court orders the closure 
of a polluting industry, the interests of 
the workmen and their families who are 
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deprived of their livelihood may not be 
taken into account by the court.

2007

336.  Which of the following Constitution 
Amendment Acts seeks that the size of the 
Councils of Ministers at the Centre and 
in a State must not exceed 15 per cent of 
the total number of members in the Lok 
Sabha and the total numbers of members 
of the Legislative Assembly of that state, 
respectively?   

(a)  91st 
(b)  93rd

(c)  95th 

(d)  97th

EXPLANATION :  (A)

The correct answer is 91st Amendment.

 � Under the provisions of the 91st 
Amendment Act 2003, the size of the entire 
Council of Ministers including the Prime 
Minister would not exceed 15% of the total 
number of members of the Lok Sabha. 
This means there can be a maximum of 81 
ministers.

 � Article 75 of the Constitution contains 
this law. Before January 1, 2004, the 
Prime Minister had the right to appoint 
any number of people in his Council of 
Ministers but after the 91st amendment 
(Constitution Act in 2003) made a big 
change in this power of the prime minister.

 � This move was made after it was observed 
that an abnormally large Council of 
Ministers was being constituted.

 � In the case of smaller states like Mizoram, 
Goa, and Sikkim a minimum strength of 7 
members has been proposed.

 � 92nd Amendment- In the 92nd 
Constitutional Amendment Act 2003 - 
2004, four languages have been introduced 
(Bodo, Dogri, Maithili, and Santhali).

 � After the amendment, the total number of 
languages in the 8th schedule is 22.

 � 90th Amendment article 332 of the 
Constitution, states that seats are reserved 
for Scheduled Tribes and scheduled caste 
in the Legislative Assembly of the states.

 � The amendment said that in case of 
elections to the Legislative Assembly of 
Assam, Bodoland territorial area will be 
provided reservation.

337.  Consider The following statement in 
respect of financial emergency under 
Article 360 of the constitution of India :    

1.  A Proclamation of financial emergency 
issued shall cease to operate at the 
expiration of two months unless 
before the expiration of that period it 
has been approved by the resolution 
of both houses of parliament 

2. If any proclamation of finalcial 
emergency is in operation it is 
compotent for the president of India 
to issue direction for the reduction 
of salaries and allownces of all or any 
class of person serving in connection 
with the affairs of the union but 
excluding the judges of the supreme 
Court and the High Court 

Which of the statement given above is /
are correct ?

(a) 1 only 
(b) 2 only 
(c) Both 1 and 2 
(d) Niether 1 nor 2

EXPLANATION :  (A)  

 � Article 360 states that if the President is 
satisfied that a situation has arisen whereby 
the financial stability or the credit of 
India or of any part there of is threatened. 
President may declare a state of financial 
emergency.

 � During the period such proclamation is in 
operation, the executive authority of the 
Union extends to the giving of directions 
to any State to observe such canons of 
financial propriety as may be specified in 
the directions, any such directions may also 
include, A provision required the reduction 
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of salaries and allowances of all or any class 
of person serving a State or the union.

 � A provision requiring all Money Bills or 
other Financial Bills to be reserved for the 
consideration of the President after they are 
passed by the legislature of the State.  

 � A proclamation issued under Article 360 
will remain in force for two months, unless 
before the expiry of the period it is approved 
by both the Houses of the parliament.

 � Once approved it remains in force till 
revoked by the President. No emergency 
under Article 360 has been issued so far.

338.  Who wrote the book- ‘‘the story of the 
Integration of the Indian States”?    

(a) B. N. Rao
(b)  C.Rajagopalachari 
(c)  Krishna Menon 
(d)  V.P. Menon

EXPLANATION :  (D)

 � The Story of the Integration of the Indian 
States is a book by V.P. Menon that covers 
the integration of the Indian states in great 
detail. 

 � In 1947, after India’s independence, the 
British left the choice between Pakistan and 
India to the princely states.

 � Sardar Vallabhbhai Patel, the Iron Man of 
India, led the integration of the princely 
states with India. V.P. Menon, the political 
and administrative head of the States 
Department, worked closely with Patel to 
help integrate the states. 

 � Some states, like Gwalior, Bikaner, Patiala, 
and Baroda, joined India on April 28, 1947. 
Most princely states were integrated by 
August 15, 1947.

339.  Consider the following statements:   

1.  The Chairman of the Committee on 
Public Accounts is appointed by the 
Speaker of the Lok Sabha

2. The Committee on Public Accounts 
comprises Members of Lok Sabha, 
Members of Rajya Sabha and a few 
eminent persons of industry and trade 

Which of the statements given above is/
are correct? 

(a) 1 only 
(b)  2 only
(c)  Both 1 and 2 
(d)  Neither 1 nor 2

EXPLANATION :  (A)

 � Option 1 states that the Chairman of the 
Committee on Public Accounts is appointed 
by the Speaker of the Lok Sabha. This is 
correct; as per parliamentary procedure, 
the Speaker of the Lok Sabha appoints the 
Chairman of the Committee on Public 
Accounts.

 � Option 2 says that the Committee on 
Public Accounts consists of Members of the 
Lok Sabha, Members of the Rajya Sabha, 
and a few distinguished individuals from 
industry and trade. This is incorrect; the 
Committee on Public Accounts consists 
only of elected representatives from both 
the Lok Sabha and Rajya Sabha, but not 
individuals from industry or trade.

340.  Which one of the following pairs is not 
correctly matched?   

(a) T.S Krishnamurthy : Former Chief 
Election Commissioner of India

(b)  K.C Pant : Chairman, Tenth Finance 
Commission of India

(c) A.M. Khusro : Former Chairman, 
Union Public Service Commission

(d)  R.C. Lahoti : Former Chief Justice of 
India 

EXPLANATION :  (C)

 � The pair that is not correctly matched 
is (c)  A.M. Khusro : Former Chairman, 
Union Public Service Commission. 

 � The Chief Election Commissioner of India 
is the head of the Election Commission of 
India. The Election Commission of India 
is a constitutional body that is responsible 
for conducting free and fair elections. The 
Chief Election Commissioner is usually a 
member of the Indian Civil Service.



PRELIMS MADE EASY - II INDIAN POLITY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official143Download 
Our App

341.   Who was the Speaker of the first Lok 
Sabha?   

(a) Hukam singh 
(b) G.V. Mavalankar 
(c) K.M. Munshi 
(d) U.N. Dhebar

EXPLANATION :  (B)

 � Ganesh Vasudev Mavalankar (1888 - 1956) 
was the first Speaker of the Lok Sabha, 
serving from 1952–1956.

 � Mavalankar was also the President of the 
Central Legislative Assembly from 1946–
1947 and the Speaker of the Constituent 
Assembly of India. 

 � Mavalankar is credited with introducing 
the “Question Hour”.

342.  Which one of the following is the correct 
chronological order of the formation as 
full States of the Indian Union?   

(a) Sikkim - Arunachal  Pradesh 
-Nagaland - Haryana

(b) Nagaland - Haryana - Sikkim-
Arunachal Pradesh

(c) Sikkim - Haryana - Nagaland 
Arunachal Pradesh

(d)  Nagaland - Arunachal Pradesh - 
Sikkim - Haryana

EXPLANATION :  (B)

 � The correct chronological order of the 
formation of the following states as full 
states of the Indian Union is Nagaland-
Haryana-Sikkim-Arunachal Pradesh.
1.  Nagaland: Formed in 1963 by taking 

the Naga Hills and Tuensang area out 
of Assam

2.  Haryana: Formed in 1966
3.  Sikkim: Formed in 1975
4.  Arunachal Pradesh: Formed in 1987 

from the North-East Frontier Agency 
region

343.  Consider the following statements:   
 1. The mode of removal of a Judge of a 

High Court in India is same as that 
of removal of a Judge of the Supreme 
Court

2.  After retirement from the office, a 
permanent Judge of a High Court 
cannot plead or act in any court before 
any authority in India.

Which of the statements given above is/
are correct?

(a) 1 only 
(b)  2 only
(c)  Both 1 and 2
(d)  Neither 1 nor 2

EXPLANATION :  (A)

 � Statement 1 is Correct. The mode of 
removal of a Judge of a High Court in India 
is indeed the same as that of a Judge of the 
Supreme Court.

 � According to the Constitution of India, 
Judges of the High Court and Supreme 
Court can be removed only through the 
process of impeachment. Impeachment is 
a lengthy and detailed process involving 
charges of proved misbehavior or 
incapacity.

 � The procedure for removal of a Judge is 
governed by Article 124(4) for the Supreme 
Court and Article 217 for the High Courts.

The process of removal involves the 
following steps:

1.  A motion to impeach a Judge must 
be initiated in either the Lok Sabha 
(the lower house of Parliament) or 
the Rajya Sabha (the upper house of 
Parliament).

2.  The motion must be supported by at 
least 100 members in the Lok Sabha 
or 50 members in the Rajya Sabha.

3.  If the motion is admitted, a committee 
is formed to investigate the charges 
against the Judge.

4.  The committee submits its report to 
the Parliament.

5.  If the committee finds the Judge guilty 
of the charges, the motion for removal 
is taken up for consideration in the 
house where it was initiated.
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6.  The motion must be passed by a 
special majority of at least two-thirds 
of the total members present and 
voting.

7.  After the motion is passed in one 
house, it is sent to the other house for 
consideration.

8.  If the motion is passed by both 
houses with the requisite majority, the 
President of India removes the Judge 
from office.

 � Statement 2 is incorrect. After retirement 
from the office, a permanent Judge of a 
High Court can indeed plead or act in 
any court or before any authority in India, 
subject to certain restrictions. However, it 
is important to note that retired Judges are 
generally prohibited from practicing in the 
same High Court from which they retired.

 � The restriction on practicing in the same 
High Court is to ensure that retired Judges 
do not exert undue influence or interfere 
with the functioning of the judiciary.

 � It also helps maintain the independence 
and impartiality of the judiciary. Retired 
Judges can choose to practice in other 
courts, including lower courts or other High 
Courts, provided they meet the necessary 
qualifications and adhere to the rules and 
regulations governing legal practice.

344.  Assertion (A): The Council of Ministers 
in the Union of India is collectively  
responsible both to the Lok Sabha and the 
Rajya Sabha. 

Reason(R) : The Member of both the Lok 
Sabha and the Rajya Sabha are eligible to be 
the Ministers of the Union Government.   

(a)  Both A and R are individually true 
and R is the correct explanation of A.

(b)  Both A and R are individually true 
but R is not the correct explanation of 
A 

(c)  A is True but R is false 
(d)  A is false but R is true

EXPLANATION :  (D)

 � Assertion is False, because the Council 
of Ministers in the Union of India is 
collectively responsible to the Lok Sabha 
only.

 � The Union Council of Ministers : It is the 
primary executive body of the Government 
of India. It was established on August 
15, 1947. The Council of Ministers is 
the highest decision-making body of the 
executive branch.

 � The Prime Minister chairs the Council of 
Ministers, which is made up of the heads 
of each of the executive government 
ministries.

The Council of Ministers is made up of 
three types of ministers:

1.  Cabinet Ministers
2.  Ministers of State
3.  Deputy Ministers 

 � Cabinet Ministers are the heads of 
important ministries under the central 
government. They are members of the 
central cabinet and play a significant role in 
the formation of important policies. 

 � The President appoints the Prime Minister 
and other ministers on the advice of the 
Prime Minister. The Council is collectively 
responsible to the Lok Sabha. 

 � According to the Constitution of India, the 
total strength of the Council of Ministers 
cannot exceed 15% of the total number of 
Lok Sabha MPs.

2008
345.  Who among the following have held the 

office of the Vice President of India? 

1  Mohammad Hidayatullah 
2. Fakhruddin Ali Ahmed 
3. Neelam Sanjiva Reddy
4.  Shankar Dayal Sharma
Select the correct answer using the code 
given below:-
(a) 1, 2, 3 and 4 
(b)  1 and 4 only 
(c)  2 and 3 only 
(d)  3 and 4 only 
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EXPLANATION :  (B)  

 � M.Hidayatullah became Sixth Vice - 
President of India in 1979 and Dr. Shankar 
Dayal Sharma in 1987. Both were elected 
unopposed.

346.  Department of Border Management is a 
Department of which one of the following 
Union Ministries?  

(a) Ministry of Defence
(b)  Ministry Of Home Affairs 
(c)  Ministry of Shipping, Road Transport 

and and  Highways
(d)  Ministry of Environment and Forests

EXPLANATION :  (B)  

 � The Department of Border Management 
was created in the Ministry of Home Affairs 
in January, 2004 to pay focused attention 
to the issues relating to management of 
international land and coastal borders, 
strengthening of border policing & 
guarding, creation of infrastructure like 
roads, fencing & flood lighting on the 
borders and implementation of Border 
Area Development Programme. 

347.  Which schedule of the Constitution of 
India contains special provisions for the 
administration and control of Scheduled 
Areas in several States?  

(a)  Third 
(b) Fifth
(c)  Seventh 
(d  Ninth

EXPLANATION :  (B)

 � The Fifth Schedule of the Constitution of 
India contains special provisions for the 
administration and control of Scheduled 
Areas in several states. These provisions 
apply to states other than Assam, 
Meghalaya, Tripura, and Mizoram. 

 � The Fifth Schedule  defines Scheduled Areas 
and also deals with the administration and 
control of Scheduled Tribes. The President 
can declare any area or the whole state as a 
scheduled area. The President can also alter 
the boundary of such areas by reducing it 
or increasing the size of the area. 

The Fifth Schedule  applies to the 
following states: 

 � Andhra Pradesh, Chhattisgarh, Gujarat, 
Himachal Pradesh, Jharkhand, Madhya 
Pradesh, Maharashtra, Odisha. 

 � The Sixth Schedule deals with the 
administration of the tribal areas in the four 
northeastern states of Assam, Meghalaya, 
Tripura, and Mizoram.

348.  Under which one of the following 
Constitution Amendments Acts, four 
languages were added to the languages 
under the Eighth schedule of the 
Constitution of India, thereby raising 
their number to 22?  

(a)  Constitution (90th Amendment) Act 
(b)  Constitution (91st Amendment) Act 
(c) Constitution (92nd Amendment) Act
(d)  Constitution (93rd Amendment) Act 

EXPLANATION :  (C)

 � The 92nd Amendment act of the 
Constitution of India, officially known 
as The Constitution (Ninety-second 
Amendment) Act, 2003, amended the 
Eighth Schedule to the Constitution so as to 
include Bodo, Dogri, Maithili, and Santali 
languages, thereby raising the total number 
of languages listed in the schedule to 22.

 � The Eighth Schedule lists languages that the 
Government of India has the responsibility 
to develop.

349.  For which one of following reforms 
was a Commission set up under the 
Chairmanship of Veerappa Moily by the 
Government of India? 

(a) Police Reforms
(b) Tax Reforms
(c)  Reforms in Technical Education
(d)  Administrative Reforms

EXPLANATION :  (D)

 � For Administrative Reforms reforms 
was a Commission set up under the 
Chairmanship of Veerappa Moily by the 
Government of India.
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350.  Which of the following is/are included in 
the Directive Principles of State policy?  

1.  Prohibition of traffic in human beings 
and forced labour

2.  Prohibition of Consumption except 
for medicinal purposes of intoxicating 
drinks and of other drugs which are 
injurious to health

Select the correct answer using the code 
given below:

(a)  1 Only 
(b)  2 Only
(c)  Both 1 and 2 Only 
(d)  Neither 1 nor 

EXPLANATION :  (B)

 � The Directive Principles of State Policy 
(DPSP) are guidelines for the government 
to frame laws.

They are classified into the following 
categories:

1.  Economic and Socialistic
2.  Political and Administrative
3.  Justice and Legal
4.  Environmental
5.  Protection of Monuments
6.  Peace and Security

 � The DPSP emphasize the state’s  
commitment to promote the welfare of 
the people and establish a social order that 
upholds social, economic, and political 
justice.

 � The DPSP do not mention clauses related to 
the prohibition of traffic in human beings 
and forced labor.

 � However, Article 23 of the Indian 
Constitution prohibits trafficking in human 
beings, including trafficking for the purpose 
of forced labor, slavery, or exploitation.

 � The DPSP do include the prohibition of 
consumption except for medicinal purposes 
of intoxicating drinks and of other drugs 
which are injurious to health.

351.  Consider the following statements: The 
Constitution of India Provides that   

1.  The Legislative Assembly of each State 
shall consist of not more than 450 
members chosen by direct election 
from territorial constituencies in the 
State

2.  A person shall not be qualified to be 
chosen to fill a seat in the Legislative 
Assembly of a State if he/she is less 
than 25 years of age 

Which of the statements given above is/
are correct?

(a)  1 Only 
(b)  2 Only
(c)  Both 1 and 2 
(d)  Neither 1 nor 2

EXPLANATION :  (B)

 � The correct answer is option 2, indicating 
that only statement 2 is accurate. Statement 
1 is not correct as the Constitution of 
India specifies that a Legislative Assembly 
should comprise of not more than 500, not 
450, members chosen by direct vote via 
territorial constituencies within the state. 
Therefore, due to this discrepancy, the first 
statement stands incorrect.

 � Statement 2 is correct, as the Indian 
Constitution indeed stipulates that a person 
must be at least 25 years old to be eligible 
for a seat in a State Legislative Assembly. 
In other words, one must have attained the 
age of 25 in order to qualify for election to 
a Legislative Assembly.

352.  Which one of the following is the largest 
(area wise) Lok Sabha constituency? 

(a)  Kangra   
(b) Ladakh
(c)  Kachchh   
(d)  Bhilwara

EXPLANATION :  (B)

 � Ladakh is the largest Lok Sabha constituency 
by area & Chandni Chowk Lok Sabha 
constituency in NCR Delhi is the smallest 
constituency of Lok Sabha in terms of area.
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353.  Consider the following statements:  

 1.  Justice V. R. Krishna Iyer was the 
Chief Justice of India.

2.  Justice V. R. Krishna Iyer is considered 
as one of the progenitors of Public 
Interest Litigation (PIL) in the Indian 
judicial system.

Which of the statements given above is/
are correct?

(a)  1 only 
(b)  2 only
(c) Both 1 and 2 
(d)  Neither 1 nor 2

EXPLANATION :  (B)

 � Statement 2 is correct. Justice V.R. Krishna 
Iyer is considered a pioneer of Public 
Interest Litigation (PIL) in the Indian 
judicial system. 

 � Justice Iyer was a judge and minister who 
reformed India’s criminal justice system. He 
was a champion of human rights and social 
justice, and a defender of civil liberties and 
the environment. 

 � PIL is a type of litigation that aims to protect 
public interest. It’s also known as Social 
Action Litigation (SAL) and Social Interest 
Litigation (SIL). PIL is a tool for judicial 
activism in India. It was introduced in the 
early 1980s, and allows people who aren’t 
directly involved in a case to bring matters 
of public interest to court.

354.  How many high Courts in India have 
jurisdiction over more than one State 
(Union Territories not included)?  

 (a) 2
(b) 3
(c) 4
(d) 5

EXPLANATION :  (B)

 � India has 25 High Courts, and six of them 
have jurisdiction over more than one state 
or union territory.

 � The constitution states that each state 
usually has one High Court, but two or 

more states can share one High Court. 

Here are some examples of High Courts 
that have jurisdiction over more than one 
state :

1.  Bombay High Court : Maharashtra 
and Goa

2.  Guwahati High Court : Assam, 
Nagaland, Mizoram, and Arunachal 
Pradesh

3.  Punjab and Haryana High Court : 
Punjab and Haryana 

 � Delhi, Jammu and Kashmir, and Ladakh 
have their own High Courts, and the 
other five union territories are under the 
jurisdiction of different state High Courts.

2009

355.  If a Panchayat is dissolved, elections are 
to be held within : 

(a)  1 month 
(b)   3 months
(c) 6 months 
(d) 1 year

EXPLANATION :  (C)  

 � Fresh election to constitute a Panchayat 
shall be completed before the expiry of its 
term, or in case of dissolution before the 
expiry of a period of 6 months from the 
date of its dissolution.

356.  In India, the first Municipal Corporation 
was set up in which one among the 
following?   

(a)  Calcutta
(b)  Madras 
(c)  Bombay 
(d) Delhi

EXPLANATION :  (B)  

 � Municipal governance in India has been 
in existence since the year 1687 with 
the formation of Madras Municipal 
Corporation and then Calcutta and 
Bombay Municipal Corporation in 1726.  
In early part of the nineteenth century 
almost all towns in India had experienced 
some form of municipal governance.
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357.  Consider the following statements:  

1.  The Governor of Punjab is 
concurrently the Administrator of 
Chandigarh

2.  The Governor of Kerala  is  
concurrently the Administrator of 
Lakshadweep

Which of the above statements is/are 
correct?

(a)  1 only 
(b) 2 only
(c)   1 and 2 
(d) Neither 1 nor 2

EXPLANATION :  (A)  

 � The practice of appointing an 
Administrator of the UT designated as 
“Chief Commissioner” continued up to 
May 31, 1984.  There after, on June 1, 1984, 
the Governor of Punjab took over the direct 
administration of the Union Territory as 
the Administrator. 

 � “Chief Commissioner” redesignated as 
“Adviser to the Administrator”. Ever since 
June 1984, the Governor of Punjab has 
been functioning as the Administrator of 
Union Territory of Chandigarh. Union 
Territories are administrated by the 
President acting to such extent, as he thinks 
lit, through an Administrator appointed 
by him. Administrators of Andaman and 
Nicobar Islands, Delhi an Puducherry are 
designated as Lieutenant Governors.

 � Lakshadweep forms a single Indian district 
and is governed by an administrator 
appointed by the President of India under 
article 239 of the constitution.

358.  With reference to Lok Adalats, consider 
the following statements:  

1.  An award made by a Lok Adalat is 
deemed to be a decree of a civil court 
and no appeal lies against thereto 
before any court.

2 . Matrimonial/Family disputes are not 
covered under Lok Adalat

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c)  Both 1 and 2 
(d)  Neither 1 nor 2

EXPLANATION :  (A)  

 � Permanent Lok Adalats for determining 
Issues in connection to Public Utility 
Services.  

 � Public Utility Services include : Transport 
service, Postal, telegraph or telephone 
services, Supply of power, light and water 
to public, System of public conservancy 
or sanitation, Insurance services and such 
other services as notified by the Central or 
State Governments.

359.  Consider the following statements:  

1.  The Advocate General of a State in 
India is appointed by the President of 
India upon the recommendation of 
the Governor of the concerned State

2 . As provided in Civil Procedure Code, 
High Courts have original, appellate 
and advisory jurisdiction at the State 
level

Which of the above statements is/are 
correct? 

(a) I only 
(b) 2 only
(c)   Both 1 and 2 
(d)   Neither 1 nor 2

EXPLANATION :  (D)  

 � On the advice of the Chief Minister, the 
Governor appoints the Advocate General 
for the state. Such advice is binding on 
the Governor under Article 105 of the 
Constitution. The Constitution of India has 
not made any clear and detailed description 
of the powers and functions of the High 
Court as it has done in the case of the 
Supreme Court.  
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At present, a high court enjoys the 
following jurisdiction and powers but 
not in all matters :  

1.  Original jurisdiction  
2.  Writ jurisdiction.  
3.  Appellate jurisdiction.  
4.  Supervisory jurisdiction.  
5.  Control over subordinate courts.  
6.  A court of record.  
7.  Power of judicial review.

360.  Which one of the following Constitutional 
Amendments states that the total number 
of Ministers, including the Prime 
Minister, in the Council of Ministers shall 
not exceed fifteen percent of the total 
number of members of the House of the 
People?   

(a) 90th 
(b) 91st

(c) 92nd 
(d) 93rd

EXPLANATION :  (B)  

 � The 91st Amendment Act, 2003; states that 
the total number of ministers, including the 
Chief Minister, in the Council of Ministers 
in a state shall not exceed 15% of the total 
strength of the legislative Assembly of 
that State. But the number of ministers, 
including the Chief Minister, in a state shall 
not be less than 12 (Article 164(1B)).

361.  With reference to Union Government, 
consider the following statements:  

1.  The Constitution of India provides 
that all Cabinet Ministers shall be 
compulsorily the sitting members of 
Lok Sabha only.

2.  The Union Cabinet Secretariat 
operates under the direction of the 
Ministry of Parliamentary Affairs.

Which of the statements given above is/ 
are correct?

(a) 1 only 
(b)  2 only

(c)  Both 1 and 2 
(d)  Neither 1 nor 2

EXPLANATION :  (D)  

 � Cabinet ministers along with the Prime 
Minister complete the Union Cabinet, It 
is mandatory for the Cabinet Ministers 
to be members of either House of the 
Parliament. A Minister who for any period 
of six consecutive months is not a member 
of either House of Parliament shall at the 
expiration of that period cease to be a 
Minister.  

 � The Union Cabinet secretariat does not 
operate under the direction of the Ministry 
of Parliament Affairs. Union Cabinet 
secretariat is under the supervision of 
Prime Minister Office.

362.  With reference to Union Government 
consider the following statements:  

1.  The Ministries and Departments of 
the Government of India are created 
by the Prime Minister on the advice 
of the Cabinet Secretary

2.  Each of the Ministries is assigned to a 
Minister by the President of India on 
the advice of the Prime Minister

Which of the statements given above is/ 
are correct?

(a)  1 only 
(b)  2 only
(c)  Both 1 and 2 
(d)  Neither 1 nor 2

EXPLANATION :  (B)  

 � The Ministries/Departments of the 
Government of India are created by the 
President on the advice of the Prime 
Minister under these Rules. The business 
of the Government of India are transacted 
in the ministries/departments, secretariats 
and offices (referred to as “Department”) as 
per the distribution of subjects specified in 
these Rules. Each of the Ministry (ies) will 
be assigned to a Minister by the President 
on the advice of the Prime Minister. Each 
department will be generally under the 
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charge of a Secretary to assist the Minister on 
policy matters and general administration.

363.  Consider the following statements: 

1  Central Administrative Tribunal 
(CAT) was set up during the Prime 
Ministership of Lal Bahadur Shastri.

2. The Members of CAT are drawn 
from both judicial and administrative 
streams. 

Which of the statements given above is 
are correct?

(a)  1 only 
(b)  2 only
(c)  Both 1 and 2 
(d)  Neither 1 nor 2

EXPLANATION :  (B)  

 � With a view to easing the congestion of 
pending cases in various High Courts and 
other Courts in the country, Parliament 
had enacted the Administrative Tribunals 
Act, 1985 which came into force in July, 
1985 and the Administrative Tribunals 
were established in November 1985 at 
Delhi, Mumbai, Calcutta and Allahabad 
during Rajiv Gandhi’s tenure.

2010

364.  Consider the following statements: The 
Supreme Court of India tenders advice to 
the President of India on matters of law 
or fact   

1. on its own initiative (on any matter of 
larger public interest)

2. if he seeks such an advice.
3. only if the matters relate to the 

Fundamental Rights of the citizens.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c)  3 only 
(d)  1 and 2

EXPLANATION :  (B)  

 � According to Article 143 of Indian 
Constitution - Power of President to consult 
Supreme Court.

365.  With reference to Lok Adalats, which of 
the following statements is correct?  

(a)  Lok Adalats have the jurisdiction 
to settle the matters at pre-litigative 
stage and not those matters pending 
before any court

(b)  Lok Adalats can deal with matters 
which are civil and not criminal in 
nature

(c)  Every Lok Adalat consists of either 
serving or retired judicial officers only 
and not any other person

(d)  None of the statements given above is 
correct 

EXPLANATION :  (D)  

 � The Lok Adalat is presided over by a sitting 
or retired judicial officer as the chairman, 
with two other members, usually a lawyer 
and a social worker. Anyone, or more 
of the parties to a dispute can move an 
application to the court where their matter 
may be pending, or even at pre-litigative 
stage, for such matter being taken up in the 
Lok Adalat. Such matters may be civil or 
criminal in nature, but any matter relating 
to an offence not compoundable under any 
law cannot be decided by the Lok Adalat.

366. Which one of the following is responsible 
for the preparation and presentation of 
Union Budget to the Parliament?  

(a)  Department of Revenue
(b)  Department of Economic Affairs
(c)  Department of Financial Services 
(d)  Department of Expenditure

EXPLANATION :  (B)  

 � The Union Budget of India, referred to as the 
annual Financial Statement in Article 112 
of the Constitution of India, is the annual 
budget of the Republic of India, presented 
each year by the Finance Minister of India 
in Parliament. The budget has to be passed 
by the House before it can come into effect 
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on April 1, the start of India’s financial year. 
Budget is prepared by the Budget Division, 
Department of Economic Affairs, Ministry 
of Finance.

367.  Which one of the following authorities 
makes recommendation to the Governor 
of a State as to the principles for 
determining the taxes and duties which 
may be appropriated by the Panchayats 
in that particular State?   

(a)  District Planning Committees 
(b)  State Finance Commission
(c)  Finance Ministry of that State
(d)  Panchayati Raj Ministry of that State 

EXPLANATION :  (B)  

 � State Finance Commissions have been 
set up in the various states of the country 
according to the guidelines that have been 
laid down in the Constitution of India, 
Article 243 (1).

 � It reviews the financial position of the 
Panchayats (and also urban local bodies) 
and recommend criteria for distribution 
of financial resources between the State 
and the Panchayats as also other measures 
to improve the financial base of the 
Panchayats.

368.  Who of the following shall cause every 
recommendation made by the Finance 
Commission to be laid before each House 
of Parliament?  

(a)  The President of India
(b) The Speaker of Lok Sabha 
(c) The Prime Minister of India 
(d)   The Union Finance Minister

EXPLANATION :  (A)  

 � Finance Commission of India is established 
by President of India as per Article 280 of 
the constitution. Article 280 holds that 
President should, within two years of 
commencement of the Constitution and 
thereafter on expiry of every 5th year, or at 
such intervals as he/she thinks necessary, 
would constitute a Finance Commission.

 � Article 281 says that President shall cause 
every recommendation made by the 
Finance Commission under the provisions 
of this Constitution together with an 
explanatory memorandum as to the action 
taken thereon to be laid before each House 
of Parliament

2011

369. In India, if a religious sect/community 
is given the status of a national minority, 
what special advantages it is entitled to?  

1. It can establish and administer 
exclusive educational institutions.

2. The President of India automatically 
nominates a representative of the 
community to Lok Sabha.

3. It can derive benefits from the Prime 
Minister’s 15-Point Programme.

Which of the statements given above is/ 
are correct?

(a) 1 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (C)

 � In India, if a religious sect/community is 
given the status of a national minority, it is 
entitled to the following special advantages: 

1.  It can establish and administer exclusive 
educational institutions.

 � According to Article 30 of the Indian 
Constitution, all minorities, whether based 
on religion or language, have the right 
to establish and administer educational 
institutions of their choice.

 � This helps in preserving and promoting 
their culture and providing education to 
their community members.

2.  It can derive benefits from the prime 
minister’s 15-point programme.

 � The Prime Minister’s 15-Point Programme 
for the Welfare of Minorities is an initiative 
by the Government of India that aims to 



PRELIMS MADE EASY - II INDIAN POLITY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official152Download 
Our App

improve the socio-economic conditions 
of minorities, ensure their equitable 
share in economic activities, and enhance 
their opportunities for education and 
employment.

 � The programme includes various schemes 
and measures, such as scholarships, skill 
development, financial assistance, and 
infrastructure development, which are 
specifically targeted towards the upliftment 
of minority communities.

 � Statement 2 is incorrect, because the 
president of India does not automatically 
nominate a representative of the community 
to the Lok Sabha.

 � However, the president can nominate two 
members of the Anglo-Indian community 
to the Lok Sabha if he/she believes that the 
community is not adequately represented 
in the house. This provision, however, was 
not extended after January 2020.

370. Under the Constitution of India, which 
one of the following is not a Fundamental 
Duty? 

(a) To vote in public elections
(b) To develop the scientific temper
(c) To safeguard public property
(d) To abide by the Constitution and 

respect its ideals

EXPLANATION :  (A)

 � To vote in public elections is not a 
fundamental duty.

 � The Swaran Singh Committee is related to 
the Fundamental Duties in India.

 � On the recommendation of the Swaran 
Singh Committee, 11 Fundamental Duties 
were added to the Indian Constitution.

 � Article 51A deals with the Fundamental 
Duties in the Indian Constitution.

 � The Fundamental Duties in the Indian 
Constitution were added by the 42nd 
Constitutional Amendment Act 1976.

 � The concept of fundamental duties of the 
Indian constitution was borrowed from the 
USSR(Union of Soviet Socialist Republics).

There are 11 fundamental duties, they 
are:- 

1 Abide by the Constitution and respect 
national flag & National Anthem. 

2. Follow ideals of the freedom struggle. 
3. Protect sovereignty & integrity of 

India. 
4. Defend the country and render 

national services when called upon. 
5. Sprit of a common brotherhood. 
6. Preserve composite culture. 
7. Preserve the natural environment. 
8. Develop a scientific temper. 
9. Safeguard public property. 
10. Strive for excellence. 
11. Duty for all parents/guardians to send 

their children in the age group of 6-14 
years to school.

371. What is the difference between “vote-on-
account” and “interim budget”? 

1. The provision of a “vote-on-account” 
is used by a regular Government, while 
an “interim budget” is a provision 
used by a caretaker Government.

2. A “vote-on-account” only deals with 
the expenditure in Government’s 
budget, while an “interim budget” 
includes both expenditure and 
receipts.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (B)

 � A vote-on-account only deals with the 
expenditure side of the government’s budget 
while an Interim Budget is a complete set of 
accounts, including both expenditure and 
receipts, akin to a full budget.

 � For instance, P. Chidambaram had 
presented the last interim budget of the 
UPA Government on February 17, 2014, 



PRELIMS MADE EASY - II INDIAN POLITY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official153Download 
Our App

while Arun Jaitley presented the full budget 
– and the Modi government’s first one – 
five months later.

 � From a moral standpoint, government 
ought to avoid introducing radical changes 
in an Interim Budget since it may not have 
the mandate for the next five years and, if 
there is a regime change at the Centre, the 
new government will have its own policy 
game plan.

372. The authorization for the withdrawal of 
funds from the Consolidated Fund of 
India must come from 

(a) The President of India
(b) The Parliament of India
(c) The Prime Minister of India
(d) The Union Finance Minister

EXPLANATION :  (B)  

Consolidated Fund of India :

 � Consolidated Fund is constituted under 
Article 266 (1) of the Constitution of India.

 � All expenditures of the government are 
incurred by this fund.

 � All revenues received by the Centre by 
way of taxes (Income Tax, Central Excise, 
Customs and other receipts) and all non-tax 
revenues in connection with the conduct of 
Government business are credited into the   
Consolidated Fund

 � All loans raised by the Government by the 
issue of Public notifications, treasury bills 
(internal debt), and loans obtained from 
foreign governments and international 
institutions (external debt) are credited 
into this fund.

 � No amount can be withdrawn from the 
Consolidated Fund without authorization 
from the Parliament.

373. All revenues received by the Union 
Government by way of taxes and other 
receipts for the conduct of Government 
business are credited to the 

(a) Contingency Fund of India
(b) Public Account

(c) Consolidated Fund of India
(d) Deposits and Advances Fund

EXPLANATION :  (C)

 � All revenues received by the Union 
Government by way of taxes and other 
receipts for the conduct of Government 
business are credited to the Consolidated 
Fund of India.

 � Consolidated Fund of India is the most 
important of all government accounts.

 � This fund was constituted under Article 
266 (1) of the Constitution of India.

 � All revenues received by the government 
by way of direct taxes and indirect taxes, 
money borrowed and receipts from loans 
given by the government flow into the 
Consolidated Fund of India.

374. When the annual Union Budget is not 
passed by the Lok Sabha 

(a) the Budget is modified and presented 
again

(b) the Budget is referred to the Rajya 
Sabha for suggestions

(c) the Union Finance Minister is asked 
to resign

(d) the Prime Minister submits the 
resignation of Council of Ministers

EXPLANATION :  (D)

 � The Lok Sabha is the lower house of the 
Indian bicameral parliament, and the upper 
house is Rajya Sabha.

 � The members of the Lok sabha Party are 
elected by adult universal suffrage and 
the first-passed representative system to 
represent their respective constituencies, 
and their seats will last for five years or 
until the president dissolves them on the 
recommendation of the council Ministers.

 � The houses meet in the  Lok Sabha  
Chambers in Sansad Bhavan, New Delhi. 
If Lok Sabha fails to pass the annual union 
budget, the Prime Minister submits to 
the Council of Ministers to resign.If the 
budget does not pass any conditions in the 
parliament, then it is understandable that 
the ruling party is a minority.
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 � Technically, this means that the government 
has lost its vote of confidence in Lok Sabha 
and must resign.

 � In Indian history, it has not happened so 
far.

375. Consider the following:  

1. Right to education.
2. Right to equal access to public service.
3. Right to food.

Which of the above is/are Human 
Right/Human Rights under “Universal 
Declaration of Human Rights”?

(a) 1 only
(b) 1 and 2 only
(c) 3 only
(d) 1, 2 and 3

EXPLANATION :  (D)

 � The Universal Declaration of Human 
Rights has 30 Articles.

The relevant  articles  are  being 
reproduced below : 

Article 26 :

(1)  Everyone has the right to education. 
Education shall be free, at least in 
the elementary and fundamental 
stages. Elementary education shall be 
compulsory.  

(2)  Technical and professional education 
shall be made generally available and 
higher education shall be equally 
accessible to all on the basis of merit.

Article 21. :

(1)  Everyone has the right to take part 
in the government of his country, 
directly or through freely chosen 
representatives. 

(2) Everyone has the right of equal access 
to public service in his country. 

(3)  The will of the people shall be the basis 
of the authority of government; this 
will shall be expressed in periodic and 
genuine elections which shall be by 
universal and equal suffrage and shall 

be held by secret vote or by equivalent 
free voting procedures.

Article 25. :

(1)  Everyone has the right to a standard 
of living adequate for the health and 
well-being of himself and of his family, 
including food, clothing, housing and 
medical care and necessary social 
services, and the right to security in 
the event of unemployment, sickness, 
disability,

376. The Constitution (Seventy - Third 
Amendment) Act, 1992, which aims 
at promoting the Panchayati Raj  
Institutions in the country, provides for 
which of the following? 

1. Constitution of District Planning 
Committees.

2. State Election Commissions to 
conduct all panchayat elections.

3. Establishment of State Finance 
Commissions.

Select the correct answer using the codes 
given below:

(a) 1 only
(b) 1 and 2 only
(c) 2 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (D)

The salient features of the act are :  

 � Gram Sabha - It is a body consisting of 
persons registered in the electoral rolls 
of a village comprised within the area of 
Panchayat at the village level.

 � Three-Tier System - The act provides for a 
three-tier system of Panchayati raj in every 
state, that is, panchayats at the village, 
intermediate, and district levels. 

 � State Election Commission to hold Election 
of Members and Chairpersons at every 
level. Hence, statement 2 is correct.
Reservation of Seats :

 � Duration of Panchayats - The act provides 
for a five-year term of office to the panchayat 
at every level.
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 � State Election Commission - The 
superintendence, direction and control of 
the preparation of electoral rolls and the 
conduct of all elections to the panchayats 
shall be vested in the state election 
commission. Hence, statement 3 is correct.

 � Finance Commission - The governor of a 
state shall, after every five years, constitute 
a finance committee to review the financial 
position of the panchayats. 

 � Every state shall constitute at the District 
level, a District planning committee 
to consolidate the plans prepared by 
panchayats and municipalities in the 
District and to prepare a draft development 
plan for District as a whole.  

 � This provision is mandated by the 74th 
constitutional amendment act, 1992. 

 � This provision deals with the Urban Local 
bodies, Article 243-ZD.

2012

377. The distribution of powers between 
the Centre and the States in the Indian 
Constitution is based on the scheme 
provided in the 

(a) Morley-Minto Reforms, 1909
(b) Montagu-Chelmsford Act, 1919
(c) Government of India Act, 1935
(d) Indian Independence Act, 1947

EXPLANATION :  (C)

 � The distribution of powers between 
the Centre and the States in the Indian 
Constitution is based on the scheme 
provided in the Government of India Act, 
1935. 

Background of Government of India Act, 
1935 :

 � The Government of India Act, 1935 was 
enacted to provide for the establishment 
of a Federation of India and to introduce 
autonomy in the provinces.  

 � The Act replaced the Government of India 
Act, 1919 and was the longest Act passed by 
the British Parliament until then. 

Features of Government of India Act, 
1935 :

 � The key features of the Government of 
India Act, 1935 relevant to the distribution 
of powers between the Centre and the 
States are: 

1.  Federal Scheme : The Act introduced 
a federal scheme of government in 
India, which meant that the powers of 
the government were divided between 
the Centre and the States.

2.  Three Lists : The Act divided the 
powers of the government into three 
lists - Federal List, Provincial List, and 
Concurrent List.

i) Federal List : The powers that 
were exclusively vested in the 
Centre were included in this 
list. Some examples are defence, 
foreign affairs, currency, and 
communication.

ii) Provincial List : The powers 
that were exclusively vested in 
the States were included in this 
list. Some examples are law and 
order, public health, and local 
government.

iii) Concurrent List : The powers 
that were shared by the Centre 
and the States were included 
in this list. Some examples 
are education, marriage and 
divorce, and economic and social 
planning.

3.  Residuary Powers : The Act vested 
the residuary powers with the Centre, 
which meant that any powers that 
were not included in the three lists 
would be the responsibility of the 
Centre.

4.  Diarchy in Provinces : The Act 
introduced a system of diarchy in 
the provinces, which meant that 
some powers were reserved for 
the Governor, who was appointed 
by the British Government, while 
others were transferred to the elected 
representatives.
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5.  Federal Court : The Act established a 
Federal Court, which was the highest 
court of appeal in India.

 � Overall, the Government of India Act, 
1935 provided the framework for the 
distribution of powers between the Centre 
and the States in the Indian Constitution. 

 � The Constitution makers adopted the 
federal scheme and the three lists of powers 
from the Act, with some modifications.

 � The Constitution also provided for a 
Supreme Court, which replaced the Federal 
Court established under the Act.

378. Consider the following provisions under 
the Directive Principles of State Policy as 
enshrined in the Constitution of India :

1. Securing for citizens of India a 
uniform civil code.

2. Organizing village Panchayats
3. Promoting cottage industries in rural 

areas
4. Securing for all the workers reasonable 

leisure and cultural opportunities

Which of the above are the Gandhian 
Principles that are reflected in the 
Directive Principles of State Policy?

(a) 1, 2 and 4 only
(b) 2 and 3 only
(c) 1, 3 and 4 only
(d) 1, 2, 3 and 4

EXPLANATION :  (B)

 � The Gandhian Principles that are reflected 
in the Directive Principles of State Policy 
are Organizing village Panchayats and 
Promoting cottage industries in rural areas.

 � The Directive Principles of the State Policy 
(DPSPs) lay down the guidelines for the 
state and are reflections of the overall 
objectives laid down in the Preamble of the 
Constitution.

 � DPSPs are incorporated to attain the 
ultimate ideals of preamble i.e. Justice, 
Liberty, Equality, and fraternity.

 � The Directive Principles of State Policy of 
India are the guidelines or 15 principles 
given to the federal institutes governing the 
State of India, to be kept in citation while 
framing laws and policies.

 � These provide Part IV of the Constitution 
of India, are not enforceable by any court, 
but the principles laid down therein 
are considered in the governance of the 
country, making it the duty of the State to 
apply these principles in making laws to 
establish a just society in the country.

 � The principles have been inspired by 
the Directive Principles given in the 
Constitution of Ireland which is related to 
social justice, economic welfare, foreign 
policy, and legal and administrative matters

379. Which of the following is/are among the 
Fundamental Duties of citizens laid down 
in the Indian Constitution?  

1. To preserve the rich heritage of our 
composite culture

2. To protect the weaker sections from 
social injustice

3. To develop the scientific temper and 
spirit of inquiry

4. To strive towards excellence in all 
spheres of individual and collective 
activity

Select the correct answer using the codes 
given below:

(a) 1 and 2 only
(b) 2 only
(c) 1, 3 and 4 only
(d) 1, 2, 3 and 4

EXPLANATION :  (C)

All of the above List of Fundamental 
Duties According to Article 51 A, it shall 
be the duty of every citizen of India

(a)  To abide by the Constitution and respect 
its ideals and institutions, the National Flag 
and the National Anthem;

(b)  To cherish and follow the noble ideals 
which inspired our national struggle for 
freedom;
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(c)  To uphold and protect the sovereignty, 
unity and integrity of India;

(d)  To defend the country and render national 
service when called upon to do so;

(e)  To promote harmony and the spirit of 
common brotherhood amongst all the 
people of India transcending religious, 
linguistic and regional or sectional 
diversities; to renounce practices 
derogatory to the dignity of women;

(f)  To value and preserve the rich heritage of 
our composite culture;

(g)  To protect and improve the natural 
environment including forests, lakes, rivers 
and wild life and to have compassion for 
living creatures;

(h)  To develop the scientific temper, humanism 
and the spirit of inquiry and reform;

(i)  To safeguard public property and to abjure 
violence;

(j)  To strive towards excellence in all spheres 
of individual and collective activity so that 
the nation constantly rises to higher levels 
of endeavor and achievement;

(k)  To provide opportunities for education to 
his child or ward between the age of six and 
fourteen years. This duty was added by the 
86th Constitutional Amendment Act, 2002.

380. In the Parliament of India, the purpose of 
an adjournment motion is 

(a) To allow a discussion on a definite 
matter of urgent public importance

(b) To let opposition members collect 
information from the ministers

(c) To allow a reduction of specific 
amount in demand for grant

(d) To postpone the proceedings to check 
the inappropriate or violent behaviour 
on the part of some members

EXPLANATION :  (A)

 � It suspends the agenda of the day to allow 
debate on the topic highlighted in the 
motion.

 � The adjournment motion is introduced in 
the Parliament to draw the attention of the 
House to a definite matter of urgent public 
importance and needs the support of 50 

members to be admitted.

 � It can be said to be one of the important 
devices of parliamentary proceedings.

 � In other words, the Adjournment motion 
is an extraordinary procedure which, when 
admitted, leads to setting aside the normal 
business of the House for discussing a 
definite matter of urgent public importance.

381. Consider the following statements: 

1. Union Territories are not represented 
in the Rajya Sabha.

2. It is within the purview of the Chief 
Election Commissioner to adjudicate 
the election disputes.

3. According to the Constitution of 
India, the Parliament consists of the 
Lok Sabha and the Rajya Sabha only.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) None

EXPLANATION :  (D)

None of the above statements are correct

 � Union Territories (Delhi and Pondicherry) 
are represented in the Rajya Sabha. Hence 
the statement 1 is Incorrect.

 � It is not within the purview of the Chief 
Election Commissioner to adjudicate 
election disputes. It is the Supreme 
Court and High Court which look into 
the disputes. Hence the statement 2 is 
Incorrect.

 � According to the Constitution of India, the 
Parliament consists of the Lok Sabha the 
Rajya Sabha, and the President of India. 
Hence the statement 3 is Incorrect.

382. Regarding the office of the Lok Sabha 
Speaker, consider the following 
statements: 

1. He/She holds the office during the 
pleasure of the President.
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2. He/She need not be a member of the 
House at the time of his/her election 
but has to become a member of the 
House within six months from the 
date of his/ her election.

3. If he/she intends to resign, the letter 
of his/her resignation has to be 
addressed to the Deputy Speaker.

Which of the statements given above is/
are correct?

(a) 1 and 2 only
(b) 3 only
(c) 1, 2 and 3
(d) None

EXPLANATION :  (B)

 � If the Speaker intends to resign, the letter 
of his resignation is to be addressed to the 
Deputy Speaker and not the President. 

 � The Speaker is elected by the Lok Sabha 
from amongst its members (as soon as may 
be, after its first sitting). 

 � Whenever the office of the Speaker falls 
vacant, the Lok Sabha elects another 
member to fill the vacancy. The date of 
election of the Speaker is fixed by the 
President. 

 � Usually, the Speaker remains in office 
during the life of the Lok Sabha.

However, he has to vacate his office earlier 
in any of the following three cases: 

1.  If he ceases to be a member of the Lok 
Sabha; 

2.  If he resigns by writing to the Deputy 
Speaker; and 

3.  If he is removed by a resolution passed 
by a majority of all the members of 
the Lok Sabha. 

 � Such a resolution can be moved only after 
giving 14 days’ advance notice. 

 � It should be noted here that whenever the 
Lok Sabha is dissolved, the Speaker does 
not vacate his Office and continues till the 
newly- elected Lok Sabha meets.

383. According to the Constitution of India, 
it is the duty of the President of India to 
cause to be laid before the Parliament 
which of the following? 

1. The Recommendations of the Union 
Finance Commission

2. The Report of the Public Accounts 
Committee

3. The Report of the Comptroller and 
Auditor General

4. The Report of the National 
Commission for Scheduled Castes

Select the correct answer using the codes 
given below

(a) 1 only
(b) 2 and 4 only
(c) 1, 3 and 4 only
(d) 1, 2, 3 and 4

EXPLANATION :  (C)

According to the Constitution of India, 

 � The Report of the Public Accounts 
Committee is not a duty of the President 
of India to cause to be laid before the 
Parliament.

 � The Public Accounts Committee examines 
the accounts showing the appropriation of 
the sums granted by Parliament to meet 
the expenditure of the Government of 
India, the Annual Finance Accounts of 
the Government of India and such other 
accounts laid before the House as the 
Committee may think fit.

384. A deadlock between the Lok Sabha and 
the Rajya Sabha calls for a joint sitting of 
the Parliament during the passage of

1. Ordinary Legislation
2. Money Bill
3. Constitution Amendment Bill
Select the correct answer using codes the 
given below:

(a) 1 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3
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EXPLANATION :  (A)

Joint Sitting - 

 � Article 108 of the Indian Constitution 
provides for a joint sitting of both Houses 
of Parliament.

Accordingly, a joint session can be 
summoned when : 

1. If after a bill is passed by one House 
and transmitted to the other House – 

2. The other House rejects this bill, or 
3. The Houses do not agree on the 

amendments made to the bill, or 
4. More than six months elapse with the 

bill being received by the other House 
without it being passed.

5. Then, the President can summon a 
joint sitting unless the bill had elapsed 
because of the Lok Sabha’s dissolution.

Exception - 

 � The joint sitting is held to resolve the 
deadlock over the ordinary or the finance 
bills only.

 � But joint sitting cannot be held in the case of 
Money bills or constitutional amendment 
bills. 

Important Point - The joint sitting of the 
Parliament: 

 � It is called by the President (Article 108).

 � It is presided over by the Speaker.

 � In his absence, it is presided over by the 
Deputy Speaker of the Lok Sabha, or in 
his absence, the Deputy-Chairman of the 
Rajya Sabha presides.

 � The Chairman doesn’t preside over the 
joint session.

 � If any of the above officers are not present 
then any other member of the Parliament 
can preside by consensus of both the House.

385. The Prime Minister of India, at the time 
of his/her appointment  

(a) need not necessarily be a member of 
one of the Houses of the Parliament 
but must become a member of one of 
the Houses within six months

(b) need not necessarily be a member of 
one of the Houses of the Parliament 
but must become a member of the 
Lok Sabha within six months

(c) must be a member of one of the 
Houses of the Parliament

(d) must be a member of the Lok Sabha

EXPLANATION :  (A)

 � In a parliamentary system of government 
provided by the constitution, the President 
is the nominal executive authority and 
the Prime Minister is the real executive 
authority. In other words, the President 
is the ‘Head of the State’ while the Prime 
Minister is the ‘Head of the Government.’

 � There is no specific procedure for the 
selection and appointment of the Prime 
Minister in the Constitution. 

 � The Prime Minister shall be appointed 
by the President, Article 75 of the Indian 
Constitution states.

 � The Delhi High Court in 1980 held that 
for a person there is no need to prove his 
majority in the Lok Sabha before getting 
appointed as the Prime Minister.

 � The President shall first appoint him and 
then ask him to prove his majority in the 
Lok Sabha within a specific period of time.

 � The Supreme Court in 1997 held that a 
person can be appointed as Prime Minister 
for six months, if he becomes a member of 
either House of Parliament otherwise he 
ceases to be the Prime Minister.

 � Constitutionally, the Prime Minister may 
be a member of either House of Parliament. 
For example, Indira Gandhi, Deve Gowda, 
Manmohan Singh were the members of the 
Rajya Sabha. 

So, the correct answer is Option A.
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386. Which of the following are included in 
the original jurisdiction of the Supreme 
Court? 

1. A dispute between the Government of 
India and one or more States.

2. A dispute regarding elections to either 
House of the Parliament or that of 
Legislature of a State

3. A dispute between the Government of 
India and a Union Territory

4. A dispute between two or more States.

Select the correct answer using the codes 
given below:

(a) 1 and 2 only
(b) 2 and 3 only
(c) 1 and 4 only
(d) 3 and 4 only

EXPLANATION :  (C)

 � The SC (as a federal court of India) 
possesses Original jurisdiction to decide 
the disputes arising between different units 
of the Indian Federation like: 

1. Centre and one or more states; or 
2. Centre & any state(s) on one side and 

one or more states on the other; or 
3. Two or more states. 

 � Original jurisdiction of the Supreme 
Court extends to any dispute between the 
Government of India and one or more 
States.

 � Between the Government of India and any 
State or States on one side and one or more 
States on the other or between two or more 
States, if insofar as the dispute involves 
any question (whether of law or of fact) 
on which the existence or extent of a legal 
right depends.

 � In addition, Article 32 of the Constitution 
of India gives an extensive original 
jurisdiction to the Supreme Court in regard 
to enforcement of Fundamental Rights.

 � It is empowered to issue directions, orders 
or writs, including writs in the nature of 
habeas corpus, mandamus, prohibition, 
quo warranto and certiorari to enforce 
them.

387. What is the provision to safeguard the 
autonomy of the Supreme Court of India? 

1. While appointing the Supreme Court 
Judges, the President of India has to 
consult the Chief Justice of India.

2. The Supreme Court Judges can be 
removed by the Chief Justice of India 
only.

3. The salaries of the Judges are charged 
on the Consolidated Fund of India to 
which the legislature does not have to 
vote.

4. All appointments of officers and staffs 
of the Supreme Court of India are 
made by the Government only after 
consulting the Chief Justice of India.

Which of the statements given above is/
are correct?

(a) 1 and 3 only
(b) 3 and 4 only
(c) 4 only
(d) 1, 2, 3 and 4

EXPLANATION :  (A)

Mode of Appointment: 

 � The judges of the Supreme Court are 
appointed by the President (which means 
the cabinet) in consultation with the 
members of the judiciary itself (ie, judges 
of the Supreme Court and the high courts). 
Hence statement 1 is correct.

 � This provision curtails the absolute 
discretion of the executive as well as ensures 
that the judicial appointments are not based 
on any political or practical considerations.

 � SC Judge can be removed from his office by 
an order of President.

 � He can order for removal of SC Judge 
only after an address by Parliament has 
been presented to him in the same session 
for such removal. Hence statement 2 is 
incorrect.

Security of Tenure : 

 � The judges of the Supreme Court are 
provided with the Security of Tenure.
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 � They can be removed from office by the 
President only in the manner and on the 
grounds mentioned in the Constitution.

 � This means that they do not hold their 
office during the pleasure of the President, 
though they are appointed by him.

 � This is obvious from the fact that no judge 
of the Supreme Court has been removed 
(or impeached) so far.

Expenses Charged on Consolidated Fund  
:

 � The salaries, allowances and pensions of 
the judges and the staff as well as all the 
administrative expenses of the Supreme 
Court are charged on the Consolidated 
Fund of India.

 � Thus, they are non-votable by the 
Parliament (though they can be discussed 
by it).

Hence statement 3 is correct. 

 � Conduct of Judges cannot be Discussed  : 
The Constitution prohibits any discussion 
in Parliament or in a State Legislature 
with respect to the conduct of this judges 
of the Supreme Court in the discharge of 
their duties, except when an impeachment 
motion is under consideration of the 
Parliament.

 � Ban on Practice after Retirement :

 � The retired judges of the Supreme Court 
are prohibited from pleading or acting in 
any Court or before any authority within 
the territory of India.

 � This ensures that they do not favour anyone 
in the hope of future favour. Power to 
Punish for its Contempt

 � The Supreme Court can punish any person 
for its contempt.

 � Thus, its actions and decisions cannot be 
criticised and opposed by anybody.

 � This power is vested in the Supreme Court 
to maintain its authority, dignity and 
honour.

 � Freedom to Appoint its Staff  :

 � The Chief Justice of India can appoint 
officers and servants of the Supreme 
Court without any interference from the 
executive.

 � He can also prescribe their conditions of 
service. Hence statement 4 is incorrect.

Its Jurisdiction cannot be Curtaied  :

 � The Parliament is not authorised to curtail 
the jurisdiction and powers of the Supreme 
Court.

 � The Constitution has guaranteed to the 
Supreme Court, the jurisdiction of  various 
kinds.

 � However, Parliament can extend the same.

Separation from Executive  :

 � The Constitution directs the State to take 
steps to separate the Judiciary from the 
Executive in the public services.

 � This means that the executive authorities 
should not possess judicial powers.

 � Consequently, upon its implementation, 
the role of executive authorities in judicial 
administration came to an end.

388. Which of the following special powers 
have been conferred on the Rajya Sabha 
by the Constitution of India? 

(a) To change the existing territory of 
a State and to change the name of a 
State

(b) To pass a resolution empowering the 
Parliament to make laws in the State 
List and to create one or more All 
India Services

(c) To amend the election procedure of 
the President and to determine the 
pension of the President after his/her 
retirement

(d) To determine the functions of 
the Election Commission and to 
determine the number of Election 
Commissioners

EXPLANATION :  (B)

 � The correct option is B,To pass a resolution 
empowering the Parliament to make laws 
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in the State List and to create one or more 
All India Services.

Explanation: 

 � Article 249 allows Rajya Sabha to pass a 
resolution to empower the Parliament to 
legislate on matters of state list. 

 � Similarly, Article 312 allows similar power 
to the Rajya Sabha for the creation of All 
India Service.

389. Which of the following are the methods 
of Parliamentary control over public 
finance in India? 

1. Placing Annual Financial Statement 
before the Parliament

2. Withdrawal of money from 
Consolidated Fund of India only after 
passing the Appropriation Bill

3. Provisions of supplementary grants 
and vote-on-account

4. A periodic or at least a mid - 
year  review of programme of the 
Government against macroeconomic 
forecast and expenditure by a 
Parliamentary Budget Office

5. Introducing Finance Bill in the 
Parliament

Select the correct answer using the codes 
given below:

(a) 1, 2, 3 and 5 only
(b) 1, 2, and 4 only
(c) 3, 4 and 5 only
(d) 1, 2, 3, 4 and 5

EXPLANATION :  (A)

Parliamentary control over Public 
Corporation : 

 � In the State establishing the Corporations it 
is often provided that their annual reports 
should be submitted to the Government 
of India giving an account of the activities 
and then laid before both the Houses of 
Parliament.

 � Under the Insurance Corporation Act, 
1956, besides the auditor’s report and 
annual report, the report of the actuaries 
containing the result of an investigation 

made by the actuaries into the financial 
condition of the business  of  the 
Corporation should also be so laid.

 � The Parliamentary control over the function 
of the statutory corporations is confined 
to broad featured criticism and day to day 
functioning is outside the purview of such 
control. 

 � The member’s right to ask questions about 
the public undertakings and general debates 
especially the budget debate provide the 
occasions for such criticism.

 � The Estimates Committee of the House 
of the People has often been making 
suggestions with a view to proper working 
to the Damodar Valley Corporation and 
the Oil and Natural Gas Commission and 
other Corporations.

 � A Committee of the Parliamentary 
Congress party under the chairmanship 
of Shri V.K. Krishna Menon has also 
gone into the matter and made certain 
recommendations.

 � Amongst other things it has suggested the 
appointment of a Committee of the Lok 
Sabha for exercise of continuous broad 
supervision.

 � The  Committee  has  
made   recommendations with a view 
to make Parliament’s control “real and 
gainful” by watching the functioning of the 
Corporations.

 � It is difficult to say exactly how this 
Committee shall work in such a manner 
that it makes the Parliamentary supervision 
“real and gainful” and at the same time not 
provide an instrument of interference into 
the normal working of the Corporations

390. Which of the following provisions of the 
Constitution of India have a bearing on 
Education? 

1. Directive Principles of State Policy
2. Rural and Urban Local Bodies
3. Fifth Schedule
4. Sixth Schedule
5. Seventh Schedule



PRELIMS MADE EASY - II INDIAN POLITY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official163Download 
Our App

Select the correct answer using the codes 
given below:

(a) 1 and 2 only
(b) 3, 4 and 5 only
(c) 1, 2 and 5 only
(d) 1, 2, 3, 4 and 5

EXPLANATION :  (C)

 � Article 45- Provides for early childhood 
care and education below the age of six 
years. Hence statement 1 is correct.

 � Under Schedule 11 of the constitution, the 
Panchayati raj institutions have allowed 
29  subjects to work in their local areas - 
Education is one of them.  

 � Similarly in Schedule 12 of the constitution 
provides for 18 subjects and education is 
included here also. Hence statement 2 is 
correct.

 � The seventh schedule of the constitution 
deals with the distribution of powers 
among states and centre via three lists i.e 
State List, Center List and Concurrent List.

 � 42nd amendment Act 1976 shifted below 
mentioned five subjects from State list to 
Concurrent List : 

1. Education 
2. Forests 
3. Protection of wild animals and birds 
4. Weights and measures and 
5. Administration of justice, constitution 

and organisation of all courts except 
the Supreme Court and the High 
Courts.  

Hence statement 5 is correct.

2013

391. Which one of the following statements is 
correct? 

(a) In India, the same person cannot be 
appointed as Governor for two or 
more States at the same time.

(b) The Judges of the High Court of the 
States in India are appointed by the 
Governor of the State just as the Judges 

of the Supreme Court are appointed 
by the President.

(c) No procedure has been laid down 
in the Constitution of India for the 
removal of a Governor from his/her 
post.

(d) In the case of a Union Territory having 
a legislative setup, the Chief Minister 
is appointed by the Lt. Governor on 
the basis of majority support.

EXPLANATION :  (C)

 � In India, the same person cannot be 
appointed as Governor for two or more 
States at the same time.

 � This option is incorrect, because according 
to the 7th Constitutional Amendment Act 
of 1956, the same person can be appointed 
as Governor for two or more States at the 
same time.

 � The Judges of the High Court of the States 
in India are appointed by the Governor of 
the state just as the Judges of the Supreme 
Court are appointed by the President. 

 � This option is incorrect, because the High 
Court Judges are also appointed by the 
President as in the case of Judges of the 
Supreme Court.  

 � But, the procedure is slightly different.

 � The appointment of Chief Justice of 
High Court is dealt with in Article 217 of 
the Constitution which states that he is 
appointed by the President in consultation 
with the Chief justice of India as well as the 
Governor of the state in question.

 � The collegium headed by the Chief Justice 
of India gives recommendations for the 
appointment of High Court Judges.

 � In the cases a Union Territory having 
a legislative setup the Chief Minister is 
appointed by the Lt. Governor on the basis 
of majority support .

 � This option is also incorrect, because 
the Section 45 in the Government of 
Union Territories Act, 1963 states that the 
Chief Minister must be appointed by the 
President.
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 � Rest of the Ministers is appointed by 
the President on the advice of the Chief 
Minister.

 � Thus, the only correct statement is No 
procedure has been laid down in the 
Constitution of India for the removal of a 
Governor from his/her post.

392. Which of the following bodies does not/
do not find mention in the Constitution? 

1. National Development Council
2. Planning Commission
3. Zonal Councils

Select the correct answer using the codes 
given below

(a) 1 and 2 only
(b) 2 only
(c) 1 and 3 only
(d) 1, 2 and 3 only

EXPLANATION :  (D)

 � National Development council is not 
a constitutional body. It is an extra-
constitutional body.

 � Planning Commission is a non-
constitutional and non-statutory body. It 
was created by the Govt. of India in 1950 
by a resolution. Zonal councils have been 
recognized in the 74th Constitutional 
Amendment Act of 1992.

393. The Government enacted the Panchayat 
Extension to Scheduled Areas (PESA) 
Act in 1996.Which one of the following is 
not identified as its objective? 

(a) To provide self-governance
(b) To recognize traditional rights
(c) To create autonomous regions in 

tribal areas
(d) To free tribal people from exploitation

EXPLANATION :  (C)

 � Objectives of Panchayat Extension to 
Scheduled Areas (PESA) Act:To extend 
the provisions of Part IX of the Constitution 
to Scheduled Areas, identified by the Fifth 
Schedule of the Constitution of India.

 � To guarantee self-governance through 
traditional Gram Sabhas for people living 
in the Scheduled Areas of India.

 � To provide tribals control and rights over 
the natural resources and conserves their 
identity and culture.

 � The act brought a positive development in 
the lives of tribal communities who have 
earlier suffered tremendously.

 � The tribal areas are found in ten Indian 
states, thus the provisions of Panchayats 
extended through the PESAAct find a place 
in these Fifth Schedule Areas.

 � Important Points : The law came into force 
on 24 Dec 1996 on the recommendations 
of the Dilip Singh Bhuria committee.

 � Scheduled Areas earlier were not covered 
under the Panchayati Raj Act (73rd 
Constitutional Amendment).

394. Consider the following statements: 

1. National Development Council is an 
organ of the Planning Commission.

2. The Economic and Social Planning 
is kept in the Concurrent List in the 
Constitution of India.

3. The Constitution of India prescribes 
that Panchayats should be assigned 
the task of preparation of plans for 
economic development and social 
justice.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (B)
 � NDC is listed as an advisory body to the 

Planning commission.  
 � Moreover, the plans made by the Planning 

commission are placed before NDC for 
its acceptance. Hence statement 1 is not 
correct.

 � Now, the National Development Council 
(NDC) and Planning Commission (PC) 
has been abolished now.
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 � NDC used to advise PC on planning and 
included all CMs and union ministers etc.

 � The Economic and Social Planning is kept 
in the Concurrent List in the Constitution 
of India. Hence statement 2 is correct.

 � The Constitution of India prescribes that 
Panchayats should be assigned the task 
of preparation of plans for economic 
development and social justice.

 � The 73rd Amendment 1992 added a new 
Part IX to the constitution titled “The 
Panchayats” covering provisions from 
Article 243 to 243(O); and a new Eleventh 
Schedule covering 29 subjects within 
the functions of the Panchayats. Hence 
statement 3 is correct. 

 � Note : Planning Commission was replaced 
by a new institution – NITI AAYYOG 
on January 1, 2015, with emphasis on 
the ‘Bottom –Up’ approach to envisage 
the vision of Maximum Governance, 
Minimum Government, echoing the spirit 
of ‘Cooperative Federalism’.

395. Who among the following constitute the 
National Development Council? 

1. The Prime Minister
2. The Chairman, Finance Commission
3. Ministers of the Union Cabinet
4. Chief Ministers of the States

Select the correct answer using the codes 
given below

(a) 1, 2 and 3 only
(b) 1, 3 and 4 only
(c) 2 and 4 only
(d) 1, 2, 3 and 4

EXPLANATION :  (B)

 � The National Development Council (NDC) 
is the apex body for decision-making and 
deliberations on development matters in 
India.

 � It was set up in August 1952 to strengthen 
and mobilize the efforts and resources of 
the nation in support of the Five-Year Plans.

 � The NDC provides a platform for the 
Prime Minister, Union Cabinet Ministers, 

Chief Ministers of States, and Members 
of the Planning Commission to discuss 
and coordinate strategies for national 
development.

Composition of NDC

The NDC is composed of the following 
members: 

1.  The Prime Minister 
2.  Chairman, Finance Commission 
3.  Ministers of the Union Cabinet 
4.  Chief Ministers of the State 

The correct answer is option B - 1, 3 and 
4 only.

 � The Chairman, Finance Commission is 
not a member of the NDC. The NDC 
comprises the Prime Minister, Union 
Cabinet Ministers, and Chief Ministers of 
the State.

 � They discuss and deliberate strategies for 
national development.

396. Under the Scheduled Tribes and Other 
Traditional Forest Dwellers (Recognition 
of Forest Rights) Act, 2006, who shall be 
the authority to initiate the process for 
determining the nature and extent of 
individual or community forest rights or 
both? 

(a) State Forest Department
(b) District Collector/Deputy 

Commissioner
(c) Tahsildar/Block Development 

Officer/Mandal Revenue Officer
(d) Gram Sabha

EXPLANATION :  (D)

 � According to Chapter IV of the FRA, 2006, 
the Gram Sabha is the authority to initiate 
the process for determining the nature and 
extent of individual or community forest   
rights or both.
GRAM SABHA: 

 � Gram Sabha is the authority for Scheduled 
Tribes and Other Traditional Forest 
Dwellers within the local limits of its 
jurisdiction.
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 � It receives claims, consolidates and verifies 
them, prepares a map delineating the area of 
each recommended claim in such manner 
as may be prescribed for the exercise of 
such rights.

 � It then passes a resolution to the effect, and 
thereafter forwards a copy of the same to 
the Sub-Divisional Level Committee. 

STATE LEVEL MONITORING 
COMMITTEE:  

 � According to Section 6(7) of FRA, the 
State Level Monitoring Committee has to 
perform the following functions: 

1. Monitor the process of recognition 
and vesting of forest rights.

2. Submit to the Nodal Agency, the 
returns and reports demanded by it.

NODAL AGENCY: 

 � According to Section 11 of the FRA, 
the following may be the Nodal 
Agency:Ministry of Tribal Affairs 

 � Any officer or authority authorized by the 
Central Government on this behalf.

 � The State Governments/UTs ensure that no 
eligible claim is rejected.

 � According to Chapter IV of the FRA, 2006, 
the Gram Sabha is the authority to initiate 
the process for determining the nature and 
extent of individual or community forest 
rights or both.

397. Consider the following statements: 

1. An amendment to the Constitution 
of India can be initiated by an 
introduction of a bill in the Lok Sabha 
only.

2. If such an amendment seeks to make 
changes in the federal character of 
the constitution, the amendment also 
requires to be ratified by the legislature 
of all the states of India.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only

(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (D)

 � Under Article 368(2), Parliament can 
amend the constitution by passing a 
Bill in each House by a majority of the 
total membership of that House and by a 
majority of not less than two-thirds of the 
members of that House present and voting. 

 � Those provisions of the Constitution which 
are related to the federal structure of the 
polity can be amended by a special majority 
of the Parliament and also with the consent 
of half of the state legislatures by a simple 
majority.

 � If one or some or all the remaining states 
take no action on the bill, it does not 
matter; the moment half of the states give 
their consent, the formality is completed.

 � There is no time limit within which the 
states should give their consent to the bill

398. Which one of the following statements is 
correct? 

(a) In India, the same person cannot be 
appointed as Governor for two or 
more States at the same time

(b) The Judges of the High Court of the 
States in India are appointed by the 
Governor of the State just as the Judges 
of the Supreme Court are appointed 
by the President

(c) Nor procedure has been laid down 
in the Constitution of India for the 
removal of a Governor from his/her 
post

(d) In the case of a Union Territory having 
a legislative setup, the Chief Minister 
is appointed by the Lt. Governor on 
the basis of majority support.

EXPLANATION :  (C)

 � In India, the same person cannot be 
appointed as Governor for two or more 
States at the same time

 � This option is incorrect because according 
to the 7th Constitutional Amendment Act 
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of 1956, the same person can be appointed 
as Governor for two or more States at the 
same time.

 � The Judges of the High Court of the States 
in India are appointed by the Governor of 
the state just as the Judges of the Supreme 
Court are appointed by the President

 � This option is incorrect because the High 
Court Judges are also appointed by the 
President as in the case of Judges of the 
Supreme Court.

 � But, the procedure is slightly different. 
The appointment of Chief Justice of 
High Court is dealt with in Article 217 of 
the Constitution which states that he is 
appointed by the President in consultation 
with the Chief justice of India as well as the 
Governor of the state in question.

 � The collegium headed by the Chief Justice 
of India gives recommendations for the 
appointment of High Court Judges.

 � In the cases a Union Territory having 
a legislative setup the Chief Minister is 
appointed by the Lt. Governor on the basis 
of majority support

 � This option is also incorrect because the 
Section 45 in the Government of Union 
Territories Act, 1963 states that the 
Chief Minister must be appointed by the 
President. 

 � Rest of the Ministers is appointed by 
the President on the advice of the Chief 
Minister.

 � Thus, the only correct statement is No 
procedure has been laid down in the 
Constitution of India for the removal of a 
Governor from his/her post.

399. ‘Economic Justice’ as one of the objectives 
of the Indian Constitution has been 
provided in 

(a) The Preamble and the Fundamental 
Rights

(b) The Preamble and the Directive 
Principles of State Policy

(c) The Fundamental Rights and the 
Directive Principles of State Policy

(d) None of the above

EXPLANATION :  (B)  

PREAMBLE: 

 � It is a short introduction to the Indian 
Constitution.

According to the Preamble- 

 � The source of authority of the Indian 
Constitution lies with the Indian people.

 � India is a Sovereign, Socialist, Secular, 
Democratic, and Republic nation.

 � Objectives - to secure justice, liberty, 
equality to all citizens and promote 
fraternity so as to maintain unity and 
integrity of India.

 � The Preamble of the Indian Constitution 
secures the Social, Economic, and Political 
Justice of its people. 

 � The Preamble of the Indian Constitution 
gives Liberty of Thought, Expression, 
Belief, Faith, and Worship to its people. 

 � The Preamble of the Indian Constitution 
gives Equality of Status and Opportunity to 
its people. 

DIRECTIVE PRINCIPLES OF STATE  
POLICY (DPSP): 

 � These are the 15 guidelines given to the 
federal institutes governing the State of 
India that are to be kept under consideration 
while forming the laws.

 � These are moral obligations and not the 
legal bindings on the state authorities.

 � Articles 36-51 in Part IV of the Indian 
Constitution contain the DPSP.

 � Borrowed from the Irish Constitution.

 � As per Article 38 of the DPSP, the state shall 
strive to promote the welfare of the people 
of India by securing and protecting their 
Social, Economic, and Political justice.
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400. According to the Constitution of India, 
which of the following are fundamental 
for the governance of the country? 

(a) Fundamental Rights
(b) Fundamental Duties
(c) Directive Principles of State Policy
(d) Fundamental Rights and Fundamental 

Duties

EXPLANATION :  (C)

 � The Constitution itself declares that the 
Directive Principles of State Policy are 
fundamental to the governance of the 
country.

 � These are the constitutional instructions or 
recommendations to the State in legislative, 
executive, and administrative matters. 
Hence option 3 is correct.

Additional Information :

1. Socialistic Principles: 

 � to promote the welfare of the people by 
securing a social order permeated by 
social, economic, and political justice and 
to minimize inequalities in income, status, 
facilities and opportunities. (Art 38) to 
secure  

(a)  the right to adequate means of 
livelihood for all citizens; 

(b)  the equitable distribution of material 
resources of the community for 
common good;  

(c)  prevention of concentration of wealth 
and means of production; 

(d)  equal pay for equal work for men and 
women;  

(e)  preservation of the health and 
strength of workers and children 
against forcible abuse; and  

(f)  opportunities for the healthy 
development of children.

 � (Art 39) to promote equal justice and to 
provide free legal aid to the poor. 

 � (Art 39A) to secure the right to work, to 
education and to public assistance in cases 
of unemployment, old age, sickness and 
disablement.

 � (Art 41) to make provision for just and 
humane conditions for work and maternity 
relief.

 � (Art 42) to secure a living wage, a decent 
standard of living and social and cultural 
opportunities for all workers.

 � (Art 43) to take steps to secure the 
participation of workers in the management 
of industries.

 � (Art 43A) to raise the level of nutrition 
and the standard of living of people and to 
improve public health.

2. (Art 47) The Gandhian Principles

 � Based on Gandhian ideology, these include

i. Organizing village Panchayats and 
endowing them with necessary 
powers and authority to enable 
them to function as units of self-
government. (Art 40)

ii. Promoting cottage industries on an 
individual or co-operation basis in 
rural areas. (Art 43)

iii. Promoting voluntary formation, 
autonomous functioning, democratic 
control, and professional management 
of co-operative societies. (Art 43B)

iv. Pomoting the educational and 
economic interests of SCs, STs and 
other weaker sections of the society 
and protecting them from social 
injustice and exploitation. (Art 46)

v. Prohibiting the consumption of 
intoxicating drinks and drugs which 
are injurious to health. (Art 47)

vi. Prohibiting the slaughter of cows, 
calves and other milch and drought 
cattle and improving their breeds. 
(Art 48)

3. Liberal-Intellectual Principles: 

 � These principles represent the ideology of 
liberalism and direct the state to 

i. Secure for all citizens a uniform civil 
code. (Art 44)
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ii. To provide early childhood care and 
education for all children until they 
complete the age of 6 years. (Art 45)

iii. To organise agricultural and animal 
husbandry on modern and scientific 
lines. (Art 48)

iv. To protect and improve the 
environment and to safeguard forests 
and wildlife. (Art 48A)

v. To protect monuments, places and 
objects of artistic or historic interest 
which are declared to be of national 
importance. (Art 49)

vi. To separate the judiciary from the 
executive in the public services of the 
state. (Art 50)

vii. To promote international peace 
and security and maintain just and 
honourable relations between nations; 
to foster respect for international 
law and treaty obligations, and to 
encourage settlement of international 
disputes by arbitration. (Art 51)

401. What will follow if a Money Bill is 
substantially amended by the Rajya 
Sabha? 

(a) The Lok Sabha may still proceed with 
the Bill, accepting or not accepting the 
recommendations of the Rajya Sabha

(b) The Lok Sabha cannot consider the 
Bill further

(c) The Lok Sabha may send the Bill to 
the Rajya Sabha for reconsideration

(d) The President may call a joint sitting 
for passing the Bill

EXPLANATION :  (A)

 � The Lok Sabha may still proceed with 
the Bill, accepting or not accepting the 
recommendations of the RajyaSabha.

MONEY BILL - 

 � The definition of the Money bill is laid 
down in Article 110 of the Constitution.

 � In case the question arises whether or not 
the bill proposed is a Money Bill, then the 

decision of the Lok Sabha Speaker shall 
prevail.

 � A Money Bill can only be introduced in 
the Lok Sabha on the recommendation 
of the President. Also, the bill has to be 
introduced by a minister only.

 � After the Money Bill gets passed in the 
Lower House (i.e. Lok Sabha)of the 
Parliament, it is sent to the Upper House 
(i.e. Rajya Sabha) for its consideration. 

 � Rajya Sabha has limited powers in case 
of a Money Bill, as it cannot reject or 
amend a Money Bill, it can only make its 
recommendations.

 � Also, The Rajya Sabha has to return the bill 
to the Lok Sabha within 14 days.

 � If Rajya Sabha fails to return the bill within 
the stipulated time, then the bill is deemed 
to have passed by both the houses in its 
original form.

 � Lok Sabha has the right to either accept or 
reject all the recommendations made by 
Rajya Sabha.

 � The bill shall be deemed to have passed in 
either case, the only difference being- if Lok 
Sabha accepts the recommendations, the 
bill will be passed in the modified form and 
if Lok Sabha rejects the recommendations, 
the bill will be passed in its original form. 

 � Finally, the bill is presented to the President. 
He may either give his assent or withhold 
his assent to the bill, but cannot return the 
bill.

402. Consider the following statements: 

Attorney General of India can

1. Take part in the proceedings of the 
Lok Sabha

2. Be a member of a committee of the 
Lok Sabha

3. Speak in the Lok Sabha
4. Vote in the Lok Sabha

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 and 4 only
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(c) 1, 2 and 3 only
(d) 1 and 3 only

EXPLANATION :  (C)

 � As per Article 76 of the Indian Constitution, 
the Attorney General of India is the highest 
law officer in the country. 

ROLE OF ATTORNEY GENERAL OF 
INDIA: 

 � He is the chief legal advisor to the 
government of India and advises it on all 
legal matters.

 � As the primary lawyer, he represents the 
Union Government in the Supreme Court 
of India.

 � He also advises the President of India on 
the legal matters referred to him.

 � The Attorney General of India has the right 
to speak and take part in the proceedings 
of both the Houses of Parliament, i.e. Lok 
Sabha and Rajya Sabha.

 � The Attorney General of India can be 
a member of any committee of the 
Parliament.

 � The Attorney General of India possesses 
no voting rights when he takes part in 
proceedings of the Parliament.

 � The Attorney General of India is not 
considered as a government servant, rather 
is a part of the Union Executive.

 � The Attorney General of India cannot 
advise or hold a brief against the Union 
Government, also cannot defend an 
accused without the permission of the 
Union Government

403. The Parliament can make any law 
for whole or any part of India for 
implementing international treaties 

(a) With the consent of all the States
(b) With the consent of the majority of 

States
(c) With the consent of the States 

concerned
(d) Without the consent of any State

EXPLANATION :  (D)

 � The Constitution of India provides for 
a federal system of government of the 
country.

 � It has divided powers (legislative, executive, 
and financial) between the union and the 
states.

 � Articles 245 to 255 in Part XI of the 
Constitution deal with the legislative 
relations between the union and the states.

 � Besides these, there are some other 
constitutional provisions dealing with the 
same subject.

 � The constitution empowers parliament to 
make laws on any matter in-state list under 
five extraordinary circumstances -

1. Rajya Sabha passes the resolution 
2. National emergency 
3. States make a request 
4. To implement international 

agreements 
5. During the president’s rule The 

Indian Constitution also divides the 
legislative powers between the center 
and the states with respect to both the 
territory and the subjects of legislation 
like any other Federal Constitution.

 � The Parliament can alone make ‘extra-
territorial legislation’ thus the laws of the 
Parliament are applicable to the Indian 
citizens and their property in any part of 
the world.

 � Subject to the provisions of the Constitution, 
a state legislature may make laws for the 
whole or any part of the state to which it 
belongs.

 � It is not possible for a state legislature to 
enlarge its territorial jurisdiction under any 
circumstances, except when the boundaries 
of the state itself are widened by an act of 
the Parliament

404. Consider the following statements: 

The Parliamentary Committee on Public 
Accounts

1. Consists of not more than 25 Members 
of the Lok Sabha
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2. Scrutinizes  appropriation and finance 
accounts of the Government

3. Examines the report of the 
Comptroller and Auditor General of 
India

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 and 3 only
(c) 3 only
(d) 1, 2 and 3

EXPLANATION :  (B)

 � The Parliamentary Committee on Public 
Accounts is a committee of the Lok Sabha 
which is responsible for scrutinizing the 
appropriation and finance accounts of 
the Government as well as examining the 
report of the Comptroller and Auditor 
General of India.

The following statements are given about 
the committee:

1.  The committee consists of not more 
than 25 Members of the LokSabha. 
This statement is correct.The 
committee has a total of 22 members, 
out of which 15 are from the Lok 
Sabha and 7 are from the Rajya Sabha.

2.  It scrutinizes appropriation and 
finance accounts of the Government. 
This statement is correct. The 
committee’s primary responsibility 
is to examine the appropriation and 
finance accounts of the Government.

3.  It examines the report of the  
Comptroller and Auditor General of 
India, This statement is also correct.
The committee examines the report of 
the Comptroller and Auditor General 
of India, which is an independent 
statutory body that audits all 
government receipts and expenditure.

405. In the context of India, which of the 
following principles is/are implied 
institutionally in the parliamentary 
government? 

1. Members of the Cabinet are Members 
of the Parliament.

2. Ministers hold the office till they enjoy 
confidence in the Parliament.

3. Cabinet is headed by the Head of the 
State.

Select the correct answer using the codes 
given below.

(a) 1 and 2 only
(b) 3 only
(c) 2 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (A)

Principles implied institutionally in the 
parliamentary government in the context 
of India : 
1.  Members of the cabinet are members 

of the parliament: In the parliamentary 
system of government in India, it is a 
fundamental principle that members 
of the cabinet are also members of 
the parliament. This means that 
ministers who hold important 
portfolios in the government are 
elected representatives who have 
been chosen by the people through 
the electoral process. This principle 
ensures that the executive branch of 
the government is accountable to the 
legislative branch and maintains a 
close connection with the people. 

2. Ministers hold the office till they 
enjoy confidence in the parliament: 
Another important principle of 
the parliamentary government in 
India is that ministers hold office 
as long as they enjoy the confidence 
of the parliament. This means that 
the ministers are accountable to 
the parliament for their actions 
and policies. If a minister loses 
the confidence of the majority of 
the members of parliament, they 
are required to resign from their 
position. This principle ensures that 
the government remains accountable 
to the elected representatives and 
reflects the will of the people. 
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3.  Cabinet is headed by the head of the 
state: This statement is incorrect. 
In the parliamentary system of 
government in India, the cabinet is 
not headed by the head of the state. 
Instead, the cabinet is headed by the 
Prime Minister, who is the leader of 
the majority party or coalition in the 
parliament. The President of India, 
who is the head of the state, has a 
ceremonial role and does not exercise 
executive powers in the day-to-day 
functioning of the government. 
Hence Answer is (A) 1 and 2 Only..

406. Consider the following statements: 

1. The Council of Ministers in the Centre 
shall be collectively responsible to the 
Parliament.

2. The Union Ministers shall hold the 
office during the pleasure of the 
President of India.

3. The Prime  Minister shall 
communicate to the President about 
the proposals for legislation.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (B)

 � Statement 1 is incorrect as Article 75(3) 
of the constitution provides that “the 
Council of Ministers shall be collectively 
responsible to the House of the People” not 
to the whole parliament as it includes Rajya 
Sabha and Lok Sabha both.

 � Statement 2 is correct as Article 75 (2) 
states that the Ministers shall hold office 
during the pleasure of the President.

 � Statement 3 is correct as Article 78 - Duties 
of Prime Minister to communicate to the 
President all decisions of the council of 
Ministers relating to the administration of 
the affairs of the union and proposals for 
legislation

407. Consider the following statements: 

1. The Chairman and the Deputy 
Chairman of the Rajya Sabha are not 
the members of that House.

2. While the nominated members of the 
two Houses of the Parliament have 
no voting right in the presidential 
election, they have the right to vote in 
the election of the Vice-President.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (B)

 � Statement 1 is incorrect : The Vice President 
of India is the ex-officio Chairman of the 
Rajya Sabha, who presides over its sessions.  

 � But he is not the member of that house.

 � However, the Deputy Chairman, who takes 
care of the day-to-day matters of the House 
in the absence of the Chairman, is elected 
from amongst the members of the Rajya 
Sabha.  

 � Thus, Deputy Chairman is the member of 
the House.

 � Statement 2 is correct : The Vice President 
is elected by the elected as well as nominated 
members of both the Rajya Sabha and the 
Lok Sabha.  

 � But they have no voting rights in 
Presidential elections

408. With reference to National Legal Services 
Authority, consider the following 
statements: 

1. Its objective is to provide free and 
competent legal services to the weaker 
sections of the society on the basis of 
equal opportunity.

2. It issues guidelines for the State Legal 
Services Authorities to implement 
the legal programmes and schemes 
throughout the country.
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Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither I nor 2

EXPLANATION :  (C)

 � The National Legal Services Authority 
(NALSA) has been constituted under the 
Legal Services Authorities Act, 1987 to 
provide free Legal Services to the weaker 
sections of the society and to organize Lok 
Adalats for amicable settlement of disputes.

 � In every  State, State Legal Services 
Authority has been constituted to give effect 
to the policies and directions of the NALSA 
and to give free legal services to the people 
and conduct Lok Adalats in the State.

2014

409. With reference to Union Budget, which of 
the following is/are covered under Non-
Plan Expenditure? 

1. Defence expenditure
2. Interest payments
3. Salaries and pensions
4. Subsidies

Select the correct answer using the code 
given below.

(a) 1 only
(b) 2 and 3 only
(c) 1, 2, 3 and 4
(d) None

EXPLANATION :  (C)

 � All expenditures which are done in the name 
of planning were called plan expenditures 
while the rest are placed under non-plan 
expenditures.

 � The government of India has now scrapped 
the plan and non-plan expenditures in 
budget exercise and are replaced by capital 
and revenue spending classifications.

Non-plan expenditure is spread across: 

 � Expenditure incurred on Defence Services 
Interest payments for debt Subsidies (food, 
fertilisers, etc.)

 � Salaries and pensions of employees in 
various government services

 � Economic services by the government such 
as Agriculture, Industry, Power, Science 
& Technology, Loans and grants Social 
services such as healthcare, education, 
social security Police, etc.

410. Which one of the following Schedules 
of the Constitution of India contains 
provisions regarding anti-defection? 

(a) Second Schedule
(b) Fifth Schedule
(c) Eighth Schedule
(d) Tenth Schedule

EXPLANATION :  (D)

The Tenth Schedule popularly known as 
the Anti-Defection Act

 � It was included in the Constitution via the 
52nd Amendment Act, 1985 and sets the 
provisions for disqualification of elected 
members on the grounds of defection to 
another political party.

 � The anti-defection law was enacted during 
the Rajiv Gandhi government in 1985. 
Parliament added it to the constitution in 
the year 1985.

 � According to 91st CAA, 2003, at least two-
thirds of the members of a party have to be 
in favour of a “merger” for it to have validity 
in the eyes of the law.

 � The Speaker or the Chairman of the 
respective Legislative house decide on 
disqualification arising out of defection.

411. Which of the following are associated 
with ‘Planning’ in India? 

1. The Finance Commission
2. The National Development Council
3. The Union Ministry of Rural 

Development
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4. The Union Ministry of Urban 
Development

5. The Parliament

Select the correct answer using the code 
given below:

(a) 1, 2 and 5 only
(b) 1, 3 and 4 only
(c) 2 and 5 only
(d) 1, 2, 3, 4 and 5

EXPLANATION :  (C)

 � Planning in India is a crucial aspect of the 
country’s development process. Several 
institutions and bodies work together to 
plan and implement various policies and 
schemes.

The following are the institutions 
associated with planning in India: 

The National Development Council: 

 � The National Development Council (NDC) 
is the apex body responsible for formulating 
and implementing development plans in 
India.

 � It is chaired by the Prime Minister of India 
and comprises all Chief Ministers of the 
states and Union Territories, along with the 
members of the Planning Commission.

The Finance Commission: 

 � The Finance Commission is a  constitutional 
body that recommends the distribution of 
financial resources between the Centre and 
the states.

 � It is constituted every five years and makes 
recommendations on various financial 
matters, including the sharing of taxes and 
grants-in-aid.

 � The Parliament:The Parliament of India 
plays a crucial role in the planning process 
by enacting laws and approving budgets.

 � The Parliament approves the Five-Year 
Plans and the annual budgets presented by 
the government.

412. In the Constitution of India, promotion 
of international peace and security is 
included in the  

(a) Preamble to the Constitution
(b) Directive Principles of State Policy
(c) Fundamental Duties
(d) Ninth Schedule

EXPLANATION :  (B)

 � In the Constitution of India, promotion of 
international peace and security is included 
in the “Directive Principles of State Policy”.

 � Article 51 says to promote international 
peace and security and maintain just and 
honourable relations between nations.

 � It is to foster respect for international law 
and treaty obligations and to encourage 
settlement of the international dispute by 
arbitration.

 � These provisions are contained in Part IV 
(Article 36–51) of the Constitution of India.

 � However, these are not enforceable by any 
court.

 � It is the duty of the states to consider 
Directive Principles while making laws for 
the welfare of the people.

 � It is taken from the Constitution of Ireland.

 � The Preamble of the Indian Constitution 
was adopted i.e. November 26, 1949.

 � The objectives are to secure justice, liberty, 
equality to all citizens and promote 
fraternity to maintain unity and integrity of 
the nation.

 � The Ninth Schedule of the Indian 
Constitution contains a list of central and 
state laws which cannot be challenged in 
courts.

 � The fundamental duties are included in 
Article 51-A of the Indian Constitution.

 � There are 11 fundamental duties to which 
citizens must abide by.
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413. Which of the following are the 
discretionary powers given to the 
Governor of a State? 

1. Sending a report to the President of 
India for imposing the President’s rule

2. Appointing the Ministers
3. Reserving certain bills passed by the 

State Legislature for consideration of 
the President of India

4. Making the rules to conduct the 
business of the State Government

Select the correct answer using the code 
given below.

(a) 1 and 2 only
(b) 1 and 3 only
(c) 2, 3 and 4 only
(d) 1, 2, 3 and 4

EXPLANATION :  (B)

Article 163 provides discretionary powers 
to Governor, Some discretionary powers 
are as follows:

 � Governor can recommend the president 
about the failure of the constitutional 
machinery in the state at his/ her discretion 
which can lead to imposing President’s rule.

 � On his/ her discretion, the Governor can 
reserve a bill passed by the state legislature 
for president’s assent.

 � If there is No political party with a clear cut 
majority in the assembly, Governor on his/ 
her discretion can appoint anybody as chief 
minister.

 � Governor can dissolve the legislative 
assembly if the chief minister advices him 
to do following a vote of no confidence.

 � Now, it is up to the Governor what he/ she 
would like to do.

 � Governor appoints ministers on the 
recommendation of Chief minister and do 
not have discretion on this aspect.

 � And Making the rules to conduct the 
business of the State Government is also 
not under his description.

414. Consider the following statements : 

A Constitutional Government is one 
which

1. Places effective restrictions on 
individual liberty in the interest of 
State Authority.

2. Places effective restrictions on the 
Authority of the State in the interest 
of individual liberty.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (B)

 � Statement 1: The first statement suggests 
that a Constitutional Government places 
effective restrictions on individual liberty 
in the interest of State Authority.

 � This statement is incorrect because a 
Constitutional Government is based on 
individual rights and liberties, and the 
purpose of the government is to protect 
these rights and liberties.

 � Therefore, the government cannot place 
effective restrictions on individual liberty 
in the interest of State Authority.

 � Statement 2 : The second statement suggests 
that a Constitutional Government places 
effective restrictions on the Authority of 
the State in the interest of individual liberty.

 � This statement is correct, because a 
Constitutional Government is based on 
the principle of limited government, which 
means that the powers of the government 
are limited by the constitution. 

 � The purpose of this limitation is to protect 
the individual rights and liberties of citizens 
from the excessive use of state power.

 � Therefore, a Constitutional Government 
places effective restrictions on the Authority 
of the State in the interest of individual 
liberty.
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415. Consider the following statements: 

1. The President shall make rules for 
the more convenient transaction of 
the business of the Government of 
India, and for the allocation among 
Ministers of the said business.

2. All executive actions of the 
Government of India shall be 
expressed to be taken in the name of 
the Prime Minister.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (A)

 � The Clause (3) of Article 77 of the Indian 
Constitution includes “Conduct of Business 
of the Government of India”.

 � It says that “The President shall make rules 
for the more convenient transaction of the 
business of the Government of India, and 
for the allocation among Ministers of the 
said business”.  

Hence statement 1 is correct.

 � The Clause (1) of Article 77 of the Indian 
Constitution include that “All executive 
action of the Government of India shall be 
expressed to be taken in the name of the 
President”.  

Hence statement 2 is not correct.

 � The Clause (2) of Article 77 of the Indian 
Constitution includes that “Orders and 
other instruments made and executed 
in the name of the President shall be 
authenticated in such manner as may 
be specified in rules to be made by the 
President, and the validity of an order or 
instrument which is so authenticated shall 
not be called in question on the ground 
that it is not an order or instrument made 
or executed by the President”.

416. Consider the following statements 
regarding a No-Confidence Motion in 
India:  

1. There is no mention of a No-
Confidence Motion in the 
Constitution of India.

2. A Motion of No-Confidence can be 
introduced in the Lok Sabha only.

Which of the statements given above is / 
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (C)

 � Article 75 of the Indian Constitution 
specifies that the council of ministers shall 
be collectively responsible to the House of 
the People.

 � A Motion of No-Confidence can be 
introduced in the Lok Sabha only.  

Hence statement 2 is correct.

 � Article 118 of the Indian Constitution 
permits both houses (Lok Sabha and Rajya 
Sabha) of Parliament to make its own rules 
for its functioning.

 � There is no mention of “no-confidence” 
motion in the Articles of Indian 
Constitution. Hence statement 1 is correct.

 � Rule 198 of Lok Sabha mentions the 
procedure for a motion of no-confidence.

 � Once a notice is given, the speaker reads 
it in the House and asks those who are in 
favour of it.

 � In case there are 50 MPs in favour, a date 
for discussing the motion is assigned.

 � The vote has to take place within 10 days of 
the notice, if the majority of the members 
vote in favour of the motion then the 
motion is passed and the government in 
power has to vacate the office.
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417. Which one of the following is the largest 
Committee of the Parliament?  

(a) The Committee on Public Accounts
(b) The Committee on Estimates
(c) The Committee on Public 

Undertakings
(d) The Committee on Petitions

EXPLANATION :  (B)

Estimates Committee :

 � It has 30 members and all these members 
are from Lok Sabha.

 � This committee tries to report the economy 
and efficiency in  expenditures.

 � The members are elected by Lok Sabha 
members from amongst themselves 
every year by principles of proportional 
representation by means of a single 
transferable vote so that all parties get a due 
presentation in it.

 � A minister cannot be elected as member / 
Chairman of the estimates committee.

 � The Committee on Public Accounts has 22 
members of which 15 are from Lok Sabha 
while 7 from Rajya Sabha.

 � A minister cannot be a member of PAC.

 � The Chairman of PAC is appointed by 
Speaker from its members.

 � The chairman of PAC is from opposition by 
convention.

 � PAC examines the three audit reports of 
CAG submitted to President viz. audit 
report on appropriation accounts, an audit 
report on financial accounts, and the audit 
report on public undertakings.

The Committee on Public Undertakings :

 � Committee on Public Undertakings has 
22 members from both the houses of 
parliament {15 from Lok Sabha and 7 from 
Rajya Sabha}.

 � The chairman of this committee, appointed 
by the Lok Sabha speaker is always from 
Lok Sabha.

 � A minister cannot become chairman of 
this committee also committed to Public 
Undertakings examines the reports and 
accounts of public undertakings and 
also the CAG audit reports on public 
undertakings.

The Committee on Petitions :

 � Both Lok Sabha and Rajya Sabha have their 
Committee on Petitions.

 � While the Lok Sabha committee has 15 
members, Rajya Sabha has 10 members.

 � The members of these committees are 
nominated by Speaker / Chairman as the 
case may be.

 � The major function of this committee is to 
examine every petition referred to it and 
if the petition complies with the rules to 
direct that it be circulated.

418. Which of the following is/are the function/
functions of the Cabinet Secretariat? 

1. Preparation of agenda for Cabinet 
Meetings

2. Secretarial assistance to Cabinet 
Committees

3. Allocation of financial resources to 
the Ministries

Select the correct answer using the code 
given below.

(a) 1 only
(b) 2 and 3 only
(c) 1 and 2 only
(d) 1, 2 and 3

EXPLANATION :  (C)

 � The Cabinet Secretariat is entrusted with 
the responsibility of administering the 
Government of India.

Hence, statement 1 is correct. 

 � The Cabinet Secretariat assists in decision-
making in Government by ensuring Inter-
Ministerial coordination and evolving 
consensus through the standing/ad hoc 
Committees of Secretaries.  
Hence, statement 2 is correct.
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 � The Cabinet Secretary is the ex-officio head 
of the Civil Services Board, the Cabinet 
Secretariat, the Indian Administrative 
Service and head of all civil services under 
the rules of business of the Government.

 � The Cabinet Secretariat is under the direct 
administration of the Prime Minister.

 � The Prime Minister  sets up different Cabinet 
Committees with selected members of the 
Cabinet and assigns specific functions to 
these Committees.

 � The Ministry of Finance, Department of 
Expenditure is entrusted with the allocation 
of financial resources to the Ministries.

419. The power of the Supreme Court of India 
to decide disputes between the Centre 
and the States falls under its 

(a) Advisory jurisdiction
(b) Appellate jurisdiction
(c) Original jurisdiction
(d) Writ jurisdiction

EXPLANATION :  (C)

 � The power of the Supreme Court of India to 
decide disputes between the center and the 
states falls under its original jurisdiction.

 � Original jurisdiction means the power to 
hear and determine a dispute in the first 
instance. It is under Article 131 of the 
Indian Constitution.

The Supreme Court has been given 
exclusive original jurisdiction which 
extends to disputes:

1. between the Government of India and 
one or more States 

2. between the Government of India and 
one or more States on one side and 
one or more States on the other 

3. between two or more States.
 � However, this jurisdiction shall not extend 

to a dispute arising out of the treaty, 
agreement, etc.

 � Which is in operation and excludes such 
jurisdiction. The jurisdiction is extremely 
wide, provided the dispute is a justiciable 
one.

Advisory Jurisdiction : 

 � It is under Article 143 of the Constitution.

 � The Supreme Court has special advisory 
jurisdiction in matters which may 
specifically be referred to it by the 
President of India under Article 143 of the 
Constitution.

Appellate Jurisdiction : 

 � The Supreme Court has also a very wide 
appellate jurisdiction over all Courts and 
Tribunals in India in as much as it may, in 
its discretion, grant special leave to appeal 
under Article 136 of the Constitution from 
any judgment, decree, determination, 
sentence, or order in any cause or matter 
passed or made by any Court.

Writ Jurisdiction : 

 � A person whose right is infringed by 
an arbitrary administrative action may 
approach the Court for an appropriate 
remedy.

 � The Constitution of India, under Articles 
32 and 226 confers writ jurisdiction 
on Supreme Court and High Courts, 
respectively for enforcement/protection of 
fundamental rights of an Individual.

420. The power to increase the number of 
judges in the Supreme Court of India is 
vested in 

(a) the President of India
(b) the Parliament
(c) the Chief Justice of India
(d) the Law Commission

EXPLANATION :  (B)

 � Parliament of India has the power to make 
laws, organizing jurisdiction, and modify 
the power of the Supreme Court.

 � The number of judges in the Supreme 
court can be increased or decreased by the 
parliament by the legislature.  

Hence, option 2 is correct.

 � Articles 124 to 147 - Deal with the 
organization, independence, jurisdiction, 
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powers, procedures, and so on of the 
Supreme Court.

 � At present, the Supreme Court consists of 
34 judges (one chief justice and thirty-three 
other judges).

 � The judges of the Supreme Court are 
appointed by the President.

 � The President of India is the head of the 
Indian State.

 � He is a part of the Union Executive 
(Article 52-78) along with Vice-President, 
Prime Minister, Council of Ministers, and 
Attorney-General of India.

Article 52 - 63 of the Indian  constitution  
:

 � Under these articles, information on 
how a President is elected, his powers 
and functions, and also his impeachment 
process is given.

 � The Chief Justice of India is appointed by 
the president of India after consultation 
with the judges of the Supreme Court and 
high courts.

 � Justice Dhananjaya Y. Chandrachud has 
been appointed as the 50th Chief Justice of 
India (CJI).

 � The Law Commission of India is a non 
statutory, executive body constituted by the 
government.

2015

421. The provisions in Fifth Schedule and 
Sixth Schedule in the Constitution of 
India are made in order to 

(a) Protect the interests of Scheduled 
Tribes

(b) Determine the boundaries between 
States

(c) Determine the powers, authority and 
responsibilities of Panchayats

(d) Protect the interests of all the border 
States

EXPLANATION :  (A)

 � The Fifth Schedule of the Constitution 
deals with the administration and control 

of scheduled areas and scheduled tribes in 
any state except the four states of Assam, 
Meghalaya, Tripura and Mizoram.

 � The Sixth Schedule of the Constitution, 
on the other hand, deals with the 
administration of the tribal areas in the four 
northeastern states of Assam, Meghalaya, 
Tripura and Mizoram.

 � It protects the interest of Schedule tribes. 

Hence Option 1 is Correct

 � It does not relate to the boundaries of states.  

Hence Option 2 is Not Correct.

 � It excludes the fifth and sixth schedule areas 
from the application of the Panchayati Raj 
system.

 � This is to ensure that the local tribal 
practices, customs, religious laws, social 
and political institutions are not tampered 
with. Hence Option 3 is also Not Correct.

 � It does not protect the interests of the border 
States. Hence Option 4 is Not Correct.

422. The fundamental object of Panchayati 
Raj system is to ensure which among the 
following? 

1. People’s participation in development
2. Political accountability
3. Democratic decentralisation
4. Financial mobilisation
Select the correct answer using the code 
given below:

(a) 1, 2 and 3 only
(b) 2 and 4 only
(c) 1 and 3 only
(d) 1, 2, 3 and 4

EXPLANATION :  (C)

 � The Panchayati Raj institutions are meant 
to promote grass-root democracy and 
development.

 � Its aim is to evolve a system of democratic 
decentralization and people’s participation 
with a view to ensure rapid, speedy socio-
economic progress and provide adequate 
justice.  
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Hence statement 1 and 3 is correct.

 � Political accountability can be achieved in 
any system with democratic rule.  

Hence statement 2 is incorrect.

Additional Information

 � A committee constituted in 1957 by the 
National Development Council which was 
headed by Balwant Rai Mehta suggested a 
three-tier PRIs, namely, Grama Panchayats 
(GPs) at the village level, Panchayat Samiti 
(PSs) at the block level, and Zilla Parishad 
(ZPs) at the district level.

 � L.M.Singhvi committee in 1986 
recommended constitutional status to the 
panchayats.

 � The Panchayat Raj System was first 
established in the state of Rajasthan in 
Nagaur district on 2nd Oct 1959 while the 
second state was Andhra Pradesh.

 � Resource mobilization is an outcome of 
PRI, not an objective of PRI.

423. The ideal of ‘Welfare State’ in the Indian 
Constitution is enshrined in its 

(a) Preamble
(b) Directive Principles of State Policy
(c) Fundamental Rights
(d) Seventh Schedule

EXPLANATION :  (B)

 � The welfare state is a concept of government 
in which the state plays a key role in the 
protection and promotion of the economic 
and social well-being of its citizens.

 � The government ensures the availability 
of a social security net which may include 
education, housing, sustenance, healthcare, 
etc.

 � The Indian Constitution declares the 
concept of the welfare state in the Directive 
Principles of State Policy (DPSP).

Important Points :

DPSP :

 � Part IV of the Indian Constitution deals 
with Directive Principles of our  State 
Policy (DPSP).

 � DPSP constitutes a comprehensive 
socio-economic program for a modern 
democratic state.

 � The idea of Directive Principles of State 
Policy has been taken from the Irish 
Republic.

Fundamental Rights :

 � Part III of the Indian Constitution talks 
about Fundamental Rights.

 � There are seven categories of  Fundamental 
Rights (FR) which are covered from 
Articles 12-35.

 � Fundamental rights are the basic human 
rights enshrined in the Constitution of 
India which are guaranteed to all citizens.

 � They are applied without discrimination on 
the basis of race, religion, gender, etc.

 � Significantly, fundamental rights are 
enforceable by the courts, subject to certain 
conditions.

 � Preamble enshrines the ideals and 
philosophy of the constitution.

The preamble gives an idea about the 
following :

(1)  the source of the constitution,
(2)  the nature of the Indian state 
(3) a statement of its objectives, and
(4)  the date of its adoption.

Seventh Schedule :

 � The seventh schedule under Article 246 of 
the constitution deals with the division of 
powers between the union and the states.

 � It contains three lists: Union List, State List 
and Concurrent List.

424. Consider the following statements 
regarding the Directive Principles of 
State Policy: 

1. The Principles spell out the socio-
economic democracy in the country
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2. The provisions contained in these 
Principles are not enforceable by any 
court.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (C)

 � The Sapru Committee in 1945 suggested 
two categories of individual rights. One 
being justiciable and the other being non-
justiciable rights.

 � The justiciable rights, as we know, are the 
Fundamental rights, whereas the non-
justiciable ones are the Directive Principles 
of State Policy.

 � DPSP are ideals which are meant to be kept 
in mind by the state when it formulates 
policies and enacts laws.

 � There are various definitions to Directive 
Principles of State which are given below:

 � They are an ‘instrument of instructions’ 
which are enumerated in Government of 
India Act, 1935

 � They seek to establish economic and social 
democracy in the country

 � DPSPs are ideals which are not legally 
enforceable by the courts for their violation

425. Consider the following statements: 

1. The Legislative Council of a State in 
India can be larger in size than half 
of the Legislative Assembly of that 
particular State.

2. The Governor of a State nominates 
the Chairman of Legislative Council 
of that particular State.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2

(d) Neither 1 nor 2

EXPLANATION :  (D)

 � In Legislative Council is permanent house 
having the strength of Council members 
will not be more than one-third the strength 
of state assembly.

 � Chairman of Legislative Council is elected 
by council of members and not nominated 
by Governor

426. There is a Parliamentary System of 
Government in India because the 

(a) Lok Sabha is elected directly by the 
people

(b) Parliament can amend the 
Constitution

(c) Rajya Sabha cannot be dissolved
(d) Council of Ministers is responsible to 

the Lok Sabha

EXPLANATION :  (D)

 � Lok Sabha is elected directly by the people 
represents the democratic system. Hence 
option 1 is incorrect.

 � Article 75(3) states that the Council of 
Ministers shall be collectively responsible 
to the House of the People.

 � A parliamentary system is a system of 
democratic governance of a state in which 
the executive derives its democratic 
legitimacy from, and is held accountable to, 
the legislature (parliament).

 � The Executive forms a part of the legislature. 
In India, the person should be a member 
of parliament to become a member of the 
executive.

427. Consider the following statements: 

1. The Rajya Sabha has no power either 
to reject or to amend a Money Bill.

2. The Rajya Sabha cannot vote on the 
Demands for Grants.

3. The Rajya Sabha cannot discuss the 
Annual Financial Statement.

Which of the statements given above is/
are correct?
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(a) 1 only
(b) 1 and 2 only
(c) 2 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (B)

The Constitutional Position of the Rajya 
Sabha as compared with the Lok Sabha 
can be studied from three angles: 

1. Equal Status with Lok Sabha :

 � Introduction and passage of ordinary bills, 
Constitutional Amendment bills, and 
financial bills involving expenditure from 
the Consolidated Fund of India.

 � Election and impeachment of the President.

 � Election and removal of the Vice-President.

 � Making recommendations to the President 
for the removal of Chief Justice and judges 
of Supreme Court and high courts, chief 
election commissioner and comptroller 
and auditor general.

 � Approval of ordinances issued by the 
President and proclamation of all three 
types of emergencies by the President.

 � Selection of ministers and consideration 
of the reports of the constitutional bodies 
like Finance Commission, Union Public 
Service Commission, comptroller and 
auditor general, etc.

 � Enlargement of the jurisdiction of the 
Supreme Court and the Union Public 
Service Commission.

2. Unequal Status with Lok Sabha :

 � A Money Bill can be introduced only in the 
Lok Sabha and not in the Rajya Sabha.

 � Rajya Sabha cannot amend or reject a 
Money Bill.

 � It should return the bill to the Lok 
Sabha within  14  days,  either  
with  recommendations or without 
recommendations.

 � The Lok Sabha can either accept or reject 
all or any of the recommendations of the 
Rajya Sabha.

 � In both cases, the money bill is deemed to 
have been passed by the two Houses.

 � A financial bill, not containing solely 
the matters of Article 110, also can be 
introduced only in the Lok Sabha and not 
in the Rajya Sabha.

 � But, concerning its passage, both the 
Houses have equal powers.

 � The final power to decide whether a 
particular bill is a Money Bill is vested in 
the Speaker of the Lok Sabha.

 � The Speaker of Lok Sabha presides over the 
joint sitting of both the Houses.

 � The Lok Sabha with greater numbers wins 
the battle in a joint sitting.

 � A resolution for the discontinuance of the 
national emergency can be passed only by 
the Lok Sabha and not by the Rajya Sabha.

 � The Rajya Sabha cannot remove the council 
of ministers by passing a no-confidence 
motion.

 � Special Powers of Rajya Sabha :

 � It can authorize the Parliament to make a 
law on a subject enumerated in the State 
List (Article 249).

 � It can authorize the Parliament to create 
new All-India Services common to both 
the Centre and states (Article 312).

 � It alone can initiate a move for the removal 
of the vice-president. (Article 67).

 � If a proclamation is issued by the President 
for imposing a national emergency or 
president’s rule or financial emergency 
at a time when the Lok Sabha has been 
dissolved or the dissolution of the Lok 
Sabha takes place within the period allowed 
for its approval, then the proclamation can 
remain effective even if it is approved by 
the Rajya Sabha alone (Articles 352, 356 
and 360).
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428. When a bill is referred to a joint sitting of 
both the Houses of the Parliament, it has 
to be passed by  

(a) A simple majority of members present 
and voting

(b) Three-fourths majority of members 
present and voting

(c) Two-thirds majority of the Houses
(d) Absolute majority of the Houses

EXPLANATION :  (A)

 � In a joint session of Parliament, a bill that 
requires a special majority of both houses 
(e.g., the Constitution Amendment Bill) 
will not be introduced.

 � In a Joint Session of Parliament, only bills 
that involve a simple majority in both 
houses and where the Lok Sabha and Rajya 
Sabha are in dispute can be introduced/
approved.

 � A bill is passed quickly by a vote of both the 
members of the house present and voting 
in a joint sitting of Parliament. 

 � In contrast to Rajya Sabha, because Lok 
Sabha has more members, its influence 
therefore prevails.

 � Option B - By a simple majority of the 
total number of members of both Houses 
A joint sitting of Parliament is not passed 
by a simple majority of the total number of 
members of both Houses.

 � Option C - By a two-thirds majority of the 
total number of members of both Houses. A 
joint sitting of Parliament is not passed by a 
two-thirds majority of the total number of 
members of both Houses.

 � Option D - By a two-thirds majority of the 
total number of members of both Houses 
present and voting. A joint sitting of 
Parliament is not passed by the two-third 
majority of total number of members of 
both Houses present and voting.

 � Option A - By a simple majority of the 
total number of members of both Houses 
present and voting is correct.

 � Note : To date, only three bills that have 
been passed at joint meetings have been 
called for at Joint Session of the Parliament 
of India:- 

1. The Dowry Prohibition Act, 1961, 
2. The Repeal Bill of the Banking Service 

Commission, 1978
3. The Prevention of Terrorism Act, 

2002.

429. Consider the following statements: 

1. The Executive Power of the Union of 
India is vested in the Prime Minister.

2. The Prime Minister is the ex-officio 
Chairman of the Civil Services Board.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (D)

 � Statement 1: The Executive Power of 
the union of India is vested in the Prime 
Minister.

 � The statement is incorrect. The executive 
power of the Union of India is vested in the 
President, not the Prime Minister.

 � According to Article 53 of the Indian 
Constitution, the President is the head of 
the executive and exercises the executive 
powers of the Union directly or through 
officers subordinate to him. The Prime 
Minister is the head of the Council of 
Ministers and assists the President in the 
exercise of his functions.

 � Statement 2: The Prime Minister is the 
ex officio Chairman of the Civil Services 
Board. 

The statement is incorrect.

 � The Chairman of the Civil Services Board 
is appointed by the President of India, and 
it is not necessary for the Prime Minister 
to hold this position. The Civil Services 
Board is responsible for the appointment, 
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promotion, and transfer of civil servants, 
and its Chairman plays a significant role in 
the administrative matters concerning the 
civil services.

Explanation: 

 � The Executive Power of the union of India 
is vested in the President, not the Prime 
Minister.

 � The President is the head of the executive 
and exercises the executive powers of 
the Union directly or through officers 
subordinate to him. 

 � The Prime Minister, on the other hand, is 
the head of the Council of Ministers and 
assists the President in the exercise of his 
functions.

 � The Prime Minister is not the ex officio 
Chairman of the Civil Services Board.

 � The Chairman of the Civil Services Board 
is appointed by the President of India.

 � The Civil Services Board is responsible for 
the appointment, promotion, and transfer 
of civil servants, and its Chairman plays 
a significant role in the administrative 
matters concerning the civil services. 

 � In conclusion, neither statement 1 nor 
statement 2 is correct.

 � The executive power of the Union of India 
is vested in the President, and the Prime 
Minister is not the ex officio Chairman of 
the Civil Services Board.

430. With reference to the Union Government, 
consider the following statements: 

1. The Department of Revenue is 
responsible for the preparation of 
Union Budget that is presented to the 
Parliament.

2. No amount can be withdrawn from 
the Consolidated Fund of India 
without the authorization from the 
Parliament of India.

3. All the disbursements made from 
Public Account also need the 
authorization from the Parliament of 
India.

Which of the statements given above is/
are correct?

(a) 1 and 2 only
(b) 2 and 3 only
(c) 2 only
(d) 1, 2 and 3

EXPLANATION :  (C)

 � For preparing the budget to be presented 
in Parliament, Department of Economic 
Affairs is responsible for preparation 
of Union Budget and not the Revenue 
Department.

 � Since the Budget division is part of 
Economic Affairs, so Finance Secretary 
will coordinate for designing and 
implementation of Budget process. 

 � It is noted that past authorization is needed 
in order to withdraw any amount from 
Consolidated Fund of India.

 � Indian Public Account can be operated 
by executive action where there will be no 
authorization needed from Parliament

431. Who/Which of the following is the 
custodian of the Constitution of India? 

(a) The President of India
(b) The Prime Minister of India
(c) The Lok Sabha Secretariat
(d) The Supreme Court of India

EXPLANATION :  (D)

 � Parliamentary democracy as envisaged in 
the Constitution of India works, at Union 
and State level.

 � Especially in the making of law, there is 
direct participation of the legislature and 
the executive.

 � It is the judiciary that safeguards the interest 
of citizens by not allowing the other organs 
to go beyond their role assigned in the 
Constitution.

 � In brief, the Supreme Court of India is 
the logical and primary custodian of the 
Indian Constitution, while also being its 
interpreter and guardian.
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 � Parliament enjoys the authority to amend 
the Constitution; the Supreme Court has 
the authority to examine the validity of 
constitutional amendments.

 � The Supreme Court ensures that the other 
branches of government perform their 
responsibilities in accordance with the 
Constitution.

432. “To uphold and protect the Sovereignty, 
Unity and Integrity of India” is a provision 
made in the 

(a) Preamble of the Constitution
(b) Directive Principles of State Policy
(c) Fundamental Rights
(d) Fundamental Duties

EXPLANATION :  (D)

 � Preamble finds the mention of the words 
“Sovereignty, Unity and Integrity”.

 � However, if you try to focus on the complete 
sentence i.e “To uphold and protect the 
Sovereignty, Unity and Integrity of India” 
is a provision mentioned in Article 51-A of 
the Constitution i.e Fundamental Duties.

Fundamental Duties: 

 � The fundamental duties were incorporated 
in Part IV-A of our constitution through 
the 42nd Constitutional Amendment Act, 
1976.

 � At present, there are eleven fundamental 
duties under article 51 A of the constitution.

 � The idea of Fundamental Duties has been 
borrowed from the erstwhile USSR.

 � Originally the duties were ten in number, 
later on through 86th Amendment Act, 
2002, the eleventh Fundamental duty was 
added.

Swaran Singh Committee :

 � recommended the  inclusion of  
Fundamental Duties in the Indian 
Constitution.

 � Fundamental duties are non- enforceable 
in nature.

2016

433. Consider the following statements: 

1. The minimum age prescribed for any 
person to be a member of Panchayat 
is 25 years.

2. A Panchayat reconstituted after 
premature dissolution continues only 
for the remainder period.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (B)

 � The minimum age for contesting elections 
to panchayats is 21 years.

 � A Panchayat reconstituted after premature 
dissolution (i.e., before the expiry of the full 
period of five years) shall continue only for 
the remainder of the period.

 � But if the remainder of the period is less 
than six months it shall not be necessary to 
hold elections.

434. Which of the following statements is/are 
correct? 

1. A Bill pending in the Lok Sabha lapses 
on its prorogation.

2. A Bill pending in the Rajya Sabha, 
which has not been passed by the Lok 
Sabha, shall not lapse on dissolution 
of the Lok Sabha.

Select the correct answer using the code 
given below.

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (B)

 � When the Lok Sabha is dissolved, 
all business including bills, motions, 
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resolutions, notices, petitions and so on 
pending before it or its committees lapse.

 � They (to be pursued further) must be 
reintroduced in the newly constituted Lok 
Sabha.

 � However, some pending bills and all 
pending assurances that are to be examined 
by the Committee on Government 
Assurances do not lapse on the dissolution 
of the Lok Sabha.

 � The position with respect to lapsing of 
bills is as follows:

1. A bill pending in the Lok Sabha 
lapses (whether originating in the 
Lok Sabha or transmitted to it by the 
Rajya Sabha).

2. A bill passed by the Lok Sabha but 
pending in the Rajya Sabha lapses.

3. A bill not passed by the two Houses 
due to disagreement and if the 
president has notified the holding of 
a joint sitting before the dissolution 
of Lok Sabha, does not lapse.

4. A bill pending in the Rajya Sabha but 
not passed by the Lok Sabha does not 
lapse.

5. A bill passed by both Houses but 
pending assent of the president does 
not lapse.

6. A bill passed by both Houses 
but returned by the president for 
reconsideration of Houses does not 
lapse.

435. Consider the following statements: 

1. The Chief Secretary in a State is 
appointed by the Governor of that 
State.

2. The Chief Secretary in a State has a 
fixed tenure.

Which of the statements given above is / 
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (D)

Appointment of Chief Secretary in a State :

 � The Chief Secretary in a State is the head of 
the State’s administrative machinery.

 � The appointment of the Chief Secretary is 
made by the Chief Minister of the State, 
with the approval of the Governor.

 � The Chief Secretary is usually a senior IAS 
officer. Hence, Statement 1 is incorrect.

 � Tenure of Chief Secretary in a State : 
Unlike the Chief Election Commissioner 
or the Central Vigilance Commissioner, 
the Chief Secretary in a State does not 
have a fixed tenure. Hence, Statement 2 is 
incorrect.

 � The tenure of the Chief Secretary is 
determined by the Chief Minister of the 
State.

 � In some cases, the Chief Secretary may be 
transferred or removed from the post by 
the Chief Minister, based on performance 
or other factors.

436. The Parliament of India acquires the 
power to legislate on any item in the State 
List in the national interest if a resolution 
to that effect is passed by the 

(a) Lok Sabha by a simple majority of its 
total membership

(b) Lok Sabha by a majority of not less than 
two-thirds of its total membership

(c) Rajya Sabha by a simple majority of its 
total membership

(d) Rajya Sabha by a majority of not 
less than two-thirds of its members 
present and voting

EXPLANATION :  (D)

 � Union Parliament can legislate on any item 
in the State List in the national interest if 
the Rajya Sabha passes a resolution to that 
effect by not less than two-thirds of the 
members present and voting.

 � Article 249 empowers the parliament to 
legislate with respect to a matter in the 
State List in the national interest.
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 � A resolution passed shall remain in force 
for such period not exceeding one year as 
may be specified therein.

2017

437. Consider the following statements: 

1. The Election Commission of India is a 
five-member body.

2. Union Ministry of Home Affairs 
decides the election schedule for the 
conduct of both general elections and 
bye-elections.

3. Election Commission resolves the 
disputes relating to splits/mergers of 
recognised political parties.

Which of the statements given above is/
are correct?

(a) 1 and 2 only
(b) 2 only
(c) 2 and 3 only
(d) 3 only

EXPLANATION :  (D)

The Election Commission of India: 

 � The Election Commission of India is a 
constitutional body that conducts elections 
to the Lok Sabha, Rajya Sabha, State 
Legislative Assemblies, and the offices of 
the President and Vice-President of India.

 � It is a three-member body consisting of 
the Chief Election Commissioner and two 
Election Commissioners. However, the 
number of Election Commissioners can be 
increased to five as per the Constitution.

 � The  Election Commission is an 
independent body and is not answerable to 
the Union Ministry of Home Affairs or any 
other government authority.

Union Ministry of Home Affairs: 

 � The Union Ministry of Home Affairs is 
a government ministry responsible for 
internal security, law and order, and disaster 
management in India.

 � It does not decide the election schedule 
for the conduct of general elections and 

bye-elections. The Election Commission 
is responsible for preparing the election 
schedule.

Disputes relating to splits/mergers of 
recognised political parties: 

 � The Election Commission is responsible 
for resolving disputes relating to splits and 
mergers of recognised political parties.

 � If a political party has split into two or more 
factions, the Election Commission decides 
which faction can use the party name and 
symbol in elections.

 � Similarly, if two or more political parties 
have merged, the Election Commission 
decides which party name and symbol will 
be used in elections.

 � Therefore, the correct option is (d) 3 only,as 
the first statement is incorrect and the 
second statement is not true.

438. Which one of the following is not a feature 
of Indian federalism? 

(a) There is an independent judiciary in 
India.

(b) Powers have been clearly divided 
between the Centre and the States,

(c) The federating units have been given 
unequal representation in the Rajya 
Sabha.

(d) It is the result of an agreement among 
the federating units.

EXPLANATION :  (D)

Indian Federalism :

 � India is a federal system but with more tilt 
towards a unitary system of government.

 � It is sometimes considered a quasi-federal 
system as it has features of both a federal 
and a unitary system.

 � Article 1 of the Indian Constitution states, 
‘India, that is Bharat, shall be a union of 
states’.

 � The word federation is not mentioned in 
the constitution.
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 � Elements of federalism were introduced 
into modern India by the Government of 
India Act of 1919 which separated powers 
between the centre and the states: there are 
three lists are given in the Seventh Schedule 
of the Constitution i.e.

1. Union List, 
2. State List
3. Concurrent List. 

 � Hence option 2 is correct.

 � The supremacy of the constitution. The 
constitution is the supreme law in India.

 � Independent judiciary – the constitution 
provides for an independent and integrated 
judiciary. Hence option 1 is correct.

 � States are given unequal representation in 
the Rajya Sabha on the basis of population. 
Hence, the membership varies from 1 to 
31 for a different state. Hence option 3 is 
correct.

 � The Indian federation is not the result of 
an agreement among the states, unlike the 
American federation. Hence option 4 is 
incorrect.

439. Democracy’s superior virtue lies in the 
fact that it calls into activity 

(a) the intelligence and character of 
ordinary men and women.

(b) the methods for strengthening 
executive leadership.

(c) a superior individual with dynamism 
and vision.

(d) a band of dedicated party workers.

EXPLANATION :  (A)

 � Democracy is a form of government in 
which power is held by the people through 
elected representatives.

 � The superior virtue of democracy lies in the 
fact that it calls into activity the intelligence 
and character of ordinary men and women. 

 � This means that democracy empowers 
the people to participate in the decision-
making process and allows them to voice 
their opinions and ideas.

Importance of Ordinary Men and 
Women: 

 � The participation of ordinary men and 
women is important because they are 
the ones who are directly affected by 
government policies and decisions.

 � They have first-hand experience of the 
problems and challenges faced by the 
society.

 � Their participation ensures that the 
government is aware of the needs and 
aspirations of the people and is able to 
address them effectively.

Intelligence and Character: 

 � Democracy calls into activity the 
intelligence and character of ordinary 
men and women by providing them with 
opportunities to participate in the political 
process. 

 � This means that people are given the 
opportunity to express their opinions, 
debate issues, and make informed decisions.

 � This process helps to develop critical 
thinking skills, encourages open-
mindedness, and fosters a sense of 
responsibility towards the community.

Conclusion: 

 � In conclusion, democracy is a form of 
government that empowers the people 
and promotes their participation in the 
decision-making process.

 � The superior virtue of democracy lies in the 
fact that it calls into activity the intelligence 
and character of ordinary men and women.

 � This ensures that government policies and 
decisions are made in the best interest of 
the people and that the needs of the society 
are addressed effectively.

440. Local self-government can be best 
explained as an exercise in 

(a) Federalism
(b) Democratic decentralization
(c) Administrative delegation
(d) Direct democracy



PRELIMS MADE EASY - II INDIAN POLITY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official189Download 
Our App

EXPLANATION :  (B)

 � Democracy means decentralisation of 
power and giving more and more power to 
the people.

 � Local self governments are looked upon 
as instruments of decentralisation and 
participatory democracy.

 � To examine the working of the Community 
Development Programme (1952) and the 
National Extension Service (1953) and to 
suggest measures for their better working, 
the GoI appointed a committee in January, 
1957 under the chairmanship of Balwant 
Rai G Mehta.

 � The committee submitted its report in 
November, 1957 and recommended the 
establishment of the scheme of ‘democratic 
decentralisation’, which ultimately came to 
be known as Panchayati Raj or unit of Local 
Self Government.

441. Consider the following statements:  

A Constitutional Government is one 
which

1. Places effective restrictions on 
individual liberty in the interest of 
State Authority

2. Places effective restrictions on the 
Authority of the State in the interest 
of individual liberty

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (B)

 � The Constitutional Government is defined 
by the existence of a constitution.

 � It can be a legal instrument or merely a set 
of fixed principles generally accepted as the 
fundamental law of the polity.

 � The idea behind constitutionalism is the 
control of power by its distribution among 
several state offices.

 � The power is delegated to state offices but 
the central power remains with the main 
government.

 � The Constitutional Government places 
effective restrictions on the Authority 
of the State in the interest of individual 
liberty. Hence, statement 1 is Not correct 
and statement 2 is correct.

 � The citizens have the freedom to live and 
work in a society as they want.

 � However, the citizens are abided by certain 
rules to follow for the betterment of the 
overall functions of the society.

 � That is why citizens are given the 
fundamental rights that no one can deprive 
them of.

442. Which one of the following objectives 
is not embodied in the Preamble to the 
Constitution of India? 

(a) Liberty of thought
(b) Economic liberty
(c) Liberty of expression
(d) Liberty of belief

EXPLANATION :  (B)

 � The preamble of the Indian Constitution 
provides for the liberty of thought, 
expression, belief, faith, and worship.

 � There was no Economic liberty embodied 
in the preamble.

 � The preamble declares India as a sovereign, 
socialist, secular, and democratic republic.

 � The objectives stated by the Preamble are 
to secure justice, liberty, equality to all 
citizens, and promote fraternity to maintain 
unity and integrity of the nation.

443. The mind of the makers of the 
Constitution of India is reflected in which 
of the following? 

(a) The Preamble
(b) The Fundamental Rights
(c) The Directive Principles of State 

Policy
(d) The Fundamental Duties
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EXPLANATION :  (A)

 � The Preamble of the Constitution of India 
reflects the mindset of the makers of 
the Constitution because it outlines the 
objectives and ideals that they had in mind 
while drafting the Constitution.

 � It serves as an introductory statement that 
sets out the underlying principles and 
values on which the Constitution is based.

The Preamble of the Indian Constitution 
reads as follows: 

 � “We, the people of India, having solemnly 
resolved to constitute India into a Sovereign 
Socialist Secular Democratic Republic and 
to secure to all its citizens:

 � Justice, social economic and political;

444. Right to vote and to be elected in India 
is a 

(a) Fundamental Right
(b) Natural Right
(c) Constitutional Right
(d) Legal Right

EXPLANATION :  (C)

 � ‘The right to Vote’  in  India is a 
Constitutional right.

 � The rights that are enshrined in the Indian 
Constitution and conferred on the citizens 
of India, and do not fall under the domain 
of Part III, are known as constitutional 
rights.

 � The Right To Vote is guaranteed by the 
Constitution of India under Article 326 of 
the Indian Constitution.

 � Every citizen has to attain the age of 18 to 
exercise this particular right. 

 � Full voting rights were guaranteed to the 
citizens of India under the concept of 
‘Universal Suffrage’ in 1950.

 � The 61 st constitutional amendment of 
1988 reduced the voting age for elections to 
Lok Sabha and State Legislative Assemblies 
from 21 to 18 years.

 � However, unlike Fundamental rights, 
Constitutional rights do not apply to 
everyone.

 � They are applicable on certain grounds.

 � If any law shows inconsistency with the 
Constitutional rights, the law itself is 
declared null and void.

 � Fundamental rights are the basic rights 
guaranteed by the Constitution to every 
citizen irrespective of caste, creed, religion, 
sex, or place of birth.

 � However, some Fundamental Rights 
include foreigners.

445. Which of the following are envisaged 
by the Right against Exploitation in the 
Constitution of India? 

1. Prohibition of traffic in human beings 
and forced labour

2. Abolition of untouchability
3. Protection of the interests of 

minorities
4. Prohibition of employment of 

children in factories and mines

Select the correct answer using the code 
given below:

(a) 1, 2 and 4 only
(b) 2, 3 and 4 only
(c) 1 and 4 only
(d) 1, 2, 3 and 4

EXPLANATION :  (C)

 � Right against Exploitation includes Article 
23 and 24 of the Constitution.

 � Article 23 prohibits traffic in human beings, 
begar (forced labour) and other similar 
forms of forced labour.

 � Whereas Article 24 provide prohibition of 
employment of children in factories and 
mines. Therefore, Statement 1 and 4 are 
correct.

 � Abolition of untouchability comes under 
Right to Equality under Article 14. So, 
statement 2 is incorrect.
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 � Protection of the interests of minorities 
comes under Article 29 in Cultural and 
Educational Rights. So, statement 3 is 
incorrect.

446. One of the implications of equality in 
society is the absence of 

(a) Privileges
(b) Restraints
(c) Competition
(d) Ideology

EXPLANATION :  (A)

 � Equality is the  state  of  being equal, 
especially in status, rights and opportunities.

 � In a society that values equality, there are 
several implications that can be observed.

 � One of the most significant implications is 
the absence of privileges.

Absence of Privileges :

 � Privileges are special advantages or benefits 
that are granted to a particular group of 
people.

 � In a society that values equality, privileges 
are eliminated because they create an 
uneven playing field.

 � Privileges can be based on factors such as 
race, gender, social class, or religion.

 � They can give certain individuals or groups 
an unfair advantage over others, and this 
can lead to discrimination and inequality.

 � In a society that values equality, everyone is 
given an equal opportunity to succeed. 

 � There are no special privileges that are 
reserved for certain individuals or groups.

 � This means that everyone has an equal 
chance to access education, healthcare, and 
other basic needs. 

Conclusion :

 � In conclusion, the absence of privileges is 
one of the most significant implications of 
equality in society.

 � When everyone is given an equal 
opportunity to succeed, there is a level 

playing field that promotes fairness and 
justice.

 � By eliminating privileges, society can 
ensure that everyone has an equal chance to 
access basic needs and achieve their goals.

447. Which principle among the following 
was added to the Directive Principles of 
State Policy by the 42nd Amendment to 
the Constitution? 

(a) Equal pay for equal work for both 
men and women

(b) Participation of workers in the 
management of industries

(c) Right to work, education and public 
assistance

(d) Securing living wage and human 
conditions of work to workers

EXPLANATION :  (B)

 � The 42nd Amendment Act of 1976 added 
four new Directive Principles to the original 
list.

They require the State:  

1. To secure opportunities for healthy 
development of children (Article 39)

2. To promote equal justice and to 
provide free legal aid to the poor 
(Article 39 A)

3. To take steps to secure the 
participation of workers in the 
management of industries (Article 43 
A)

4. To protect and improve the 
environment and to safeguard forests 
and wild life (Article 48 A)

448. Which one of the following statements is 
correct? 

(a) Rights are claims of the State against 
the citizens.

(b) Rights are privileges which are 
incorporated in the Constitution of a 
State.

(c) Rights are claims of the citizens 
against the State.
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(d) Rights are privileges of a few citizens 
against the many.

EXPLANATION :  (C)

 � Rights are claims of citizen of India against 
the states.

 � They prevent the establishment of an 
authoritarian and despotic rule in the 
country, and protect the liberties and 
freedoms of the people against the invasion 
by the State. 

 � They operate as limitations on the tyranny 
of the executive and arbitrary laws of the 
legislature. 

 � In short, they aim at establishing ‘a 
government of laws and not of men’.

449. Consider the following statements: 

With reference to the Constitution of 
India, the Directive Principles of State 
Policy constitute limitations upon

1. legislative function
2. executive function

Which of the above statement(s) is/are 
correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (D)

 � The Directive Principles of State Policy does 
not constitute limitations upon legislative 
function and executive function.

 � Fundamental rights act as limitations on 
the legislative and executive functions.

 � According to the Sapru Committee in 1945 
two categories of individual rights were 
suggested.

 � One being justiciable and the other being 
non-justiciable rights.

 � Justiciable rights are known as Fundamental 
Rights.

 � The non-justiciable are known as the 
Directive Principles of State Policy.

450. Which of the following statement(s) is/
are true of the Fundamental Duties of an 
Indian citizen? 

1. A legislative process has been 
provided to enforce these duties.

2. They are correlative to legal duties.

Select the correct answer using the code 
given below:

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (D)

Fundamental Duties: 

 � The fundamental duties were incorporated 
in Part IV-A of our constitution through 
the 42nd Constitutional Amendment Act, 
1976.

 � At present, there are eleven fundamental 
duties under article 51 A of the constitution.

 � The idea of Fundamental Duties has been 
borrowed from the erstwhile USSR.

 � Originally the duties were ten in number, 
later on through 86th Amendment Act, 
2002, the eleventh Fundamental duty was 
added.

 � Swaran Singh Committee recommended 
the inclusion of Fundamental Duties in the 
Indian Constitution.

 � Fundamental duties are non- enforceable 
in nature.

 � There is no legislative process to enforce 
citizens to do their duties. Hence statement 
1 is not true.

 � The legal duty is one that is required to 
be carried out according to the law. So, 
there is no correlation between legal and 
fundamental duties. Hence statement 2 is 
wrong.
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451. In the context of India, which one of 
the following is the correct relationship 
between Rights and Duties? 

(a) Rights are correlative with Duties.
(b) Rights are personal and hence 

independent of society and Duties.
(c) Rights, not Duties, are important for 

the advancement of the personality of 
the citizen.

(d) Duties, not Rights, are important for 
the stability of the State.

EXPLANATION :  (A)

 � Relationship between Rights and Duties in 
India. In India, the relationship between 
Rights and Duties is that they are correlative 
with each other.

 � This means that every right has a 
corresponding duty and every duty has a 
corresponding right. 

 � This relationship is enshrined in the 
Constitution of India, which recognizes 
both Rights and Duties as important for the 
well-being of society.

Importance of Rights  :

 � Rights are important because they protect 
the individual from the arbitrary exercise 
of power by the State. 

 � They ensure that every citizen has the 
freedom to express their opinions, practice 
their religion, and pursue their goals without 
fear of persecution or discrimination.

 � The Constitution of India guarantees 
several fundamental rights, such as the 
right to equality, freedom of speech and 
expression, and the right to life and liberty.

Importance of Duties :

 � Duties, on the other hand, are important 
for the stability of the State.

 � They ensure that every citizen contributes 
to the welfare of society and respects the 
rights of others.

 � The Constitution of India also recognizes 
several fundamental duties, such as the 
duty to uphold the Constitution, respect 

the national flag and anthem, and promote 
harmony and the spirit of common 
brotherhood among all citizens. 

Correlative Relationship :

 � The correlative relationship between Rights 
and Duties means that every right comes 
with a corresponding duty.

 � For example, the right to free speech comes 
with the duty to use that right responsibly 
and not to incite violence or hatred.

 � Similarly, the right to education comes with 
the duty to attend school regularly and 
work hard to achieve academic excellence.

Conclusion :

 � In conclusion, the relationship between 
Rights and Duties in India is that they are 
correlative with each other.

 � Both Rights and Duties are essential for 
the well-being of society, and every citizen 
has a responsibility to respect the rights of 
others while exercising their own rights 
responsibly.

452. Consider the following statements: 

1. In the election for Lok Sabha or State 
Assembly, the winning candidate 
must get at least 50 percent of the 
votes polled, to be declared elected.

2. According to the provisions laid 
down in the Constitution of India, 
in Lok Sabha, the Speaker’s post goes 
to the majority party and the Deputy 
Speaker’s to the Opposition.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (D)

 � India has first past the post system of 
election for Lok Sabha or State Assembly, 
wherein a candidate who wins the election 
may not (need to) get majority (50%+1) 
votes.
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 � Also, the constitution of India has adopted 
the system of territorial representation for 
the election of members to the Lok Sabha 
or State Assembly.

 � Under this system, MP or MLA represents a 
geographical area known as a constituency.

 � From each constituency, only one 
representative is elected.

 � Hence such a constituency is known as a 
single-member constituency.

 � In this system, a candidate who secures 
the majority of votes is declared elected. 
Hence, statement 1 is not correct.

 � Till 10th Lok Sabha, both the Deputy 
Speaker and the Speaker were usually from 
the ruling party.

 � From the 11th Lok Sabha, there has been a 
consensus that the post of Deputy Speaker 
goes to the main opposition party and the 
Speaker comes from the ruling party (or 
ruling alliance).

 � Meaning it’s an ‘informal consensus’ among 
political parties and not Constitutional 
provision.

453. Which of the following are not necessarily 
the consequences of the proclamation of 
the President’s rule in a State? 

1. Dissolution of the State Legislative 
Assembly

2. Removal of the Council of Ministers 
in the State

3. Dissolution of the local bodies

Select the correct answer using the code 
below:

(a) 1 and 2 only
(b) 1 and 3 only
(c) 2 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (B)

Proclamation of President rule :

 � Article 356 states that the President’s Rule 
can be imposed on any state of India on the 
grounds of the failure of the constitutional 
machinery.

This is of two types :

a)  If the President receives a report from 
the state’s Governor or otherwise 
is convinced or satisfied that the 
state’s situation is such that the 
state government cannot carry on 
the governance according to the 
provisions of the Constitution,

b)  President’s Rule can be imposed if any 
state fails to comply with all directions  

 � given by the Union on matters it is 
empowered to.

 � When the President’s Rule is imposed in 
a state, the President dismisses the state 
council of ministers headed by the chief 
minister.

 � The state governor, on behalf  of  the  
President, carries on the state administration 
with the help of the chief secretary of the 
state or the advisors appointed by the 
President.

 � Hence Removal of the Council of Ministers 
in the State is definitely the consequence of 
proclamation. Hence options 2 is incorrect.

 � During the president’s rule is in operation, 
the state executive is dismissed and the 
state legislature and local bodies are either 
suspended or dissolved. So dissolution is 
not ‘necessarily’ the consequence.

454. Out of the following statements, choose 
the one that brings out the principle 
underlying the Cabinet form of 
Government: 

(a) An arrangement for minimizing the 
criticism against the Government 
whose responsibilities are complex 
and hard to carry out to the satisfaction 
of all.

(b) A mechanism for speeding up the 
activities of the Government whose 
responsibilities are increasing day by 
day.

(c) A mechanism of parliamentary 
democracy for ensuring collective 
responsibility of the Government to 
the people.
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(d) A device for strengthening the hands 
of the head of the Government whose 
hold over the people is in a state of 
decline.

EXPLANATION :  (C)

 � Under Cabinet form of Government the 
Cabinet is responsible to the Parliament. 
The system is also known as ‘Westminster’ 
model of government.

 � Collective responsibility implies that 
ministers are bound by the decisions of 
the cabinet, even when they had no part in 
their discussion or decision.

 � Second, all members of the government 
speak inconcert in the parliament, unless 
the prime minister relieves them of that 
duty.

455. For election to the Lok Sabha, a 
nomination paper can be filed by 

(a) Anyone residing in India.
(b) A resident of the constituency from 

which the election is to be contested.
(c) Any citizen of India whose name 

appears in the electoral roll of a 
constituency.

(d) Any citizen of India.

EXPLANATION :  (C)

 � Anyone who is 25 years of age or older 
is eligible to contest an election to a Lok 
Sabha seat.

 � The candidate must be a registered elector 
of a constituency and a citizen of India. 
Hence Option 3 is correct.

 � However, if she/he is a registered voter in 
a particular state, she/he can contest from 
any seat in any state.

 � The candidate cannot be nominated if 
they have been convicted for some offense 
and are in prison, or if s/he is out on bail, 
pending disposal of his/her appeal.

 � At the time of filing a nomination, every 
candidate has to make a security deposit of 
Rs 25,000 for the Lok Sabha election.

 � Candidates belonging to Scheduled Castes 
and Scheduled Tribes have to pay only half 
the amount, Rs 12,500, as the deposit.

456. With reference to the Parliament of India, 
consider the following statements:  

1. A private member’s bill is a bill 
presented by a Member of Parliament 
who is not elected but only nominated 
by the President of India.

2. Recently, a private member’s bill has 
been passed in the Parliament of India 
for the first time in its history

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (D)

 � Members of parliament other than 
ministers are called private members 
and bills presented by them are known as 
private member’s bills.

 � Any MP can introduce a bill in parliament. 
Private member bills are bills introduced in 
parliament by MPs who are not ministers.

 � Only 14 private members’ bills passed since 
Independence. The Rights of Transgender 
Persons Bill, 2014, passed by the Rajya 
Sabha on Friday is the first private member’s 
bill to get the upper house’s approval in the 
past 45 years.

457. The main advantage of the parliamentary 
form of government is that 

(a) The executive and legislature work 
independently.

(b) It provides continuity of policy and is 
more efficient.

(c) The executive remains responsible to 
the legislature.

(d) The head of the government cannot 
be changed without election.

EXPLANATION :  (C)
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 � The Constitution of India provides for a 
parliamentary form of government, both at 
the Centre and in the States.

 � Articles 74 and 75 deal with the 
parliamentary system of government at 
the Union level and Articles 163 and 164 
contain provisions with regard to the States.

 � The executive is responsible to the 
legislature for its policies and acts. (Hence 
option 3 is correct)

 � The executive is not responsible to 
the legislature for its policies and acts 
i.e the executive and legislature work 
independently in the Presidential form of 
government.

458. The Parliament of India exercises control 
over the functions of the Council of 
Ministers through  

1. Adjournment motion
2. Question hour
3. Supplementary questions

Select the correct answer using the code 
given below:

(a) 1 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (D)

 � Parliament of India and Council of 
Ministers 

 � The Parliament of India exercises control 
over the functions of the Council of 
Ministers through various means. The 
three major means are: 

1.  Adjournment motion 
2.  Question hour 
3.  Supplementary questions

1.  Adjournment motion : It is a motion 
introduced in the Parliament to draw 
attention to a matter of urgent public 
importance. 

 ∙ If the motion is accepted, the normal 
business of the House is set aside and 
the matter is discussed.

 ∙ The Council of Ministers is accountable 
to the Parliament, and through the 
adjournment motion, the Parliament 
can question, criticize, or censure the 
actions or policies of the Council of 
Ministers.

2.  Question hour : During the Question hour, 
Members of Parliament can ask questions 
to the Ministers on matters related to their 
respective ministries.

 ∙ This provides an opportunity for the 
Parliament to seek clarifications from 
the Council of Ministers on various 
issues.

 ∙ The Council of Ministers is required to 
provide accurate and truthful answers 
to the questions asked by the Members 
of Parliament.

3.  Supplementary questions: Members 
of Parliament can ask supplementary 
questions to seek further clarifications 
on the answers provided by the Ministers 
during the Question hour.

 ∙ This provides an opportunity for 
the Members of Parliament to probe 
deeper into the issues and seek more 
detailed information from the Council 
of Ministers.

Conclusion :

 � Thus, the Parliament of India exercises 
control over the functions of the Council of 
Ministers through various means, including 
the adjournment motion, Question hour, 
and supplementary questions. 

 � These mechanisms ensure that the Council 
of Ministers remains accountable to the 
Parliament and that the Parliament can 
effectively scrutinize the actions and 
policies of the Council of Ministers.

459. In India, Judicial Review implies 

(a) the power of the Judiciary to 
pronounce upon the constitutionality 
of laws and executive orders.

(b) the power of the Judiciary to question 
the wisdom of the laws enacted by the 
Legislatures.
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(c) the power of the Judiciary to review 
all the legislative enactments before 
they are assented to by the President.

(d) the power of the Judiciary to review 
its own judgements given earlier in 
similar or different cases.

EXPLANATION :  (A)

 � Judicial review is an important aspect of 
the Indian Constitution.

 � It is the power of the judiciary to pronounce 
upon the constitutionality of laws and 
executive orders.

 � This means that the judiciary can review 
the actions of the legislative and executive 
branches of government to ensure that they 
are in line with the Constitution.

 � Powers of the Judiciary :  The judiciary in 
India has been granted the power of judicial 
review to protect the fundamental rights of 
citizens. 

 � This power is essential to maintain the rule 
of law and ensure that the government does 
not infringe upon the rights of citizens.

 � Constitutionality of Laws and Executive 
Orders : The power of judicial review 
allows the judiciary to examine the 
constitutionality of laws and executive 
orders.

 � If a law or executive order is found to be 
unconstitutional, the judiciary can strike it 
down. 

 � This ensures that the government does not 
violate the Constitution and the rights of 
citizens.

 � Role of the Judiciary : The judiciary 
plays an important role in upholding the 
Constitution and protecting the rights of 
citizens.

 � It acts as a check on the power of the 
legislature and the executive, ensuring that 
they do not exceed their constitutional 
authority.

 � Conclusion : In conclusion, judicial review 
is an important power granted to the 
judiciary in India.

 � It allows the judiciary to ensure that 
the government does not violate the 
Constitution and the rights of citizens.

 � The power of judicial review is essential to 
maintain the rule of law and protect the 
fundamental rights of citizens.

2018

460. Right to Privacy is protected as an 
intrinsic part of Right to Life and 
Personal Liberty. Which of the following 
in the Constitution of India correctly and 
appropriately imply the above statement? 

(a) Article 14 and the provisions 
under the 42nd Amendment to the 
Constitution.

(b) Article 17 and the Directive Principles 
of State Policy in Part IV.

(c) Article 21 and the freedoms 
guaranteed in Part III.

(d) Article 24 and the provisions  
under the 44th Amendment to the 
Constitution.

EXPLANATION :  (C)

 � Right to Privacy is protected as an intrinsic 
part of Right to Life and Personal Liberty 
under Article Article 21 and the freedoms 
guaranteed in Part III of the Indian 
Constitution.

 � Right to Privacy has been declared as a 
Fundamental Right by the Supreme Court 
in the case of Justice K.S. Puttaswamy 
(Retd) vs Union of India.

 � The Judgement overruled the verdicts given 
in M.P. Sharma case in 1958 and the Kharak 
Singh case in 1961, both of which said that 
the right to privacy is not protected under 
the Indian constitution.

461. Regarding Money Bill, which of the 
following statements is not correct?  

(a) A bill shall be deemed to be a Money 
Bill if it contains only provisions 
relating to imposition, abolition, 
remission, alteration or regulation of 
any tax.
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(b) A Money Bill has provisions for the 
custody of the Consolidated Fund 
of India or the Contingency Fund of 
India.

(c) A Money Bill is concerned with the 
appropriation of moneys out of the 
Contingency Fund of India.

(d) A Money Bill deals with the regulation 
of borrowing of money or giving of 
any guarantee by the Government of 
India.

EXPLANATION :  (C)

Money Bills in India : 

 � A Money Bill is a type of bill introduced 
in the Indian Parliament which deals 
with financial matters, such as taxation, 
government expenditure, and borrowing. 
Money Bills are  defined under Article 110 
of the Indian Constitution.

Here are some facts about Money Bills:

Provisions of a Money Bill : 

 � A bill shall be deemed to be a Money Bill 
if it contains only provisions relating to 
imposition, abolition, remission, alteration, 
or regulation of any tax.

 � A Money Bill also has provisions for the 
custody of the Consolidated Fund of India 
or the Contingency Fund of India.

 � A Money Bill deals with the regulation 
of borrowing of money or giving of any 
guarantee by the Government of India. 

Incorrect statement :

 � A Money Bill is concerned with the 
appropriation of moneys out of the 
Contingency Fund of India. (This statement 
is incorrect.)

 � The correct statement is that a Money Bill 
is not concerned with the appropriation of 
moneys out of the Contingency Fund of 
India.

 � The Contingency Fund of India is a 
fund established to meet unforeseen 
expenditures by the government. 

 � Any bill that seeks to appropriate money 
out of the Contingency Fund of India 
cannot be deemed as a Money Bill.

 � The reason for this is that Money Bills are 
a special category of bills that can only be 
introduced in the Lok Sabha (the lower 
house of Parliament), and are subject to a 
special procedure under the Constitution.

 � The Rajya Sabha (the upper house of 
Parliament) has no power to amend or 
reject a Money Bill; it can only recommend 
changes, which the Lok Sabha may or may 
not accept.

 � Since the Contingency Fund of India is 
not related to taxation, expenditure, or 
borrowing, it cannot be included in a 
Money Bill.

462. With reference to the election of the 
President of India, consider the following 
statements: 

1. The value of the vote of each MLA 
varies from State to State.

2. The value of the vote of MPs of the 
Lok Sabha is more than the value of 
the vote of MPs of the Rajya Sabha.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (A)

 � The election of the President of India 
is a complex process that involves 
the participation of both the elected 
representatives of the people and the 
members of the State Legislative Assemblies.

 � The process is governed by the provisions 
of the Constitution of India and the 
Presidential and Vice-Presidential 
Elections Act, 1952.

 � Statement 1: The value of the vote of each 
MLA varies from State to State.

 � This statement is correct. The value of 
the vote of each MLA in the Presidential 
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election is determined by the population of 
the State and the number of seats it has in 
the Legislative Assembly.

 � The more populous States have a higher 
number of MLAs and, therefore, a higher 
value of the vote.

 � For example, the value of the vote of an 
MLA in Uttar Pradesh is 208, while in 
Sikkim it is only 7.

 � Statement 2: The value of the vote of MPs 
of the Lok Sabha is more than the value of 
the vote of MPs of the Rajya Sabha.This 
statement is incorrect.

 � The value of the vote of each MP in 
the Presidential election is the same, 
irrespective of whether the MP is from the 
Lok Sabha of the Rajya Sabha.

 � The total value of the votes of all MPs is 
equal to the product of the total number of 
MPs and the value of each vote, which is 
currently set at 708.

Conclusion: 

 � In conclusion, statement 1 is correct, 
while statement 2 is incorrect. The value 
of the vote of each MLA varies from State 
to State, while the value of the vote of each 
MP, whether from the Lok Sabha or the 
Rajya Sabha, is the same.

463. Consider the following statements: 

1. The Speaker of the Legislative 
Assembly shall vacate his/her office if 
he/she ceases to be a member of the 
Assembly.

2. Whenever the Legislative Assembly 
is dissolved, the Speaker shall vacate 
his/her office immediately.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (A)

Member holding office as Speaker 
or Deputy Speaker of the Legislative 
Assembly— 

(a)  shall vacate his office if he ceases to be 
a member of the Assembly; (Hence 
statement 1 is correct) 

(b)  may at any time by writing under his 
hand addressed, if such member is the 
Speaker, to the Deputy Speaker, and if 
such member is the Deputy Speaker, 
to the Speaker, resign his office; and

(c)  maybe removed from his office by a 
resolution of the Legislative Assembly 
passed by a majority of all the then 
members of the Assembly 

(d)  Whenever the Legislative Assembly is 
dissolved, the Speaker shall not vacate 
his office until immediately before the 
first meeting of the Assembly after the 
dissolution.

464. Which one of the following reflects the 
most appropriate relationship between 
law and liberty? 

(a) If there are more laws, there is less 
liberty.

(b) If there are no laws, there is no liberty.
(c) If there is liberty, laws have to be made 

by the people.
(d) If laws are changed too often, liberty 

is in danger.

EXPLANATION :  (B)

Law and Liberty Introduction: 

 � Law and liberty are two concepts that are 
often in tension with each other. While 
laws are necessary to maintain order and 
protect citizens’ rights, they can also limit 
individual freedom.

 � On the other hand, liberty is essential for 
personal autonomy and self-determination, 
but without laws, chaos and anarchy can 
prevail.

 � Out of the given options, option ‘B’ is the 
most appropriate relationship between law 
and liberty.
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 � When there are no laws, people can do 
whatever they want, which can lead to 
violence, exploitation, and oppression. 

 � Without laws, there can be no guarantee of 
safety, security, and justice.

 � Therefore, without laws, there can be no 
real liberty.

 � However, too many laws can also limit 
individual freedom and creativity.

 � When there are too many restrictions, 
people may feel suffocated, and their 
potential may not be fully realized.

 � Therefore, there should be a balance 
between laws and liberty.

 � Laws should be designed to protect 
individual rights and freedoms while 
ensuring social harmony and public 
welfare.

Conclusion: 

 � In conclusion, law and liberty are essential 
for a just and democratic society. However, 
the relationship between them is complex 
and involves trade-offs between individual 
and collective interests.

 � Therefore, laws should be carefully 
crafted, and their implementation should 
be monitored to ensure that they do not 
unduly restrict individual freedom and 
autonomy.

465. Consider the following statements:  

1. No criminal proceedings shall be 
instituted against the Governor of a 
State in any court during his term of 
office.

2. The emoluments and allowances of 
the Governor of a State shall not be 
diminished during his term of office.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (C)

According to Article 361: 

 � No criminal proceedings whatsoever shall 
be instituted or continued against the 
President, or the Governor of a State, in 
any court during his term of office. (Hence 
statement 1 is correct) 

 � No process for the arrest or imprisonment 
of the President, or the Governor of a State, 
shall issue from any court during his term 
of office.

According to Article 158: 

 � The Governor shall not be a member of 
either House of Parliament or of a House 
of the Legislature of any State specified 
in the First Schedule, and if a member of 
either House of Parliament or of a House 
of the Legislature of any such State is 
appointed Governor, he shall be deemed to 
have vacated his seat in that House on the 
date on which he enters upon his office as 
Governor.

 � The Governor shall not hold any other 
office of profit.

 � The Governor shall be entitled without 
payment of rent to the use of his official 
residences and shall be also entitled to such 
emoluments, allowances and privileges as 
may be determined by Parliament by law 
and, until provision in that behalf is so 
made, such emoluments, allowances and 
privileges as are specified in the Second 
Schedule.

 � The emoluments and allowances of the 
Governor shall not be diminished during 
his term of office.

466. Which of the following are regarded as 
the main features of the “Rule of Law”? 

1. Limitation of powers
2. Equality before law
3. People’s responsibility to the 

Government
4. Liberty and civil rights

Select the correct answer using the code 
given below:
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(a) 1 and 3 only
(b) 2 and 4 only
(c) 1, 2 and 4 only
(d) 1, 2, 3 and 4

EXPLANATION :  (C)

 � It is the government that is responsible to 
the people and not the vice versa. 

(Hence statement 3 is not correct)

 � The term “rule of law” is originated from 
England and India has adopted the concept.

The basic features of Rule of Law as per 
Dicey: 

 � Law does not recognize any special rights 
for any individual or group of individuals.

 � Law does not recognize any distinction 
between one individual and the other on 
the basis of religion, race, sex, etc.  

Hence statement 2 is correct.

 � None is punished without proper trial.

 � All will be tried by the same court under 
the same law.

 � Rule of Law is to safeguard and advance the 
political and civil rights of the individual in 
a free society.  

Hence statement 4 is correct.

 � The rule of law does not give scope to 
absolute and arbitrary powers to the 
executive.

467. If the President of India exercises his 
power as provided under Article 356 of 
the Constitution in respect of a particular 
State, then 

(a) the Assembly of the State is 
automatically dissolved.

(b) the powers of the Legislature of that 
State shall be exercisable by or under 
the authority of the Parliament.

(c) Article 19 is suspended in that State.
(d) the President can make laws relating 

to that State.

EXPLANATION :  (D)

 � Article 356 of the Indian Constitution is 
also known as “President’s Rule.”

 � It grants the President of India the 
authority to take direct control of a state’s 
administration if the state government 
is unable to function according to the 
provisions of the Constitution.

 � This usually happens when the state 
government loses its majority in the 
legislative assembly or when there is a 
breakdown of the Constitutional machinery 
in the state.

When the President exercises this power, 
the following things happen: 

1.  Article 19 is NOT suspended in 
that state. This provision guarantees 
the right to freedom of speech and 
expression, and assembly, among 
others.

 ∙ The President’s Rule does not 
automatically lead to the suspension 
of these fundamental rights in the 
affected state.

2.  The assembly of that state is NOT 
dissolved automatically. Instead, 
the President may either suspend or 
dissolve the state legislative assembly.

 ∙ The decision to dissolve the assembly 
or keep it in suspended animation 
depends on the specific situation and 
the President’s discretion.

3.  The President does NOT get the 
powers of the state high courts. The 
judiciary remains independent and 
continues to function as usual.

 ∙ The high courts and the Supreme 
Court still retain their power of judicial 
review over the actions taken by the 
President and the central government 
during President’s Rule.

4.  Parliament assumes the power to 
legislate on subjects in the state list.

 ∙ This means that during President’s 
Rule, the Parliament can make laws 
on any subject that falls under the 
jurisdiction of the state government.  
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 ∙ The central government, acting 
through the President, takes over the 
state’s executive powers, and Parliament 
assumes the role of the state legislature.

 � In summary, when the President of India 
exercises his power under Article 356 in 
respect of a particular state, Parliament 
assumes the power to legislate on subjects 
in the state list.

468. With reference to the Parliament of India, 
which of the following Parliamentary 
Committees scrutinizes and reports to 
the House whether the powers to make 
regulations, rules, sub-rules, by-laws, 
etc. conferred by the Constitution or 
delegated by the Parliament are being 
properly exercised by the Executive 
within the scope of such delegation? 

(a) Committee on Government 
Assurances

(b) Committee on Subordinate 
Legislation

(c) Rules Committee
(d) Business Advisory Committee

EXPLANATION :  (B)

 � The Committee on Subordinate Legislation 
constituted in 1953 examines and reports 
to the House whether the powers to make 
rules, regulations, bye-laws, schemes, or 
other statutory instruments conferred by 
the Constitution or delegated by Parliament 
are being properly exercised.

 � In both the Houses, the committee consists 
of 15 members.

 � The Chairman of the Committee shall be 
appointed by the Chairman from amongst 
the members of the Committee.

 � Provided that if the Deputy Chairman is 
a member of the Committee, he shall be 
appointed Chairman of the Committee.

 � In order to constitute a meeting of the 
Committee, the quorum shall be five.

 � The Committee shall have the power to 
require the attendance of persons or the 
production of papers or records if such 

a course is considered necessary for the 
discharge of its duties.

469. Consider the following statements: 

1. As per the Right to Education (RTE) 
Act, to be eligible for appointment as 
a teacher in a State, a person would 
be required to possess the minimum 
qualification laid down by the 
concerned State Council of Teacher 
Education.

2. As per the RTE Act, for teaching 
primary classes, a candidate is 
required to pass a Teacher Eligibility 
Test conducted in a accordance with 
the National Council of Teacher 
Education guidelines.

3. In India, more than 90% of teacher 
education institutions are directly 
under the State Governments.

Which of the statements given above is/
are correct?

(a) 1 and 2  
(b)  2 only
(c) 1 and 3  
(d)  3 only

EXPLANATION :  (B)

 � Statement 1 is not correct : In accordance 
with the provisions of sub-section (1) of 
section 23 of the Right of Children to Free 
and Compulsory Education (RTE) Act, 
2009, the National Council for Teacher 
Education (NCTE) has laid down the 
minimum qualifications for a person to 
be eligible for appointment as a teacher in 
class I to VIII, vide its Notification dated 
August 23, 2010.

 � Statement 2 is correct : One of the essential 
qualifications for a person to be eligible 
for appointment as a teacher in any of the 
primary schools is that he/she should pass 
the Teacher Eligibility Test (TET) which 
will be conducted by the appropriate 
Government.

 � Statement 3 is not correct : From the mid-
1960s to 1993, the number of TEIs in India 
went up from about 1,200 to about 1,500. 
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After the NCTE was set up, the number of 
TEIs exploded, to about 16,000 (over 90% 
private) by 2011

470. Consider the following statements: 

1. In the first Lok Sabha, the single 
largest party in the opposition was the 
Swatantra Party.

2. In the Lok Sabha, a “Leader of the 
Opposition” was recognised for the 
first time in 1969.

3. In the Lok Sabha, if a party does not 
have a minimum of 75 members, its 
leader cannot be recognised as the 
Leader of the Opposition.

Which of the statements given above is/
are correct?

(a) 1 and 3 only
(b) 2 only
(c) 2 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (B)

 � The Congress party won 364 of the 489 
seats in the first Lok Sabha and finished 
way ahead of any other challenger. The 
Communist Party of India that came next 
in terms of seats won only 16 seats.

 � Statement 2 is correct: In 1969, an official 
leader of opposition was recognised for the 
first time.

 � However, it was given statutory recognition 
in 1977.

 � Statement 3 is not correct: The leader of 
the largest Opposition party having not less 
than one tenth seats of the total strength of 
the House is recognised as the leader of 
Opposition in that House.

471. Consider the following statements: 

1. The Parliament of India can place a 
particular law in the Ninth Schedule 
of the Constitution of India.

2. The validity of a law placed in the 
Ninth Schedule cannot be examined 
by any court and no judgement can be 
made on it.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (A)

 � Ninth Schedule of the Constitution of India 

 � Statement 1: The Parliament of India can 
place a particular law in the Ninth Schedule 
of the Constitution of India.

 � The Ninth Schedule was added to 
the Constitution of India by the First 
Amendment Act, 1951.

 � It contains a list of laws that are exempted 
from judicial review on the grounds of 
violating fundamental rights.

 � These laws are placed in the Ninth Schedule 
to protect them from being struck down by 
the courts.

 � The Parliament of India has the power to 
place any law in the Ninth Schedule. 

Therefore, statement 1 is correct.

 � Statement 2 : The validity of a law placed 
in the Ninth Schedule cannot be examined 
by any court and no judgment can be made 
on it. 

This statement is incorrect.

 � In the landmark Kesavananda Bharati case 
of 1973, the Supreme Court of India held 
that even if a law is placed in the Ninth 
Schedule, its validity can be examined on 
the grounds of violating the basic structure 
of the Constitution.

 � The basic structure doctrine is a judicial 
principle that certain fundamental features 
of the Constitution cannot be altered by the 
Parliament through amendments.

 � Therefore, if a law placed in the Ninth 
Schedule violates the basic structure of the 
Constitution, it can still be struck down by 
the courts. 

Therefore, statement 2 is incorrect.
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472. “Rule of Law Index” is released by which 
of the following? 

(a) Amnesty International
(b) International Court of Justice
(c) The office of UN Commissioner for 

Human Rights
(d) World Justice Project

EXPLANATION :  (D)

 � The World Justice Project (WJP) releases 
the “Rule of Law Index”.

2019

473. Atal Innovation Mission is set up under 
the 

(a) Department of Science and 
Technology

(b) Ministry of Labour and Employment
(c) NITI Aayog
(d) Ministry of Skill Development and 

Entrepreneurship

EXPLANATION :  (C)

 � The Atal Innovation Mission (AIM) is a 
flagship initiative of NITI Aayog.

 � It is launched to promote innovation and 
entrepreneurship across the country.

 � Its objective is to serve as a platform for the 
promotion of world-class Innovation Hubs, 
Grand Challenges, Start-up businesses, 
and other self-employment activities, 
particularly in technology-driven areas.

474. Consider the following statements: 

1. The 44th Amendment to the 
Constitution of India introduced 
an Article placing the election of 
the Prime Minister beyond judicial 
review.

2. The Supreme Court of India struck 
down the 99th Amendment to the 
Constitution of India as being violative 
of the independence of judiciary.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only

(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (B)

 � In 1975, Parliament passed the Thirty-ninth 
amendment to the Constitution which 
removed the authority of the Supreme 
Court to adjudicate petitions regarding 
elections of the President, Vice President, 
Prime Minister and Speaker of the Lok 
Sabha.

 � Instead, a body constituted by Parliament 
would be vested with the power to resolve 
such election disputes. So, option 1 is 
incorrect.

 � Supreme court struck down 99th 
amendment as it impinges upon the 
principles of “independence of the 
judiciary”, as well as, “separation of powers”

475. Consider the following statements:

1. The motion to impeach a Judge of 
the Supreme Court of India cannot 
be rejected by the Speaker of the Lok 
Sabha as per the Judges (Inquiry) Act 
1968.

2. The Constitution of India defines 
and gives details or what constitutes 
‘incapacity and proved misbehaviour’ 
of the Judges of the Supreme Court of 
India.

3. The details of the process of 
impeachment of the Judges of the 
Supreme Court of India are given in 4 
the Judges (Inquiry) Act, 1968.

4. If the motion for the impeachment 
of a Judge is taken up for voting, the 
law requires the motion to be backed 
by each House of the Parliament 
and supported by a majority of total 
membership of that House and by not 
less than two-thirds of total members 
of that House present and voting.

Which of the statements given above is/
are correct?

(a) 1 and 2
(b) 3 only
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(c) 3 and 4 only
(d) 1, 3 and 4

EXPLANATION :  (C)

 � The Judges Enquiry Act (1968) regulates 
the procedure relating to the removal of a 
judge of the Supreme Court by the process 
of impeachment. Hence, statement 3 is 
correct.

 � A removal motion signed by 100 members 
(in the case of Lok Sabha) or 50 members 
(in the case of Rajya Sabha) is to be given to 
the Speaker/Chairman.

 � The Speaker/Chairman may admit the 
motion or refuse to admit it. Hence 
statement 1 is not correct.

 � If it is admitted, then the Speaker/Chairman 
is to constitute a three-member committee 
to investigate into the charges.

 � The committee should consist of (a) the 
chief justice or a judge of the Supreme 
Court, (b) a chief justice of a high court, 
and (c) a distinguished jurist.

 � If the committee finds the judge to be 
guilty of misbehaviour or suffering from 
an incapacity, the House can take up the 
consideration of the motion.

 � After the motion is passed by each House of 
Parliament by special majority, an address 
is presented to the president for removal of 
the judge. Hence, Statement 4 is correct.

 � Statement 1 is incorrect and 4 is correct by 
elimination we can see that only option C 
is correct.

 � Finally, the president passes an order 
removing the judge.

 � Statement 2 is not correct: The constitution 
nowhere defines the term “incapacity and 
proved misbehaviour”.

476. The Ninth Schedule was introduced in the 
Constitution of India during the prime 
ministership of 

(a) Jawaharlal Nehru
(b) Lal Bahadur Shastri
(c) Indira Gandhi
(d) Morarji Desai

EXPLANATION :  (A)

 � The Ninth Schedule contains a list of central 
and state laws which cannot be challenged 
in courts and was added by the Constitution 
(First Amendment) Act, 1951.

 � It was created by the new Article 31B, which 
along with Article 31A was brought in by 
the government to protect laws related to 
agrarian reform and for abolishing the 
Zamindari system.

 � While Article 31A extended protection to 
‘classes’ of laws, Article 31A specific laws or 
enactments.

 � While most of the laws protected under the 
Schedule concern agriculture/land issues, 
the list includes other subjects also.

 � It was inserted during the tenure of Prime 
Minister Jawaharlal Nehru.

 � The first amendment added 13 laws to the 
Ninth Schedule.

 � Subsequent amendments in various years 
have taken the number of protected laws to 
284 currently.

 � Although Article 31B excludes judicial 
review, the apex court has said in the past 
that even laws under the Ninth Schedule 
would be open to scrutiny if they violated 
fundamental rights or the basic structure of 
the Constitution.

477. Consider the following the statements: 

1. The Parliament (Prevention of 
Disqualification) Act, 1959 exempts 
several posts from disqualification on 
the grounds of ‘Office of Profit’.

2. The above-mentioned Act was 
amended five times.

3. The term ‘Office of Profit’ is well-
defined in the Constitution of India.

Which of the statements given above is/
are correct?

(a) 1 and 2 only
(b) 3 only
(c) 2 and 3 only
(d) 1, 2 and 3
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EXPLANATION :  (A)

 � Statement 1 - The Parliament (Prevention 
of Disqualification) Act, 1959 exempts 
several posts from disqualification.

Like– 

(i)  Ministers of State and Deputy 
Ministers

(ii) Parliamentary Secretaries and 
Parliamentary Under Secretaries

(iii)  Deputy Chief Whips in Parliament 
(iv)  Vice-Chancellors of Universities
(v)  Officers in the National Cadet Corps, 

and the Territorial Army
(vi) the Chairman and members of 

Advisory Committees set up by 
the Government when they are not 
entitled to any fee or remuneration 
other than compensatory Etc. Hence, 
Statement 1 is correct.

 � Statement 2:  It has been amended 5 times 
since its formulation 1960, 19992,1993,2006 
and 2013.  Hence, statement 2 is correct.

 � Statement 3 :The law or the constitution 
of India does not clearly define what 
constitutes an office of profit but the 
definition has evolved over the years with 
interpretations made in various court 
judgments. Hence Statement 3 is incorrect.

 � By this information we can eliminate 
option b, c and d

478. Under which Schedule of the Constitution 
of India can the transfer of tribal land to 
private parties for mining be declared 
null and void? 

(a) Third Schedule
(b) Fifth Schedule
(c) Ninth Schedule
(d) Twelfth Schedule

EXPLANATION :  (B)

 � Grant of mineral concessions in Scheduled 
Areas is guided by the provisions contained 
in Article 244 along with Fifth and Sixth 
Schedules to the Constitution relating to 
administration of the Scheduled Areas 

and Tribal Areas and the provisions of the 
Panchayats (Extension to the Scheduled 
Areas) Act, 1996 and the Scheduled Tribes 
and Other Traditional Forest Dwellers 
(Recognition of Forest Rights) Act, 2006 or 
any other relevant statutory acts protecting 
the interests of tribals.

 � Under the Fifth Schedule, the Governor 
may by public notification, direct that 
any particular Act of Parliament or of the 
Legislature of the State shall or shall not 
apply to a Scheduled Area or any part 
thereof in the State

479. With reference to the Constitution of 
India, prohibitions or limitations or 
provisions contained in ordinary laws 
cannot act as prohibitions or limitations 
on the constitutional powers under 
Article 142. It could mean which one of 
the following? 

(a) The decisions taken by the. Election 
Commission of India while 
discharging its duties cannot be 
challenged in any court of law.

(b) The Supreme Court of India is 
not constrained in the exercise of 
its powers by the laws made by 
Parliament.

(c) In the event of grave financial crisis in 
the country, the President of India can 
declare Financial Emergency without 
the counsel from the Cabinet.

(d) State Legislatures cannot make 
laws on certain matters without the 
concurrence of Union Legislature.

EXPLANATION :  (B)

 � Article 142 of the Indian Constitution 
grants special powers to the Supreme 
Court of India to pass any order for the 
enforcement of fundamental rights or for 
any other purpose to do complete justice in 
any cause or matter pending before it.

 � This article empowers the Supreme Court 
to pass any order or decree necessary for 
doing complete justice in any matter before 
it. The statement given in the question is 
related to the limitations or prohibitions or 
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provisions contained in ordinary laws that 
cannot act as prohibitions or limitations 
on the constitutional powers under Article 
142.

 � This means that the Supreme Court of 
India is not constrained in the exercise of 
its powers by laws made by the Parliament. 
Hence, the correct answer is option ‘B’.

 � Importance of Article 142: Article 142 is a 
unique provision in the Indian Constitution 
that grants extraordinary powers to the 
Supreme Court of India.

Some of the important aspects of this 
article are:

1.  It empowers the Supreme Court 
to pass any order or decree that is 
necessary for doing complete justice 
in any matter before it.

2.  It enables the Supreme Court to issue 
directions or orders to any person or 
authority for the enforcement of its 
orders.

3.  It allows the Supreme Court to pass 
orders even in cases where the law is 
silent or inadequate.

4.  It empowers the Supreme Court to 
pass orders that are binding on all 
courts in India.

 � Limitations of Article 142: Though Article 
142 grants extraordinary powers to the 
Supreme Court of India, there are some 
limitations to its exercise.

Some of the important limitations are:

1.  The power under Article 142 cannot 
be used to override the provisions of 
the Constitution.

2.  The power under Article 142 cannot 
be used to create a new law or to 
modify an existing law.

3.  The power under Article 142 
cannot be used to interfere with the 
legislative or executive functions of 
the government.

Conclusion : 

 ∙ Article 142 is a unique provision in 
the Indian Constitution that grants 

extraordinary powers to the Supreme 
Court of India.

 ∙ It enables the Supreme Court to pass 
any order or decree necessary for doing 
complete justice in any matter before it.

 ∙ The statement given in the question 
highlights the fact that the limitations 
or prohibitions or provisions 
contained in ordinary laws cannot act 
as prohibitions or limitations on the 
constitutional powers under Article 
142.

 ∙ This means that the Supreme Court of 
India is not constrained in the exercise 
of its powers by laws made by the 
Parliament.

480. With reference to the Legislative 
Assembly of a State in India, consider the 
following statements: 1.The Governor 
makes a customary address to Members 
of the House at the commencement of 
the first session of the year. 2.When a 
State Legislature does not have a rule on 
a particular matter, it follows the Lok 
Sabha rule on that matter. Which of the 
statements given above is/are correct?  

(a) 1 only
(b) 2 only 
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (C)

The correct answer is Both 1 and 2.

 � Article 176(1) of the Constitution of India 
enjoins that the Governor shall Address 
both the Houses assembled together at the 
commencement of the first Session after 
each general election to the Assembly and 
at the commencement of the first session of 
each year and inform the Legislature of the 
causes of its Summons. Hence, Statement 
1 is correct.

 � As per Article 208 of the Constitution: 
Rules of procedure

 � A House of the Legislature of a State 
may make rules for regulating subject to 
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the provisions of this Constitution, its 
procedure and the conduct of its business

 � Until rules are made under clause (1), 
the rules of procedure and standing 
orders in force immediately before the 
commencement of this Constitution 
with respect to the Legislature for the 
corresponding Province shall have effect 
in relation to the Legislature of the 
State subject to such modifications and 
adaptations as may be made therein by the 
Speaker of the Legislative Assembly, or the 
Chairman of the Legislative Council, as the 
case may be”

 � However, according to the official UPSC 
key from 2019 Prelims, Statement 2 is 
correct.

2020

481. A Parliamentary System of Government 
is one in which 

(a) All political parties in the Parliament 
are represented in the Government

(b) The Government is responsible to the 
Parliament and can be removed by it

(c) The Government is elected by the 
people and can be removed by them

(d) The Government is chosen by the 
Parliament but cannot be removed by 
it before completion of a fixed term

EXPLANATION :  (B)  

 � A parliamentary system of government is 
a form of government where the executive 
branch is accountable to the legislature. 

 � In this system, the head of the government 
is usually a member of the legislature, and 
is appointed by the head of state or elected 
by the members of the legislature. 

Features of Parliamentary System :

The main features of a parliamentary 
system of government are: 

1.  Executive Branch: The executive 
branch of the government is 
responsible to the legislature. The 
head of the government is usually 

a member of the legislature, and 
is appointed by the head of state 
or elected by the members of the 
legislature. 

2.  Legislature: The  legislature  is 
the main law-making body of the 
government. It is responsible for 
passing laws and scrutinizing the 
government’s policies and actions. 

3.  Responsible Government: In a 
parliamentary system, the government 
is responsible to the legislature. This 
means that the government must 
answer to the legislature for its actions, 
and can be removed from office if it 
loses the confidence of the legislature. 

4.  Separation of Powers: The executive, 
legislature, and judiciary are separate 
branches of government, with their 
own powers and responsibilities. 
However, the executive is accountable 
to the legislature, and the judiciary 
is independent of the other two 
branches. 

 � Option B is the correct answer because in 
a parliamentary system of government, the 
government is responsible to the parliament 
and can be removed by it. 

 � This means that the government must 
answer to the parliament for its actions, 
and can be removed from office if it loses 
the confidence of the parliament. 

 � This is a key feature of parliamentary 
democracy, and ensures that the executive 
is accountable to the people through their 
elected representatives.

482. Which part of the Constitution of India 
declares the ideal of Welfare State? 

(a) Directive Principles of State Policy
(b) Fundamental Rights
(c) Preamble
(d) Seventh Schedule

EXPLANATION :  (A)

 � A welfare state is a concept of government 
where the state plays a key role in the 
protection and promotion of the economic 
and social welfare of its citizens.
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 � DPSPs promote the ideal of the welfare 
state by emphasizing the state to promote 
the welfare of people by providing them 
with basic facilities like shelter, food, and 
clothing.

Directive Principles of State Policy 
(DPSP): 

 � Articles 36-51 of Part-IV of the Indian 
Constitution deals with Directive Principles 
of State Policy (DPSP).

 � They are borrowed from the constitution of 
Ireland.

 � They act as directives to the government to 
create any law.

 � They act as the ‘instrument of  instructions’.

483. Consider the following statements: 

1. The Constitution of India defines its 
‘basic structure’ in terms of federalism, 
secularism, fundamental rights and 
democracy.

2. The Constitution of India provides 
for ‘judicial review’ to safeguard the 
citizens’ liberties and to preserve the 
ideals on which the Constitution is 
based.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2 only
(d) Neither 1 nor 2

EXPLANATION :  (B)  

 � The Supreme Court has defined the Basic 
structures and not the Constitution. 

 � The concept of ‘basic structure’ came into 
existence in the landmark judgment in the 
Kesavananda Bharati vs State of Kerala case 
in 1973. 

 � The Concept of Judicial Review is the basic 
principle of the Constitution in India. 

 � Although there is no explicit provision in 
the Indian Constitution for judicial review, 
it is an integral part of our Constitution.

484. One common agreement between 
Gandhism and Marxism is 

(a) The final goal of a stateless society
(b) Class struggle
(c) Abolition of private property
(d) Economic determinism

EXPLANATION :  (A)  

 � Gandhism and Marxism are two different 
ideologies that have certain similarities and 
differences. 

 � One common agreement between these 
two ideologies is the final goal of a stateless 
society. 

Gandhism: 

 � Gandhism is a philosophy developed by 
Mahatma Gandhi, an Indian nationalist 
leader who led the Indian independence 
movement against British rule. 

 � Gandhism emphasizes non-violent 
resistance or civil disobedience as a means 
of social and political change. 

 � Gandhism advocates for a decentralized 
and self-sufficient economic system based 
on local production and Consumption. 

 � Gandhism emphasizes the importance of 
moral values such as truth, non-violence, 
and compassion. 

Marxism: 

 � Marxism is a political and economic theory 
developed by Karl Marx and Friedrich 
Engels. 

 � Marxism emphasizes the role of class 
struggle in history and advocates for the 
overthrow of the capitalist system. 

 � Marxism advocates for a centralized 
and planned economy based on public 
ownership of the means of production. 

 � Marxism emphasizes the importance 
of material conditions and economic 
determinism in shaping social and political 
relations. 

 � Final goal of a stateless society: Both 
Gandhism and Marxism share the final 
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goal of a stateless society, where there is no 
government or ruling class. 

 � Gandhism sees the stateless society as a 
natural outcome of a decentralized and 
self-sufficient economic system based on 
local production and consumption. 

 � Marxism sees the stateless society as a 
natural outcome of the overthrow of the 
capitalist system and the establishment of a 
socialist society based on public ownership 
of the means of production.

485. In the context of India, which one of the 
following is the characteristic appropriate 
for bureaucracy? 

(a) An agency for widening the scope of 
parliamentary democracy

(b) An agency for strengthening the 
structure of federalism

(c) An agency for facilitating political 
stability and economic growth

(d) An agency for the implementation of 
public policy

EXPLANATION :  (D)  

 � Bureaucracy is the Permanent Executive. 

 � It may happen that a Political party 
is defeated in elections and the new 
government wants to opt for new policies 
in the place of policies of the previous 
government. 

 � In such a situation, it is the responsibility 
of the administrative machinery 
(bureaucracy) to faithfully and efficiently 
participate in drafting the policy and in its 
implementation.  

Hence Option 4 is Correct.

486. The Preamble to the Constitution of 
India is 

(a) A part of the Constitution but has no 
legal effect

(b) Not a part of the Constitution and has 
no legal effect either

(c) A part of the Constitution and has the 
same legal effect as any other part

(d) A part of the Constitution but has no 
legal effect independently of other 
parts.

EXPLANATION :  (D)  

 � In the Kesavanada Bharati Case (1973), the 
Supreme Court said that the Preamble is 
part of the Constitution. 

 � The Preamble sets out the aims and 
aspirations of the people and these have 
been embodied in various provisions of the 
constitution. 

 � It certainly does not have a legal effect 
independently since it cannot be enforced 
in a court of law.

487. Which reference to the provisions 
contained in Part IV of the Constitution of 
India, which of the following statements 
is/are correct? 

1. They shall be enforceable by courts.
2. They shall not be enforceable by any 

court
3. The principles laid down in this part 

are to influence the making of laws by 
the State.

Select the correct answer using the code 
given below:

(a) 1 only
(b) 2 only
(c) 1 and 3 only
(d) 2 and 3 only

EXPLANATION :  (D)  

 � The phrase ‘Directive Principles of State 
Policy’ denotes the ideals that the State 
should keep in mind while formulating 
policies and enacting laws. 

 � These are the constitutional instructions or 
recommendations to the State in legislative, 
executive and administrative matters. 

 � The Directive Principles resemble the 
‘Instrument of Instructions’ enumerated 
in the Government of India Act of 1935. 
In the words of Dr. B.R. Ambedkar, ‘the 
Directive Principles are like the instrument 
of instructions, which were issued to the 
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Governor General and to the Governors 
of the colonies of India by the British 
Government under the Government of 
India Act of 1935. 

 � What is called Directive Principles is 
merely another name for the instrument of 
instructions. 

 � The only difference is that they are 
instructions to the legislature and the 
executive’.  

 � The Directive Principles constitute a 
very comprehensive economic, social 
and political programme for a modern 
democratic State. 

 � They aim at realizing the high ideals of 
justice, liberty, equality and fraternity 
as outlined in the Preamble to the 
Constitution. 

 � They embody the concept of a ‘welfare state’ 
and not that of a ‘police state’, which existed 
during the colonial era. 

 � In brief, they seek to establish economic 
and social democracy in the country. 

 � The Directive Principles are non-justiciable 
in nature, that is, they are not legally 
enforceable by the courts for their violation. 
Therefore, the government (Central, 
state and local) cannot be compelled to 
implement them. 

 � Nevertheless, the Constitution (Article 
37) itself says that these principles are 
fundamental in the governance of the 
country and it shall be the duty of the State 
to apply these principles in making laws. 
Hence, statements 2 and 3 are correct.

488. Consider the following statements: 

1. According to the Constitution of 
India a person who is eligible to vote 
can be made a minister in a State 
for six months even if he/she is not 
a member of the Legislature of that 
State.

2. According to the Representation of 
People Act, 1951, a person convicted 
of a criminal offence and sentenced 
to imprisonment for five years is 

permanently disqualified from 
contesting an election even after his 
release from prison.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (D)  

 � Every citizen who is 18 years old on the 
qualifying date (January 1 of the year in 
case) unless disqualified, is eligible to be 
enrolled as a voter. 

 � An individual who is not an MLA can 
become a minister if he gets himself elected 
to the State Legislature within six months 
from the date of his appointment. 

 � However, while the voting age is at 18 years, 
a person can be an MLA only after 25 years 
of age. 

 � Section 8 of RPA, 1951 states the grounds 
for disqualification on conviction of certain 
offenses pursuant to Section 8 of RPA, 1951. 

 � The convicted candidate is disqualified 
from being a member of either house of 
Parliament or State Legislature from the 
date of such conviction till the stated time. 
This is not permanent.

489. Consider the following statements: 

1. The President of India can summon a 
session of the Parliament at such place 
as he/she thinks fit.

2. The Constitution of India provides 
for three sessions of the Parliament 
in a year, but it is not mandatory to 
conduct all three sessions.

3. There is no minimum number of days 
that the Parliament is required to 
meet in a year.

(a) 1 only
(b) 2 only
(c) 1 and 3 only
(d) 2 and 3 only
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EXPLANATION :  (C)  

 � Article 85(1) of the Constitution empowers 
the President to summon each House of 
Parliament to meet at such time and place 
as he thinks fit, but six months shall not 
intervene between its last sitting in one 
Session and the date appointed for its first 
sitting in the next Session. 

 � By convention, Parliament meets for three 
sessions in a year. 

 � The longest, the Budget Session, is held 
towards the beginning of the year, a 
three-week Monsoon Session follows 
from July to August, and then there is the 
Winter Session, also three weeks long, in 
November-December. 

 � Constitution does not provide that. 

 � There is no minimum number of days that 
Parliament is required to meet in a year — 
in fact, the number of days that Parliament 
meets has reduced over the years.

490. Consider the following statements: 

1. Aadhaar metadata cannot be stored 
for more than three months.

2. State cannot enter into any contract 
with private corporations for sharing 
of Aadhaar data.

3. Aadhaar is mandatory for obtaining 
insurance products.

4. Aadhaar is mandatory for 
getting benefits funded out of the 
Consolidated Fund of India.

Which of the statements given above is/
are correct?

(a) 1 and 4 only
(b) 2 and 4 only
(c) 3 only
(d) 1, 2 and 3

EXPLANATION :  (B)  

 � Statement 1 is incorrect: Supreme Court 
had ruled that Aadhaar metadata cannot be 
stored for more than six months. 

 � Statement 2 is correct: The Supreme Court 
struck down part of section 57 which 

allowed providing private corporations to 
verify Aadhaar data as unconstitutional. 

 � Statement 3 is incorrect: The same 2018 
judgement also held making that Aadhaar 
mandatory for other services apart from 
welfare schemes as unconstitutional. 
Subsequently, IRDAI issued an advisory in 
January 2019 that clarified that Aadhaar is 
not mandatory for obtaining insurance. 

 � Statement 4 is correct: The Supreme court 
in the Aadhaar verdict had defined the 
welfare schemes as those funded from the 
consolidated fund of India. 

 � And it upheld the validity of Section 7 of 
the Aadhaar Act which states that Central 
or State Governments can make possession 
of an Aadhaar number or Aadhaar 
authentication mandatory for receipt of 
subsidies, benefits or services funded out of 
the Consolidated Fund of India.

491. Rajya Sabha has equal powers with Lok 
Sabha in 

(a) the matter of creating new All India 
Services

(b) amending the Constitution
(c) the removal of the government
(d) making cut motions

EXPLANATION :  (D)  

 � The powers and status of the Rajya Sabha 
are equal to that of the Lok Sabha in the 
matters of : 

1. Introduction and passage of ordinary 
bills. 

2. Introduction and passage of 
Constitutional amendment bills. 

3. Election and impeachment of the 
President. 

 � Under Article 312 of the Constitution of 
India, Rajya Sabha has special powers in the 
matter of creating a new All India Service. 

 � It can authorise the Parliament to create 
new All India Services common to both the 
Centre and the States.



PRELIMS MADE EASY - II INDIAN POLITY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official213Download 
Our App

492. With reference to the funds under 
Members of Parliament Local Area 
Development Scheme (MPLADS), which 
of the following statements are correct? 

1. MPLADS funds must be used to 
create durable assets like physical 
infrastructure for health, education, 
etc.

2. A specified portion of each MP’s fund 
must benefit SC/ST populations

3. MPLADS funds are sanctioned on 
yearly basis and the unused funds 
cannot be carried forward to the next 
years

4. The district authority must inspect 
at least 10% of all works under 
implementation every year

Select the correct answer using the code 
given below:

(a) 1 and 2 only
(b) 3 and 4 only
(c) 1, 2 and 3 only
(d) 1, 2 and 4 only

EXPLANATION :  (D)  

 � MPs are to recommend every year, works 
costing at least 15 percent of the MPLADS 
entitlement for the year for areas inhabited 
by SC population and 7.5 percent for 
areas inhabited by ST population. Hence 
Statement 2 is Correct.

 � Funds released to the District Authority by 
the Government of India are non-lapsable. 

 � Funds left in the district can be carried 
forward for utilization in the subsequent 
years. Hence Statement 3 is Not Correct.

 � The District Authority would be responsible 
for overall coordination and supervision of 
the works under the scheme at the district 
level and inspect at least 10% of the works 
under implementation every year. Hence 
statement 4 is Correct. 

 � Member of Parliament Local Area 
Development (MPLAD) scheme was 
introduced in December 1993. 

 � It empowers every Member of Parliament 
(MP) to spend a certain sum of amount on 
the development of his/her constituency 
on various social development areas such 
as health, education, drinking water, 
electricity, family welfare sanitation and so  
on. 

 � The Ministry of Statistics and Programme 
Implementation has been responsible for 
the policy formulation, release of funds 
and prescribing monitoring mechanism for 
implementation of the Scheme. 

 � The MPLADS is a Plan Scheme fully funded 
by the Government of India. 

 � The annual MPLADS fund entitlement per 
MP constituency is Rs. 5 crores.

493. Which one of the following categories 
of Fundamental Rights/incorporates 
protection against untouchability as a 
form of discrimination? 

(a) Right against Exploitation
(b) Right to Freedom
(c) Right to Constitutional Remedies
(d) Right to Equality

EXPLANATION :  (D)  

 � The Fundamental Rights have been 
classified under six categories including 
the Right to equality which include the 
following rights: 

 � Right to equality (Articles 14–18) 

1. Equality before the law and equal 
protection of laws (Article 14). 

2. Prohibition of discrimination on 
grounds of religion, race, caste, sex or 
place of birth (Article 15). 

3. Equality of opportunity in matters of 
public employment (Article 16). 

4. Abolition of untouchability and 
prohibition of its practice (Article 
17). 

5. Abolition of titles except military and 
academic (Article 18). 
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Additional Information 

 � Right to Freedom (Articles 19 – 22)- The 
Indian Constitution guarantees freedom to 
citizens.

The freedom right includes many rights 
such as: 

 ∙ Freedom of speech 

 ∙ Freedom of expression 

 ∙ Freedom of assembly without arms 

 ∙ Freedom of association 

 ∙ Freedom to practise any profession  

 ∙ Freedom to reside in any part of the 
country

 �  Right against Exploitation (Articles 23 – 
24)- This right implies the prohibition of 
traffic in human beings, beggar, and other 
forms of forced labour. 

 � It also implies the prohibition of children in 
factories, etc. 

 � The Constitution prohibits the employment 
of children under 14 years in hazardous 
conditions. 

 � Right to Constitutional Remedies (32 – 
35)- The Constitution guarantees remedies 
if citizens’ fundamental rights are violated. 

 � The government cannot infringe upon or 
curb anyone’s rights. 

 � When these rights are violated, the 
aggrieved party can approach the courts. 

 � Citizens can even go directly to the Supreme 
Court which can issue writs for enforcing 
fundamental rights.

494. In India, separation of judiciary from the 
executive is enjoined by 

(a) The Preamble of the Constitution.
(b) A Directive Principle of State Policy.
(c) The Seventh Schedule
(d) The conventional practice

EXPLANATION :  (B)  

 � The Indian Constitution’s Article 50 
separates the executive from the judiciary. 

 � Although not justifiable, the constitution 
defines a set of State Policy Directive 
Principles that are “important for the rule 
of the country,” and when laws are enacted 
it is the responsibility of the state to make 
provision for these. 

 � The Constitution stipulates a number 
of guiding principles, while not just 
justifiable, which are “important to national 
governance,” and it is the responsibility of 
the State to adopt those principles when 
passing legislation. 

 � The freedom of the judiciary is a crucial 
aspect of the Rule of Law, which is 
a fundamental feature of the Indian 
Constitution. 

 � Not only must the judiciary be free of 
governmental pressure, but it must also be 
free of other pressures. 

 � The directive principles of state policy 
enjoin the separation of judiciary from the 
executive.

495. A constitutional government by 
definition is a 

(a) Government by legislature.
(b) Popular government
(c) Multi-party government
(d) Limited government

EXPLANATION :  (D)  

 � Constitutional government is defined by 
the existence of a constitution—which may 
be a legal instrument or merely a set of fixed 
norms or principles generally accepted as 
the fundamental Law of the polity—that 
effectively controls the exercise of political 
power. 

 � The essence of constitutionalism is the 
control of power by its distribution among 
several state organs or offices in such a way 
that they are each subjected to reciprocal 
controls and forced to cooperate in 
formulating the will of the state. 

 � Constitutional government in essence 
is about constitutionalism which is 
about limited government. In many 
cases, constitutional government is used 
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interchangeably with “constitutionally 
limited government” or “limited  
government”.

496. Other than the Fundamental Rights, 
which of the following parts of the 
Constitution of India reflect/reflects the 
principles and provisions of the Universal 
Declaration of Human Rights (1948)? 

1) Preamble
2) Directive Principles of State Policy
3) Fundamental Duties

Select the correct answer using the code 
given below:

(a) 1 and 2 only
(b) 2 only
(c) 1 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (D)  

 � Universal Declaration of Human Rights 
was proclaimed under UNGA resolution 
217 A in Paris. 

It states that :

 � All human beings are born free and equal 
in dignity and rights. 

 � They are endowed with reason and 
conscience and should act towards one 
another in a spirit of brotherhood. 

 � Article 3 of the Universal Declaration of 
Human Right States that :

 � Everyone has the right to life, liberty, and 
security of person. 

 � The Preamble of India also speaks about 
“EQUALITY of status and of opportunity; 
assuring the dignity of the individual and 
the unity and integrity”. Hence 1 is Correct. 

 � Article 22 of UHDR asserts that economic, 
social and cultural rights are indispensable 
for human dignity and development of the 
human personality. 

 � Similar concepts are also present in the 
DPSP of Indian Constitution.

 � Article 29 of the Universal Declaration of 
Human Rights mentions duties. 

 � A similar concept that was inserted in 
the Indian Constitution by the 42nd 
Constitutional Amendment Act, 1976 
under Part IV-A of the Constitution 
(Article 51A).

497. In India, Legal Services Authorities 
provide free legal services to which of the 
following type of citizens? 

1. Person with an annual income of less 
than Rs 1,00,000

2. Transgender with an annual income 
of less than Rs 2,00,000

3. Member of Other Backward Classes 
(OBC) with an annual income of less 
than Rs 3,00,000

4. All Senior Citizens

Select the correct answer using the code 
given below:

(a) 1 and 2 only
(b) 3 and 4 only
(c) 2 and 3 only
(d) 1 and 4 only

EXPLANATION :  (A)  

 � The Legal Services Authorities Act, 1987 
states that those persons who have an annual 
income of less than the amount prescribed 
by the respective State Government, or if 
the case is before any court other than the 
Supreme Court, and less than Rs. 5 Lakhs, 
if the case is before the Supreme Court, are 
eligible for free legal aid

 � For most of the States NALSA covers 
Persons whose annual income does not 
exceed ₹ 1 lakh. Hence Code 1 is Correct. 

 � For Delhi, there is mention of Income 
celling for transgender in NALSA Portal, 
which is ₹ 2 lakh. Hence Code 2 is also 
correct. 

 � There is no such provision of free legal aid 
specifially for OBC, Hence Code 3 is Not 
Correct. 

 � The free Legal Aid is not available for free 
for all senior citizens. Hence Code 4 is Not 
Correct. 
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Value addition :

 � The sections of the society as enlisted under 
Section 12 of the Legal Services Authorities 
Act are entitled to free legal services, they 
are : 

 ∙ A member of a Scheduled Caste or 
Scheduled Tribe

 ∙  A victim of trafficking in human beings 
or beggar as referred to in Article 23 of 
the Constitution

 ∙ A woman or a child

 ∙ A mentally ill or otherwise disabled   
person;

 � A person under circumstances of 
undeserved want such as being a victim of a 
mass disaster, ethnic violence, caste atrocity, 
flood, drought, earthquake or industrial 
disaster; or An industrial workman; or

 � In custody, including custody in a 
protective home within the meaning of 
clause (g) of Section 2 of the Immoral 
Traffic (Prevention) Act, 1956(104 of 1956

 � In a juvenile home within the meaning of 
clause(j) of Section 2 of the Juvenile Justice 
Act, 1986 (53 of 1986)

 � In a psychiatric hospital or psychiatric 
nursing home within the meaning of clause 
(g) of Section 2 of the Mental Health Act, 
1987(14 of 1987) 

 � A person in receipt of annual income 
less than the amount mentioned in the 
following schedule (or any other higher 
amount as may be prescribed by the State 
Government), if the case is before a Court 
other than the Supreme Court, and less 
than Rs 5 Lakh, if the case is before the 
Supreme Court.

498. Along with the Budget, the Finance 
Minister also places other documents 
before the Parliament which include “The 
Macro Economic Framework Statement”. 
The aforesaid document is presented 
because this is mandated by 

(a) Long standing parliamentary 
convention

(b) Article 112 and Article 110(1) of the 
Constitution of India

(c) Article 113 of the Constitution of 
India

(d) Provisions of the Fiscal Responsibility 
and Budget Management Act, 2003

EXPLANATION :  (D)  

 � The Macro-economic Framework  
Statement is a statement presented to 
the Parliament at the time of Union 
Budget under Section 3(5) of the Fiscal 
Responsibility and Budget Management 
Act, 2003. 

 � It contains an assessment of the growth 
prospects of the economy with specific 
underlying assumptions. 

 � It contains an assessment regarding the 
expected GDP growth rate, fiscal balance of 
the Central Government, and the external 
sector balance of the economy. 

 � The statement is submitted annually.

Important things which are mandatory  

1. Macro-Economic Framework 
Statement 

2. Fiscal Policy Strategy Statement 

3. Medium Term Fiscal Policy Statement 

4. Medium Term Expenditure 
Framework Statement- (to be 
presented in parliament in the 
Session after the Budget session).

2021

499. Under the Indian Constitution, 
concentration of wealth violates 

(a) The Right to Equality
(b) The Directive Principles of State 

Policy
(c) The Right to Freedom
(d) The Concept of Welfare

EXPLANATION :  (B)  

 � Under the Indian Constitution, the 
concentration of wealth violates The 
Directive Principles of State Policy. 
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 � Article 39(c) of the DPSP states that “the 
operation of the economic system does 
not result in the concentration of wealth 
and means of production to the common 
detriment”. 

 � The concentration of wealth in the hands 
of the richest has aggravated the rich-poor 
gap and inequality in India.

Directive Principles of State Policy :

 � The Directive Principles of State Policy are 
mentioned in articles 36-51 of the Indian 
Constitution(Part – 4) 

 � Article 37 of the Constitution deals with 
the application of DPSP. It also states that 
they are not enforceable by any court nor 
fundamental in the governance of the 
country. 

 � DPSP, borrowed from   the Irish 
Constitution, seeks to ensure social, 
economic, and political rights for the 
citizens of India and make India a welfare 
state. 

The Directive Principles of State Policy 
are classified into : 

1.  Social and Economic principles 
2.  Gandhian principles 
3.  Principles and policies related to 

International peace and security 
4.  Miscellaneous  

 � The 42nd constitutional amendment of 
1976 added four new Directive Principles 
of State Policy.

500. What is the position of the Right to 
Property in India? 

(a) Legal right available to citizens only
(b) Legal right available to any person
(c) Fundamental Right available to 

citizens only
(d) Neither Fundamental Right nor legal 

right

EXPLANATION :  (B)  

 � The Right to Property is a legal right 
available to any person. 

 � Article 300-A provides that no person shall 
be deprived of his property by authority of 
law.  

 � Right to Property was a Fundamental Right 
in the original constitution under Article 
31, which provided that the Constitution 
not only guarantees the right of private 
ownership but also the right to enjoy and 
dispose of property free from restrictions 
other than reasonable restriction. 

 � It is also mentioned that compensation 
would be paid to a person whose property 
has been taken for public purposes. 

 � The Constitution (Forty - fourth 
Amendment) Act, 1978 deleted the right to 
property from the Fundamental Rights. 

 � The Amendment omitted Article 31 and 
Article 19 (1) (f) and inserted in their place 
Article 300-A.

501. What was the exact constitutional status 
of India on 26th January 1950? 

(a) A Democratic Republic
(b) A Sovereign Democratic Republic
(c) Sovereign Secular Democratic 

Republic
(d) A Sovereign Socialist Secular 

Democratic Republic

EXPLANATION :  (B)  

 � The original Preamble, adopted by the 
Constituent Assembly on 26th November, 
1949 and came into force on 26th January, 
1950, declared India as a “Sovereign 
Democratic Republic”. 

 � By the 42nd Amendment of 1976, enacted 
during the Emergency, the words “Socialist” 
and “Secular” were inserted.  

 � The Preamble now reads “Sovereign 
Socialist Secular Democratic Republic”.

502. Constitutional government means 

(a) a representative government of a 
nation with federal structure.

(b) a government whose Head enjoys 
nominal powers.
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(c) a government whose Head enjoys real 
power.

(d) a government limited by the terms of 
the constitution

EXPLANATION :  (D)  

 � Constitutional government in essence is 
about constitutionalism which is about 
limited government. 

 � It is defined by the existence of a 
constitution—which may be a legal 
instrument or merely a set of fixed norms 
or principles generally accepted as the 
fundamental law of the polity— that 
effectively controls the exercise of political 
power. 

 � In many cases, constitutional government is 
used interchangeably with “constitutionally 
limited government” or “limited 
government”. Therefore, the correct answer 
is (d).

503. Consider the following statements in 
respect of Bharat Ratna and Padma 
Awards: 

1. Bharat Ratna and Padma Awards are 
titles under the Article 18(1) of the 
Constitution of India.

2. Padma Awards, which were instituted 
in the year 1954, were suspended only 
once.

3. The number of Bharat Ratna Awards 
is restricted to a maximum of five in a 
particular year.

Which of the above statements are not 
correct?

(a) 1 and 2 Only
(b) 2 and 3 Only
(c) 1 and 3 Only
(d) 1, 2 and 3 

EXPLANATION :  (D)  

Padma Awards : 

 � The Padma Awards are one of the highest 
civilian honors of India announced 
annually on the eve of Republic Day. 

The Awards are given in three categories: 

1. Padma Vibhushan (for exceptional 
and  distinguished service) 

2. Padma Bhushan (distinguished 
service  of higher order) 

3. Padma Shri (distinguished service) 

 � The award seeks to recognize achievements 
in all fields of activities or disciplines where 
an element of public service is involved.

Bharat Ratna : 

 � It is the highest civilian award in the 
country. 

 � It is awarded in recognition of exceptional 
service/performance of the highest order in 
any field of human endeavor. 

 � It is treated on a different footing from 
Padma Award. 

 � The recommendations for Bharat Ratna 
are made by the Prime Minister to the 
President of India. 

 � No formal recommendations for Bharat 
Ratna are necessary. 

 � The first-ever Indian to receive this 
award was the famous scientist, Dr. 
Chandrasekhara Venkata Raman. 

 � The award was started by former President 
Dr. Rajendra Prasad on January 2nd, 
1954, are announced every year on the 
occasion of Republic Day except for brief 
interruption(s) during the years 1978 and 
1979,1993 to 1997,2020, and 2021. it is 
suspended many times. Hence, Statement 
2 is incorrect. 

 � The number of Bharat Ratna Awards is 
restricted to a maximum of three in a 
particular year. It was awarded to four 
people in the same year only once in 1999.  
Hence, Statement 3 is incorrect. 

 � The Bharat Ratna can also be awarded 
to non-Indians as there is no written 
rule against the same. Mother Teresa, a 
naturalized Indian citizen was conferred 
with the award in 1980. Non-Indians, Khan 
Abdul Ghaffar Khan and Nelson Mandela 
have also been awarded the Bharat Ratna. 
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The constitutional validity of the National 
Awards :

 � In 1996, the Supreme Court upheld the 
constitutional validity of the National 
Awards - Bharat Ratna, Padma Vibhushan, 
Padma Bhushan, and Padma Sri. 

 � It ruled that these awards do not amount 
to ‘titles’ within the meaning of Article 18 
which prohibits only hereditary titles of 
nobility.

504. Consider the following statements:  

1. ‘Right to the City’ is an agreed human 
right and the UN-Habitat monitors 
the commitments made by each 
country in this regard.

2. ‘Right to the  City’ gives  every  
occupant of the city the right to 
reclaim public spaces and public 
participation in the city. 

3. ‘Right to the City’ means that the State 
cannot deny any public service or 
facility to the unauthorized colonies 
in the city.

Which of the statements given above is/
are correct:

(a) 1 only 
(b) 3 only
(c) 1 and 2 
(d) 2 and 3 

EXPLANATION :  (C)  

 � Right to the city is a holistic approach to 
improving the quality of everyday life in 
cities. 

 � Statement 1 is correct : The right to the city 
is at the heart of the New Urban Agenda 
agreed at Habitat III. 

 � UN-Habitat partners with national and 
local governments, academia, civil society 
and the private sector in the implementation 
and monitoring of the commitment made 
under the New Urban Agenda and SDG    
11. 

 � The Universal Declaration of Human 
Rights commits to social justice through 
the promotion, defense and fulfillment 

of all human rights related to habitat, 
including the Human Right to Adequate 
Housing, Land and the Right to the City in 
every region of the world. 

 � There is also a “World Charter for the 
Right to the City” which provides a 
progressive framework to rethink cities and 
urbanization. 

 � Statement 2 is correct : The Right to the 
City is the right of all inhabitants (present 
and future, permanent and temporary) to 
inhabit, use, occupy, produce, transform, 
govern and enjoy cities, towns and human 
settlements that are just, inclusive, safe, 
sustainable and democratic, defined as 
common goods for enjoying life with 
dignity and peace. 

 � The right to the city further implies 
responsibilities on governments and people 
to claim, defend, and promote this right. 

This right claims for :  

1. The social function of the city;  

2. Quality public spaces;  

3. Sustainable and inclusive rural-urban 
linkages;  

4. Inclusive economies; 

5. Inclusive citizenship;  

6. Enhanced political participation;  

7. Non-discrimination; 

8. Gender equality; and 

9. Cultural diversity

 � Statement 3 is incorrect : The ‘Right to the 
City’ does not mean the guarantee of any 
public service or facility to the unauthorized 
colonies in a city. 

 � It guarantees the common goods and 
services which are essential for the quality 
of life.

505. With reference to India, consider the 
following statements:  

1. Judicial custody means an accused 
is in the custody of the concerned 
magistrate and such accused is locked 
up in police station, not in Jail.
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2. During judicial custody, the police 
officer in charge of the case is not 
allowed to interrogate the suspect 
without the approval of the court.

Which of the statements given above is/
are correct:

(a) 1 Only
(b) 2 Only 
(c) Both 1 and 2 
(d) Neither 1 nor 2 

EXPLANATION :  (B)  

 � The provisions for custody in India are 
governed by Section 167 of the Code of 
Criminal Procedure. 

 � A person may be held in the custody of the 
police or in judicial custody. 

 � The first thing that happens to a suspect 
on arrest is that he is taken into police 
custody, following which he is taken before 
a magistrate. 

 � From there, he may either be remanded to 
judicial custody or be sent back into police 
custody. 

 � Statement 1 is incorrect : Police Custody 
means that police has the physical custody 
of the accused while Judicial Custody 
means an accused is in the custody of the 
concerned Magistrate. 

 � In Police custody, the accused is lodged 
in police station lockup while in Judicial 
Custody, he is locked up in the jail. 

 � Statement 2 is correct : During Judicial 
Custody, the police officer in charge of 
the case is not allowed to interrogate the 
suspect. 

 � However, the court may allow the 
interrogations to be conducted if it opines 
the interrogation being necessary under 
the facts produced before the court. 

 � However, during police custody, the police 
officer in charge of the case, may interrogate 
the suspect.

506. With reference to India, consider the 
following statements:  

1.  When a prisoner makes out a sufficient 
case, parole cannot be denied to such 
prisoner because it becomes a matter 
of his/her right. 

2. State Governments have their own 
Prisoners Release on Parole Rules.

Which of the statements given above is/
are correct?

(a) 1 Only
(b) 2 Only
(c) Both 1 and 2 
(d) Neither 1 nor 2

EXPLANATION :  (B)  

Parole : 

 � It is a system of releasing a prisoner with 
the suspension of the sentence. 

 � The release is conditional, usually subject to 
behaviour, and requires periodic reporting 
to the authorities for a set period. 

 � Parole is not a right and is given to a prisoner 
for a specific reason, such as a death in the 
family or a wedding of a blood relative. If 
the competent authority is satisfied on valid 
grounds the release of a prisoner on parole 
would not be against the interest of society 
or the prison administration. 

 � The provision of Parole is a privilege/
concession but not a right of any convicted 
prisoner. Hence, Statement 1 is incorrect. 

 � It may be denied to a prisoner even 
when he makes out a sufficient cause if 
the competent authority is satisfied that 
releasing the convict would not be in the 
interest of society. 

 � Parole is considered a reformative process 
and was introduced to humanize the prison 
system

 � ‘Prisons’ is a State subject under the 
State List of the Seventh Schedule of 
the Constitution. Hence, Statement 2 is 
correct. 
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 � Also, The Prisons Act says that only states 
can make rules regarding the release 
of prisoners on furlough, parole, and 
remission, as part of the correctional 
process in jail reforms. 

 � States can make their rules on furlough, 
parole, and remission based on this modern 
prison manual. 

507. At the national level, which ministry 
is the nodal agency to ensure effective 
implementation of the Scheduled Tribes 
and other Traditional Forest Dwellers 
(Recognition of Forest Rights) Act, 2006? 

(a) Ministry of Environment, Forest and 
Climate Change

(b) Ministry of Panchayati Raj
(c) Ministry of Rural Development
(d) Ministry of Tribal Affairs

EXPLANATION :  (D)  

 � The Forest Rights Act (FRA), 2006 
recognizes the rights of the forest dwelling 
tribal communities and other traditional 
forest dwellers to forest resources, on 
which these communities were dependent 
for a variety of needs, including livelihood, 
habitation and other socio-cultural needs. 

 � The Ministry of Tribal Affairs is the nodal 
agency to ensure effective implementation 
of the Scheduled Tribes and Other 
Traditional Forest Dwellers (Recognition 
of Forest Rights) Act, 2006

508. A legislation which confers on the 
executive or administrative authority an 
unguided and uncontrolled discretionary 
power in the matter of application of 
law violates which one of the following 
Articles of the Constitution of India? 

(a) Article 14
(b) Article 28
(c) Article 32
(d) Article 44

EXPLANATION :  (A)  

 � Legislation that confers on the executive 
or administrative authority an unguided 

or uncontrolled discretionary power in the 
matter of the application of law or allows it 
to select cases violates Art. 14. 

 � In Jayantilal Kalidas Mehta vs The State 
of Maharashtra 1970 case, some sections 
were contended that gave unguided, 
uncontrolled and arbitrary powers to the 
collector, which were violating Article 14 of 
the constitution. 

 � Every discretionary power is not necessarily 
discriminatory. 

 � Equality is not violated by mere conferment 
of discretionary power. 

 � It is violated by the arbitrary exercise of 
power. 

 � This is the theory of guided power. 

 � If the power is exercised arbitrarily the 
courts would correct it. 

 � The court exercises control over the 
delegation of discretionary powers to the 
administration by adjudicating upon the 
constitutionality of the law under which 
such powers are delegated concerning the 
fundamental rights enunciated in Part III 
of the Indian Constitution. 

 � Therefore, if the law confers vague and wide 
discretionary power on any administrative 
authority, it may be declared ultra vires 
Article 14, Article 19, and other provisions 
of the Constitution. 

 � Article 14 of the Constitution guarantees 
equality before the law but the courts have 
permitted reasonable classification to be 
made. 

 � Where the law is valid under the article, 
a discriminatory action would still be 
violative of the equality clause. Hence, 
Option 1 is correct.  

 � We can also get the right answer by using 
the elimination method, Art. 28, and Art.44 
are unrelated to the question and Art. 32 is 
to protect the FR of the citizens.
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509. Which one of the following in Indian 
polity is an essential feature that indicates 
that it is federal in character? 

(a) The independence of judiciary is 
safeguarded.

(b) The Union Legislature has elected 
representatives from constituent 
units.

(c) The Union Cabinet can have elected 
representatives from regional parties.

(d) The Fundamental Rights are 
enforceable by Courts of Law.

EXPLANATION :  (A)  

 � The establishment of an independent 
judiciary necessarily indicates the federal 
character of Indian polity. 

 � The Constitution  establishes  an  
independent judiciary headed by the 
Supreme Court to settle the disputes 
between the Centre and the states or 
between the states.

Following are the federal features of 
Indian Constitution:  

1. Dual polity consisting of the Union 
at the Centre and the states at the 
periphery.  

2. Written Constitution  

3. Division of powers between the 
Centre and the states (by Schedule 
seven)  

4. Supremacy of the Constitution  

5. Rigidity of the constitution  

6. Bicameral legislature consisting of 
Rajya Sabha and Lok Sabha  

7. Independency of judiciary

510. Which one of the following best defines 
the term ‘State’? 

(a) A community of persons permanently 
occupying a definite territory 
independent of external control and 
possessing an organized government.

(b) A politically organized people of a 
definite territory and possessing an 

authority to govern them, maintain 
law and order, protect their natural 
rights and safeguard their means of 
sustenance.

(c) A number of persons who have been 
living in a definite territory for a very 
long time with their own culture, 
tradition, and government.

(d) A society permanently living in 
a definite territory with a central 
authority, an executive responsible 
to the central authority, and an 
independent judiciary.

EXPLANATION :  (A)  

 � This is the correct definition of the term 
‘State’. 

 � A state is a political entity that occupies a 
definite territory, has a government with 
the authority to govern the people within 
that territory, and has a certain level of 
independence from external control. 

 � It is a community of people living in a 
definite territory with a central authority, 
an executive responsible to that authority, 
and an independent judiciary.

511. With reference to Indian Judiciary, 
consider the following statements: 

1. Any retired judge of the Supreme 
Court of India can be called back to 
sit and act as a Supreme Court judge 
by the Chief Justice of India with prior 
permission of the President of India.

2. A High Court in India has the power 
to review its own judgement as the 
Supreme Court does.

Which of the statements given above is/
are correct?

(a) 1 Only
(b) 2 Only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (C)  

 � Under Article 128 of the Constitution, the 
Chief Justice of India may, at any time, 
with the previous consent of the President, 
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request any person who has held the office 
of a Judge of the Supreme Court to sit and 
act as a Judge of the Supreme Court. So, 
statement 1 is correct. 

 � The Kerala High court recently (May 2021) 
comprising of a bench of Chief Justice 
Mr.S.Manikumar & Justice Shaji P.Chaly 
remarked that being A Court Of Record, 
High Court Can Review Its Own Judgments 
Under Article 226 Of the Constitution. 
(Pottakalathil Ramakrishnan v. Thahsildar, 
Tirur and Others ). 

 � Order 47 Rule 1 read with 114 CPC, high 
court has the power to review its own 
judgement as the Supreme Court does

512. With reference to India, consider the 
following statements: 

1. There is only one citizenship and one 
domicile.

2. A citizen by birth only can become 
the Head of State.

3. A foreigner once granted the 
citizenship cannot be deprived of it 
under any circumstances.

Which of the statements given above is/
are correct?

(a) 1 Only
(b) 2 Only
(c) 1 and 3
(d) 2 and 3

EXPLANATION :  (A)  

 � Statement 1 is correct : The Indian 
Constitution provides for only a single 
citizenship, that is, the Indian citizenship.  

 � The citizens in India owe allegiance only 
to the Union. There is no separate state 
citizenship. 

 � Also, when an Indian citizen voluntarily 
acquires the citizenship of another country, 
his Indian citizenship automatically 
terminates. 

 � There is only one domicile allowed in India. 

 � Domicile Certificate can be made only in 
one State/UT. In 2010, the Uttarakhand 

High Court declared that there is no 
separate domicile for each State and there 
is only one domicile for the entire country. 

 � Statement 2 is incorrect : The President is 
the Head of the Indian State. 

 � In India, both a citizen by birth as well as a 
naturalised citizen are eligible for the office 
of President. 

 � Thus, a naturalized citizen can become the 
Head of the State in India. 

 � This is different from USA, where only 
a citizen by birth (and not a naturalised 
citizen) is eligible for the office of President. 

 � Statement 3 is incorrect : A foreigner, who 
has been earlier granted Indian citizenship, 
can be deprived of his citizenship. 

His Indian citizenship can be terminated 
by the Central government, if: 

1. he has obtained the citizenship by 
fraud: 

2. he has shown disloyalty to the 
Constitution of India: 

3. he has unlawfully traded or  

4. communicated with the enemy 
during a war; he has, within five years 
after  

5. registration or naturalisation, been 
imprisoned in any country for two 
years; and he has been ordinarily 
resident out of India for seven year 
continuously.

513. Which one of the following factors 
constitutes the best safeguard of liberty 
in a liberal democracy?

(a) A committed judiciary
(b) Centralization of powers
(c) Elected government
(d) Separation of powers

EXPLANATION :  (D)  

 � The separation of powers is a fundamental 
principle of democratic governance that 
divides the government into three branches:  

1. the legislative, 
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2. executive,

3. judiciary.

 � Each branch has its own distinct powers 
and responsibilities, which serve as a check 
and balance against the abuse of power. 

 � Here are some reasons why the separation 
of powers is considered the best safeguard 
of liberty in a liberal democracy:  

1.  Protects against tyranny : When 
power is concentrated in one person 
or group, there is a risk of tyranny and 
abuse of power. 

 ∙ The separation of powers ensures that 
no single branch of government has 
too much power and that each branch 
can act as a check on the others. 

2.  Promotes accountability : When 
power is divided among different 
branches of government, it makes it 
easier to hold each branch accountable 
for its actions. 

 ∙ This is because each branch has a 
specific role and responsibility, and can 
be held accountable for any failures or 
abuses of power. 

3.  Ensures fairness : The separation of 
powers ensures that the government 
acts fairly and impartially without 
showing favoritism or bias towards 
any particular group or individual. 

4.  Protects individual rights : The 
separation of powers helps to protect 
individual rights and liberties 
by preventing the government 
from overstepping its bounds and 
infringing on those rights.

514. We adopted parliamentary democracy 
based on the British model, but how does 
our model differ from that model? 

1. As regards legislation, the British 
Parliament is supreme or sovereign 
but in India, the power of the 
Parliament to legislate is limited.

2. In India, matters related to the 
constitutionality of the Amendment 
of an Act of the Parliament are 
referred to the Constitution Bench by 

the Supreme Court

Select the correct answer using the codes 
given below.

(a) 1 Only
(b) 2 Only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (C)  

 � Parliamentary sovereignty is a principle of 
the UK constitution. 

 � It makes Parliament the supreme legal 
authority in the UK, which can create or 
end any law. 

 � Generally, the courts cannot overrule its 
legislation and no Parliament can pass laws 
that future Parliaments cannot change. 

 � Indian Parliament is not a sovereign body 
like the British Parliament. 

 � The Indian Parliament may, in exercise of 
its constituent power, amend by way of 
addition, variation or repeal any provision 
of the Constitution in accordance with the 
procedure laid down for the purpose. 

 � However, the Parliament cannot amend 
those provisions which form the ‘basic 
structure’ of the Constitution. 

 � This was ruled by the Supreme Court in the 
Kesavananda Bharati case (1973). 

 � In India, matters related to the 
constitutionality of an amendment of an 
act of the Parliament are referred to the 
Constitution Bench by the Supreme Court. 

 � A Constitution Bench is a bench of the 
Supreme Court having five or more judges 
on it. 

 � These benches are not a routine 
phenomenon. A vast majority of cases 
before the Supreme Court are heard and 
decided by a bench of two judges (called a 
Division Bench), and sometimes of three. 

 � Constitution Benches are set up when 
the case involves a substantial question 
of law pertaining to the interpretation of 
the Constitution (Article 145(3) of the 
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Constitution, which mandates that such 
matters be heard by a bench of not less than 
five judges). 

 � Presently, Constitution Benches are set up 
on an ad hoc basis as and when the need 
arises. 

 � The idea behind a Constitution Bench is 
clear: it is constituted in rare cases to decide 
important questions of fact or legal and/or 
constitutional interpretation.

515. With reference to the Union Government, 
consider the following statements: 

1. N. Gopalaswamy Iyengar Committee 
suggested that a minister and a 
secretary be designated solely for 
pursuing the subject of administrative 
reform and promoting it.

2. In 1970, the Department of 
Personnel was constituted on 
the recommendation of the 
Administrative Reforms Commission, 
1966, and this was placed under the 
Prime Minister’s charge.

Which of the statements given above is/
are correct?

(a) 1 Only
(b) 2 Only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (B)  

 � Sh. N. Gopalaswamy Ayyangar, in his 
Report namely ‘Reorganization of the 
Machinery of Central Government’ in 
1950 recommended for the grouping of 
ministries, improvement in the capabilities 
of the personnel, and also in the working of 
the O&M Division. 

 � It nowhere mentions that a minister and a 
secretary be designated solely for pursuing 
the subject of administrative reform and 
promoting it.  

 � In 1970,  on the basis of the 
recommendations of the Administrative 
Reforms Commission, the Department 
of Personnel was set up in the Cabinet 

Secretariat. It was placed under the Prime 
Minister’s Office.

516. ‘Right to privacy’ is protected under 
which Article of the Constitution of 
India? 

(a) Article 15 
(b) Article 19
(c) Article 21
(d) Article 29

EXPLANATION :  (C)  

 � Right to privacy is protected as an intrinsic 
part of the right to life and personal 
liberty under Article 21 and as a part of 
the freedoms guaranteed by Part III of the 
Constitution. 

 � In Puttaswamy v. Union of India case, 
2017, the Right to Privacy was declared a 
fundamental right by the Supreme Court. 

 � Generally understood that privacy is 
synonymous with the right to be let alone. 

 � The right may be restricted only by state 
action that passes each of the three tests: 

 � First, such state action must have a 
legislative mandate; 

 � Second, it must be pursuing a legitimate 
state purpose; and

 � Third, it must be proportionate i.e., such 
state action- both in its nature and extent, 
must be necessary in a democratic society 
and the action ought to be the least intrusive 
of the available alternatives to accomplish 
the ends.

517. Consider the following statements: 

1. In India, there is no law restricting 
the candidates from contesting in 
one Lok Sabha election from three 
constituencies.

2. In 1991, Lok Sabha Election, Shri 
Devi Lal contested from three Lok 
Sabha constituencies

3. As per the existing rules, if a candidate 
contests in one Lok Sabha election 
from many constituencies, his/her 
party should bear the cost of bye-
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elections to the constituencies vacated 
by him/her in the event of him/her 
winning in all the constituencies.

Which of the statements given above is/
are correct?

(a) 1 Only
(b) 2 Only
(c) 1 and 3
(d) 2 and 3

EXPLANATION :  (B)  

 � As per Section 33(7) of the Representation of 
Peoples act, 1951, one candidate can contest 
from a maximum of two constituencies 
(more constituencies were allowed until 
1996 when the RPA was amended to set 
the cap at two constituencies). Hence, 
statement 1 is not correct. 

 � In 1991, Haryana deputy chief minister 
Devi Lal contested three Lok Sabha seats: 
Sikar, Rohtak and Ferozepur — as well as 
the Ghirai assembly seat. 

 � He lost them all. Hence, statement 2 is 
correct. 

 � The costs of the by-elections in such cases 
are borne by the Election Commission Of 
India

2022

518. Consider the following statements : 

1. Pursuant to the report of H.N. Sanyal 
Committee, the Contempt of Courts 
Act, 1971 was passed.

2. The Constitution of India empowers 
the Supreme Court and the High 
Courts to punish for contempt of 
themselves.

3. The Constitution of India defines Civil 
Contempt and Criminal Contempt.

4. In India, the Parliament is vested with 
the powers to make laws on Contempt 
of Court.

Which of the statements given above is/
are correct?

(a) 1 and 2 only
(b) 1, 2 and 4

(c) 3 and 4 only
(d) 3 only

EXPLANATION :  (B)  

Contempt of Courts : 

 � A committee was set up in under the 
chairmanship of the late H N Sanyal, the 
then additional solicitor general. 

 � The committee made a comprehensive 
examination of the law and problems 
relating to contempt of court in the light of 
the position obtained in our own country 
and various foreign countries. Pursuant to 
the recommendations made by the H N 
Sanyal Committee, the Contempt of Courts 
Act, was passed.  

 � The Supreme Court and the High Courts of 
India have been empowered with the power 
to penalize for Contempt of Court under 
Articles 129  & 215 of the Constitution of 
India respectively. 

 � The Constitution of India does not define 
Civil Contempt and/or Criminal Contempt.

 � The parliament is vested with powers to 
make laws on Contempt of Court.

519. With reference to India, consider the 
following statements: 

1. Government law officers and legal 
firms are recognised as advocates, but 
corporate lawyers and patent attorneys 
are excluded from recognition as 
advocates.

2. Bar Councils have the power to 
lay down the rules relating to legal 
education and recognition of law 
colleges.

Which of the statements given above is/
are correct ?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (B)  
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 � In India, the term “legal professionals” 
refers only to those “advocates” who are law 
graduates and have been enrolled in state 
bar councils (SBCs). 

 � Statement 1 is not correct: An emerging 
class of legal professionals engaged with 
various law-related activities—such as 
government law officers, corporate lawyers, 
law firms, law professors, legal researchers, 
and patent attorneys—have been excluded 
from recognition as advocates. 

 � Third, the judiciary has clarified the 
otherwise undefined concept of “practice of 
law” to include all forms of legal activities, 
including both litigious and non-litigious 
work, such as appearing in court, drafting, 
giving opinions, performing transactional 
work, consulting, arbitrating, mediating, 
filing vakalatnamas (power of attorney), 
and working as legal officers. 

 � Thus, “advocates” enrolled in bar councils 
enjoy exclusive monopoly over the right 
to practise law in all courts, tribunals, and 
other authorities in India. 

 � Statement 2 is correct: The Advocates Act, 
1961, enacted with the objective of creating 
“a unified Bar for the whole country with 
monopoly in legal practice and autonomy 
in matters of professional management,” 
conferred the Bar Council of India (BCI) 
and SBCs with the power to self-regulate 
the profession and lay down rules relating 
to admission and enrolment, conditions of 
practice, standards of professional conduct 
and etiquette, disciplinary proceedings, 
legal education, recognition of law colleges, 
and welfare activities.

520. Consider the following statements : 

1. A bill amending the Constitution 
requires a prior recommendation of 
the President of India.

2. When a Constitution Amendment 
Bill is presented to the President of 
India, it is obligatory for the President 
of India to give his/her assent.

3. A Constitution Amendment Bill must 
be passed by both the Lok Sabha and 
the Rajya Sabha by a special majority 

and there is no provision for joint 
sitting.

Which of the statements given above are 
correct ?

(a) 1 and 2 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (B)  

 � The bill can be introduced either by a 
minister or by a private member and 
does not require prior permission of the 
president. 

 � The Bill does not require prior permission 
of the president. 

 � An amendment of the Constitution can 
be initiated only by the introduction of 
a bill for the purpose in either House of 
Parliament and not in the state legislatures.

 � The President can not exercise his veto 
powers wrt Constitution amendment bill. 

Value Addition : 

 � If the bill seeks to amend the federal 
provisions of the Constitution, it must 
also be ratified by the legislatures of half 
of the states by a simple majority, that is, 
a majority of the members of the House 
present and voting. 

 � After duly passed by both the Houses 
of Parliament and ratified by the state 
legislatures, where necessary, the bill is 
presented to the president for assent. 

 � The president must give his assent to the bill. 
He can neither withhold his assent to the 
bill nor return the bill for reconsideration 
of the Parliament. 

 � After the president’s assent, the bill becomes 
an Act (i.e. a constitutional amendment 
act) and the Constitution stands amended 
in accordance with the terms of the Act.
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521. Consider the following statements

1. The Constitution of India classifies 
the ministers into four ranks viz. 
Cabinet Minister, Minister of State 
with Independent Charge, Minister of 
State and Deputy Minister.

2. The total number of ministers in 
the Union Government/including 
the Prime Minister, shall not exceed 
15 percent of the total number of 
members in the Lok Sabha.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (B)  

 � The Council of Ministers is a constitutional 
body. 

 � Article 74 of the Constitution provides 
that there shall be a Council of Ministers 
with the Prime Minister at the head to aid 
and advise the President who shall, in the 
exercise of his functions, act in accordance 
with such advice. 

 � However, its classification is not mentioned 
in the Constitution. 

 � The classification of the central council of 
ministers into a three-tier body (Cabinet 
Ministers, Ministers of State, and Deputy 
Ministers) is based on British parliamentary 
conventions. 

 � The 91st Amendment, 2003 to the 
Constitution introduced Article 75(1A), 
which states that the Union Council of 
Ministers cannot exceed more than 15 
percent of the number of MPs in the Lok 
Sabha.

522. Which of the following is/are the exclusive 
power(s) of Lok Sabha? 

1. To ratify the declaration of Emergency
2. To pass a motion of no-confidence 

against the Council of Ministers

3. To impeach the President of India

Select the correct answer using the code 
given ‘ below:

(a) 1 and 2
(b) 2 only
(c) 1 and 3
(d) 3 only

EXPLANATION :  (B)  

 � The proclamation of Emergency must be 
approved by both the Houses of Parliament 
within one month from the date of its issue. 

 � If approved by both the Houses of 
Parliament, the emergency continues for 
six months, and can be extended to an 
indefinite period with an approval of the 
Parliament for every six months. 

 � Article 75 (3) provides clearly that the 
Council of Ministers shall be collectively 
responsible to the House of the People. 

 � So, only LokSabha can pass a no-confidence 
motion against the Council of Ministers. 

 � As per Article 61, when President is to be 
impeached for violation of the Constitution, 
the charges can be initiated by either House 
of Parliament. 

 � The impeachment resolution needs to be 
passed by a majority of two-thirds of the 
total membership in each house. 

 � Thus, it is not an exclusive power of the Lok 
Sabha.

523. With reference to anti-defection law in 
India, consider the following statements :

1. The law specifies that a nominated 
legislator cannot join any political 
party within six months of being 
appointed to the House.

2. The law does not provide any time-
frame within which the presiding 
officer has to decide a defection case.

Which of the statements given above is/
are correct ?

(a) 1 only
(b) 2 only
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(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (B)  

 � The Tenth Schedule contains the 
following provisions with respect to the 
disqualification of members of Parliament 
and the state legislatures on the ground of 
defection. 

 � A nominated member of a House becomes 
disqualified for being a member of the 
House if he joins any political party after 
the expiry of six months from the date on 
which he takes his seat in the House. 

 � This means that he may join any political 
party within six months of taking his 
seat in the House without inviting this 
disqualification. Hence statement 1 is 
incorrect. 

 � Any question regarding disqualification 
arising out of defection is to be decided by 
the presiding officer of the House. 

 � According to the law, the Presiding Officers 
have no time limit in which to deliberate on 
a plea for disqualification. 

 � The courts can also only intervene after 
the officer has made a decision, therefore 
the petitioner’s only choice is to wait until 
the officer has reached a decision. Hence 
statement 2 is correct.

524. Consider the following statements : 

(1)  Attorney General of India and 
Solicitor General of India are the only 
officers of the Government who are 
allowed to participate in the meetings 
of the Parliament of India.

(2)  According to the Constitution of 
India, the Attorney General of India 
submits his resignation when the 
Government which appointed him 
resigns.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only

(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (D)  

 � Article 76 of the constitution provides for 
the office of Attorney General of India and 
he is the highest law officer in the country. 

 � The Solicitor General of India assists 
Attorney General to fulfil his official duties 
and responsibilities. 

 � In the performance of his official duties, 
the Attorney General (AG) has the right 
of audience in all courts in the territory of 
India. 

 � Further, he has the right to speak and to 
take part in the proceedings of both the 
Houses of Parliament or their joint sitting 
and any committee of the Parliament of 
which he may be named a member, but 
without a right to vote. 

 � He enjoys all the privileges and immunities 
that are available to a member of Parliament. 

 � The Solicitor General of India is not 
allowed to participate in the meetings of 
the Parliament.

 � The term of office of the AG is not fixed by 
the Constitution. 

 � Further, the Constitution does not contain 
the procedure and grounds for his removal.  

 � He holds office during the pleasure of 
the president. This means that he may be 
removed by the president at any time. 

 � He may also quit his office by submitting 
his resignation to the president. 

 � Conventionally, he resigns when the 
government (council of ministers) resigns 
or is replaced, as he is appointed on its 
advice.

525. With reference to the writs, issued by the 
Courts in India, consider the following 
statements: 

(1)  Mandamus will not lie against a 
private organisation unless it is 
entrusted with a public duty.
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(2)  Mandamus will not lie against a 
Company even though it may be a 
Government Company.

(3)  Any public minded person can, be a 
petitioner to move the Court to obtain 
the writ of Quo Warranto.

Which of the statements given above are 
correct?

(a) 1 and 2 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (C)  

 � Mandamus is a command issued by the 
court to a public official asking him to 
perform his official duties that he has failed 
or refused to perform. 

 � It can also be issued against any public body, 
a corporation, an inferior court, a tribunal, 
or a government for the same purpose. 

 � It is usually not usable against a private 
entity unless it is entrusted with a public 
duty. 

 � As explained above, Mandamus can be 
used against a government corporation 
and/or company. 

 � Quo Warranto is issued by the court to 
enquire into the legality of the claim of a 
person to a public office. 

 � Hence, it prevents illegal usurpation of 
public office by a person. 

 � Unlike the other writs, this can be sought by 
any interested person and not necessarily 
by the aggrieved person.

526. With reference to Deputy Speaker of Lok 
Sabha, consider the following statements 

1. As per the Rules of Procedure and 
Conduct of Business in Lok Sabha, 
the election of Deputy Speaker shall 
be held on such date as the Speaker 
may fix.

2. There is a mandatory provision that 
the election of a candidate, as Deputy 
Speaker of Lok Sabha shall be from 

either the principal opposition party 
or the ruling party.

3. The Deputy Speaker has the same 
power as of the Speaker when 
presiding over the sitting of the House 
and no appeal lies against his rulings.

4. The well established parliamentary 
practice regarding the appointment 
of Deputy Speaker is that the motion 
is moved by the Speaker and duly 
seconded by the Prime Minister.

Which of the statements given above are 
correct?

(a) 1 and 3 only
(b) 1, 2 and 3
(c) 3 and 4 only
(d) 2 and 4 only

EXPLANATION :  (A)  

 � Article 93 provides for “The House of the 
People shall, as soon as may be, choose two 
members of the House to be respectively 
Speaker and Deputy Speaker thereof and, 
so often as the office of Speaker and Deputy 
Speaker becomes vacant, the House shall 
choose another member to be Speaker or 
Deputy Speaker, as the case may be.” 

 � Statement 1 is correct: Being an important 
constitutional office, the election is usually 
held on next sitting after Speaker selection 
as President fixes date for Speaker election 
and after being elected the Speaker fixes the 
date for Deputy Speaker election Statement 
2 is not correct: There is no mandatory 
provision that the election of a candidate as 
Deputy Speaker of Lok Sabha shall be from 
either the principal opposition party or the 
ruling party. 

 � It is by convention that position of Deputy 
Speaker is offered to opposition party in 
India. 

 � Statement 3 is correct: The Deputy Speaker 
has the same power as of the Speaker when 
presiding over the sitting of the House and 
no appeal lies against his rulings.
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527. If a particular area is brought under 
the Fifth Schedule of the Constitution 
of India, which one of the following 
statements best reflects the consequence 
of it? 

(a) This would prevent the transfer of 
land of tribal people to non-tribal 
people.

(b) This would create a local self-
governing body in that area.

(c) This would convert that area into a 
Union Territory.

(d) The State having such areas would be 
declared a Special Category State.

EXPLANATION :  (A)  

Schedule 5 :

 � The administration and control of 
Scheduled Areas and Scheduled Tribes are 
addressed in the Fifth Schedule. 

 � Article 244(1) is directly related to Schedule 
5. 

Ten states currently have Fifth Schedule 
Areas:  

1. Andhra Pradesh, 

2. Chhattisgarh, 

3. Gujarat, 

4. Himachal Pradesh, 

5. Jharkhand, 

6. Madhya Pradesh, 

7. Maharashtra, 

8. Odisha, 

9. Rajasthan, 

10. Telangana. 

The criteria for declaring an area as 
Scheduled Area are as follows: 

 ∙ a preponderance of tribal population; 

 ∙ compactness and reasonable size of the 
area; 

 ∙ under-developed nature of the area; 
and the marked disparity in the 
economic standard of the people. 

 � Governor can make regulations for the 
peace and good government of a scheduled 
area after consulting the tribes’ advisory 
council. Such regulations may prohibit or 
restrict the transfer of land by tribal to non-
tribal members or among members of the 
scheduled tribes, and regulate the allotment 
of land to members of the scheduled tribes. 
Hence, Option 1 is correct.

2023

528. In essence, what does ‘Due Process of 
Law’ mean?  

(a)  The principle of natural justice 
(b)  The procedure established by law 
(c)  Fair application of law 
(d)  Equality before law

EXPLANATION :  (C)  

 � The difference between “procedure 
established by law” and “due process of 
law” is that under the Former only the 
decisions of the executive will be tested by 
the courts with the touchstone of fairness 
but under the latter, the courts will examine 
the fairness of not only the decisions of the 
executive but also that of a law passed by 
the legislature. 

Therefore, option c is the correct answer.

529. Consider the following statements :  

Statement I : In India, prisons are managed 
by State Govemments with their own 
rules and regulations for the day to-day 
administration of prisons. 

Statement II : In India, prisons are 
governed by the Prisons Act, 1894 which 
expressly kept the subject of prisons in the 
Control of Provincial Governments. 

Which one of the following is correct in 
respect of the above statements? 

(a) Both Statement I and Statement II are 
correct and Statement II is the correct 
explanation for Statement-I. 

(b) Both Statement I And Statement II 
are correct and Statement II is not the 
correct explanation for Statement I
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(c) Statement I is correct but Statement II 
is incorrect 

(d) Statement I Is incorrect but  Statement 
II is correct

EXPLANATION :  (A)  

 � Prison is a State subject under List-II of the 
Seventh Schedule in the Constitution.  

 � The management and Administration of 
Prisons falls exclusively in the domain of the 
State Governments, and is governed by The 
Prisons Act, 1894 and the Prison Manuals 
of the respective State Governments. 

 � Thus, States have the Primary role, 
responsibility and power to change the 
current prison laws, rules and regulations. 
So, Statement I is correct. 

 � In India, prisons are governed by the 
Prisons Act, 1894 and Section 59 of this Act 
which deals with the Power to make rules 
states that the State Government may make 
rules consistent with this Act with regards 
to these aspects :

(1)  Defining the act which shall constitute 
prison-offences; 

(2)  Determining the classification of 
prison-offences into serious and 
minor offences; 

(3)  Fixing the punishments admissible 
under this Act which shall be 
awardable for commission of prison-
offences or classes thereof;

(4)  Declaring the circumstances in which 
acts constituting both a prison offence 
and an offence under the Indian Penal 
Code (Act 45 of 1860) may or may not 
be dealt with as a prison offence; 

(5)  For the award of marks and the 
shortening of sentences; 

(6) Regulating the use of arms against 
any prisoner or body of prisoners in 
the case of an outbreak or attempt to 
escape; etc.

So, statement II is  correct. 

 � Therefore, option (a)  is the correct answer.

530. Which one of the following  statements 
best reflects the Chief purpose of the 
‘Constitution’ of a country? 

(a) It determines the objective for the 
making of necessary laws. 

(b) It enables the creation of political 
Offices and a government. 

(c) It defines and limits the powers of 
Government. 

(d) It secures social justice, social equality 
and social security.

EXPLANATION :  (C)  

WHY  DO WE NEED   A   
CONSTITUTION? 

 � The first function of a constitution is to 
provide a set of basic rules that allow for 
minimal coordination amongst members 
of a society. 

 � The second function of a constitution is 
to specify who has the power to make 
decisions in a society. It decides how the 
government will be constituted. 

 � But this is clearly not enough. Suppose you 
decided who had the authority to make 
decisions. But then this authority passed 
laws that you thought were patently unfair. 

 � So the third function, which is also the chief 
function of a constitution, is to set some 
limits on what a government can impose 
on its citizens. 

 � These limits are fundamental in the sense 
that the government may never trespass 
them. 

 � The most common Way of limiting the 
power of government is to specify certain 
fundamental rights that all of us posses as 
citizens and which no government can ever 
be allowed to violate. 

 � The fourth function of a constitution 
is to enable the government to fulfill 
the aspirations of a society and Create 
conditions for a just society.  

 � Finally, a constitution expresses the 
fundamental identity of a people. This 
means the people as a collective entity are 
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agreeing to a basic set of norms about how 
one should be governed, and who should 
be governed etc.  

 � Therefore, option c is the correct answer.

531. In India, which one of the following 
Constitutional Amendments was widely 
believed to be enacted to overcome 
the judicial interpretations of the 
Fundamental Rights?

(a) 1st Amendment 
(b) 42nd Amendment 
(c) 44th Amendment 
(d) 86th Amendment

EXPLANATION :  (A)  

 � During the initial months of the working 
of the Constitution, certain difficulties were 
brought to light by judicial decisions and 
pronouncements especially in regard to the 
chapter on fundamental rights.  

 � The Citizen’s right to freedom of speech 
and expression guaranteed by article 19(1)
(a) had been held by some Courts to be so 
comprehensive as not to render a person 
culpable even if he advocates murder and 
other crimes of violence. 

 � As a result of this, the Constitution (First 
Amendment) Act, 1951 was passed. 

 � Its object was to amend Article 19 for the 
purposes indicated above and to insert 
provisions fully securing the constitutional 
validiity of zamindari abolition laws in 
general and certain specified State Acts in 
particular. 

Therefore, option (a) is the correct answer

532. Consider the following statements : 

Statement I : 

 ∙ The Supreme Court of India has held in 
some judgements that the reservation 
policies made under Article 16(4) of 
the Constitution of India would be 
limited by Article 335 for maintenance 
of efficiency of administration. 

Statement II : 

 ∙ Article 335 of the Constitution of 
India defmes the term ‘efficiency of 
administration’. 

Which one of the following is correct in 
respect of the above statements? 

(a)  Both Statement I and Statement II 
are correct and Statement- II is the 
correct explanation for Statement I

(b)  Both Statement I and Statement- II 
are correct and Statement-II is not the 
correct · explanation for Statement I

(c)  Statement I is correct but Statement II 
is incorrect 

(d)  Statement-I is incorrect but Statement 
II correct

EXPLANATION :  (C)  

 � The Court has held in several judgments 
(Indra Sawhney and Others v Union of 
India and Others 1993; M Nagaraj and 
Others v Union of India and Others 
2006) that the reservation policies made 
under Article 16(4) of the Constitution 
would be limited by Article 335, which 
provides for “maintenance of efficiency 
of administration,” while considering the 
claims of the Scheduled Castes (SCs) and 
the Scheduled Tribes (STs) in the making of 
appointments to public services and posts. 
So, statement I is correct. 

 � Article 335 - Claims of Scheduled Castes 
and Scheduled Tribes to services and posts 
states that the claims of the members of 
the Scheduled Castes and the Scheduled 
Tribes shall be taken into consideration, 
consistently with the maintenance of 
efficiency of administration, in the making 
of appointments to services and posts in 
connection with the affairs of the Union or 
of a State. 

 � Thus, the Constitution does not define the 
term “efficiency of administration” under 
Article 335. However, the judiciary has 
filled this gap in interpretation through B 
K Pavitra (II) v Union of India case, 2019 
wherein the judiciary held that “efficiency 
of administration in the affairs of the union 
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or of a state must be defined in an inclusive 
sense, where diverse segments of society 
find representation as a true aspiration 
of governance by and for the people.” So, 
statement II is not correct. 

Therefore, option (c)  is the correct 
answer.

533. Consider the following organizations/ 
Bodies in India :  

1. The National Commission for  
Backward Classes 

2. The National Human Rights 
Commission 

3. The National Law Commission 
4. The National Consumer Disputes 

Redressal Commission 

How many of the above are Constitutional 
bodies? 

(a) Only one 
(b) Only two 
(c) Only three 
(d) All four

EXPLANATION :  (A)  

 � National Commission for Backward Classes 
(NCBC) - was initially constituted by the 
Central Govt by the National Commission 
for Backward Classes Act, 1993. 

 � The present Commission (8th) has been 
accorded Constitutional Status and 
constituted through “The Constitution 
(One Hundred and Second Amendment) 
Act, 2018” Act, whereby Article 338B has 
been inserted, forming a Commission for 
the socially and educationally backward 
classes to be known as National Commission 
for Backward Classes. So, point 1 is correct. 

 � The National Human Rights Commission 
(NHRC) of India was established on 12 
October, 1993. The statute under which it 
is established is the Protection of Human 
Rights Act (PHRA), 1993 as amended by the 
Protection of Human Rights (Amendment) 
Act, 2006. So, point 2 is not correct. 

 � National Law Commission - Law 
Commission of India is a non-statutory 
body and is constituted by a notification 
of the Government of India, Ministry of 
Law & Justice, Department of Legal Affairs 
with a definite terms of reference to carry 
out research in the field of law and the 
Commission makes recommendations to 
the Government (in the form of Reports) 
as per its terms of reference. So, point 3 is 
not correct. 

 � National Consumer Disputes Redressal 
Commission (NCDRC) : The National 
Consumer Disputes Redressal Commission 
(NCDRC), India is a quasi-judicial 
commission in India which was set up in 
1988 under the Consumer Protection Act 
of 1986. Its head office is in New Delhi. So, 
point 4 is not correct. 

Therefore, option (a)  is the correct 
answer.

534. Consider the following statements :  

1. If the election of the President of India 
is declared void by the Supreme Court 
of India, all Acts done by him/her in 
the Performance of duties of his/her 
Office of President before the date of 
decision become invalid. 

2. Election for the post of the President of 
India can be postponed on the ground 
that some Legislative Assemblies have 
been dissolved and elections are yet to 
take place. 

3. When a Bill is presented to the 
President of India, the Constitution 
prescribes time limits within which 
He/she has to declare his/her Assent. 

How many of the above statements are 
Correct? 

(a) Only one 
(b) Only two 
(c) All three 
(d) None

EXPLANATION :  (D)  
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 � If the election of the President of India 
is declared void by the Supreme Court 
of India, all acts done by Him/her in the 
performance of duties of his/her office 
of President before the date of decision 
remain Valid. So, statement 1 is not correct. 

 � Election for the post of the President of 
India is not postponed on the ground that 
some Legislative Assemblies have been 
dissolved and elections are yet to take place. 

 � As when an assembly is dissolved, the 
Members cease to be qualified to vote 
in the presidential election, even if fresh 
elections to the dissolved Assembly are not 
held before the Presidential election. So, 
statement 2 is not correct. 

 � According to Article 111, when a Bill has 
been passed by the Houses of Parliament, it 
shall be presented to the President, and the 
President shall declare either that he assents 
to the Bill, or that he withholds assent . 

 � There from provided that the President 
may, as soon as possible after the 
presentation to him of a Bill for assent, 
return the Bill if it is not a Money Bill to 
the Houses with a message requesting that 
they will reconsider the Bill or any specified 
provisions thereof and, in particular, will 
consider the desirability of introducing any 
such amendments as he may recommend in 
his message, and when a Bill is so returned, 
the Houses shall reconsider the Bill 
accordingly, and if the Bill is passed again 
by the Houses with or without amendment 
and presented to the President for assent, 
the President shall not withhold assent

 � There  from Procedures in Financial 
Matters. So, the Constitution does not 
prescribe any time limit Within which 
he/she has to declare his/ her assent. So, 
statement 3 is not correct. 

Therefore, option (d)  is the correct 
answer.

535. With reference to Finance Bill and Money 
Bill in the Indian Parliament, consider 
the following statements : 

1. When the Lok Sabha transmits 
Finance Bill to the Rajya Sabha, It can 
amend or reject the Bill. 

2. When the Lok Sabha transmits Money 
Bill to the Rajya Sabha, It cannot 
amend or reject the Bill, It can only 
make recommendations. 

3.  In the case of disagreement between 
the Lok Sabha and the Rajya-Sabha, 
there is no joint sitting for Money Bill, 
but a joint sitting becomes necessary 
for Finance Bill. 

How many of the above statements are 
Correct? 

(a) Only one 
(b) Only two 
(c) All three
(d) None

EXPLANATION :  (A)  

 � A Finance Bill is a Money Bill as defined in 
Article 110 of the Constitution. Whereas a 
Financial Bill is an Ordinary bill as it apart 
from dealing with money matters also deals 
with non-money matters. 

 � It deals with the proposals of the government 
for levy of new taxes, modification of the 
existing tax structure or continuance of the 
existing tax structure beyond the period 
approved by Parliament are submitted 
to Parliament through this bill. So, it is 
introduced as a part of the Annual Financial 
Statement (i.e. Budget) under Article 112. 

 � The Finance Bill is accompanied by a 
Memorandum containing explanations of 
the provisions included In it. The Finance 
Bill can be introduced only in Lok Sabha. 

 � However, the Rajya Sabha can only 
recommend amendments in the Bill. The 
bill has to be passed by the Parliament 
within 75 days of its introduction. So,  

statement 1 is not correct and statement 
2 is correct. 
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 � As a finance bill is a money bill so no joint 
sitting of the two houses is allowed with 
regard to a finance bill Under Article 108.  

So, statement 3 is not correct. 

Therefore, option (a)  is the correct 
answer.

536. With reference to ‘Scheduled Areas’  In 
India, consider the following  

Statements : 

1. Within a State, the notification of an 
area as Scheduled Area takes place 
through an Order of the President. 

2. The largest administrative unit 
Forming the Scheduled Area is the 
District and the lowest is the Cluster 
of villages in the Block. 

3. The Chief Ministers Of the concerned 
States are required to Submit annual 
reports to the Union Home Ministry 
on the Administration of Scheduled 
Areas In the States. 

How many of the above statements are 
correct? 

(a) Only one 
(b) Only two 
(c) All three 
(d) None

EXPLANATION :  (B)  

 � In the Article 244(1) of the Constitution, 
expression Scheduled Areas means such 
areas as the President may by order declare 
to be Scheduled Areas. So, statement 1 is 
correct. 

 � Criteria for declaring any area as a 
“Scheduled Area under the Fifth Schedule 
are: 

1. Preponderance of tribal population

2. Compactness and reasonable size of 
the area

3. A viable administrative entity such 
as a district, block or taluk. So, 
statement 2 is correct. 

4. Economic backwardness of the area 
as compared to the neighboring 
areas. 

5. The Governor of each State having 
Scheduled Areas therein shall 
annually, or whenever so required 
by the President, make a report 
to the President regarding the 
administration of the Scheduled 
Areas

6. In that State and the executive power 
of the Union shall extend to the 
giving of directions to the State as to 
the administration of the said areas. 
So, statement 3 is not correct. 

 � Therefore, option (b) is the correct answer.
537. Consider the following statements :  

Statement I : 

 ∙ The Supreme Court of India has held in 
some judgements that the reservation 
policies made under Article 16(4) of 
the Constitution of India would be 
limited by Article 335 for maintenance 
of efficiency of Administration. 

Statement II : 

 ∙ Article 335 of the Constitution of 
India defines the term ‘efficiency of 
Administration’. 

Which one of the following is correct in 
respect of the above statements? 

(a) Both Statement I And Statement II 
are correct and Statement- 11 is the 
correct explanation for Statement I. 

(b) Both Statement-I and Statement- II 
are correct and Statement II is not the 
correct explanation for Statement I. 

(c) Statement I is correct but Statement II 
is incorrect 

(d) Statement I is incorrect but Statement 
II is correct. 

EXPLANATION :  (C)  

 � The Court has held in several judgments 
(Indra Sawhney and Others v Union of 
India and Others 1993; M Nagaraj and 
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Others v Union of India and Others 
2006) that the reservation policies made 
under Article 16(4) of the Constitution 
would be limited by Article 335, which 
provides for “maintenance of efficiency 
of administration,” while considering the 
claims of the Scheduled Castes (SCs) and 
the Scheduled Tribes (STs) in the making of 
appointments to public services and posts.   
So, statement I is correct. 

 � Article 335 – Claims of Scheduled Castes 
and Scheduled Tribes to services and posts 
states that the claims of the members of 
the Scheduled Castes and the Scheduled 
Tribes shall be taken into consideration, 
consistently with the maintenance of 
efficiency of administration, in the making 
of appointments to Services and posts in 
connection with the affairs of the Union or 
of a State. 

 � Thus, the Constitution does not define the   
term “efficiency of administration” under 
Article 335.

 � However, the judiciary has filled this gap 
in interpretation through B K Pavitra 
(II) v Union of India case, 2019 wherein 
the judiciary held that “efficiency of 
administration in the affairs of the union or 
of a State must be defined in an inclusive 
sense, where diverse segments of society 
find representation as a. true aspiration 
of governance by and for the people.” So, 
statement II is not correct. 

Therefore, option c is the correct answer.

538. Consider the following statements in 
respect of election to the President of 
India :

1. The members nominated to either 
House of the Parliament or the 
Legislative Assemblies of States are 
also eligible to be included in the 
Electoral College. 

2. Higher the number of elective 
Assembly seats, higher is the Value of 
vote of each MLA of that State. 

3. The value of vote of each MLA of 
Madhya Pradesh is greater than that 
of Kerala. 

4. The value of vote of each MLA of 
Puducherry is higher than that of 
Arunachal Pradesh because the Ratio 
of total population to total Number of 
elective seats in Puducherry is greater 
as compared to. Arunachal Pradesh. 

How many of the above statements are 
Correct? 

(a) Only one 
(b) Only two 
(c) Only three 
(d) All four

EXPLANATION :  (A)  

 � As per Article 54 of the Constitution, 
the President of India is elected by the 
Members of an Electoral College consisting 
of (a) the elected members of both Houses 
of Parliament, and (b) the elected members 
of the Legislative Assemblies of all States 
[including National Capital Territory 
of Delhi and the Union Territory of 
Puducherry]. 

 � The Members nominated to either House of 
Parliament or the Legislative Assemblies of 
States, including NCT of Delhi and Union 
Territory of Puducherry, are not eligible to 
be included in the Electoral College.  

So, statement 1 is not correct. 

 � The value of the vote of an MP in a 
presidential election is based on the 
number of elected members In legislative 
assemblies of states and union territories, 
including Delhi, Puducherry and Jammu 
and Kashmir. 

 � If the number of elected Assembly seats 
increased, the value of vote of each MLA of 
that State will decrease. 

So, statement 2 is not correct. 

 � The value of vote of each MLA of Madhya 
Pradesh is 131 which is less than that of 
Kerala where it is 152. 

So, statement 3 is not correct. 

 � The value of vote of each MLA of 
Puducherry (16) is higher than that of 
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Arunachal Pradesh (8) because the ratio of 
total population to total number of elective 
seats in Puducherry is greater as compared 
to Arunachal Pradesh.  

So, statement 4 is correct.

539. Consider · the following statements in 
respect of the Constitution Day :  

Statement I : 

 ∙ The Constitution Day is celebrated on 
26th November every year to promote 
Constitutional values among citizens. 

Statement II : 

 ∙ On 26th November, 1949, the 
Constituent Assembly of India· set 
up A Drafting Committee under the 
Chairmanship of Dr. B. R. Ambedkar 
to prepare a Draft Constitution of 
India. 

Which one of the following is correct in 
respect of the above statements? 

(a) Both Statement I and Statement II 
Are correct and Statement-11 is the 
correct explanation for Statement 

(b) Both Statement I And Statement II 
are correct and Statement-II is not the 
correct explanation for  Statement I 

(c) Statement I is correct but Statement II 
is incorrect

(d) Statement I is incorrect but Statement 
II is correct

EXPLANATION :  (C)  

 � Constitution   Day, also known as 
‘Samvidhan Divas’, is celebrated in our 
country on 26th November every year 
to commemorate the adoption of the 
Constitution of India. 

 � The Ministry of Social Justice and 
Empowerment on 19th November 2015 
notified the decision of Government of 
India to celebrate the 26th day of November 
every year as ‘Constitution Day’ to promote 
Constitution values among citizens. So, 
Statement-I is correct. 

 � Among all the committees of the Constituent 
Assembly, the most important committee 
was the Drafting Committee, set up on 
August 29, 1947. It was this committee that 
was entrusted with the task of preparing a 
draft of the new Constitution.

It consisted of seven members. They were: 

1. Dr. B.R. Ambedkar (Chairman) 

2. N. Gopalaswamy Ayyangar 

3. Alladi Krishnaswamy Ayyar 

4. Dr. K.M. Munshi 

5. Syed Mohammad Saadullah 

6. N. Madhava Rau (He replaced B.L. 
Mitter who resigned due to ill-health 

7. T.T. Krishnamachari (He replaced 
D.P. Khaitan who died in 1948) 

 � The Drafting Committee, after taking into 
consideration the proposals of the various 
committees, prepared the first draft of the 
Constitution of India, which was published 
in February 1948. 

 � On 26th November 1949, the Constituent 
Assembly of India adopted the Constitution 
of India, which came into effect from 26th 
January 1950. So, Statement 2 is not correct. 

 � Therefore, option c is the correct answer.
540. Consider the following statements respect 

of the National Flag of India according to 
the Flag Code of India, 2002:  

Statement I :  One of the standard sizes of 
the National Flag of India is 600 mm x 400 
mm.

Statement II :  The ratio of the length to the 
height (width) of the Flag shall be 3 : 2. 

Which one of the following is correct in 
respect of the above statements? 

(a)  Both Statement I and Statement II are 
correct and Statement-II is the correct 
explanation for Statement I. 

(b)  Both Statement I and Statement II are 
correct and Statement II is not the 
correct explanation for Statement I. 
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(c) Statement-I  is correct but Statement-
II is incorrect 

(d)  Statement I is incorrect but Statement 
II is correct

EXPLANATION :  (D)  

 � The Flag Code of India took effect on January 
26, 2002. As per Clause 2.1 of the Flag Code 
of India, there shall be no restriction on the 
display of the National Flag by members of 
the general public, private organizations, 
educational institutions etc. consistent with 
the dignity and honour of the National 
Flag. 

 � The Flag Code of India, 2002 was amended 
recently, and National Flag made of 
polyester or machine made flag have also 
been allowed. 

 � Now, the National Flag shall be made of 
hand-spun, hand-woven or machine-made 
cotton/polyester/wool/ silk/khadi bunting, 
as per the amended flag code. 

 � The standard sizes of the National Flag shall 
be as follows: - 900×600mm So, Statement 
1 is not correct. 

 � The National Flag shall be rectangular 
in shape. The ratio of the length to the 
height (width) of the Flag shall be 3:2. So, 
Statement 2 is correct. 

Therefore, option (d)  is the correct 
answer.

2024

541. Who was the Provisional President of 
the Constituent Assembly before Dr. 
Rajendra Prasad took over ?

(a) C. Rajagopalachari
(b) Dr. B.R. Ambedkar
(c) T.T. Krishnamachari
(d) Dr. Sachchidananda Sinha

Explanation : (D)

•	 The Constituent Assembly first convened 
on 9th December 1946. Dr. Sachchidananda 
Sinha was elected as a Provisional President 
to the Constituent Assembly from Bihar on 
a Congress Party ticket. 

•	 He served as interim President of the 
Assembly, subsequently Rajendra Prasad 
was formally appointed as President, while 
H.C. Mukherjee and V.T. Krishnamachari 
were elected as Vice-Presidents, giving the 
Assembly two Vice-Presidents.  Therefore, 
option (d) is the correct answer.

542. As per Article 368 of the Constitution 
of India, the Parliament may amend any 
provision of the Constitution by way of :

1. Addition
2. Variation
3. Repeal

Select the correct answer using the code 
given below:

(a) 1 and 2 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

Explanation : (D)

•	 According to Article 368 in Part XX of the 
Constitution of India, Parliament may in 
the exercise of its constituent power amend 
by way of addition, variation or repeal any 
provision of this Constitution in accordance 
with the procedure laid down in this article. 
So, points 1, 2 and 3 are correct.

•	 The Parliament can amend the provisions 
of the Constitution but cannot destroy 
its ‘Basic Structure’. This was ruled by the 
Supreme Court in the Kesavananda Bharati 
case (1973). Therefore, option (d) is the 
correct answer.

543. Which of the following statements are 
correct in respect of a Money Bill in the 
Parliament?

1. Article 109 mentions special 
procedure in respect of Money Bills.

2. A Money Bill shall not be introduced 
in the Council of States.

3. The Rajya Sabha can either approve 
the Bill or suggest changes but 
cannot reject it.

4. Amendments to a Money Bill 
suggested by the Rajya Sabha have 
to be accepted by the Lok Sabha.
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Select the answer using the code given 
below :

(a) 1 and 2 only
(b) 2 and 3 only
(c) 1, 2 and 3
(d) 1, 3 and 4

Explanation : (C)

•	 Article 109 of the Constitution mentions a 
special procedure in respect of Money Bill. 
Hence, statement 1 is correct.

•	 Money Bills should only be introduced in 
the Lok Sabha and cannot be introduced in 
the Rajya Sabha (Council of States). Hence, 
statement 2  is correct.

•	 The Rajya Sabha can only make 
recommendations on a Money Bill but 
does not have the power to amend or reject 
it. Hence, statement 3 is correct.

•	 Amendments to a Money Bill suggested by 
Rajya Sabha, While the Lok Sabha has the 
option to accept or reject the amendments 
suggested by the Rajya Sabha, it is not 
obligated to accept them. Hence, statement 
4  is not correct.

544. established by the North Eastern Council 
Act, 1971 Subsequent to the amendment 
of NEC Act in 2002, the Council comprises 
which of the following members ?

1. Governor of the Constituent State
2. Chief Minister of the Constituent 

State
3. Three Members to be nominated by 

the President of India
4. The Home Minister of lndia

Select the correct answer using the code 
given below:

(a) 1, 2 and 3 only
(b) 1, 3 and 4 only
(c) 2 and 4 only
(d) 1, 2, 3 and 4

Explanation : (D)

•	 The North Eastern Council (NEC) is 
not a constitutional body, but a statutory 
organization established under the North 

Eastern Council Act, 1971, as amended in 
2002.

•	 According to the THE NORTH EASTERN 
COUNCIL (AMENDMENT) ACT, 2002, 
following shall be the composition of the 
council :
i) The Governor of the Constituent 

States.

ii) the Chief Ministers of the States of 
Arunachal Pradesh, Assam, Manipur, 
Meghalaya, Mizoram, Nagaland 
Sikkim and Tripura.

iii) Three members to be nominated by 
the President Of India.

iv) The President shall nominate the 
Chairman of the Council.

v) The Union Home Minister is ex-
Officio Chairman and the Minister 
DoNER is the ex-Officio Vice-
Chairman of the NEC. 

 � So, statement 4 is correct. Hence, option 
(d) 1, 2, 3 and 4 is correct

545. How many Delimitation Commissions 
have been constituted by the Government 
of India till December 2023 ?

(a) One
(b) Two
(c) Three
(d) Four

Explanation : (D)
•	 Delimitation means the act of process of 

fixing the number of seats and  limits or 
boundaries of territorial constituencies in 
each State for the Lok Sabha and Legislative 
assemblies.

•	 Under Article 82 and 170 of the 
Constitution provide that the number of 
seats in the Lok Sabha and State Legislative 
assemblies territorial constituencies shall 
be readjusted after each Census.

•	 This ‘delimitation process’ is performed by 
the ‘Delimitation Commission’ that is set up 
under an act of Parliament. The Parliament 
has enacted the Delimitation Commission 
Acts in 1952, 1962, 1972 and 2002.

•	 Hence, Option (d) is correct.
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546. The Constitution (71st Amendment) 
Act, 1992 amends the Eighth Schedule to 
the Constitution to include which of the 
following languages?

1. Konkani
2. Manipuri
3. Nepali
4. Maithili

Select the correct answer using the code 
given below:

(a) 1, 2 and 3
(b) 1, 2 and 4
(c) 1, 3 and 4
(d) 2, 3 and 4

Explanation : (A)

Eighth Schedule:

•	 It has the official languages Part XVII of the 
Indian constitution deals with the official 
languages in Articles 343 to 351.

•	 The Eighth Schedule of the Constitution 
specifies 22 languages (originally 14 
languages). These are Assamese, Bengali, 
Bodo, Dogri (Dongri), Gujarati, Hindi, 
Kannada, Kashmiri, Konkani, Mathili 
(Maithili), Malayalam, Manipuri, Marathi, 
Nepali, Odia, Punjabi, Sanskrit, Santhali, 
Sindhi, Tamil, Telugu and Urdu. 

•	 Sindhi was added by the 21st Amendment 
Act of 1967.

•	 Konkani, Manipuri and Nepali were added 
by the 71st Amendment Act of 1992. 

•	 Bodo, Dongri, Maithili and Santhali were 
added by the 92nd Amendment Act of 
2003. Hence, Option (a) is correct

547. Which of the following statements are 
correct about the Constitution of India?

1. Powers of the Municipalities are 
given in Part IX A of the Constitution.

2. Emergency provisions are given in 
Part XVIII of the Constitution.

3. Provisions related to the amendment 
of the Constitution are given in Part 
XX of the Constitution.

Select the answer using the code given 
below :

(a) 1 and 2 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

Explanation : (D)

•	 Part IXA of the Constitution- local self-
government at the urban level or for the 
municipalities. Hence, statement 1 is 
correct.

•	 Part XVIII of the Constitution - emergencies 
i.e. national, state and financial emergencies. 
Hence, statement 2 is correct.

•	 Article 368 in Part XX – Power of 
parliament to amend the Constitution 
and its procedures.  Hence, statement 3 is 
correct. Therefore Option (d) 1, 2 and 3 is 
correct Answer.

548. Which one of the following statements is 
correct as per the Constitution of India ?

(a) Inter-State trade and commerce is a 
State subject under the State List.

(b) Inter-State migration is a State 
subject under the State List.

(c) Inter-State quarantine is a Union 
subject under the Union List.

(d) Corporation tax is a State subject 
under the State List.

Explanation : (C)

•	 Inter-state trade and commerce is entry 
42 under Union list (not State List) of 
Schedule 7 of the Constitution of India. 
Hence option 1 is Incorrect.

•	 Inter- state migration is a subject under 
entry 81 of Union list (not state list) of 
Schedule 7 of the Constitution of India. 
Hence option 2 is Incorrect.

•	 Inter-State quarantine is under entry 81 
of Union list. Thus, it is a union subject of 
Schedule 7 of the Constitution of India. 
Hence option 3 is Correct.

•	 Corporation Tax is entry 85 of Union 
List (not State list) of Schedule 7 of the 
Constitution of India. Hence option 4 is 
Incorrect.
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549. Under which of the following Articles 
of the Constitution of India, has the 
Supreme Court of India placed the Right 
to Privacy ?

(a) Article 15
(b) Article 16
(c) Article 19
(d) Article 21

Explanation : (D)

•	 In the landmark case of Justice K.S. 
Puttaswamy (Retd.) vs Union of India 
(2017), proclaimed  that the right to privacy 
is protected as an intrinsic part of the right 
to life and personal liberty under Article 21 
of the Constitution of India.

•	 Therefore, option (d) is the correct 
answer.

550. Which of the following statements about 
the Ethics Committee in the Lok Sabha 
are correct?

1. Initially it was-an ad-hoc Committee.
2. Only a Member of the Lok Sabha 

can make a complaint relating to 
unethical conduct of a member of 
the Lok Sabha.

3. This Committee cannot take up any 
matter which is sub-judice.

Select the answer using the code given 
below :

(a) 1 and 2 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

Explanation : (C)

History  of Ethics Committee in 
LokSabha:

•	 The Committee of Privileges recommended 
the constitution of an Ethics Committee 
during the 13th Lok Sabha. The late Speaker, 
G M C Balayogi, constituted an ad hoc 
Ethics Committee in 2000, which became a 
permanent part of the House only in 2015. 
Hence, statement 1 is correct. 

Procedure for Complaints: 

•	 Any person or member may make a 
complaint relating to unethical conduct of 
a member of Lok Sabha. Provided that if a 
complaint is made by any person, it shall be 
forwarded by a member. So, statement 2 is 
not correct

•	 The Committee on Ethics shall not take up 
any matter which is sub - judice and the 
decision of the Committee as to whether 
such matter is or is not sub-judice shall for 
the purposes of these rules be treated as 
final. So, statement 3 is correct.

551. Consider the following statements 
regarding ‘Nari Shakti Vandan 
Adhiniyam’ :

1. Provisions will come into effect from 
the 18th Lok Sabha.

2. This will be in force for 15 years after 
becoming an Act.

3. There are provisions for the 
reservation of seats for Scheduled 
Castes Women within the quota 
reserved for the Scheduled·Castes.

Which of the statements given above are 
correct?

(a) 1, 2 and 3
(b) 1 and 2 only
(c) 2 and 3 only
(d) 1 and 3 only

Explanation : (C)

Nari Shakti Vandan Adhiniyam, 2023 :

•	 The Constitution (106th Amendment) 
Act, 2023, reserves one-third of all seats 
for women in Lok Sabha, State legislative 
assemblies, and the Legislative Assembly 
of the National Capital Territory of Delhi, 
including those reserved for SCs and STs.

•	 After the 18th Lok Sabha election, Census 
and delimitation will be done immediately 
and the Act will be implemented only after 
that it will commence after 2026. Hence, 
statement 1 is not correct.

•	 The reservation will be effective after 
the publication of the census conducted 
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following the Act’s commencement and in 
force for a 15-year period after becoming 
an act. Hence, statement 2 is correct.

•	 There are provisions for reservation of seats 
for SCs women within quota reserved for 
SCs. Hence, statement 3 is correct.

552. A Writ of Prohibition is an order issued 
by the Supreme Court or High Courts to :

(a) a government officer prohibiting 
him from taking a particular action.

(b) the Parliament/Legislative Assembly 
to pass a law on Prohibition.

(c) the lower court prohibiting 
continuation of proceedings in a 
case.

(d) the Government prohibiting it from 
following an unconstitutional policy.

Explanation : (C)

•	 WRITS: The Supreme Court (under Article 
32) and the high courts (under Article 
226) can issue the writs of habeas corpus, 
mandamus, prohibition, certiorari and quo 
warranto. Further, the Parliament (under 
Article 32) can empower any other court to 
issue these writs.

•	 PROHIBITION: Prohibition Literally, it 
means ‘to forbid’. It is issued by a higher 
court to a lower court or tribunal to prevent 
the latter from exceeding its jurisdiction 
or usurping a jurisdiction that it does not 
possess.

•	 The writ of prohibition can be issued 
only against judicial and quasi-judicial 
authorities. It is not available against 
administrative authorities, legislative 
bodies, and private individuals or bodies. 
Hence, option (c) is correct.

553. Consider the following statements :

1. It is the Governor of the State 
who recognizes and declares 
any community of that State as a 
Scheduled Tribe.

2. A community declared as a 
Scheduled Tribe in a State need not 
be so in another State.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

Explanation : (B)

Definition of Scheduled Tribes :

•	 The Constitution of India in Article 366 
(25) prescribe that the Scheduled Tribes 
means such tribes or tribal communities 
as are deemed under Article 342 of the 
Constitution to be Scheduled Tribes.

•	 Article 342(1): The President with respect 
to any State/UT (after consultation with 
the Governor in case of state) may specify 
the tribes/tribal communities/part of or 
groups within tribes/ tribal communities as 
a Scheduled Tribe in that State/UT. Hence, 
statement 1 is not correct.

•	 The list of Scheduled Tribes is state/UT 
specific and a community declared as a 
Scheduled Tribe in a state, need not be so 
in another state/UT. Hence, statement 2 is 
correct.

554. With reference to Union Budget, consider 
the following statements :

1. The Union Finance Minister on 
behalf of the Prime Minister lays the 
Annual Financial Statement before 
both the Houses of Parliament.

2. At the Union level, no demand for 
a grant can be made except on the 
recommendation of the President of 
India.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

Explanation : (B)

•	 The Union  Finance Minister on behalf 
of the President lays the annual Financial 
Statement before both the Houses of 
Parliament. Hence, statement 1 is not 
correct.



PRELIMS MADE EASY - II INDIAN POLITY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official244Download 
Our App

•	 As per Art.112 of Indian Constitution, 
the President shall in respect of every 
financial year cause to be laid before both 
the Houses of Parliament a statement of the 
estimated receipts and expenditure of the 
Government of India for that year. it is also 
referred as the Annual financial statement.

•	 As per Art.113 of Indian Constitution, at 
Union Level, no demand for a grant can be 
made except on the recommendation of the 
President of India. Hence, statement 2 is 
correct.

555. With reference to the Speaker of the  Lok 
Sabha, consider the following statements:

While any resolution for the removal of 
the Speaker of the Lok Sabha is under 
consideration :

1. He/She shall not preside.
2. He/She shall not have the right to 

speak.
3. He/She shall not be entitled to vote 

on the resolution in the first instance.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 1 and 2 only
(c) 2 and 3 only
(d) 1, 2 and 3

Explanation : (A)
•	 When any resolution for the removal 

of the Speaker of the Lok Sabha is under 
consideration, she/he cannot preside at the 
sitting of the Lok Sabha but, she/he may 
be present in the house. So, Statement 1 is 
correct.

•	 When any resolution for the removal 
of the Speaker of the Lok Sabha is under 
consideration, she/he can speak and take 
part in the proceedings of the House. So, 
Statement 2 is incorrect.

•	 When any resolution for the removal 
of the Speaker of the Lok Sabha is under 
consideration, she/he shall entitled to vote 
in the first instance and not in the case of 
an equality of votes. So, Statement 3 is 
incorrect. 

556. With reference to the Indian Parliament, 
consider the following statements :

1. A bill pending in the Lok Sabha 
lapses on its dissolution.

2. A bill passed by the Lok Sabha and 
pending in the Rajya Sabha lapses on 
the dissolution of the Lok Sabha.

3. A bill in regard to which the President 
of India notified his/her intention to 
summon the Houses to a joint sitting 
lapses on the dissolution of the Lok 
Sabha.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 1 and 2
(c) 2 and 3
(d) 3 only

Explanation : (B)

•	 The bill pending in loksabha  lapses on its 
dissolution (whether originating in the 
Lok Sabha or transmitted to it by the Rajya 
Sabha). So, Statement 1 is correct.

•	 A bill pending in the Lok Sabha lapses on 
its dissolution.

•	 A bill passed by the Lok Sabha and pending 
in the Rajya Sabha lapses on the dissolution 
of the Lok Sabha. So, Statement 2 is 
correct.

•	 A bill in regard to which the President of 
India notified his/her intention to summon 
the Houses to a joint sitting lapses on the 
dissolution of the Lok Sabha. Statement 3 
is incorrect.

•	 Therefore, option (b) is the correct 
answer.

557. With reference to the Parliament of India, 
consider the following statements:

1. Prorogation of a House by the 
President of India does not require 
the advice of the Council of Ministers.

2. Prorogation of a House is generally 
done after the House is adjourned 
sine die but there is no bar to the 
President of India prorogating the 
House which is in session.
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3. Dissolution of the Lok Sabha is done 
by the President of India who, save 
in exceptional circumstances, does 
so on the advice of the Council of 
Ministers.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 1 and 2
(c) 2 and 3
(d) 3 only

Explanation : (C)

•	 Termination of a session of the House 
by an Order by the President under the 
above constitutional provision is called 
‘prorogation’.

•	 Under Article 85(2) of the Constitution of 
india, The President exercises this power 
of Prorogation of the Houses only on the 
recommendation of the Prime Minister or 
the Cabinet i.e. the Council of Ministers. 
So, Statement 1 is incorrect.

•	 Prorogation generally done after house is 
adjourned sine die. The time-lag between 
the adjournment of the House sine die 
and its prorogation is generally two to four 
days. Although there are instances when 
the House was prorogued on the same day 
on which it was adjourned sine die,which 
shows the President can also prorogue the 
House while in session. So, Statement 2 is 
correct.

•	 The President of India can dissolve the Lok 
Sabha before the expiry of its term on the 
advice of the Union Council of Ministers. 
So, Statement 3 is correct.

•	 Therefore, option (c) is the correct answer.
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1. Which hydro-electric project produces 
maximum power energy?

(a)  Bhakra Nangal 
(b)  Koyna 
(c)  Hirakud 
(d)  Salal 

EXPLANATION :  (B)

 � The Koyna Hydroelectric Project is the 
second largest hydroelectric power plant in 
India, just after the Tehri Dam Project.

 � This 1,960 MW plant is the largest 
completed hydroelectric power plant in 
India.

 � It is a complex project with four dams 
including the largest dam on the Koyna 
River, Maharashtra, hence the name Koyna 
Hydroelectric Project, Which is located in 
Satara district.

 � The Bhakra Nangal Dam is located on 
the Sutlej River in Himachal Pradesh, 
India. The dam is the second highest in 
Asia, standing at about 207 meters tall. It 
was constructed by the Indian Army and 
opened to the public in 1975.

 � The Hirakud Dam is built across the 
Mahanadi River in Odisha, India.The 
Hirakud Dam is the longest earthen dam 
in the world and the longest major earthen 
dam in Asia.

What is an earthen dam?

 � An earthen dam, also known as an earth 
dam, is made primarily of soil and rock 
materials, such as clay, silt, sand, and gravel. 
Earthen dams typically store water or create 
a barrier to control or divert water flow.

 � The Salal Dam, also known as the Salal 
Hydroelectric Power Station, is located on 
the Chenab River in the Reasi district of 
Jammu and Kashmir.

2. Consumer welfare is indicated by

(a)  Savings 
(b)  Disposable income 
(c)  Expenditure 
(d)  None of the above 

EXPLANATION :  (D)

 � Consumer welfare refers to the well-being 
and satisfaction of consumers within a 
market.

 � It encompasses various factors such as 
access to quality goods and services, fair 
pricing, product safety, and the ability of 
consumers to make informed choices.

 � The Consumer Protection Act of 1986 in 
India protects consumers from fraud and 
unfair practices.  The act also encourages 
consumers to speak out against flaws in 
goods and services.

3. Productivity being low, cottage industry 
produced a lot because

(a)  It employs large number of people 
(b)  No power is needed to manufacture 

most of the products 
(c)  Raw material is generally available 

locally 
(d)  It caters mostly to the rural population 

EXPLANATION :  (A)

 � A cottage industry is a small manufacturing 
business that is owned and operated by an 
individual or a family, typically operating 
out of a home rather than a purpose-built 
facility.

 � Cottage industries can produce a lot despite 
low productivity because they employ a 
large number of people.

 � Few Example of Cottage industry are Cotton 
weaving, Carpet Weaving, Silk Weaving , 
Basket Weaving , Pottery figurines, etc

4. What is the most remarkable aspect of 
Indian industry since independence? 
(a)  More employment opportunities 
(b)  Increase in production 

ECONOMY
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(c)  Capacity utilisation 
(d)  Diversification 

EXPLANATION : (D)

 � The most remarkable aspect of Indian 
industry since independence is its 
diversification. 

 � India has moved from an agrarian economy 
to a service economy, with the services 
sector now dominating GDP.

 � The sectors that have experienced the most 
growth are services and capital-intensive 
manufacturing.

Other notable achievements of the Indian 
manufacturing industry include:

1) Self-reliance
2) Growth
3) IT hub
4) Exports

5. What is Government’s trade policy?  
(a)  Export promotion
(b)  Import substitution
(c)  Both of the above 
(d)  None of the above 

EXPLANATION :  (C)

 � A government’s trade policy is a set of laws, 
regulations, and agreements that govern a 
country’s imports and exports.

 � Trade policies aim to strengthen the 
domestic economy. In which There is 
Promotion Of Export And Substitution of 
Imports.
Trade policies can include: 

1) Taxes on inspection regulations
2) Import and export
3) Tariffs and quotas
4) Protection of domestic manufacturers 

from foreign competition

6. Which two of the following are animal 
products? 

(a)  Leather and meat 
(b)  Silk and polyester 
(c)  Linen and silk 
(d)  Cotton and silk 

EXPLANATION :  (A)

 � An animal product is any material derived 
from the body of a non-human animal.

 � Leather is a strong, flexible and durable 
material obtained from the tanning, or 
chemical treatment, of animal skins and 
hides to prevent decay. 

 � The most common leathers come from 
cattle, sheep, goats, equine animals, buffalo, 
pigs and hogs, and aquatic animals such as 
seals and alligators.

 � Tamil Nadu is the largest leather producing 
state in India, accounting for 40% of the 
country’s leather production.

 � Kanpur city is the largest center of leather 
industry in the country.

 � India is the 4th largest exporter of leather 
goods in the world.

7. “Gresham’s Law” in Economics relates 
to  

(a)  Supply and demand 
(b)  Circulation of currency 
(c)  Consumption and supply 
(d)  Distribution of goods and services 

EXPLANATION :  (B)

 � Gresham’s law is an economic principle that 
states that “bad money drives out good”. It 
relates to the circulation of currency.

 � Bad money : It is a currency with equal or 
less value than its face value. 

 � Good money : It has the potential for a 
greater value than its face value.

8. Cause of inflation is

(a)  Increase in money supply 
(b)  Fall in production 
(c)  Increase in money supply and fall in 

production 
(d)  Decrease in money supply and fall in 

production 

EXPLANATION :  (C)

Inflation is a gradual increase in the prices 
of goods and services. It can be caused by 
a number of factors, including:
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1) An increase in the money supply can 
lead to inflation. Monetary authorities 
can increase a country’s money supply 
by printing and distributing more 
money to citizens.

2) When demand exceeds supply, prices 
rise.

There are mainly two types of inflatons : 

1) Demand-Pull Inflation: Demand-
pull inflation occurs when the demand 
for goods and services in an economy 
exceeds the supply.It’s often described 
as “too much money chasing too few 
goods”.

2) Cost Push Inflation : Cost-push 
inflation is a type of inflation that 
occurs when the cost of production 
increases, leading to higher prices for 
goods and services. It’s also known as 
wage-push inflation.

9. The Government’s gold auction policy is 
aimed at

(a)  Checking of smuggling and reducing 
the budgetary deficit of the Central 
Government 

(b)  Promoting jewellery exports 
(c)  Making gold available to consumers 

for ornaments. 
(d)  Price stabilization 

EXPLANATION :  (A)

 � The government’s gold auction policy 
aims to reduce the budgetary deficit of the 
Central Government and check smuggling.

 � Bank auctions for gold can provide buyers 
with an opportunity to purchase gold at a 
discounted price. 

 � Bank auctions also offer a level of 
transparency and security that can be 
difficult to find elsewhere in the gold 
market. 

Gold auctions can have several benefits, 
including :

 � Discounts, Transparency and security, Easy 
access to funds, etc

10. The countries of the world are 
economically interdependent. This fact is 
proved

(a)  By turmoil in Iran 
(b)  By hike in oil prices by OPEC and rise 

in taxi fares all over 
(c)  Because India has political relations 

with almost all countries of the world 
(d)  Because multinationals have set up a 

number of projects in India 

EXPLANATION :  (B)

 � Correct option is B. By hike in oil prices by 
OPEC and rise in taxi fares all over.

 � Economic interdependence is a situation 
where two or more parties depend on each 
other to exchange goods and fulfill their 
needs.

 � Some factors that lead to economic 
interdependence include : 
Industrialization, Economic advancement, 
Labor specialization, Regional production. 
Both advanced and less developed 
economic nations experience both positive 
and negative effects from economic 
interdependence.

What is OPEC?

 � The Organization of the Petroleum 
Exporting Countries (OPEC) is an 
intergovernmental organization that 
coordinates petroleum policies among its 
member countries.

 � OPEC’s goal is to ensure stable prices for 
petroleum producers, a reliable supply of 
petroleum to consuming nations, and a 
fair return on capital for investors in the 
industry.

 � OPEC was founded in 1960 by Iran, Iraq, 
Kuwait, Saudi Arabia, and Venezuela.

 � Venezuela is the OPEC member state with 
the largest crude oil reserves, in 2022.

 � India is not a permanent member of OPEC.
 � However, India and OPEC regularly hold 

Energy Dialogue meetings.
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11. The per capita income of India in 1977-78 
at 1970-71 prices was

(a)  Rs. 590 
(b)  Rs. 690 
(c)  Rs. 790
(d)  Rs. 890 

EXPLANATION :  (B)

 � The per capita income of India in 1977-78  
at 1970-71 prices was ₹690.

What is Per Capita Income?

 � Per capita income (PCI), measures the 
average income earned per person in a 
given area (city, region, country, etc) in a 
specified year.

 � It is calculated by dividing the area’s total 
income by its total population.

 � Per capita income is national income 
divided by population size.

 � Per capita income is also often used to 
measure a country’s standard of living.

12. In the first half of the year 1978, the 
relations between India and U.S.A. 
suffered setback on account of

(a)  US declining for the supply of 
uranium for Tarapur atomic power 
plant 

(b)  US pressurising India to sign the 
Non- Proliferation Treaty 

(c)  Banning the consumption of Coca 
Cola in the country 

(d)  All factors listed above 

EXPLANATION :  (D)

 � All given factors were responsible behind   
strained relationship between India and 
USA in 1978.

 � The Treaty on the Non-Proliferation of 
Nuclear Weapons (NPT) is a multilateral 
treaty that aims to limit the spread of 
nuclear weapons.

The treaty has three elements:

1. Non-proliferation, 
2. disarmament, and 
3. peaceful use of nuclear energy.

 � India is one of the countries that either did 
not sign the NPT or signed but withdrew.

 � South Sudan, India, Pakistan, Israel have 
not signed the Non-Proliferation Treaty 
(NPT)

 � India considered the NPT as discriminatory 
and had refused to sign it.

13. Temporary control of inflation can be 
effected by

(a)  Increasing the prices 
(b)  Increasing the taxes 
(c)  Restraint on the growth 
(d)  Reducing the prices 

EXPLANATION :  (B)

 � Inflation is a general increase in the prices 
of goods and services in an economy.

 � It’s usually measured using the consumer 
price index (CPI).

 � Inflation can be controlled by a 
contractionary monetary policy.

 � This policy aims to reduce the supply of 
money within an economy by lowering the 
prices of bonds and rising interest rates.

 � Monetary policy primarily involves 
changing interest rates to control inflation.

 � Governments can reduce spending and 
increase taxes as a way to help Control 
inflation.

14. Sudden decrease of birth rate would cause

(a)  Increase in investment 
(b)  Increase of savings 
(c)  Increase in per capita income 
(d)  Increase in production 

EXPLANATION :  (C)

 � Birth rate is the ratio of the number of 
live births in a year to the average total 
population of that year.

A sudden decrease in birth rate can cause 
a number of issues, including:

1) A sudden decrease in birth rate can 
lead to an increase in per capita 
income.
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2) A smaller workforce can mean less 
money for social safety nets.

3) A smaller workforce can lead to labor 
shortages, skill gaps, and reduced 
innovation.

15. India spent most of its foreign exchange 
reserves in 1977-78 for 

(a)  Import of chemicals and fertilisers 
(b)  Import of crude petroleum 
(c)  Import of newsprint 
(d)  Combating inflation 

EXPLANATION :  (B)

 � India spends the majority of its foreign 
exchange on oil and petroleum products.

 � India spends around 75% of its export 
earnings on crude oil. 

 � India’s foreign exchange reserves are made 
up of major currencies like the US Dollar, 
the Euro, and the British Pound.

 � These currencies provide liquidity and 
allow the country to pay for international 
trade transactions.

 � During 1977-78, due to heavy 
industrialization going in  india and to 
cater the Industrialization needs India had 
to import Crude Oil in large Scale.

16. Buyers market denotes the place 
where 

(a)  The demand exceeds the supply 
(b)  The supply exceeds the demand 
(c)  The demand and supply are well 

balanced 
(d)  Commodities are available at com

EXPLANATION : (B)

 � A buyer’s market is a situation where supply 
exceeds demand.

 � In this type of market, buyers have the 
advantage of price negotiation. 

 � A seller’s market is a marketplace where 
there are fewer goods for sale than there are 
interested buyers.

 � This gives the seller the ability to dictate 
prices.

17. India earns maximum foreign exchange 
by the export of which of the following 
commodities? 

(a)  Iron 
(b)  Tea 
(c)  Jute 
(d)  Sugar 

EXPLANATION :  (B)

 � The Tea Industry in India is the major 
foreign exchange earner and labour 
intensive employment generation sector.

 � India is the second largest producer of tea 
in the world after China.

 � In 2021–2022, India exported $2.5 billion 
worth of tea, which accounted for 12.5% of 
the country’s total agricultural exports.

 � India also earns foreign exchange from the 
export of gems and jewelry.

 � India is a leading exporter of gems and 
jewelry, including diamonds, precious 
stones, gold, silver, and platinum.

 � India has a large supply of raw materials, a 
skilled workforce, and low labor costs.

What is foreign exchange?

 � Foreign exchange (forex or FX) is  the 
conversion of one country’s currency into 
another. 

 � The conversion rate is known as the foreign 
exchange rate.

18. Which of the following fertiliser plants is 
not in the public sector?

(a)  Gorakhpur 
(b)  Nangal 
(c)  Kota 
(d)  Bhatinda 

EXPLANATION :  (C)

 � The Kota fertilizer plant not comes under 
the public sector.

 � Chambal Fertilisers and Chemicals Limited, 
one of India’s largest private fertilizer 
producers, was founded in 1985 by Zuari 
Industries Limited in Kota, Rajasthan.
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What Are Fertilisers?

 � Fertilizers are natural or artificial 
substances that contain chemical elements 
that improve plant growth and productivity.

 � These substances include nitrogen (N), 
phosphorus (P), and potassium (K).

 � Fertilizers are also known as “enrichment” 
or “plant nutrient”.

 � Fertilizers improves the soil’s fertility or 
replace the chemical ingredients removed 
by previous crops.

What is Manure?

 � Manure is organic matter that is used 
as organic fertilizer in agriculture. Most 
manure consists of animal feces; other 
sources include compost and green manure. 
Manures contribute to the fertility of soil by 
adding organic matter and nutrients

19. Which among the following States 
depends primarily on thermal power? 

(a)  Kerala 
(b)  West Bengal 
(c)  Tamil Nadu 
(d)  Karnataka 

EXPLANATION :  (B)

 � The Indian state of West Bengal primarily 
depends on thermal power.

 � Thermal power generation consists of 
using steam power created by burning oil, 
liquid natural gas (LNG), coal, and other 
substances to rotate generators and create 
electricity.

20. Maximum number of workers are 
employed in which of the following 
industries in India? 

(a)  Sugar 
(b)  Textiles 
(c)  Jute 
(d)  Iron and Steel 

EXPLANATION :  (B)

 � The textile industry continues to be the 
second-largest employment generating 
sector in India, after agriculture.

 � The textile industry is primarily 
concerned with the design, production 
and distribution of textiles: yarn, cloth 
and clothing.

 � Indian textile industry employs over 45 
million people directly and another 60 
million people indirectly.

 � Textile industry comes under Ministry Of 
Textiles.

21. The construction of Marmugao port has 
been fast in recent years because of

(a)  Increased Imports 
(b)  Exporting iron ore from hinterland 
(c)  Decreasing the congestion caused due 

to heavy traffic at the Bombay port 
(d)  All factors listed above 

EXPLANATION : (D)

 � All the factors Above Listed are Responsible 
for Construction of Marmugao port.

 � Mormugao is a seaport city situated in the 
Mormugao taluka (municipality) of the 
South district, in the Goa state.

 � It has a deep natural harbour and remains 
Goa’s chief port.

 � Natural harbors are places where boats can 
come from a larger body of water and have 
shelter from the winds. 

 � Ever since it was accorded the status of a 
Major Port in 1963, the Mormugao port 
has contributed immensely to growth of 
maritime trade in India.

 � The INS Mormugao has been named after 
the port.

22. Underground Railways are being built in 
India at

(a)  Bombay 
(b)  Calcutta 
(c)  Hyderabad 
(d)  Madras 

EXPLANATION : (B)

 � Kolkata has the first underground Metro in 
India.
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23. “Socialistic Pattern” comes through

(a)  Free Economy 
(b)  Mixed Economy 
(c)  Public Sector 
(d)  None of these 

EXPLANATION :  ( C )

 � Public Sector is dominant in Socialist 
pattern economy.

 � According to the Planning Commission, a 
socialist pattern of society is when social 
gain is the main criterion for determining  
than private profit.

 � It also involves planning the structure of 
socio-economic relations and the pattern 
of development.

 � There is direct public ownership, wherein 
production is carried out directly for use.

24. Allocation for power sector during the 
6th Five-Year Plan (1978-83) is

(a) 23%
(b)  28% 
(c)  33% 
(d)  38% 

EXPLANATION : (A)

 � The Sixth Five-Year Plan was led by Indira 
Gandhi and marked the beginning of 
economic liberalization in India.

 � The plan eliminated price controls and 
closed ration shops, which led to higher 
food prices and the cost of living.

 � Allocation has been devoted to a rapid 
increase in India’s electrical capacity.

 � Emphasis was placed on increasing national 
income, modernizing technology, and 
ensuring a continuous decrease in poverty 
and unemployment. 

 � Adopted with the slogan ‘Garibi Hatao’.  
 � There was a shift from industrialization 

toward infrastructure development, with 
programs such as the National Rural 
Employment Programme, Integrated Rural 
Development Programme, and Village and 
Small Industries Development Programme 
focusing on employment generation.

25. China intends to purchase from U.K.  

(a)  Hunters 
(b)  Harriers 
(c)  Sabers 
(d)  Jaguars 

EXPLANATION  : (B)

The Correct Ans is B

 � China Purchase Harriers From UK.

26. What is a Scheduled Bank? 

(a)  A bank having Rs. 1000 crore deposits. 
(b)  A bank included in the Second 

Schedule of the RBI Act 
(c)  A bank having Rs. 10 crore deposits 
(d)  A bank having Rs. 100 crore deposits 

EXPLANATION : (B)

 � A scheduled bank is a bank that is listed 
in the second schedule of the Reserve 
Bank of India Act, 1934, and fall under 
the regulatory framework of the Banking 
Regulation Act, 1949.

 � To qualify as a scheduled bank, a bank’s 
paid-up capital and raised funds must be 
at least Rs:5 lakh.

 � The Regional Rural Banks and Scheduled 
Commercial banks support SHGs.

Some of the main functions of scheduled 
banks include:

1 Accepting deposits from the public.
2. Providing demand withdrawal 

facilities.
3. Lending facilities.
4. Transferring funds.
5. Issuing drafts.
6. Providing customers with locker 

facilities.
7. Dealing with foreign exchange.

There are two main categories of 
scheduled banks in India, namely:

1. Scheduled Commercial banks
2. Scheduled Co-operative banks
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Scheduled commercial Banks are further 
divided into six types, as below:

i) Scheduled Public Sector Banks
ii) Scheduled Private Sector Banks
iii) Scheduled Small Finance Banks
iv) Regional Rural Banks
v) Foreign Banks
vi) Payment banks (currently four banks 

Airtel Payments Bank, Fino Payments 
Bank, India Post Payments Bank, 
Paytm Payments Bank have been 
granted Scheduled bank status).

 � Payment Banks : Established on 
recommendations of Usha Thorat 
Committee; Licensed under Banking 
Regulation Act, 1949.  FDI is allowed 
in payment banks.They cannot set up 
subsidiaries to undertake non-banking 
activities.

Scheduled Co-operative banks are further 
divided into 2 types namely:

1. Scheduled State Co-operative banks.
2. Scheduled Urban cooperative banks.

27. Which State is the biggest producer of 
cashewnuts?  

(a)  Tamil Nadu 
(b)  Assam 
(c)  Kerala 
(d)  Punjab 

EXPLANATION  : (C)

The Correct Ans is C

 � The cashew tree (Anacardium occidentale) 
is a tropical evergreen tree native to South 
America.

 � The tree can grow as tall as 14 metres (46 
feet). Red laterite soil is the most suitable 
soil for growing cashew nuts. These soils 
are rich in iron and aluminum and are 
formed by the weathering of laterite rocks.

 � Cashew is a tropical plant that can thrive in 
high temperatures. It can also grow in poor 
soils, but performs better in good soils. 
Cashew plants can adapt to any climate 
without affecting productivity. 

 � Kollam city of Kerela is known as the 
Cashew Capital of the World as Kollam 
is the largest producer of Cashew in the 
world.

 � There are many cashew processing units 
present in the city. Around 80 per cent 
of India’s export quality, cashew nuts get 
prepared in Kollam.

28. What is the likely impact of decrease of 
population on economy?

(a)  Increase in per capita income 
(b)  Decrease in per capita income 
(c)  Increase in investment 
(d)  Decrease in savings 

EXPLANATION :  (A)

The Correct Ans is A

What is Per-Capita Income?

 � Per capita income is a measure of the 
average income earned per person in a 
specific geographic area, such as a country 
or region.

 � It is calculated by dividing the total income 
of a country by its population.

 � Any change in population affect the per 
capita income. For example population 
increases per capita income decreases; if 
population decreases per capita increases.

29. Unemployment insurance will result 
in 

(a)  Maintenance of consumption level 
(b)  Decrease in consumption level 
(c)  Decrease in savings 
(d)  Increase in savings

EXPLANATION :  (A)

The Correct Ans is A

 � Unemployment insurance is a state-run 
program that provides financial assistance 
to unemployed individuals who meet 
certain eligibility requirements.

 � These benefits are not available to workers 
who voluntarily quit or were fired from a 
previous job.
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 � Due to unemployment insurance, people 
are insured for their maintenance of 
consumption level.

 � This Unemployment Insurance is a 
government scheme

1980

30. Which statement about Colombo Plan is 
incorrect?   

(a)  The headquarters of the Colombo 
Plan are at Colombo 

(b)  This is a plan of economic 
development for South and South 
East Asian countries 

(c)  It is going to expire in 1981.  
(d)  The Colombo Plan celebrated its 

Silver Jubilee in 1976 

EXPLANATION :  (C)

 � The Colombo Plan is a regional 
intergovernmental organization that fosters 
economic and social development in the 
Asia-Pacific region.

 � It was established in 1951.
 � Its scope has expanded to include 

various areas such as human resources 
development, trade, and investment.

 � Member countries collaborate through 
the Colombo Plan to promote regional 
cooperation and development initiatives.

31. Oil has been struck in which of the 
following places recently by the 
ONGC?  

(a)  Gunupur 
(b)  Belonia 
(c)  Ankleshwar 
(d)  Krishna Godavari basin 

EXPLANATION :  (D)

 � The Correct option is D - Krishna Godavari 
basin

What is ONGC?

 � ONGC stands for Oil and Natural Gas 
Corporation Limited.

 � It is an Indian multinational oil and 
gas company, engaged in exploration, 

production, and refining of petroleum.
 � Krishna Godavari Basin : The Krishna 

Godavari Basin is one of the largest 
sedimentary basins in India, located on the 
eastern coast.

 � It is known for its significant reserves of 
oil and natural gas. The basin has gained 
prominence due to exploration and 
production activities by companies like 
ONGC (Oil and Natural Gas Corporation 
Limited) and Reliance Industries.

 � Gunupur is a town in the Rayagada district 
of Odisha, India. It is the second largest 
town in the district and is located on the 
banks of the Vamsadhara River in the 
Eastern Ghats region.

 � Ankleshwar is a city in the Bharuch 
district of Gujarat, India. It is known for 
its petrochemical industry and is home to 
Gujarat’s largest oil field.

32. What was the impact of Western 
Industrial Revolution on India?  

(a)  Handicrafts of India were ruined 
(b)  Machines were introduced in textile 

industry 
(c)  Heavy import duty was imposed on 

foreign goods 
(d)  All technical hands got employment 

EXPLANATION :  (A)

 � The Western Industrial Revolution, which 
began in the late 18th century, had profound 
and far-reaching impacts on various aspects 
of society, economy, and technology.

Some key impacts include:

1) Handicrafts Of India Ruined.
2) Growth of industries resulted in the 

migration of people from rural areas 
to urban in search of Employment.

3) Technological innovations, including 
the steam engine, mechanized textile 
production,etc.

4) Industrial Revolution ultimately led 
to improved standards of living for 
many people.
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33. Highest per capita income is in 

(a)  Punjab 
(b)  West Bengal 
(c)  Tamil Nadu 
(d)  Gujarat 

EXPLANATION :  (A)

The Correct option is A. Punjab

 � In 2022-2023, Punjab’s per capita income 
was Rs 1,73,873, which is higher than the 
national average of Rs 1,70,620.

 � This is a 7% increase from the previous 
year.

Note :

 � Currently,According to the Ministry of 
Statistics & Programme Implementation 
(MoSPI), Telangana has the highest per 
capita income in India at Rs 3,08,732 in 
2022-23.

34. Rolling Plan can be best defined in 
context of India as  

(a)  Formulation of annual plans 
(b)  Perspective of Five-Year Plan with the 

provision of extending by one year at a 
time so that there would be a constant 
planning horizon of five years 

(c)  Aims and achievements reviewed 
every year in a Five-Year Plan 

(d)  Plan for full 5 years 

EXPLANATION :  (B)

 � A rolling plan is an economic planning 
concept where the plan is continuously 
updated or extended for a specific period, 
typically five years.

 � Instead of having fixed plans for a set 
number of years, a rolling plan allows for 
periodic adjustments based on changing 
circumstances and requirements.

 � For instance, the Eighth Five-Year Plan 
(1992-1997) and subsequent plans were 
designed as rolling plans.

 � This approach provides flexibility in 
adapting to evolving economic conditions 
and priorities without being bound to a 
rigid long-term plan.

35. Antyodaya scheme is meant 

(a)  To help the Muslims 
(b)  To help the Harijans 
(c)  To help the minorities. 
(d)  To help the economically weakest 

sections of the society 

EXPLANATION :  (D)

 � The Antyodaya Anna Yojana (AAY) is a 
social welfare program in India aimed at 
providing highly subsidized food to the 
poorest of the poor families.

 � Launched by the Government of India, this 
scheme falls under the broader umbrella of 
the Public Distribution System (PDS).

 � Under Antyodaya Anna Yojana, eligible 
households receive food grains at very low 
prices to ensure food security for those who 
are economically vulnerable.

 � Each family enrolled in the AAY Scheme is 
eligible to receive up to 35 kg of food grains 
every month. The food grains are provided 
at a subsidized price of Rs. 3 per kilogram 
for rice and Rs. 2 per kilogram for wheat. 

 � It is one of the initiatives to address the 
issue of helping the economically Weakest 
Section of The Society.

36. Hong Kong is  

(a)  A free port 
(b)  An independent state 
(c)  A free exchange market 
(d)  All of the above 

EXPLANATION :  (C)

The Correct option is C.

 � A free exchange market
 � Hong Kong is a Special Administrative 

Region (SAR) of China.
 � It was a British colony until 1997 when 

it was handed back to China under the 
principle of “one country, two systems.”

 � Hongkong has free market economy, 
Hongkong is highly dependent on 
International Trade.
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37. The only State in India that shows excess 
of females over males is  

(a)  U.P. 
(b)  Kerala 
(c)  Maharashtra 
(d)  Tamil Nadu 

EXPLANATION :  (B)

 � The state in India that showed an excess of 
females over males was Kerala.

 � Kerala has a unique demographic profile 
with a higher female-to-male ratio 
compared to many other states in India.

 � According to the 2011 census, Kerala has 
a sex ratio of 1084 females for every 1,000 
males.

38. Mixed economy refers to 

(a)  The coexistence of heavy, small scale 
and cottage industries 

(b)  The promotion of agriculture as well 
as cottage industries 

(c)  The coexistence of rich as well as poor 
(d)  Co-existence of public as well as 

private sector 

EXPLANATION :  (D)

 � Mixed Economy is The Combination of 
both Capitalism and Socialism

 � A mixed economy is an economic system 
that incorporates elements of both market 
and planned economies.

 � In a mixed economy, the government and 
the private sector coexist, with each playing 
a role in economic decision-making.

 � The government typically intervenes to 
regulate certain industries, provide public 
goods and services, and address market 
failures, while the private sector operates 
within a framework of market forces.

 � Many modern economies, including 
India, United States and many European 
countries, are considered mixed economies.

39. Whose signature is found on a hundred 
rupee note? 

(a)  President of India 
(b)  Governor of Reserve Bank of India 

(c)  Prime Minister 
(d)  Finance Minister 

EXPLANATION :  (B)

 � Only The One Rupee note is issued by 
Ministry of Finance and Which is Signed by 
Finance Secretary, whereas other Currency 
notes are signed by the RBI Governor.

40. Qantas Airways belongs to   

(a)  Australia 
(b)  West Germany 
(c)  East Germany 
(d)  New Zealand 

EXPLANATION :  (A)

 � Qantas is the flag carrier airline of Australia, 
and it’s one of the world’s oldest and most 
reputable airlines.

 � Established in 1920, Qantas stands for 
“Queensland and Northern Territory 
Aerial Services.”

 � It operates both domestic and international 
flights and has a strong reputation for safety 
and reliability.

41. The Bhilai Steel Plant was set up with the 
collaboration of the U.S.S.R., the Rourkela 
Steel Plant with the collaboration of West 
Germany, the Durgapur Steel Plant was 
constructed with the collaboration of 

(a)  Britain 
(b)  Japan 
(c)  U.S.A. 
(d)  Romania 

EXPLANATION :  (A)

 � The Durgapur Steel Plant was constructed 
in 1959 with the collaboration of Britain.

 � Rourkela Steel plant was established with 
the collaboration with West Germany.It 
was established on 3 February 1959

 � Bhilai steel plant was setup with the 
Collaboration With USSR  Bhilai Steel 
Plant was set up in 1955
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42. To ensure the efficiency, economic 
condition; etc. there are Control Boards 
for each major project except one for 
which a statutory corporation has been 
set up. That project is  

(a)  Farakka Project 
(b)  Bhakra Nahgal Project 
(c)  Damodar Valley Project 
(d)  Ramganga Project 

EXPLANATION :  (C)

 � The Correct option is C. Which is Damodar 
Valley Project

Farakka Project :

 � The Farakka Barrage Project is a major 
hydraulic engineering project in India, 
specifically in the state of West Bengal.

 � The Farakka Barrage is constructed on the 
Ganges River near the town of Farakka.

 � It serves multiple purposes, primarily to 
divert water from the Ganges into the 
Hooghly River.

 � Key purposes of the Farakka Barrage 
include : 
1. Water Diversion, 
2. Water Management and 
3. Power Generation.

Bhakra Nangal Project :

 � The Bhakra Nangal Project is a multipurpose 
river project in India that provides water 
for irrigation, hydroelectric power, and 
drinking water.

 � The project’s main purpose is to store 
rainwater for irrigation and hydroelectric 
power generation.

 � This project is located on the Sutlej River in 
Himachal Pradesh and Punjab.

 � The Bhakra Dam is the second tallest dam 
in Asia,and the highest straight gravity 
dam in India, after Nurek Dam across the 
Vakhsh River in Tajikistan.

Damodar Valley Project :

 � The Damodar Valley Project is a 
multipurpose river valley project in India, 
aimed at controlling floods, generating 

hydroelectric power, and promoting 
irrigation and agriculture.

 � It was one of the first river valley 
development projects in India, initiated in 
1948 for which statutory corporation has 
been setup.

Ramganga Project :

 � The Ramganga Multipurpose Project is an 
irrigation and hydroelectric project that 
includes the Ramganga Dam.

 � The project is also known as the Ramganga 
River Valley Dam Project.The project is 
located near Kalagarh in Pauri Garhwal, 
Uttarakhand.

 � The dam is 128 meters high and is made of 
soil.

43. Largest nationalised Bank in India is  

(a)  Central Bank of India 
(b)  Reserve Bank of India. 
(c)  State Bank of India 
(d)  Bank of India 

EXPLANATION :  (C)

 � The State Bank of India (SBI) is the largest 
nationalized bank in India.

 � SBI was established in 1955 and is a major 
player in India’s financial sector.

 � It offers a wide range of banking and 
financial services to millions of customers 
across India and abroad. 

 � It is a public sector bank and one of the 
oldest and most prominent financial 
institutions in the country.

 � Central bank of India Established in 1911, 
was the first Indian commercial bank 
which was wholly owned and managed by 
Indians.

 � Bank of India was founded on 7th 
September, 1906 by a group of eminent 
businessmen from Mumbai.

 � The Reserve Bank of India was established 
on April 1, 1935 under the Reserve Bank of 
India Act, 1934.
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44. Farakka agreement between Bangladesh 
and India implies  

(a)  Sharing of river water of Ganges 
(b)  Free navigation 
(c)  Mutual understanding of border areas 
(d)  A peace treaty 

EXPLANATION :  (A)

 � The Farakka Agreement refers to an 
agreement between India and Bangladesh 
regarding the sharing of the Ganges River’s 
water.

 � The agreement was signed in 1977 and 
pertains specifically to the Farakka Barrage, 
which was constructed to divert water from 
the Ganges into the Bhagirathi-Hooghly 
River system in India.

 � The key aspects of the Farakka Agreement 
include the determination of the annual 
discharge of water from the Farakka 
Barrage to Bangladesh, especially during 
the dry season, to ensure sufficient water 
flow for agricultural and other purposes in 
Bangladesh.

 � Farakka Agreement aim to address the 
concerns of riparian countries and promote 
cooperation in managing shared water 
resources.

 � A riparian state is a state that is located 
along the border or through the territory of 
a watercourse.

45. India ranks first in the production of in 
the world  

(a)  Milk 
(b)  Sugar 
(c)  Rice 
(d)  Wheat

EXPLANATION :  (A)

 � According to production data of Food 
and Agriculture Organization Corporate 
Statistical Database(FAOSTAT), India is 
the highest milk producer i.e., rank first 
position in the world contributing twenty-
four percent of global milk production in 
the year 2021-22.

 � India is the second largest producer of sugar 
in the world, after Brazil. India emerges as 
world’s 2nd largest exporter of sugar.

 � India is the world’s largest rice exporter for 
about 40% of the world’s total rice. India is 
the second-largest producer of rice in the 
world, after China.

 � India is the world’s second-largest producer 
of wheat, India is the 10th largest exporter 
of wheat in the world.

1981

46. What is the best way of increasing 
agricultural output in India?   

(a)  By using more fertilisers 
(b)  By using more water 
(c)  By increasing the area under 

cultivation 
(d)  By using better seeds, requisite 

amount of fertilisers and modern 
technology 

EXPLANATION :  (D)

 � Increasing agricultural output involves 
a combination of practices aimed at 
improving productivity, efficiency, and 
sustainability.

 � Using high - quality, disease-resistant, 
and high-yielding seed varieties can 
significantly improve crop production.

 � Access to improved seeds adapted to local 
conditions is crucial.

 � Proper application of fertilizers, considering 
soil nutrient levels and crop requirements, 
helps maintain soil fertility and boosts crop 
yields.

 � Implementing modern and sustainable 
farming practices, such as precision 
agriculture, crop rotation, and 
intercropping.

 � By Adopting a holistic approach that 
combines these strategies, tailored to 
the specific conditions of a region, can 
contribute to sustainable increases in 
agricultural output.
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47. “Grants-in-aid” is given to the States for

(a)  Improving the Centre State 
relationship 

(b)  Reducing regional imbalances 
(c)  Improving the development of 

backward areas 
(d)  Various development schemes and 

rehabilitation purposes 

EXPLANATION :  (B)

 � Grants-in-Aid refer to financial assistance 
provided by the central government to state 
governments or other local authorities. 
These grants serve various purposes, and 
they are typically allocated for specificp 
Projects or programs.

 � These grants-in-aid aim to address regional 
disparities, promote equitable development, 
and support states in implementing projects 
that align with national development goals.

48. Why the main oil refineries in India are 
situated near seaports?  

(a)  Because India needs much crude oil 
which is mostly imported. 

(b)  Because most of the crude oil is 
exported to other countries 

(c)  Because sea water is required for 
refining crude oil 

(d)  Because petrol is available near sea 
ports 

EXPLANATION :  (A)

 � Many of India’s oil refineries rely on 
imported crude oil for processing is the 
main reason why Oil Refineries are Situated 
Near Seaports

 � Placing refineries near seaports facilitates 
the efficient transportation of crude oil by 
sea, reducing logistical costs and ensuring 
a stable supply.

 � Seaports offer convenient access to 
waterways, providing a cost-effective 
mode of transportation for crude oil and 
refined products. This reduces the need 
for extensive and expensive overland 
transportation infrastructure.

 � Since crude oil was discovered and the first 
refinery was set up at Digboi in 1901.

 � Jamnagar refinery is a private sector crude 
oil refinery owned by reliance is currently 
the largest refinery in the world.

 � There are 23 oil refineries in india in which 
Jamnagar Refinery is one of the crucial.

49. What is the main purpose of 
the International Development 
Association?   

(a)  To make loans on more flexible terms 
for important development projects 
in underdeveloped countries 

(b)  To make loans on more flexible terms 
for important development projects 
in developed countries 

(c)  To participate in development of 
irrigation projects in developing 
countries 

(d)  None of the above 

EXPLANATION :  (A)

 � The International Development Association 
(IDA) is part of the World Bank Group and 
is specifically designed to provide financial 
and technical assistance to the world’s 
poorest countries.

 � The IDA aims to contribute to global 
efforts to eradicate poverty and promote 
sustainable development.

The  primary  purposes  of the 
International Development Association 
include:

1) The main goal of the IDA is to 
reduce poverty in the world’s poorest 
countries.

2) IDA provides concessional financial 
assistance, including low-interest 
loans and grants, to countries with 
limited creditworthiness.

3) IDA provides concessional financial 
assistance, including low-interest 
loans and grants, to countries with 
limited creditworthiness.

4) IDA emphasizes environmentally 
sustainable development practices, 
promoting projects that contribute to 
economic growth.
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5) IDA can provide support to countries 
facing crises, whether they are 
economic, environmental, or related 
to conflict.

 � India is one of the founder members of IDA 
and Currently 174 countries are members 
of IDA.

50. What is the trade policy of India?   

(a)  Exports promotion and Import 
substitution 

(b)  Export oriented 
(c)  Import oriented 
(d)  None of the above 

EXPLANATION :  (A)

 � The Correct Answer is A. India’s Trade 
Policy is mainly The Promotion of Exports 
and Substitution Of Imports.

 � Trade policy refers to a set of rules, 
regulations, and measures that a country 
adopts to govern its international trade 
interactions.

 � India’s trade policy involves a combination 
of protectionist measures and efforts to 
promote international trade.

 � Trade policies can vary widely between 
countries and are influenced by economic, 
political, and strategic considerations.

 � They play a crucial role in shaping a 
country’s economic relationships with the 
rest of the world.

51. The average rate of increase of per capita 
income in 1978-79 was  

(a)  4% 
(b)  4.7% 
(c)  6% 
(d)  5.1% 

EXPLANATION : (B)

 � The Average Per capita Income During 
1978-79 was approx Around 5%.

What is Per-Capita Income?

 � Per capita income is a measure of the 
average income earned per person in a 
specific geographic area, such as a country 
or region.

 � It is calculated by dividing the total income 
of a country by its population.

 � This metric provides an indication of the 
average economic well-being of individuals 
in that area.

 � Per capita income is often used to compare 
the standard of living or economic 
development among different countries or 
over time within a single country.

 � It’s important to note that while per capita 
income provides a useful average, it doesn’t 
necessarily reflect the distribution of 
income within the population.

 � The per capita net national income (NNI) 
of India at current is estimated to have 
attained a level of 172,276 Indian rupees.

 � Telangana leads the list of Indian states 
with the highest per capita income, whereas 
Bihar has the lowest per capita imcome.

52. What is land ceiling?  

(a)  To fix a land area for irrigation 
purposes 

(b)  To fix rural land holdings at the 
existing level 

(c)  To fix urban land holdings at the 
existing level 

(d)  To fix the quantum of land held by a 
family 

EXPLANATION :  (D)

 � Land ceiling refers to the maximum limit 
or restriction imposed by a government on 
the amount of land that an individual or 
entity can own.

 � The purpose of land ceiling regulations 
is often to prevent concentration of land 
ownership in the hands of a few, promote 
equitable distribution of land, and address 
issues related to landlessness and rural 
poverty.

 � These regulations vary across countries and 
regions, and they may include provisions 
for land redistribution, land reforms, and 
social justice.

 � Land Ceiling means fixing the maximum 
size of landholding that an individual/
family can own.
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 � The outcome of Land reforms:
(i)  abolition of intermediaries,
(ii)  fixation of ceilings on land holdings, 

and
(iii)  redistribution of surplus land among 

landless or semi-landless peasants.
 � The ministry of rural development has 

displayed a draft note on land reforms.

53. What is the main objective of the Rural 
Development Programme? 

(a)  To provide roads in the rural areas 
(b)  To meet the growing and complex 

needs of rural people 
(c)  To assist the poorest among the poor 

in rural areas in employment 
(d)  To bring about overall development 

of rural India covering resources and 
cultural and economic aspects of the 
community life 

EXPLANATION :  (D)

 � The Government of India launched the 
Integrated Rural Development Program 
(IRDP) in 1978 and implemented it in 
1980. It was launched in the 6th five-year 
plan

 � The primary objective of rural development 
programs is to improve the living standards 
and well-being of people in rural areas.

 � These initiatives typically aim to address 
various challenges such as poverty, 
inadequate infrastructure, limited access 
to education and healthcare, and promote 
overall socio-economic development in 
rural communities.

 � The aim is to create sustainable and inclusive 
growth, reducing disparities between urban 
and rural areas.

54. How many nuclear power plants are there 
in India now? 

(a)  3 
(b)  4 
(c)  9 
(d)  21 

EXPLANATION :  (D)

 � Nuclear power is the use of nuclear 
reactions to produce electricity.

 � Nuclear power can be obtained from 
nuclear fission, nuclear decay and nuclear 
fusion reactions.

 � Nuclear power is the fifth-largest source 
of electricity in India after coal, gas, 
hydroelectricity and wind power.

 � As per latest data, India has 22 nuclear 
reactors in operation in 8 nuclear power 
plants, with a total installed capacity of 
7,380 MW.

55. What was the main aim of Bearer Bonds 
Scheme?  

(a)  To mop up black money 
(b)  To enable the black money holders 

to invest for rural reconstruction 
programme 

(c)  To enable the public to deposit money 
with the government for development 

(d)  None of the above 

EXPLANATION :  (B)

 � A bearer bond or bearer note is a bond or 
debt security issued by a business entity 
such as a corporation or a government.

 � As a bearer instrument, it differs from 
the more common types of investment 
securities in that it is unregistered—no 
records are kept of the owner, or the 
transactions involving ownership.

 � Whoever physically holds the paper on 
which the bond is issued is the presumptive 
owner of the instrument.

 � This is useful for investors who wish to 
remain anonymous.

56. Which of the following is incorrect? 

(a)  1951-56 First Five Year Plan 
(b)  1956-61 Second Five Year Plan 
(c)  1961-66 Third Five Year Plan 
(d)  1966-71 Fourth Five Year Plan 

EXPLANATION :  (D)

 � The First Five-Year Plan in India covered 
the period from 1951 to 1956. It was 
launched in an effort to kickstart economic 
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development in the newly independent 
country. The primary focus of the plan 
was on agriculture, with an emphasis on 
increasing food production and addressing 
famine-like situations. The plan also 
aimed to develop basic industries and 
infrastructure. The First Five-Year Plan 
laid the foundation for subsequent plans 
and played a crucial role in shaping India’s 
economic policies.

 � The Second Five-Year Plan in India spanned 
from 1956 to 1961. It continued the focus 
on economic development initiated 
by the First Five-Year Plan. The main 
objectives of the Second Plan included 
rapid industrialization, particularly in 
heavy industries, and the establishment of 
a self-reliant economy. This plan also aimed 
at reducing disparities in income and 
standard of living among different sections 
of society. The Second Five-Year Plan set 
the stage for further industrialization and 
economic growth in India.

 � The Third Five-Year Plan in India covered 
the period from 1961 to 1966. It aimed 
at achieving self-sufficiency in food 
production, emphasizing agriculture and 
related sectors. The plan also focused on 
strengthening the industrial base of the 
country, particularly in areas of machine 
building and capital goods production.

 � The Fourth Five-Year Plan in India spanned 
from 1969 to 1974. It was formulated with 
the aim of achieving self-sufficiency in 
food production and addressing poverty 
and unemployment. This plan emphasized 
agriculture and industry, and it also focused 
on improving social services like education 
and healthcare.

57. Mixed economy means  

(a)  Coexistence of private and public 
sectors

(b)  Coexistence of small and large scale 
industries

(c)  Industries completely owned by the 
Government 

(d)  Control of means of production by 
the Government

EXPLANATION :  (A)

Mixed Economy is The Combination of 
both Capitalism and Socialism

 � A mixed economy is an economic system 
that incorporates elements of both market 
and planned economies.

 � In a mixed economy, the government and 
the private sector coexist, with each playing 
a role in economic decision-making.

 � The government typically intervenes to 
regulate certain industries, provide public 
goods and services, and address market 
failures, while the private sector operates 
within a framework of market forces.

 � Many modern economies, including 
India,United States and many European 
countries, are considered mixed economies.

1982

58. The recent IMF loan to India will help 
immediately  

(a)  To meet the expenditure of 20-point 
programme 

(b)  To meet the expenditure of Sixth Five-
Year Plan 

(c)  To correct the adverse balance of 
payments 

(d)  To remove poverty in India 

EXPLANATION :  (C)

The correct ans is Option C.
 � To correct the Adverse Balance of Payments.
 � The International Monetary Fund (IMF) 

was established in 1944 and came into 
operation on December 27, 1945. The 
IMF’s formation was initiated at the Bretton 
Woods Conference in July 1944.

 � The International Monetary Fund (IMF) 
has 190 member countries. 

 � India is a member of the International 
Monetary Fund (IMF). India joined the 
IMF on December 27, 1945, and has not 
received any financial assistance from the 
IMF since 1993.

 � The IMF’s intellectual founding fathers are 
John Maynard Keynes and Harry Dexter 
White.
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 � The IMF was founded by 44 member 
countries, including India, which sought 
to create a framework for economic 
cooperation with the newest member, 
Andorra joining the IMF in October 2020.

 � The International Monetary Fund (IMF) 
is an international financial institution 
established to foster global monetary 
cooperation, secure financial stability, 
facilitate international trade, promote high 
employment and sustainable economic 
growth, and reduce poverty around the 
world.

 � It provides financial assistance to member 
countries facing balance of payments 
problems and offers policy advice, technical 
assistance, and economic research.

What is Balance of Payment?

 � The balance of payments is a record of 
a country’s economic transactions with 
the rest of the world, including trade, 
investments, and financial flows. It 
consists of the current account (trade in 
goods and services) and the capital and 
financial account (financial transactions). 
If a country exports more than it imports, 
it has a surplus; otherwise, it has a deficit.

59. NABARD, which is set up to provide 
loans for rural development, is a

(a)  Bank 
(b)  Board 
(c)  Block 
(d)  Department 

EXPLANATION :  (A)

 � NABARD stands for the National Bank for 
Agriculture and Rural Development was 
established on July 12, 1982. The Parliament 
established NABARD through Act 61 of 
1981, based on the recommendations of 
the B. Sivaramman Committee.

 � It’s an apex development bank in India 
that focuses on providing financial and 
developmental support to rural areas, 
particularly in the agricultural sector, 
headquartered at Mumbai with regional 
offices all over India.

 � NABARD plays a crucial role in promoting 
rural development, agriculture, and allied 
activities through various schemes and 
initiatives.

60. Which of the following was not a factor 
for retardation of industrial growth last 
year?  

(a)  Energy crisis 
(b)  Non availability of raw materials 
(c)  Labour disturbances 
(d)  Non-availability of funds 

EXPLANATION :  (C)

 � The Labour Disturbances was not the 
following factor for retardation of industrial 
growth last year.

61. North-South dialogue has reference to  

(a)  Developed and Developing countries. 
(b)  Developing and Under-developed 

countries 
(c)  North and South countries of the 

world 
(d)  North and South America 

EXPLANATION :  (A)

 � The North-South Dialogue is a multilateral 
discussion about the international 
economic system that began in the 1970s.

 � India took the lead in South-South 
cooperation after the North-South 
Dialogue failed.

 � The North-South Dialogue is a negotiation 
process between developing countries and 
industrialized countries. The developing 
countries are predominantly located in 
Asia, Africa, and Latin America. The 
industrialized countries are located in 
North America and Western Europe. 

 � The North-South dialogue typically refers 
to discussions and negotiations between 
developed (North) and developing (South) 
countries, addressing global economic, 
social, and environmental issues.

 � It often involves matters like trade, aid, and 
sustainable development.
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62. Which of the following shipyards makes 
warships?  

(a)  Cochin Shipyard 
(b)  Mishra Dhatu Nigam Ltd. 
(c)  Mazagon Dock 
(d)  Hindustan Shipyard 

EXPLANATION :  (C)

 � In India, warships are primarily constructed 
by Mazagon Dock Shipbuilders Limited 
(MDL) and Garden Reach Shipbuilders & 
Engineers (GRSE).

 � These shipyards play a crucial role in 
meeting the naval requirements of the 
Indian armed forces.

 � INS Kumbhir, INS Delhi, INS Satpura, INS 
Kesari, INS Khukri, etc are some of the 
important warships in india.

63. Irrigation facilities should be improved 
urgently in India because   

(a)  Irrigation yields better output 
(b)  Monsoon is irregular 
(c)  Rivers are dry most of the period in 

the 
(d)  Land under irrigation is very small 

year 

EXPLANATION :  (D)

 � Improving irrigation facilities in India is 
urgent because it enhances agricultural 
productivity, ensures food security, 
and mitigates the impact of droughts, 
ultimately contributing to the overall 
economic development and well-being of 
the population.

 � Irrigation facilities make it possible to grow 
more than one crop in most areas of the 
country.

 � Irrigation has helped to bring most of the 
fallow land under cultivation. Irrigation 
has stabilized the output and yield levels

64. The largest source of energy in India is  

(a)  Hydro-electric 
(b)  Solar 
(c)  Thermal 
(d)  Nuclear 

EXPLANATION :  (C)

 � The most important source of energy in 
India is coal Whereas Thermal power is 
the largest source of power in India, which 
generates about 71% of the country’s 
electricity.

 � Thermal power generation consists of 
using steam power created by burning oil, 
liquid natural gas (LNG), coal, and other 
substances to rotate generators and create 
electricity.

 � Hydroelectric power harnesses the energy 
of flowing water to generate electricity. It’s 
a renewable energy source with minimal 
greenhouse gas emissions.

 � Solar energy is power derived from the sun’s 
radiation. Solar panels convert sunlight into 
electricity, providing a clean and renewable 
energy source.

 � Nuclear energy is generated by splitting 
atoms in a process called nuclear fission. 
This releases a significant amount of heat, 
used to produce electricity in nuclear 
power plants.

65. Mixed economy means 

(a)  Coexistence of small and large scale 
industries 

(b)  Coexistence of private and public 
sectors 

(c)  Promotion of agriculture as well as 
industries 

(d)  Coexistence of rich and poor 

EXPLANATION :  (B)

Mixed Economy is The Combination of 
both Capitalism and Socialism

 � A mixed economy is an economic system 
that incorporates elements of both market 
and planned economies.

 � In a mixed economy, the government and 
the private sector coexist, with each playing 
a role in economic decision-making.

 � The government typically intervenes to 
regulate certain industries, provide public 
goods and services, and address market 
failures, while the private sector operates 
within a framework of market forces.
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 � Many modern economies, including 
India, United States and many European 
countries, are considered mixed economies.

66. White paper is a  

(a)  Paper of good quality 
(b)  Paper having white colour 
(c)  Document published by the 

government on matters of national 
importance 

(d)  Paper used for bearer bonds 

EXPLANATION :  (C)

 � A white paper is a policy document that 
outlines a government’s proposed approach 
to a specific issue, problem, or area of public 
concern.

 � It is a formal and authoritative document 
that presents detailed information, analysis, 
and policy recommendations.

 � This White Paper Document is Prepared by 
Ministry Of Finance.

67. First Five-Year Plan laid stress on 

(a)  Agriculture 
(b)  Industry 
(c)  Power 
(d)  Uplifting of poor people 

EXPLANATION :  (A)

 � The First Five-Year Plan in India, which 
covered the period from 1951 to 1956, laid 
stress on the development of key sectors 
to promote economic growth and address 
socio-economic challenges.

 � The First Five-Year Plan laid the foundation 
for planned economic development in 
India, and its priorities reflected the need 
to overcome the challenges faced by the 
newly independent nation.

 � Agricultural development was a crucial 
component of the plan.

 � The focus was on increasing agricultural 
productivity, implementing land reforms, 
and improving irrigation facilities to 
enhance food production and rural income.

 � The key priorities and objectives of the 
First Five-Year Plan included Agriculture 

followed by Industrialization,Infrastructure 
Development,Social Services,Community 
Development,Import Substitution.
1.  First Five Year Plan (1951 to 1956), 

under the leadership of Jawaharlal 
Nehru.Its main focus was on the 
agricultural development of the 
country.

2.  Second Five Year Plan (1956 to 1961), 
under the leadership of Jawaharlal 
Nehru.Its main focus was on the 
industrial development of the country.

3.  Third Five Year Plan (1961 to 1966), 
under the leadership of Jawaharlal 
Nehru. This plan is also called “Gadgil 
Yojna’’.The main target of this plan was 
to make the economy independent. 

4.  Due to the failure of the previous plan, 
the government announced three 
annual plans called Plan Holidays 
from 1966 to 1969.  

5.  Fourth Five Year Plan (1969 to 1974), 
under the leadership of Indira Gandhi. 
There were two main objectives of 
this plan i.e. growth with stability 
and progressive achievement of self-
reliance.

6.  Fifth Five Year Plan (1974 to 1978).
This plan focussed on Garibi Hatao, 
employment, justice, agricultural 
production and defence. 

7.  After the termination of the fifth Five 
Year Plan,  the Rolling Plan came into 
effect from 1978 to 1990. 

8.  Sixth Five Year Plan (1980 to 1985), 
under the leadership of Indira 
Gandhi. The basic objective of this 
plan was economic liberalization by 
eradicating poverty and achieving 
technological self-reliance.

9.  Seventh Five Year Plan (1985 to 
1990), under the leadership of Rajiv 
Gandhi. The objectives of this plan 
include the establishment of a self-
sufficient economy, opportunities 
for productive employment, and up-
gradation of technology.

10.  Two annual programmes were formed 
for the year 1990-91 & 1991-92.
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11.  Eighth Five Year Plan (1992 to 
1997), under the leadership of P.V. 
Narasimha Rao. The top priority was 
given to the development of human 
resources i.e. employment, education, 
and public health.

12.  Ninth Five Year Plan (1997 to 2002) 
, under the leadership of Atal Bihari 
Vajpayee. The main focus of this plan 
was “Growth with Social Justice and 
Equality”.

13.  Tenth Five Year Plan (2002 to 2007), 
under the leadership of Atal Bihari 
Vajpayee and Manmohan Singh. This 
plan aimed to double the Per Capita 
Income of India in the next 10 years.

14.  Eleventh Five Year Plan (2007 to 
2012), under the leadership of 
Manmohan Singh. It was prepared by 
the C. Rangarajan.Its main theme was 
“rapid and more inclusive growth”.

15.   Twelfth Five Year Plan (2012 to 2017), 
under the leadership of Manmohan 
Singh. Its main theme is “Faster, More 
Inclusive and Sustainable Growth”.

 � For a long time, there had been a feeling 
that for a country as diverse and big as 
India, centralised planning could not 
work. Therefore, the NDA government has 
dissolved the Planning Commission which 
was replaced by the NITI Aayog. Thus, 
there was no thirteen Five Year Plan.

68. The rupee exchange rate is currently 
linked with 

(a)  Pound Sterling 
(b)  Dollar 
(c)  Franc
(d)  Basket of currencies 

EXPLANATION :  (D)

 � The exchange rate of the Indian Rupee 
(INR) is determined by market forces of 
supply and demand in the foreign exchange 
market.

 � India follows a floating exchange rate 
system, where the value of the Rupee 
is allowed to fluctuate based on market 
conditions.

 � The US dollar, Euro, Chinese Yuan, Japanese 
Yen, and the British Pound are included in 
the basket of currency.

 � Therefore the rupee exchange rate is 
currently linked with the Basket of 
currencies.

69. Which of the following States in India has 
the highest density of population?  

(a)  Kerala 
(b)  Assam 
(c)  Uttar Pradesh 
(d)  Bihar 

EXPLANATION :  (D)

 � Population density is typically measured by 
dividing the total population of an area by 
its land area.

 � The state with the highest population 
density in India is Bihar.

 � Bihar with 1,106 population persons per 
sq.km is most thickly populated state 
followed by West Bengal (1,028)and Kerala 
(860).

 � The Indian state with the lowest population 
density is Arunachal Pradesh. It is known 
as the “Land of the dawn-lit mountains”.

 � Delhi is the Union Territory having the 
highest density of population, and the 
Union Territory with the lowest density of 
population is Andaman & Nicobar Islands.

 � Macao in China is the most densely 
populated country in the world as well as 
Asia.

70. States earn more revenue directly through 
which of the following taxes?  

(a)  Sales tax 
(b)  Custom duties 
(c)  Excise duties 
(d)  Income tax 

EXPLANATION :  (A)

 � States earn more revenue directly through 
Sales tax.

 � Sales tax is a consumption tax imposed 
by governments on the sale of goods and 
services. It is typically levied as a percentage 
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of the purchase price and is collected by the 
seller at the point of sale.

 � Custom tax is a type of indirect tax 
imposed on goods when they are imported 
or exported across international borders.

71. Operation Flood refers to  

(a)  Use of preventive measures for flood 
devastation 

(b)  A study about floods 
(c)  Dairy development for increased milk 

production 
(d)  None of these 

EXPLANATION :  (C)

 � The Operation Flood, also known as White 
Revolution in India was launched in 1970s 
to make India self dependent in milk 
production. Dr Verghese Kurien is known 
as the father of The White Revolution in 
India.

 � Operation Flood was a landmark initiative 
in India that aimed to transform the dairy 
sector and increase milk production by 
integrating and modernizing the country’s 
dairy industry.

 � The program was implemented by the 
National Dairy Development Board 
(NDDB).

 � Operation Flood is considered one of 
the world’s largest dairy development 
programs and has been recognized as a 
successful model for agricultural and rural 
development.

 � On  November  26  every  year,  India 
celebrates National Milk Day to 
commemorate the efforts of Dr Verghese 
Kurien, the brain behind the White 
Revolution.

 � It played a pivotal role in making India one 
of the largest producers of milk globally.

72. Which tax is not levied by the Central 
Government?  

(a)  Wealth tax 
(b)  Profession tax 
(c)  Income tax 
(d)  Excise duty 

EXPLANATION :  (D)

 � The correct answer is Excise Tax. Excise tax 
is not levied by the central Government.

What is Wealth Tax?

 � Wealth tax is a direct tax imposed on the 
net wealth of individuals, households, 
or entities.It is distinct from income tax, 
as it focuses on the overall value of an 
individual’s assets rather than their annual 
income.

What is Profession Tax?

 � Profession tax is a tax imposed by state 
governments in India on individuals 
engaged in various professions, trades, and 
employments. This tax is levied under the 
provisions of the State Tax on Professions, 
Trades, Callings, and Employments Act.

What is Income Tax?

 � Income tax is a direct tax levied on the 
income of individuals, businesses, and 
other entities by the government.

What is Excise duty?

 � Excise duty is a type of indirect tax imposed 
on the production, sale, or use of goods 
within a country. It is typically levied at the 
manufacturing or production stage, and 
the burden of the tax is often passed on to 
the consumer in the form of higher prices.

73. Wealth tax on agricultural property is 
levied by   

(a)  Central Government 
(b)  State Government 
(c)  Both the Central and State 

Governments 
(d)  None of the above 

EXPLANATION :  (B)

 � Wealth tax on agricultural property is been 
levied by State Government.

What is Wealth Tax?

 � Wealth tax is a direct tax imposed on the 
net wealth of individuals, households, or 
entities.
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 � It is distinct from income tax, as it focuses 
on the overall value of an individual’s assets 
rather than their annual income.

74. Multinational means 

(a)  A person having passports and visas 
of many countries 

(b)  A person having property in many 
countries 

(c)  A person holding citizenship of many 
countries 

(d)  A company operating in more than 
one country 

EXPLANATION :  (D)

 � “Multinational” refers to an entity or 
organization that operates in multiple 
countries or has a presence in more than 
one nation.

 � This term is commonly used to describe 
multinational corporations, but it can 
also apply to other types of organizations, 
such as non-governmental organizations 
(NGOs) or institutions.

75. Capital intensive industries 

(a)  Increase employment in rural areas 
(b)  Increase unemployment 
(c)  Give blow to the growth of large scale 

industries 
(d)  Provide opportunities for workers 

participation in management 

EXPLANATION :  (C)

 � Capital-intensive industries are those 
sectors of the economy that require 
substantial investments in machinery, 
equipment, and technology relative to the 
labor force.

 � In these industries, a significant portion 
of the production process is automated or 
relies heavily on advanced technology.

 � The goal is often to increase efficiency, 
improve output quality, and reduce long-
term production costs,Which Gives Blow 
to the growth of large scale industries.

Few examples of capital-intensive 
industries are :

1) Automobile Manufacturing
2) Chemical Manufacturing
3) Steel and Metal Production
4) Oil Refining
5) Aerospace and Defense
6) Telecommunications
7) Semiconductor Manufacturing
8) Automated Manufacturing

76. Main source of India’s national income ist 
from 

(a)  Agriculture 
(b)  Industry 
(c)  Forestry 
(d)  None of these 

EXPLANATION :  (D)

 � The main sources of India’s national income 
are diverse, reflecting the country’s mixed 
economy.

 � The services sector is the significant and 
the first contributor to India’s national 
income Followed by Agriculture, Industry 
and Manufacturing, Remittances, 
Exports,Taxes and other revenues collected 
by the government.

 � Thus none of the given options are Correct.

77. Melbourne declaration was connected 
with  

(a)  Environmental pollution 
(b)  Energy crisis 
(c)  Reducing the economic inequality 

between the developed and the 
developing countries 

(d)  Human rights 

EXPLANATION :  (C)

What is Melbourne Declaration?

 � The Melbourne Declaration of Educational 
Goals for Young Australians, issued by 
all Australian Ministers for Education in 
December 2008.

 � The Melbourne Declaration serves as a 
guiding document for educational policy 
and practice in Australia, influencing 
curriculum development, teaching 
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strategies, and assessment methods to align 
with the stated goals.

 � Melbourne declaration is concerned with 
reducing the economic inequality between 
the developed and the developing countries.

 � It reflects a commitment to providing 
a high-quality education that prepares 
young Australians for the challenges and 
opportunities of the 21st century.

78. Nehru Model of Development laid greater 
stress on 

(a)  Collective use of land 
(b)  Using imported seeds 
(c)  Agricultural development 
(d)  Rapid industrialisation with particular 

emphasis on the development of basic 
and heavy industries

EXPLANATION :  (D)

 � The “Nehru Model of Development” refers 
to the economic policies and development 
strategies implemented by Jawaharlal 
Nehru, the first Prime Minister of India, 
during his tenure from 1947 to 1964.

 � Nehru’s vision for India’s development was 
influenced by socialist ideals and the need 
to address the socio-economic challenges 
faced by the newly independent nation.

 � Nehru Model of Development Stressed 
Mainly on Rapid Industrialisation with 
Particular Emphasis on the development of 
basic and heavy Industries.

1983

79. The death rate according to 1981 census is 
per thousand persons  

(a)  14.8 
(b)  15.8 
(c)  10.8 
(d)  9.8 

EXPLANATION :  (D)

 � According to the 1981 census of India, 
the national death rate was approx 9.8 per 
1,000.

 � According to the 2011 Census of India, 
the crude death rate was 7.1 per thousand 

population and the birth rate in India is 
21.8 infants born per 1,000 people each 
year. The total fertility rate (TFR) in India 
is between 2.1 and 2.9.

 � The 2011 census also found that the lowest 
birth rate was in rural areas of Kerala (14.3) 
and in urban areas of Himachal Pradesh 
(10.5).

80. The correct sequence of the following 
densely populated States is  

1.  Uttar Pradesh 
2.  Kerala 
3.  Bihar 
4.  West Bengal 

Select the correct answer from the codes 
given below: 

(a)  2, 3, 1, 4
(b)  4, 1, 2, 3 
(c)  1, 4, 2, 3 
(d)  2, 4, 3, 1 

EXPLANATION :  (B)

 � The correct sequence of the following 
densely populated states were, WestBengal 
> Uttar Pradesh > Kerala > Bihar.

 � As of update in January 2022, some of 
the densely populated states in India 
include: Uttar Pradesh, Bihar, West Bengal, 
Maharashtra, Kerala.

 � Population density is typically measured by 
dividing the total population of an area by 
its land area.

 � The state with the highest population 
density in India is Bihar.

 � Bihar with 1,106 population persons per 
sq . km is most thickly populated state 
followed by West Bengal (1,028)and Kerala 
(860).

 � The Indian state with the lowest population 
density is Arunachal Pradesh. It is known 
as the “Land of the dawn-lit mountains”.

 � Delhi is the Union Territory having the 
highest density of population, and the 
Union Territory with the lowest density of 
population is Andaman & Nicobar Islands.
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 � Macao in China is the most densely 
populated country in the world as well as 
Asia.

81. The number of international airports in 
India is 

(a) 4
(b)  5 
(c)  7 
(d)  10 

EXPLANATION :  (B)

 � The number of international airports in 
india During 1983 were 5.

 � Currently, There are 34 international 
airports in India which are managed and 
maintained by Airports Authority of India 
(AAI).

 � Indira Gandhi International Airport 
(IGI) in Delhi is India’s largest and most 
important airport. It’s also the 12th busiest 
airport in the world and the Most busiest 
Airport in India.

 � Baljek Airport, also known as Tura Airport, 
is one of the smallest airports in India. It is 
located in Meghalaya, about 33 kilometers 
northeast of Tura.

82. The number of French Mirage-2000 
fighter aircraft that France has agreed to 
supply to India between 1984-86 is  

(a)  30 
(b)  40 
(c)  50 
(d)  60 

EXPLANATION :  (B)

 � In 1982, India agreed to purchase 40 Mirage 
2000 aircraft from France, with the option 
to buy 110 more. In 1985, France delivered 
the first seven aircraft to India.

 � Recently, India approves plan to buy 26 
Rafale-M jets from France.

83. If instead of wooden ploughs iron ploughs 
are used it would be an example of 

(a)  Obsolete technology 
(b)  Appropriate technology 

(c)  Redundant technology 
(d)  Ultimate technology 

EXPLANATION :  (B)

The correct ans is Appropriate Technology

 � Appropriate technology refers to 
technological solutions that are suited to 
the social, economic, and environmental 
conditions of a specific region or 
community.

 � These technologies are designed to 
be simple, affordable, and culturally 
compatible, addressing the needs and 
challenges of the local population.

84. The rate of inflation in India in 1981-82 
went down to the extent of approximately  

(a)  5% 
(b)  10% 
(c)  14% 
(d)  16% 

EXPLANATION :  (A)

 � The annual rate of inflation, as measured by 
the Wholesale Price Index, came down to 
5.4 per cent as on January 16, 1982.

85. Some of the measures of the Fifth Five- 
Year Plan were: 

1.  Removal of poverty 
2.  Economic self-sufficiency 
3.  Heavy industrialisation 
4.  Conservation of foreign exchange

Of these the strategic objectives of the 
Plan in priority order were 

(a)  1, 2, 3, 4  
(b)  2, 1, 3, 4 
(c)  1, 2, 4, 3  
(d)  2, 1, 4, 3 

EXPLANATION :  (C)

 � The Fifth Five-Year Plan in India covered 
the period from 1974 to 1979 and focused 
on achieving specific economic and social 
objectives.
1) The plan aimed to reduce poverty 

through targeted programs and 



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official272Download 
Our App

policies. Employment generation 
and income redistribution were 
emphasized to uplift the economically 
weaker sections of society.

2) Economic Self Sufficiency
3) Industrial growth and diversification 

were significant goals. The plan aimed 
to enhance the manufacturing sector’s 
contribution to the economy, with 
a focus on key industries like steel, 
chemicals, and machinery.

4) Conserving The foreing Exchange.

86. North-South dialogue refers to talks  
(a)  For reorganisation of States between 

North India and South India 
(b)  For sharing economic resources 

between rich countries of the North 
and poor countries of the South 

(c)  Between countries of North America 
and South America for economic 
cooperation. 

(d)  Between USA and USSR in the field of 
space research 

EXPLANATION :  (B)

 � The North-South Dialogue is a multilateral 
discussion about the international 
economic system that began in the 1970s.

 � India took the lead in South-South 
cooperation after the North-South 
Dialogue failed.

 � The North-South Dialogue is a negotiation 
process between developing countries and 
industrialized countries. The developing 
countries are predominantly located in 
Asia, Africa, and Latin America. The 
industrialized countries are located in 
North America and Western Europe. 

 � The North-South dialogue typically refers 
to discussions and negotiations between 
developed (North) and developing (South) 
countries, addressing global economic, 
social, and environmental issues.

 � It often involves matters like trade, aid, and 
sustainable development.

87. Consider the following statements : 
A.  Infrastructure 
B.  Skilled manpower 

C.  Finance 
D.  Raw materials 
E.  Latest sophisticated technology 

of these which is/are the most essential 
for proper development of an industry? 

(a)  A, B, C, D, E  
(b) B, C, D 
(c)  Only E   
(d) A, B, C, D 

EXPLANATION :  (A)

 � All of the Above were the Several factors 
which are essential for the proper 
development of industry like
1) Infrastructure
2) Skilled Manpower
3) Finance
4) Raw materials
5) Latest Sophisticated technology

 � Few Other Essential Things Such 
as: Regulatory Environment, Market 
Access, Government Support, Supply 
Chain Management, Environmental 
Sustainability, Market Demand.

 � Balancing and integrating these factors in 
a strategic manner is key to the proper and 
sustainable development of industry in any 
region or country.

88. Consider the following statements:

1.  Removal of poverty 
2.  Rehabilitation of economy 
3.  Heavy industrialisation 
4.  Import substitution 

Arrange them in correct priority order in 
different Five Year Plans 

(a)  1, 2, 3, 4   
(b) 2, 1, 3, 4 
(c)  1, 2, 4, 3  
(d) 2, 1, 4, 3 

EXPLANATION :  (C)

Correct sequence is : Removal of poverty, 
Rehabilitation of Economy, Import 
substitution, Heavy industrialisation
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89. The tendency of lower caste people to 
improve their living standard and status 
by imitating the upper class people is 
known as

(a)  Assimilation 
(b)  Sanskritisation 
(c)  Urbanisation 
(d)  Acculturisation 

EXPLANATION :  (D)

 � Acculturation refers to the process through 
which individuals or groups from one 
cultural background come into contact 
with and adopt elements of another culture, 
resulting in cultural changes.

 � This interaction can involve changes in 
language, customs, beliefs, and practices.

 � Acculturation can happen through various 
means, such as migration, colonization, 
globalization, or prolonged contact 
between different cultural groups.

90. In what way Indian cotton industry was 
inferior to that of England during the 
British rule in India   

(a)  Indian textile industry had an ever 
increasing and large domestic market 

(b)  There was plenty of raw material 
available 

(c)  The industry was not managed 
by highly skilled technicians and 
managers 

(d)  India was the traditional home for 
cotton. textiles 

EXPLANATION :  (C)

Basic difference Why indian cotton 
industry was inferior to that of england 
were :

1.  The industry was not managed 
by highly skilled technicians and 
managers, as well as there were some 
other reasons too.

2.  Economic policies of the British 
Empire were often exploitative.

3.  England experienced significant 
technological advancements in the 

textile industry.
4.  England invested heavily in 

infrastructure  development, 
including transportation networks 
and ports.

5.  Limited capital and investment in the 
Indian cotton industry.

91. In a civilised urban society, what makes 
people live together?   

(a)  Patriotism 
(b)  Religion 
(c)  Culture 
(d)  Law 

EXPLANATION :  (D)

 � “Law” refers to a system of rules and 
regulations established by a society or 
government to regulate behavior, maintain 
order, and provide justice.

 � Laws can cover various aspects of human 
conduct, including criminal acts, civil 
disputes, property rights, contracts, and 
more.

 � It makes peoples to live together. Law is 
a system that regulates and ensures that 
individuals or a community adhere to the 
will of the state.

92. In India the computation of national 
income is often difficult because of   

(a)  Large population growth 
(b)  Very low per capita income 
(c)  Very little domestic savings 
(d)  Non-cooperation of the private sector

EXPLANATION :  (A)

 � Computation of national income in India, 
presents certain challenges due to the 
complexity and diversity of the economy.

Some reasons why it can be difficult to 
accurately calculate national income in 
India include:

1) Most of the people are illiterate,
2) No idea of keeping Accounts,
3) large non monetary sector,
4) India experiences parallel economies,
5) including legal and illegal activities,
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6) India’s economic structure is evolving, 
with shifts from agriculture to services 
and industry. 

93. The maximum revenue source of village 
panchayats is  

(a)  Government grants 
(b)  Sales tax 
(c)  Voluntary help by village cooperatives 
(d)  Local taxes on lands, fairs and festivals

EXPLANATION :  (A)

 � Village panchayats receive financial support 
in the form of grants from higher levels of 
government, both state and central.

 � These funds are allocated for specific 
purposes such as rural development, 
infrastructure projects, and welfare 
programs.

 � A government grant is a financial assistance 
provided by a government to support a 
specific project, program, organization, or 
individual.

Some Central Schemes For Panchayats : 

1) National Rural Livelihood Mission 
(NRLM)/ Swarnajanyanti Gram 
Swarozgar Yojana (SGSY).

2) National Rural Health Mission 
(NRHM).

3) Sarva Siksha Abhiyan (SSA).
4) Mid-Day Meal (MDM) Scheme.

Some state-sponsored schemes for gram 
panchayats:

1) Pilgrim Development Program.
2) Environmental balanced prosperous 

village development scheme. 

94. TRYSEM’ is concerned with  

(a)  A new system of semester 
examinations in universities 

(b)  Training the rural youth for self-
employment 

(c)  A training programme for students in 
educational psychology 

(d)  A training course for farmers in 
dryland farming 

EXPLANATION :  (B)

 � TRYSEM stands for Training Rural Youth 
for Self-Employment, Scheme launched in 
the year 1979 under the Ministry of Rural 
Development.

 � It was a centrally sponsored scheme in 
India that aimed to provide training to 
rural youth to enhance their skills and 
capabilities for self-employment.

 � The program primarily focused on 
empowering young individuals in rural 
areas by imparting training in various 
trades and vocations.

 � Key objectives of TRYSEM includes, 
Skill Development, Self-Employment, 
Entrepreneurship.

95. In India people migrate from the 
countryside to the towns while in the 
U.S.A. it is just the other way. What is the 
reason for this?  

(a)  In U.S.A. people like the countryside 
more than the cities 

(b)  Use of urban land for purposes other 
than that of residence 

(c)  Lack of security of life and property in 
cities 

(d)  Lack of employment opportunities in 
cities 

EXPLANATION :  (B)

 � Migration from the countryside to towns 
or urban areas in India is a phenomenon 
commonly known as rural-to-urban 
migration.

 � This migration is driven by various 
factors such employment opportunities, 
Education, Infrastructure and Amenities, 
Income Disparities, Better Quality of Life.

 � Whereas in America, People migrate to 
coutryside to use the available land and 
unexploited natural resources.

96. The traditional market place in India is 

(a)  Marketing cooperatives 
(b)  Fairs 
(c)  Janata shops 
(d)  Government shops
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EXPLANATION :  (B)

 � India has a rich tradition of traditional 
marketplaces, often referred to as “bazaars” 
or “haats” or “Fairs”.

 � These markets vary across regions and 
reflect the cultural diversity of the country.

 � These traditional marketplaces not only 
serve as economic hubs but also showcase 
the cultural and historical aspects of the 
regions they are located in.

Additional Information :

India–Bangladesh border Haat areas are 
as follows :

Meghalaya :-

 ∙ Balat in West Khasi Hills district

 ∙ Bholaganj

 ∙ Kalaichar in West Khasi Hills district

 ∙ Nalikata

 ∙ Ryngku

 ∙ Shibbari

Mizoram :-

 ∙ Mamit district

 ∙ Mapara - Longkor

 ∙ Tuipuibari 

 ∙ Lunglei district

 ∙ Silsury - Mahmuam

1984

97. New high yielding varieties of food crops 
are different from the conventional in 
that they need  

(a)  Less water 
(b)  Less fertilisers 
(c)  More water and more fertilisers 
(d)  Less water and more fertilizers 

EXPLANATION :  (D)

 � New high-yielding varieties of food 
crops are different from conventional 
varieties in that they often require specific 

and optimized conditions for optimal 
performance.

 � These conditions may include precise levels 
of fertilizers, water, and environmental 
factors.

What is High Yielding Variety?

 � HYV crops are varieties that have been 
selectively bred to produce higher yields 
compared to traditional varieties. These 
crops are often developed to be more 
resistant to pests and diseases, have better 
adaptation to specific environmental 
conditions, and generally exhibit improved 
characteristics that result in increased 
productivity.

 � High-Yielding Variety (HYV) seeds were 
first introduced in Indian agriculture in 
1965. The Green Revolution, which began 
in 1965, combined the introduction of 
HYV seeds with better irrigation and 
fertilizer use.

 � Most important high yield variety seeds 
can be found in wheat, corn, soybean, rice, 
potato, and cotton.

98. What type of trade is being undertaken 
by India with East European countries?  

(a)  Rupee trade 
(b)  Free trade 
(c)  Barter trade
(d)  Bilateral trade 

EXPLANATION :  (D)

 � India has bilateral trade relations with 
several East European countries.

 � The nature of trade involves the exchange 
of goods and services.

99. Mica is abundantly used in which of the 
following industries? 

(a)  Cement 
(b)  Electrical 
(c)  Plastic 
(d)  Fire resistance bricks 

EXPLANATION :  (B)

 � Mica is known for its excellent heat 
resistance, electrical insulation properties, 
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and transparency. Commonly found in 
igneous and metamorphic rocks, mica is 
often split into thin sheets, forming layers 
that can be easily peeled.

 � India is a major producer of mica, which 
is found around the northern edge of the 
Chota Nagpur plateau. The main region for 
mica production is Jharkhand’s Koderma 
Gaya-Hazaribagh belt. Most of Rajasthan’s 
mica is produced near Ajmer.

 � Mica is a non-metallic mineral. It’s a 
transparent mineral found in igneous rocks 
that’s made up of a series of plates or leaves. 

 � Mica is shiny and non-conductive of 
electricity and heat.

 � India is the world’s largest producer and 
exporter of mica. In 2022, India’s mica 
exports were valued at around $648 million.

100. Stagflation refers to  

(a)  Constant rate of inflation 
(b)  Low inflation with high recession 
(c)  High inflation with low recession 
(d)  Stagnation and inflation 

EXPLANATION :  (D)

 � Stagflation, in simple terms, occurs when 
an economy experiences a combination 
of slow economic growth (stagnation), 
high unemployment, and rising prices 
(inflation) at the same time.

 � This creates a challenging situation for 
policymakers because the usual tools to 
address one issue may worsen the other.

101. Mixed farming means 
(a) Simultaneous cultivation of a number 

of in a single field. 
(b)  Alternate cropping in a field crops 
(c)  Growing fruits and vegetables in the 

same field 
(d)  None of these 

EXPLANATION :  (D)

 � Mixed farming refers to an agricultural 
practice where a farmer cultivates multiple 
crops and raises livestock simultaneously 
on the same piece of land.

 � This integrated approach combines crop 
production and animal husbandry in a way 

that both activities complement each other.
 � The crops and livestock are often 

interdependent, with each providing 
benefits to the other. For example, crop 
residues can be used as feed for animals, 
and animal manure can enhance soil 
fertility for crop growth.

 � Mixed farming is a sustainable method that 
diversifies income sources and minimizes 
risks associated with relying solely on one 
type of agriculture.

102. The rural population of India is about- 
percent of the total population   

(a)  55 
(b)  65 
(c)  75 
(d)  85 

EXPLANATION :  (B)

 � According to the World Bank, 64.13% of 
India’s population lived in rural areas in 
2022.

 � This is the lowest percentage of rural 
population in India since 1960, when 
82.08% of the population lived in rural 
areas.

 � According to the Economic Survey 2022-
23, 65% of India’s population lives in rural 
areas and 47% of the population depends 
on agriculture for their livelihood.

103. The steel industry in India is lagging 
behind its objectives due to less 
availability of   

(a)  Iron ore 
(b)  Coking coal 
(c)  Power 
(d)  Technology 

EXPLANATION :  (B)

 � India has substantial reserves of coking coal, 
but the availability of high-quality coking 
coal is a concern for the steel industry.

 � Adequate availability and efficient 
management of these resources are crucial 
for the smooth functioning and growth of 
the steel sector.
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 � Coking coal, also known as metallurgical 
coal, is a crucial raw material used in the 
production of steel. It undergoes a process 
called coking, where it is heated in the 
absence of air to remove impurities, leaving 
behind a substance known as coke.

 � India has abundant domestic reserves 
of coal. Most of these are in the states of 
Jharkhand, Odisha, West Bengal, Bihar, 
Chhattisgarh, Telangana and Madhya 
Pradesh.

 � India has a variety of coal types, including 
bituminous, lignite, anthracite, and 
jhama coal. Bituminous coal is the most 
commonly used coal in India.

 � However, India is the world’s largest 
importer of coking coal and the second 
largest importer of anthracite coal.

 � Anthracite is the best quality of coal with 
least ash content. Lignite or brown coal 
is the lowest grade coal. Lignite has a low 
heating value and a high moisture content.

 � Iron ore is a key raw material in the 
production of iron and steel. Mined from the 
earth, iron ore is processed to extract iron, 
which is then  used in various industrial 
applications. It plays a fundamental role in 
the global steel industry

104. Which of the following sectors mobilises 
maximum savings?  
(a)  Corporate sector 
(b)  Banking sector 
(c)  Other financial institutions 
(d)  None of these 

EXPLANATION :  (B)

 � Savings pool contributes significantly to 
the overall financial system, as individuals 
deposit money in banks, invest in financial 
instruments, or participate in retirement 
savings programs.

 � Though Banking Sector Mobilizes 
maximum Saving done by household 
Sectors.

105. Antyodaya scheme aims at 
(a)  To uplift the poorest sections of the 

society 
(b)  To provide drinking water to Harijans 

(c)  To implement reservation policy for 
Scheduled Castes and Scheduled 
Tribes 

(d)  To allot land to marginal farmers 

EXPLANATION :  (A)

 � The Antyodaya Anna Yojana (AAY) is a 
social welfare program in India aimed at 
providing highly subsidized food to the 
poorest of the poor families.

 � Launched by the Government of India, this 
scheme falls under the broader umbrella of 
the Public Distribution System (PDS).

 � Under Antyodaya Anna Yojana, eligible 
households receive food grains at very low 
prices to ensure food security for those who 
are economically vulnerable.

 � Each family enrolled in the AAY Scheme is 
eligible to receive up to 35 kg of food grains 
every month. The food grains are provided 
at a subsidized price of Rs. 3 per kilogram 
for rice and Rs. 2 per kilogram for wheat.

106. The most appropriate source of energy 
for cooking and lighting purposes in 
rural India is  

(a)  Bio-gas 
(b)  Solar energy 
(c)  Nuclear energy 
(d)  Tidal energy 

EXPLANATION :  (A)

 � Biogas is an environmentally friendly and 
sustainable source of energy for cooking 
and lighting.

 � It is produced through the anaerobic 
digestion of organic matter, such as 
agricultural waste, animal manure, and 
sewage.

 � Biogas can be used directly for cooking or 
as a fuel for lamps, providing a renewable 
alternative to traditional energy sources.

 � This process not only produces energy 
but also helps in waste management and 
reduces greenhouse gas emissions.

 � Biogas consists mainly of methane and 
carbon dioxide. It can also include small 
amounts of hydrogen sulphide, siloxanes 
and some moisture.
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107. Match the following:  

A. HAL 1. Coal 
B. BHEL 2. Aeronautical goods 
C. SAIL 3. Electrical goods 
D. CIL 4. Steel

Select the correct answer from the codes 
below: 

(a)  2 3 4 1 
(b)  3 2 1 4 
(c)  1 2 3 4 
(d)  4 3 2 1 

EXPLANATION :  (A)

The Correct Code is Option A

 � HAL (Hindustan Aeronautics Limited) 
 � BHEL (Bharat Heavy Electricals Limited) 
 � SAIL (Steel Authority of India Limited) 
 � CIL (Coal India Limited)

108. Economy of Brazil is mostly dependent 
on  

(a)  Tea 
(b)  Coffee 
(c)  Tobacco 
(d)  Sugar 

EXPLANATION :  (B)

 � The economy of Brazil is diverse, but it 
is often characterized by its reliance on 
several key sectors.

 � Historically, Brazil’s economy has been 
significantly dependent on Coffee

109. The major source of revenue for executing 
Five-Year Plans is  

(a)  Direct taxes 
(b)  Indirect taxes 
(c)  Foreign loans 
(d)  Interest on investments 

EXPLANATION :  (B)

 � The major source of revenue for executing 
Five-Year Plans typically comes from 
government funds, taxes, and borrowing.

 � In which indirect taxes plays a wide role in 
executing the five year plans.

 � Governments  allocate budgets and 
mobilize resources to implement the 
various projects outlined in the plans.

110. World Bank loan is given to 

(a)  Make available the currency of a 
particular country in case of shortage 

(b)  Countries for sound projects for 
development purposes 

(c)  Improve the social and cultural 
conditions of a country 

(d)  None of these 

EXPLANATION :  (B)

 � The World Bank was established in 
1944 at the UN Monetary and Financial 
Conference, also known as the Bretton 
Woods Conference. The World Bank 
officially began operations in June 1946.

 � The World Bank’s first members were 
representatives from 21 countries.

 � India is a member of the World Bank 
Group.

India is a founding member of the World 
Bank and is a member of four of the five 
constituents of the World Bank Group:

1. International Bank for Reconstruction 
and Development (IBRD)

2. International Development 
Association (IDA)

3. International Finance Corporation 
(IFC)

4. Multilateral Investment Guarantee 
Agency (MIGA)

 � The World Bank provides loans to countries, 
not individuals or businesses.

 � These loans are extended to member 
countries for various purposes, primarily 
focused on supporting development 
projects and programs that aim to alleviate 
poverty, promote economic growth, and 
address critical social and environmental 
issues.
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111. Which of the following pairs is 
incorrect?   

Five Year 
Plan  Laid main emphasis on

(a) FYP I Agriculture and Rural devel-
opment. 

(b) FYP II Expansion of basic and heavy 
industries 

(c) FYP III
Self sufficiency in food and 
expansion of basic industries 
like steel 

(d) FYP IV Political growth of the coun-
try 

EXPLANATION :  (D)

 � Five-year plans, especially those associated 
with economic development, typically 
focus on economic and social aspects 
rather than political growth.

 � These plans are strategic roadmaps designed 
to outline development goals, allocate 
resources, and guide policies to foster 
economic progress and social welfare.

 � The primary objectives are often related 
to economic growth, poverty reduction, 
infrastructure development, education, 
healthcare, and other socioeconomic 
indicators.

112. Price rise goes in favour of those who 
are   

(a)  Debtors 
(b)  Pensioners 
(c)  Businessmen 
(d)  Government servants 

EXPLANATION :  (A)

 � When there is inflation, the overall price 
level in the economy increases. This means 
that the value of money decreases over 
time.

 � For debtors, this results in a situation where 
the real burden of their fixed debt decreases 
in terms of purchasing power.

 � Inflation can make it easier for debtors to 
repay loans because, in real terms, the debt 
becomes less burdensome.

113. The novelty in the Sixth Plan was   

(a)  Area planning 
(b)  Sectoral planning 
(c)  Rural development 
(d)  New expansion programme 

EXPLANATION :  (B)

 � The Sixth Five-Year Plan in India (1980-
1985) introduced in which Sectoral 
Planning was on Prime importance which 
saw massive investment in social sector.

 � Sectoral planning refers to the process 
of formulating and implementing 
development plans with a specific focus on 
individual sectors of the economy.

 � This approach involves breaking down the 
broader economic structure into distinct 
sectors, such as agriculture, industry, 
education, health, and infrastructure, and 
then developing targeted strategies for each 
sector.

114. In the Sixth Five-Year Plan, indicates 
allocations were made in descending 
order for the following sectors: 

1. Irrigation and flood control 
2. Agriculture and allied programmes 
3. Village and small industries 
4. Power 

Codes : 

(a)  4, 2, 1, 3 
(b)  3, 4, 1, 3  
(c)  2, 4, 1, 3 
(d)  1, 3, 4, 2 

EXPLANATION :  (C)

 � During the Sixth Five-Year Plan in India, 
there was a significant focus on several key 
areas in which Agricultural Development 
was on prime importance. 

 � Due to this the correct sequence is Option 
C



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official280Download 
Our App

115. Assertion (A) : Though three decades have 
passed since Independence, still many 
people are living below poverty line in 
India.

Reason (R) : Five-Year Plans have failed to 
achieve the targeted growth rate. 

(a)  A and R both are incorrect 
(b)  A is correct but R is incorrect 
(c)  A and R are correct and R is the 

correct explanation of A 
(d)  A and R are correct but R is not the 

correct explanation of A. 

EXPLANATION: (D)

 � It is true that even after three decades of 
passing independence, a number of people 
lives in extreme poverty conditions.

 � However, the fact that the Five Year Plans 
(FYP) failed to achieve the targeted growth 
rate does not explain this.

 � Growth and poverty reductions are two 
different things.

 � High growth rate cannot remove poverty 
alone.

Reducing poverty involves a multifaceted 
approach, including:

 � Promoting education, Creating jobs and 
fostering entrepreneurship, effective social 
welfare programs, Improving healthcare 
services, Investing in infrastructure like 
roads and  energy, Empowering  women 
and promoting gender  equality, Providing 
access to banking and financial services, 
Enhancing agricultural productivity, 
Implementing effective and fair policies, 
including land reforms and anti-
corruption measures, Global collaboration 
in addressing economic disparities and 
supporting developing nations.
What is Below Poverty Line (BPL)?

 � Below Poverty Line is a benchmark used 
by the government of India to indicate 
economic disadvantage and to identify 
individuals and households in need of 
government assistance and aid.The Suresh 
Tendulkar Committee defined the poverty 
line in India in 2011.

116. Assertion (A)  : Our agricultural growth 
rate is small even after proper planning and 
huge investments. 

Reason (R) : The land reform measures are 
not carried up to the mark 

(a)  A and R both are incorrect 
(b)  A is correct but R is incorrect 
(c)  A and R are correct and R is the 

correct explanation of A 
(d)  A and R are correct but R is not the 

correct explanation of A. 

EXPLANATION :  (D)

 � The agricultural growth rate can be 
influenced by various factors, and despite 
planning and significant investments, 
several challenges may contribute to a 
relatively small growth rate.

 � It has never been high compared to other 
countries such as Japan, the USA,Canada 
and Australia.

 � However, failure of land reforms is NOT 
the ONLY reason behind this lackluster 
performance of agriculture.

Here are some common reasons:

1) Outdated or inappropriate agricultural 
technologies can limit productivity.

2) Inadequate infrastructure, such as 
irrigation facilities, transportation 
networks

3) weather conditions, Limited 
awareness of modern farming 
practices and inadequate education 
among farmers

 � Thus, Both statements are correct 
individually, But the Reason does not 
explain the Statement.
Hence, Option (D) is the correct Answer.

117. The foodgrains production in 1983-
84 is an all-time record estimated at 
approximately 

(a)  133 million tonnes
(b)  144 million tonnes 
(c)  146 million tonnes 
(d)  150 million tones 
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EXPLANATION :  (D)

 � In 1983-84, foodgrain production in India 
was  Approx 151.54 million tonnes.

 � This was a significant increase from the 
previous peak of 133 million tonnes in 
1981-82.

 � According to the Ministry of Agriculture 
and Farmers Welfare, India’s foodgrain 
production in 2022-2023 is estimated to be 
330.5 million tonnes (MT).

 � This is a record high and is 15 million 
tonnes more than the 315.61 million tonnes 
produced in 2021-2022.

118. According to a recent UN report on the 
state of world’s population, the growth 
rate will be zero in  

(a)  2000 AD 
(b)  2025 AD 
(c)  2050 AD 
(d)  2095 AD 

EXPLANATION :  (D)

 � According to a recent UN report on the 
state of world’s population, the growth rate 
will br zero in 2095 AD.

 � According to a 2019 United Nations report, 
there is a 27% chance that the world’s 
population growth rate will fall to or below 
zero before 2100.

 � Zero population growth occurs when the 
number of births equals the number of 
deaths in a given population, resulting in a 
stable overall population size.

 � In simpler terms, it means that the 
population neither increases nor decreases, 
maintaining a constant level over time.

 � This equilibrium is achieved when the birth 
rate matches the death rate, and there is no 
net change in the total number of people in 
a particular area or country.

119. Maximum revenue is being earned 
from  

(a)  Excise 
(b)  Non-tax revenue 
(c)  Customs
(d)  Corporation Tax

EXPLANATION :  (A)

 � Maximum revenue source of the central 
government is from Excise.

 � Excise duty is a type of indirect tax imposed 
on the production, sale, or use of goods 
within a country. It is typically levied at the 
manufacturing or production stage, and 
the burden of the tax is often passed on to 
the consumer in the form of higher prices.

 � In the context of India, corporation tax is 
levied by the central government on the 
income earned by companies operating in 
the country.

 � Currently, Corporate tax is the largest source 
of revenue for the Indian government. In 
2023-2024, the government is expected to 
receive about 40% of its total tax revenue 
from corporate tax.

1985

120. Uttar Pradesh tops the list of sugarcane 
producing States in India. Which of the 
following States occupies the second 
position in this regard?  

(a)  Maharashtra 
(b)  Bihar 
(c)  Karnataka 
(d)  Madhya Pradesh 

EXPLANATION :  (A)

 � Uttar Pradesh is the largest producer of 
sugarcane in India, followed by Maharashtra 
and Karnataka. Together, these three states 
produce around 80% of India’s sugarcane.

 � Sugarcane is a tall, perennial grass that is 
used to make sugar, ethanol, and paper. It is 
a member of the genus Saccharum and the 
tribe Andropogoneae.

 � Sugarcane is grown in more than 100 
countries, with Brazil, India, and China 
being the largest producers.

 � India is the second-largest sugarcane 
producer globally after Brazil.

 � India is the world’s second largest exporter 
of sugar, exporting 109.8 lakh tonnes in 
2021-2022.  In 2022-2023, the government 
allocated 60 lakh tonnes of sugar for export 
to sugar mills.
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What is FRP Act?

 � The Fair and Remunerative Price (FRP) is 
the minimum price that sugar mills must 
pay farmers for sugarcane.

 � The government sets the FRP based on 
recommendations from the Commission 
for Agricultural Costs and Prices (CACP).

 � The FRP is intended to help farmers decide 
how much cane to grow the following year. 

 � The Sugarcane Control Order of 1966, 
issued under the Essential Commodities 
Act of 1955, governs the payment of FRP.

 � This order requires payment within 14 days 
of the cane’s delivery. 

 � Mills can sign an agreement with farmers 
to pay the FRP in installments.

 � The FRP is based on the amount of sugar 
that can be recovered from the cane.

 � The FRP for sugarcane was increased by Rs 
10 to Rs 315 per quintal for the 2023-2024 
season.

121. Approximately what per cent of the 
total petroleum consumption in India is 
obtained from within the country?  

(a)  20 
(b)  30 
(c)  40 
(d)  None of these 

EXPLANATION :  (A)

 � The total petroleum consumption in India 
is obtained from within the country was 
around 20%.

 � India’s domestic crude oil and natural gas 
production has declined steadily since 
2011-12.

 � In October 2023, India’s petroleum 
consumption was 5,109 thousand barrels 
per day. This was a decrease from the 
previous year.

122. Which of the following Five-Year Plans 
was terminated one year before its 
completion?  

(a)  Second 
(b)  Third 
(c)  Fourth 

(d)  Fifth 

EXPLANATION :  (D)

 � The Fifth Five-Year Plan (1974-1979)was 
terminated by the Janta Party in 1978, one 
year before its completion. 

 � The Janta Party, led by Morarji Desai, came 
to power in 1977 and rejected the Fifth 
Five-Year Plan. Instead, they introduced 
a new Sixth Five-Year Plan (1978–1980), 
which they called the “rolling plan”. 

 � The rolling plan allowed targets to be 
revised based on the economy’s needs, 
unlike the five-year plan, which had fixed 
targets. 

 � However, the Sixth Five-Year Plan was 
also unable to complete its tenure and was 
rolled off in 1980

123. The maximum limit of investment in the 
small scale industrial units including 
machinery and equipment is   

(a)  7.5 lakh 
(b)  10 lakh 
(c)  15 lakh 
(d)  20 lakh 

EXPLANATION :  (A)

 � According to 1985 Exam Year, The 
maximum limit of investment in the small 
scale industrial units including  machinery 
and equipment is 7.5 lakh.

 � Currently, A small scale industrial 
enterprise should have investment of more 
than 25 lakhs and less than 10 crore in plant 
and machinery in  manufacturing unit.

 � In service sector the minimum amount of 
investment is 10 lakhs and maximum of 5 
crore in plant and machinery.

 � The Micro, Small, and Medium Enterprises 
Development (MSMED) Act was enacted 
in India on June 16, 2006. It came into 
effect to address and promote the interests 
of micro, small, and medium enterprises 
across the country.

Type of 
Enterprise  

Investment  Turnover

Micro Rs 1Cr Rs 5Cr
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Small Rs 10Cr Rs 50 Cr
Medium Rs 50Cr Rs 250Cr

124. In India, the rise in food production 
between 1960-61 and 1980-21 
approximately 

(a)  25 per cent 
(b)  40 per cent 
(c)  60 per cent 
(d)  100 per cent. 

EXPLANATION :  (C)

 � Between 1960-61 and 1980-81, there was 
approx 60%  rise in food production in 
India due to the Green Revolution.

 � Green Revolution leads to a substantial 
increase in the production of crops like 
wheat and rice, contributing to India’s food 
self-sufficiency.

 � India is the world’s second-largest producer 
of rice, after China. India produces 155.682 
million metric tonnes of rice annually. 
India is also the world’s largest exporter of 
rice. India exported 22 million tonnes of 
rice to 140 countries, worth $9.66 billion. 

 � Reuters. In 2021, India imported $6.4 
million in rice, mainly from Thailand, the 
United Arab Emirates, the United States, 
Oman, and Italy. 

 � India is the second-largest producer of 
wheat in the world, after China. In 2021, 
India produced 98.5 million tonnes of 
wheat, which was about 8.7% of the world’s 
total wheat production. India is the world’s 
second-largest wheat grower, but it has 
never been a major exporter. In 2021, India 
imported $23,000 worth of wheat, making 
it the 174th largest importer in the world.

 � India is the world’s largest producer of 
millet, accounting for 41% of global 
production. India is also the world’s leader 
in millet production, accounting for 20% 
of global production and 80% of Asia’s 
production. India is one of the world’s top 
five exporters of millets.

125. Of the total foodgrains produced in India 
during 1981-82, the percentage of pulses 
produced was approximately  

(a)  9 
(b)  12 
(c)  25 
(d)  50 

EXPLANATION :  (B)

Option B is the Correct Answer.

 � Pulses are a category of crops that belong to 
the legume family.

 � They include various edible seeds such as 
lentils, chickpeas, peas, and beans.

 � Pulses are rich in protein, fiber, and essential 
nutrients. They play a crucial role in human 
diets worldwide, contributing to nutrition 
and serving as a sustainable protein source.

 � Additionally, pulses enhance soil fertility 
through nitrogen fixation, making them 
important for agricultural sustainability.

 � The United Nations General Assembly 
declared 2016 as the International Year of 
Pulses (IYP) on December 20, 2013.

 � India is the largest producer, largest 
consumer and the largest importer of 
pulses in the world.

 � Rajasthan was the largest producer of 
pulses at over 19 percent, Followed by 
Madhya Pradesh which was the second 
largest producer of pulses in the country 
that year at around 18 percent.

 � Government implements an umbrella 
scheme PM-AASHA comprising Price 
Support Scheme (PSS), Price Deficiency 
Payment Scheme (PDPS) and Private 
Procurement Stockist Scheme (PPSS) in 
order to ensure Minimum Support Price 
(MSP) to farmers for their produce of 
notified oilseeds, pulses and copra.

126. The number of families per block to 
be covered under the Integrated Rural 
Development Programme during 1980-
85 was   

(a)  1,000 
(b)  2,000 
(c)  3,000 
(d)  6,000 

EXPLANATION :  (C)
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 � IRDP stands for Integrated Rural 
Development Program.

 � It was a poverty alleviation initiative in 
India launched in 1980 by the government.

 � The primary aim of IRDP was to improve 
the socio-economic conditions of rural 
families living below the poverty line by 
providing them with income-generating 
assets and promoting self-employment.

 � Under the IRDP, financial assistance and 
training were provided to rural households 
to help them set up small-scale enterprises, 
agricultural activities, or other income-
generating ventures.

 � 3000 families per block were covered under 
IRDP during 1980-85.

127. The 1984 conference held in Maldives was 
about the  

(a)  Developmental needs of the Third 
World countries 

(b)  Population programmes 
inplementation 

(c)  The withdrawal of U.S. from UNESCO 
(d)  None of the above 

EXPLANATION :  (A)

 � The term “third world” originated during 
the Cold War era and was used to categorize 
countries based on their political alignment.

 � The “first world” referred to capitalist, 
democratic, and industrialized countries 
aligned with the Western bloc led by the 
United States.

 � while the “second world” referred to 
communist and socialist countries aligned 
with the Eastern bloc led by the Soviet 
Union.

 � The 1984 Maldives Conference discussed 
the development needs of the Third World 
Countries.

128. Which of the following is most suitable 
for the remote hilly villages of about 
100 families where streams are tiny and 
slow?    

(a)  Construction of big dams
(b)  Installation of solar panels

(c)  Building of hydel projects 
(d)  None of the above 

EXPLANATION :  (B)

 � Solar energy is derived from the sun’s 
radiation and harnessed through 
technologies like solar panels to generate 
electricity or provide heat for various 
applications. It’s a renewable and sustainable 
energy source with minimal environmental 
impact.

 � India is the world’s fifth largest solar 
country, with an installed solar capacity of 
over 68 GW.

 � The International Solar Alliance (ISA) is a 
collaborative platform for countries rich in 
solar resources.  The ISA is headquartered in 
Haryana, India. The ISA’s goal is to increase 
the use of solar energy technologies to 
ensure energy security and transition, and 
to provide energy access. 

 � India and France launched the ISA on 
November 30, 2015 to implement the Paris 
Agreement.

The top five states in India for solar 
installations:

1. Rajasthan : 16,353.07 MW
2. Gujarat : 8,747.42 MW
3. Karnataka : 8,018.60 MW
4. Tamil Nadu : 6,497.32 MW
5. Telangana : 4,657.18 MW

 � Floating solar panels, also known as floating 
photovoltaics (FPV) or floatovoltaics, are 
solar panels that float on calm bodies of 
water.

129. The year of ‘Great Divide’, in Indian 
demography, is   

(a)  1905 
(b)  1921 
(c)  1947 
(d)  1965 

EXPLANATION :  (B)

 � The term “Great Divide Year” in Indian 
demography typically refers to the Census 
year 1921.
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 � The period leading up to 1921 witnessed 
a sharp decline in the population growth 
rate in India, primarily attributed to factors 
like famines, diseases, and other socio-
economic challenges.

 � This marked contrast in the population 
trends before and after 1921 is why it is 
referred to as the “Great Divide” in Indian 
demographic history.

130. Yuan is the currency of   

(a)  China 
(b)  Japan 
(c)  Indonesia 
(d)  Burma 

EXPLANATION :  (A)

 � The Yuan is the official currency of the 
People’s Republic of China. The primary 
unit of the Yuan is the Renminbi (RMB), 

 � The currency of Japan is the Japanese Yen
 � The currency of Indonesia is the Indonesian 

Rupiah.
 � The official currency of Myanmar (formerly 

Burma) is the Myanmar Kyat.

131. Which of the following pairs is/are 
incorrect?   

I. Consumer Price Index  Inflation 

II. Export concessions Fiscal policy 
III. Imposition of taxes Economic 

planning 
IV. Income Standard of 

living 
V. Deficit budgeting Inflation 

Select the correct answer from the codes 
given below. 

(a)  I and V 
(b)  II and III
(c)  III and V 
(d)  None of (I) , (II) and (III) 

EXPLANATION :  (C)

 � Deficit budgeting occurs when a 
government’s expenditures exceed its 
revenues during a specific period. In short, 

it means spending more money than 
what is collected through taxes and other 
sources. This can lead to a budget deficit, 
and governments may need to borrow to 
cover the gap.

 � Whereas, imposition of taxes is largely a 
fiscal-politico decision.

Hence, 3rd and 5th match are incorrect.

1986

132. According to the Livestock Census of 
1982 in India, the ratio of the cattle 
population to the buffalo population was 
approximately   

(a) 1:2   
(b) 1:3 
(c)  2:3    
(d) 3:1 

EXPLANATION :  (C)

 � According to the Livestock Census of  
1982 in India, the ratio of the cattle 
population to the buffalo population was 
approximately 2:3.

What is Livestock Census?

 � A livestock census is a complete count of 
livestock and poultry in a region or country. 
It is conducted every five years to collect 
data on the number, type, and location of 
livestock.

 � The livestock census has been conducted 
across India periodically since 1919.

 � The Ministry of Fisheries, Animal 
Husbandry and Dairying conducts 
the census in participation with State 
Governments and UT Administrations.

 � West Bengal had the largest cattle 
population in India in 2019, with about 
19 million. Followed by Uttar Pradesh and 
Madhya Pradesh.

 � According to the 20th Livestock Census, 
India’s cattle population in 2019 was 192.49 
million. This was a 0.8% increase from the 
2012 census. The female cattle population 
increased by 18%, while the male cattle 
population decreased by 30.2%. Cattle 
make up about 36% of India’s total livestock.
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133. The Prevention of Food Adulteration Act 
came into force in   

(a)  1954 
(b)  1955 
(c)  1964 
(d)  1976 

EXPLANATION :  (A)

 � The Prevention of Food Adulteration Act, 
1954 aimed to ensure the purity and quality 
of food products for consumers.

 � However, it has been repealed and replaced 
by the Food Safety and Standards Act, 2006, 
which came into effect in 2011.

 � The Food Safety and Standards Act, 2006, 
established the Food Safety and Standards 
Authority of India (FSSAI) and introduced 
modern and comprehensive regulations for 
food safety and standards.

 � The Food Safety and Standards Authority of 
India (FSSAI) is an autonomous statutory 
body under the Ministry of Health and 
Family Welfare.

134. India earns maximum foreign exchange 
from the export of   

(a)  Gems and jewellery 
(b)  Non-ferrous base metals 
(c)  Textile fabrics including cotton and 

man- made fibres 
(d)  Tea 

EXPLANATION :  (A)

 � The gems and jewelry industry is a 
significant contributor to India’s exports.

 � India is a leader in the gems and jewelry 
industry and earns the most foreign 
exchange from the export of gems and 
jewelry.

 � India is the world leader in diamond 
jewelry, silver jewelry, and lab-grown 
diamonds and synthetic stones.

135. Standard of living of a nation can be 
judged by   

(a)  Increase in GNP at factor cost 
(b)  Increase in GNP at cost including 

taxes and duties 

(c)  Increase in NNP at factor cost 
(d)  None of the above 

EXPLANATION :  (D)

 � The standard of living of a nation can be 
judged by various indicators that reflect 
the economic and social well-being of its 
residents.

Gross Domestic Product (GDP) Per 
Capita:

 � The average income per person provides 
an overview of the economic output and 
prosperity of a nation.

 � As of December 2023, India’s GDP was 
$3.73 trillion. This makes India the fifth 
largest economy in the world.

136. Match the columns :    

A. Varanasi 1.  Indian Rare Earths Ltd. 
B. Koyali 2. Hindustan Machine 

Tools Ltd. 
C. Pinjore 3. Diesel Locomotive 

Works 
D. Alwaye 4. Petrochemical complex 

Select the correct answer using the codes 
given below. 

ABCD 

(a)  4 3 2 1  
(b) 3 4 2 1 
(c)  1 2 3 4   
(d) 1 2 4 3 

EXPLANATION :  (B)

 � The Correct Answer Code is (B) - 3 4 2 1.

137. Direct taxation was introduced by the 
committee?   

(a)  Wanchoo 
(b)  Chetty 
(c)  Kaldor 
(d)  Raja Chelliah 

EXPLANATION :  (A)

 � The Wanchoo Committee, officially known 
as the Wanchoo Committee on Direct 
Taxes, was a committee appointed by the 
Government of India.
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 � It was chaired by Justice K. N. Wanchoo 
and was established in 1970.

 � The committee’s primary focus was to 
review the working of the system of direct 
taxes in India and recommend measures 
for its improvement.

 � The Wanchoo Committee submitted its 
report in 1971, suggesting various reforms 
and changes in the direct tax structure in 
the country.

 � The recommendations of the committee 
played a role in shaping the subsequent 
developments in India’s taxation system.

 � The Government of India set up the Kaldor 
Committee in 1955 to rationalise the tax 
system and bring about affirmative reforms.

 � The Tax Reform Committee is also known 
as the Raja Chelliah Committee.

138. The important function of taxation in 
India is to   

(a)  Reduce black money 
(b)  Generate funds for Government 

expenditure 
(c)  Reduce inflation 
(d)  None of the above 

EXPLANATION :  (B)

 � Taxation serves as a significant source 
of revenue for the government, funding 
various public services, infrastructure, and 
development projects.

 � Taxation can be used as a tool to control 
inflation by influencing spending patterns 
and overall demand in the economy.

139. Mixed farming means  

(a)  Growing two crops at one time 
(b)  Growing different crops in succession 
(c)  Using different soils 
(d)  Agriculture involving crops and 

livestock 

EXPLANATION :  (D)

 � Mixed farming refers to an agricultural 
practice where a farmer cultivates multiple 
crops and raises livestock simultaneously 
on the same piece of land.

 � This integrated approach combines crop 
production and animal husbandry in a way 
that both activities complement each other.

 � The crops and livestock are often 
interdependent, with each providing 
benefits to the other. For example, crop 
residues can be used as feed for animals, 
and animal manure can enhance soil 
fertility for crop growth.

 � Mixed farming is a sustainable method that 
diversifies income sources and minimizes 
risks associated with relying solely on one 
type of agriculture.

140. Operation Flood II refers to   

(a)  Krishna-Cauvery link 
(b)  Cleaning of Ganga water 
(c)  Decreasing floods in the country 
(d)  None of the above 

EXPLANATION :  (D)

 � Operation Flood is the world’s largest single 
dairy development program and the largest 
EEC aid project.

 � It has helped dairy farmers direct their 
own development, placing control of the 
resources they create in their own hands. 

 � Operation Flood was started by Dr. Kurien, 
who is known as the father of The White 
Revolution in India.

 � The program was implemented by the 
National Dairy Development Board 
(NDDB).

 � On  November  26  every  year,  India 
celebrates National Milk Day to 
commemorate the efforts of Dr Verghese 
Kurien, the brain behind the White 
Revolution.

 � The White Revolution is associated with a 
sharp increase in the milk production.

 � Operation Flood Phase II (1981–1985)
increased the number of milk sheds from 
18 to 136.

 � As of December 2023, India is ranked first 
in milk production, contributing 24.64% of 
the world’s milk production.
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141. Rotation of crops means   

(a)  Different crops are grown in 
succession to maintain the soil fertility 

(b)  Growing two crops at the same time 
(c)  Same crop is grown after some time 
(d)  None of the above 

EXPLANATION :  (A)

 � Rotation of crops refers to the practice of 
growing different types of crops in the same 
area over a sequence of seasons.

 � This agricultural technique helps improve 
soil health, prevent pests and diseases, and 
enhance overall crop yield.

 � Crop rotation can contribute to sustainable 
farming by balancing nutrient levels in 
the soil and reducing reliance on specific 
resources.

Here are some examples of crop rotation:

 ∙ One year : Maize, potato, tobacco; 
maize, wheat, or barley.

 ∙ Three years : Cotton, fenugreek, 
sorghum, wheat, sugarcane.

 ∙ Four years : Cotton, fenugreek, 
sugarcane, ratoon, sorghum, wheat.

 ∙ Three years : Beans, tomatoes, sweet 
corn.

 ∙ Four years : Tomatoes, root vegetables, 
legumes, leafy greens

142. Which of the following statements about 
Kalpakkam Atomic Power Plant is/are 
true?  

1. It used for the first time the uranium-
plutonium monocarbide fuel 

2.  It can generate up to 3,50,000 MW of 
power 

3. It used the enriched uranium-
plutonium oxide fuel 

4. Only two other countries have 
the distinction of having a centre 
for atomic research like the one at 
Kalpakkam 

Select the correct answer using the codes 
given. below: 

(a)  1, 2, 4  
(b)  1, 2, 3 and 4 
(c)  1, 2, 3  
(d)  1 and 2 only 

EXPLANATION :  (B)

 � All the Above Statements Given Above are 
True.

 � Kalpakkam is known for its nuclear plants 
and research installations, which include 
the Madras Atomic Power Station (MAPS).

 � Kalpakkam Atomic Power Plant is located 
in Tamil Nadu, India.

143. The maximum cropped area of the 
country is in 

(a)  Maharashtra 
(b)  Punjab 
(c)  Madhya Pradesh 
(d)  Uttar Pradesh 

EXPLANATION :  (B)

 � Punjab has the highest net sown area 
(NSA) in India, accounting for 84% of the 
country’s available land.

 � Punjab is also known as the “food basket of 
the country” and “the granary of India”.

 � For the past two decades, Punjab has 
contributed 40% of the country’s rice and 
50–70% of its wheat. 

 � Northern states like Punjab, Haryana, 
West Bengal, and Uttar Pradesh have a 
higher proportional share of NSA than the 
national average.

144. In 1984-85, the approximate percentage 
of energy produced from the following 
sources was Thermal Hydel Nuclear    

(a)  65%, 34%, 1% 
(b)  63%, 34.5%, 2.5% 
(c)  60%, 32.5%, 7.5% 
(d)  61%, 35%, 3.5% 

EXPLANATION :  (B)

The correct ans is B.

 � In 1984-85, the approximate percentage  
of energy produced from the following  
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sources was Thermal Energy, Hydel Energy, 
Nuclear Energy is 63%, 34.5% and 2.5% 
Respectively.

 � Thermal power is a type of energy that is 
generated by converting heat into electricity. 
It’s the process of using a steam turbine to 
produce electricity from a primary heat 
source. The turbine drives an electrical 
generator. The Vindhyachal Thermal Power 
Station in the Singrauli district of Madhya 
Pradesh, with an installed capacity of 
4,760MW, is currently the biggest thermal 
power plant in India.

 � Hydel energy,   also  known  as  
hydroelectricity, is a renewable energy 
source that comes from moving water. 
It harnesses the power of water in 
motion to generate electricity.The Koyna 
Hydroelectric Project is the largest 
hydroelectric power plant in India, located 
in the Satara district of Maharashtra

 � Nuclear energy is a form of energy released 
from the nucleus of an atom. The nucleus 
is the core of an atom, made up of protons 
and neutrons.Kudankulam Nuclear Power 
Plant (or Kudankulam NPP or KKNPP) is 
the largest nuclear power station in India, 
situated in Kudankulam, Tamilnadu.

145. Assertion : Sex ratio in India is in favour of 
males  

Reason : In females there is a high rate of 
mortality during maternity.  

(a)  if A and R both are correct and R is 
the correct. explanation of A 

(b)  if A and R both are correct but R is 
not the correct explanation of A 

(c)  if A is correct and R is incorrect 
(d)  if A is incorrect and R is correct 

EXPLANATION :  (A)

 � Both Assertion and Reason are True and R 
is correct Explanation of A.

 � The sex ratio is typically reported as 
the number of females per 1,000 males. 
According to the Census of India 2011, 
the overall sex ratio in the country was 943 
females for every 1,000 males.

 � High rates of maternal mortality among 
females refer to the number of women who 
die during pregnancy, childbirth, or within 
42 days of termination of pregnancy, 
regardless of the duration and site of the 
pregnancy, per 100,000 live births.

146. The areas in India that receive 
approximately an average of more than 
200 cm of rainfall annually are   

(a)  Meghalaya, Assam, Nagaland, 
Arunachal Pradesh 

(b)  Orissa, Madhya Pradesh, Gujarat, 
Maharashtra 

(c)  Meghalaya, Assam, Rajasthan, Jammu 
& Kashmir 

(d)  Meghalaya, Delhi, Punjab, Rajasthan 

EXPLANATION :  (A)

 � The areas in India that receive 
approximately an average of more than 200 
cm of rainfall annually along the west coast 
and northeastern parts of the country.

 � The Western Ghats, especially the coastal 
regions of states like Kerala, Karnataka, and 
Maharashtra, receive heavy rainfall.

 � Additionally, the northeastern states, 
including Assam, Meghalaya, Mizoram, and 
Nagaland, Arunachal Pradesh,experience 
significant rainfall due to their proximity to 
the Bay of Bengal and the influence of the 
monsoon winds.

 � These regions are characterized by a high 
rainfall regime and lush vegetation.

147. Which period in the following graph 
shows the maximum growth in industrial 
production in India? Production I II III 
IV  

(a)  I 
(b)  II 
(c)  III 
(d)  IV

EXPLANATION :  (D)

 � Question Cancelled by UPSC



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official290Download 
Our App

1987

148. Which of the following pairs is correct? 

(a)  IDBI - Short-term financing 
(b)  NABARD - Industrial financing 
(c)  RBI - Long-term financing 
(d)  RRB - Dispensing rural credit 

EXPLANATION :  (D)

 � IDBI (Industrial Development Bank of 
India) is a financial institution in India 
that was established in 1964 to promote 
industrial development in the country. It 
started as a wholly-owned subsidiary of 
the Reserve Bank of India (RBI) and later 
became a government-owned development 
finance institution.

 � The National Bank for Agriculture and 
Rural Development (NABARD) was 
established on July 12, 1982. NABARD is 
a development finance institution in India 
focused on fostering rural and agricultural 
sectors. 

 � The Reserve Bank of India (RBI) was 
established on April 1, 1935. The RBI Act 
of 1934 provided the statutory basis for 
the bank’s operations.The RBI is India’s 
central banking institution responsible for 
monetary policy, currency issuance, and 
overall financial stability in the country.

 � Regional Rural Banks (RRBs) were 
established in 1975. The first RRB was 
established on October 2, 1975. The 
Prathama Bank of Moradabad, Uttar 
Pradesh was the first RRB. 

 � RRB is a specialized financial institution 
in India catering to rural areas, formed 
to provide credit and banking services 
to farmers, rural artisans, and small 
entrepreneurs.

149. Crude oil was exported from India in 
1985 because   

(a)  Of production surplus 
(b) Alternative source of energy has been 

developed in India 
(c) Import of petroleum products was 

much cheaper in comparison to the 
refined oil in India. 

(d) of insufficient refining capacity in 
India 

EXPLANATION :  (D)

 � India exported crude oil in 1985 because it 
didn’t have enough refining capacity.

 � India’s first refinery was built in 1901 in 
Digboi, and until 1947 it was the only 
refinery with a capacity of 0.50 million 
metric tonnes per annum.

What is Crude Oil?

 � Crude oil is a fossil fuel that is a natural, 
unrefined petroleum product composed 
of hydrocarbon deposits and other organic 
materials. It is extracted from underground 
reservoirs and can be refined to produce 
various products, including gasoline, diesel, 
and various petrochemicals.

 � In India, petroleum is mostly found in 
Assam, Gujarat, Mumbai High and in the 
river basins of Godavari and Krishna.

 � India imports around 84% of its crude oil 
needs, and this number has been increasing 
year-on-year. India’s domestic production is 
not enough to meet the country’s demand.

150. India’s contribution to Mathematics 
includes   

1.  Number system 
2.  Decimal system 
3.  Concept of zero 

Select the correct answer using the codes 
given. below: 

(a) 1,2 & 3  
(b) 1 & 2 
(c)  2 & 3  
(d)  1 & 3 

EXPLANATION :  (A)

 � All the Statements Given Above are True.
 � The concept of zero (0) as a placeholder and 

the decimal system are attributed to Indian 
mathematicians.

 � The Brahmi numerals and later the Indian 
numeral system laid the foundation for the 
development of modern arithmetic.
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151. Mixed cropping is useful when   

(a)  Crops with varying maturity periods 
are sown together. 

(b)  Crops with same maturity period are 
sown together. 

(c)  Different soils are used for the same 
crops. 

(d)  Crops with different nutritional 
requirements are grown 

EXPLANATION :  (A)

 � Mixed cropping involves cultivating two 
or more crops simultaneously on the same 
piece of land.

 � Each crop has different growth patterns 
and nutrient requirements.

 � This practice helps maximize land use 
efficiency and reduce the risk associated 
with the failure of a single crop.

Some examples of mixed cropping in 
India include:

Wheat, gram, and mustard:

 ∙ These crops are grown together in dry 
regions of Northern India.

 ∙ Groundnut and sunflower:

 ∙ These crops are grown together.

152. Which of the following statements is not 
correct for economically underdeveloped 
countries?    

(a)  Involvement of a very little proportion 
of labour in primary occupations 

(b)  Lower percentage of literacy 
(c)  Mass unemployment 
(d)  High birth rate 

EXPLANATION :  (A)

 � The first statement is not correct, regarding 
economically underdeveloped countries. A 
small proportion of population is employed 
in primary sector is out rightly incorrect as 
it is quite opposite to the fact.

 � In economically underdeveloped or 
developing countries, the majority of 
population is engaged in primary and allied 
sector.

 � In contrast to this, in developed countries 
lesser people are employed in agriculture 
and majority is involved either in secondary 
or tertiary sector.

What is Economically Underdeveloped 
Country :

 � An underdeveloped country is a country 
with a low income compared to developed 
countries. The term “underdeveloped” 
refers to a country’s backwardness and 
stagnation in growth.

Here are some characteristics of 
underdeveloped countries:

 ∙ Low per capita income

 ∙ High population growth

 ∙ High unemployment rate

 ∙ Low production rate

 ∙ Difference between the rich and the 
poor

 ∙ Chronic mass poverty

 ∙ Obsolete methods of production and 
social organization

 ∙ Poor living conditions

 ∙ Limited access to education and health 
care

 ∙ Dependence on foreign countries

 ∙ High death rates

 ∙ High birth rates

153. Deficit Financing means   

(a)  Difference of total expenditure and 
income by revenue from all sources. 

(b)  Government spends in excess of 
revenues so that a budget deficit is 
incurred which is financed by the 
borrowings. 

(c)  Difference in borrowing and external 
and internal resources. 

(d)  Capital expenditure on items of public 
construction, public enterprises and 
public borrowings. 

EXPLANATION :  (B)
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 � Deficit financing is a fiscal policy strategy in 
which a government intentionally spends 
more money than it collects in revenue, 
creating a budget deficit.

 � This deficit is often covered by borrowing 
money, usually through the issuance of 
government bonds or other forms of debt.

 � Deficit financing is employed to fund 
various government expenditures, such as 
infrastructure projects, social programs, or 
to manage economic downturns.

Hence, The Answer (B) is Correct.

154. Largest allocation in the Seventh Five- 
Year Plan has been given to  

(a)  Agriculture 
(b)  Transport 
(c)  Education 
(d)  Energy 

EXPLANATION :  (C)

 � The largest allocation in the seventh five 
year plan (1985 to 1990) has been given to 
Education.

 � Note : Jawahar navodaya vidyalays was 
started in this plan.

 � The concept of opening a JNV in every 
district of India was born as a part of the 
National Policy on Education, 1986.

155. Which of the following is true?   

(a)  Physical planning is more important 
than financial planning 

(b)  Financial planning is more important 
than physical planning 

(c)  Physical planning and financial 
planning are equally important 

(d)  Physical planning and financial 
planning are complementary. 

EXPLANATION :  (D)

 � Physical planning and financial planning 
are distinct but the Complementary aspects 
of overall planning.

 � Physical planning involves the organization 
and design of physical spaces, infrastructure, 
and land use to achieve specific objectives, 
such as sustainable development, efficient 

land utilization, and creating livable 
environments.

 � Financial planning is the process of setting 
financial goals, assessing resources, and 
creating strategies to achieve those goals. 
It involves budgeting, investing, risk 
management, and other financial activities.

156. Which of the following is the correct 
group of Kharif crops?   

(a)  Rice, Millet, Maize, Cotton 
(b)  Groundnut, Bajra, Barley, Sorghum, 

Wheat 
(c)  Jowar, Bajra, Rice, Cotton, Jute, Gram 
(d)  Wheat, Barley, Gram, Mustard. 

EXPLANATION :  (A)

 � Kharif crops are crops that are sown in 
the Indian subcontinent during the rainy 
season, which typically occurs from June to 
September. These crops are also known as 
monsoon crops.

Some common examples of Kharif crops 
include:

 ∙ Rice: The most significant Kharif crop 
in terms of acreage and production.

 ∙ Jowar (Sorghum), Bajra (Pearl Millet): 
Grains used for food and fodder.

 ∙ Maize: Widely cultivated for its grains.

 ∙ Cotton: Cultivated for fiber.

 ∙ Sugarcane: Grown for sugar 
production.

 � Kharif crops are dependent on the 
southwest monsoon, and their cultivation is 
vital for the agrarian economy in countries 
like India.

Hence, The Answer (A) is Correct.

157. Currency of a European country which 
was not revalued at the European 
Economic Summit was  

(a)  Dutch Guilder 
(b)  German Mark 
(c)  French Franc 
(d)  Danish Kroner 
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EXPLANATION :  (D)

Danish Kroner :

 � The European Union (EU) is a 
supranational political and economic 
union of 27 member states that are located 
primarily in Europe. It promotes economic 
cooperation, common policies, and shared 
values among its members.

 � Motto: “United in Diversity”.
 � The United Kingdom (UK) is the only 

sovereign country to have left the European 
Union (EU). The UK left the EU on January 
31, 2020, after 47 years of membership.

 � The euro is the common currency of the 
European Union (EU).

 � The nearest European country from India is 
Czechia, with its unique blend of European 
and Asian cultures.

158. Which of the following is the correct 
ascending order of contribution to 
domestic savings?  

(a)  Household sector, Corporate sector, 
Private sector, Public enterprises 

(b)  Corporate sector, Household sector, 
Public enterprises, Government and 
Public enterprises 

(c)  Government and Public enterprises, 
Public enterprises, Household sector, 
Corporate sector 

(d)  Public enterprises, Corporate sector, 
Government and Public enterprises, 
Household sector. 

EXPLANATION :  (A)

Ascending Order Of contribution to 
domestic Savings is :

 � Household Sector, Corporate Sector, 
Private Sector, Public Enterprises.

Hence Answer (A) is Correct.

159. Which of the following industries was 
affected most due to partition?   

(a) Cotton and jute 
(b)  Small scale industries 

(c)  Steel industries 
(d)  Tea and cotton 

EXPLANATION :  (A)

 � The jute industry was adversely affected by 
the partition of India in 1947.

 � The partition resulted in a shortage of raw 
jute for Indian jute mills, which led to a 
decline in production and economic losses 
for the industry. 

The jute industry was affected for the 
following reasons:

1) The entire jute-producing area 
became part of East Pakistan (now 
Bangladesh).

2) India’s jute industry suffered heavily 
due to a lack of raw materials.

3) The major jute-growing regions like 
East Bengal (now Bangladesh) went 
to Pakistan.

 � Jute is also known as the golden fiber due 
to its golden-brown color and its economic 
importance. Jute is the second most 
important natural fiber after cotton.

 � The first jute mill in India was established 
in 1855 at Rishra, on the River Hooghly 
near Kolkata. The mill was established by 
British entrepreneur George Acland and 
Bengali financier Babu Bysumber Sen.

 � The major jute-producing states in India 
are West Bengal, Assam, Bihar, Orissa, and 
Andhra Pradesh. However, the Indian jute 
industry mainly depends on West Bengal 
due to the higher number of mills.

 � India is the world’s largest producer of raw 
jute and jute goods, and the second-largest 
exporter of jute fiber, after Bangladesh.

160. The long-term fiscal policy formulated in 
the context of Seventh Five-Year Plan lays 
emphasis on   

(a)  Tackling the problems of deep-seated 
poverty and unemployment 

(b)  Reforming taxing system 
(c)  Capital formation by increasing 

money income and reducing real 
consumption 
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(d)  Making taxes easily comprehensible 
to the tax payers 

EXPLANATION :  (A)

 � The Seventh Five-Year Plan in India covered 
the period from 1985 to 1990.

 � The plan aimed at achieving a balanced and 
sustainable rate of economic growth with a 
focus on both rural and urban development.

 � The Long term fiscal policy Formulated in 
the context of seventh Five Year Plan Lays 
Emphasis on Tackling  the Problems of 
Deep-Seated Poverty and unemployment.

161. The National Policy on Education 
provides for opening of residential 
schools named “Navodaya Vidyalayas’ 
for the talented children. How many such 
Vidyalayas were sanctioned in 1986-87 

(a)  60 
(b)  81 
(c)  101
(d)  150 

EXPLANATION :  (B)

 � The idea of Jawahar Navodaya Vidyalayas 
conceived by former Prime Minister of 
India Rajiv Gandhi.

 � The concept of opening a JNV in every 
district of India was born as a part of the 
National Policy on Education, 1986.

 � Jawahar Navodaya Vidyalaya  (JNV) is 
a system of central schools for talented 
students predominantly from rural areas 
in India, targeting gifted students who 
lack access to accelerated learning due to 
financial, social and rural disadvantages.

162. Which of the following countries has 
highest per capita income    

(a)  U.S.A. 
(b)  Saudi Arabia 
(c)  Denmark 
(d)  Kuwait 

EXPLANATION :  (B)

 � Saudi arabia, has the highest per capita 
income among the given options.

 � Per capita income is a measure of the average 
income earned per person in a specific 
area, such as a country, region, or city. It is 
calculated by dividing the total income of a 
particular area by its population.

 � India’s per capita net national income 
(NNI) in 2022-2023 was 172,276 Indian 
rupees.

 � According to the Ministry of Statistics and 
Programme Implementation (MoSPI), 
Telangana had the highest per capita 
income in India in 2022–2023. The state’s 
per capita income was Rs 3,08,732. Bihar 
has the lowest per capita income in India, 
at around 54,000 rupees in 2023.

 � According to the International Monetary 
Fund (IMF) World Economic Outlook, 
India’s Ranking is at 143rd position out of 
195 economies in terms of GDP (nominal) 
per capita. 

According to Forbes India, the top 4 
countries by GDP per capita in 2024 are:

 � Luxembourg, Ireland, Singapore, Qatar.

163. The World Bank provides loans to the 
underdeveloped countries at the rate of   

(a)  6.1% 
(b)  2.5% 
(c)  5.5% 
(d)  5.2% 

EXPLANATION :  (B)

 � The World Bank is an international 
financial institution that provides loans 
and grants to the governments of low- and 
middle-income countries for the purpose 
of pursuing capital projects.

 � The World Bank is the collective name for 
the International Bank for Reconstruction 
and Development (IBRD) and International 
Development Association (IDA), two of 
five international organizations owned by 
the World Bank Group.

 � It was established along with the 
International Monetary Fund at the 1944 
Bretton Woods Conference. After a slow 
start, its first loan was to France in 1947.

 � Historically, the World Bank has offered 
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loans with low-interest rates and long 
repayment periods to support the economic 
development of member countries.

 � Presently, this loan has been kept low as 
2.3%.

164. In the Sixth Five-Year Plan, priority was 
given to   

(a)  Strengthen the infrastructure for 
agriculture and industry both. 

(b)  Removal of poverty and attainment of 
economic self reliance 

(c)  Socialist pattern of society 
(d)  Petroleum production 

EXPLANATION :  (B)

 � The Sixth Five-Year Plan in India, covering 
the period from 1980 to 1985, prioritized 
various economic and social objectives.

 � Efforts were directed towards reducing 
poverty and improving the living standards 
of the poor through targeted programs.

 � It’s important to note that the priorities of 
each Five-Year Plan were influenced by the 
prevailing economic and social conditions 
of the time.

165. Find the correct order of the inception  

1.  IRDP 
2.  Nationalisation of 14 banks 
3.  Cooperative Banking 
4.  Land reforms 

Codes: 

(a)  3, 4, 2, 1   
(b) 4, 3, 2, 1 
(c)  3, 2, 4, 1   
(d) 4, 2, 3, 1 

EXPLANATION :  (D)

 � Land reform laws are present in the 9th 
schedule of the Indian Constitution. 

 � Land reforms refer to governmental 
initiatives aimed at restructuring the 
ownership and use of land.

 � The first and longest phase (1950-72) 
consisted of land reforms that included 
three major efforts:

1. Abolition of the intermediaries, 
2. Tenancy reform, and 
3. The redistribution of land using land 

ceilings.

What is Bhoodan Movement?

 � Bhoodan literally means a donation of land. 
As implied by the name, in this movement, 
landlords voluntarily give up land to be 
distributed to landless labourers, who 
would then cultivate the land. This is aimed 
at reducing the gap between the rich and 
the poor.

What is Gramdan Movement?

 � The Gramdan movement, also known as 
the village gift movement, was a movement 
that encouraged villagers to donate their 
land to a village council. The council would 
then manage and distribute the land to the 
villagers. 

 � The Government of India nationalized 
14 major private banks, step taken by the 
government of Indira Gandhi in 1969. 
The nationalised banks are the majority of 
lenders in the Indian economy.

 � Cooperative banking is a form of banking 
where financial institutions are owned 
and operated by their members. These 
members are often customers who also have 
a stake in the cooperative.The Cooperative 
Societies Act of 1904 marked the beginning 
of cooperative banking in India.In October 
1904, the first urban cooperative credit 
society was registered in Canjeevaram 
(Kanjivaram) in the former Madras 
province. The primary goal of cooperative 
banks is to provide financial services to 
their members while prioritizing their 
needs and interests.

 � IRDP stands for Integrated Rural 
Development Programme. It was a 
government initiative in India launched in 
1978 to address rural poverty by promoting 
a range of development activities. The 
program aimed to improve the standard of 
living for rural communities by focusing 
on areas such as agriculture, animal 
husbandry, irrigation, communication, and 
education.
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166. National income of India during 1985-86 
increased by  

(a)  2.5% 
(b)  3.8% 
(c)  5.1% 
(d)  4.2% 

EXPLANATION :  (C)

 � National Income of india During 1985-86 
increased by 5.1%

 � National income refers to the total 
monetary value of all goods and services 
produced within a country’s borders over a 
specific period.

 � It includes factors like wages, profits, and 
taxes, providing a measure of a nation’s 
economic performance.

 � India’s gross national income in 2023 was 
estimated to be over 267 trillion Indian 
rupees.

167. The Reserve Bank of India was established 
In   

(a)  1935 
(b)  1947 
(c)  1952 
(d)  1969 

EXPLANATION :  (A)

 � RBI stands for Reserve Bank of India, which 
is India’s central bank and regulatory body.

 � The Reserve Bank of India (RBI) was 
established on April 1, 1935 under the 
Reserve Bank of India Act, 1934, and 
is owned by the Ministry of Finance, 
Government of India.

 � Sir Osborne Smith was the first British 
Governor of the Reserve Bank of India 
(RBI), whereas Chintaman Dwarkanath 
Deshmukh (C.D. Deshmukh) was the first 
Indian Governor of the Reserve Bank of 
India (RBI).

168. Assertion (A) : Five Year Plans form the 
basis of Indian economic planning.  

Reason (R) : India follows Soviet pattern of 
planning.  

(a)  Both A and R. are correct and R is the 
correct explanation of A 

(b)  Both A and R are correct but R is not 
the correct explanation of A 

(c)  A is correct but R is incorrect 
(d)  A is incorrect but R is correct

EXPLANATION :  (A)

 � The term “Five-Year Plan” typically refers 
to a set of comprehensive economic 
development initiatives and strategies 
outlined by a government to guide its 
resource allocation, policy priorities, and 
development goals over a five-year period.

 � These plans are commonly associated with 
socialist or centrally planned economies.In 
the context of India, Five-Year Plans were a 
series of development plans initiated by the 
government.

 � The planning process started with the 
First Five-Year Plan (1951-1956) after 
independence.

 � The subsequent plans continued until 
the Eleventh Five-Year Plan (2007-
2012). However, after the Eleventh 
Plan, the concept of Five-Year Plans was 
discontinued.

 � India follows Soviet pattern of Planning
1988

169. The rate of exchange of Indian rupee is 
linked with  

(a)  Dollar 
(b)  Sterling/Pound 
(c)  A basket of foreign currencies 
(d)  Yen 

EXPLANATION :  (C)

 � The exchange rate of the Indian Rupee 
(INR) is determined by market forces of 
supply and demand in the foreign exchange 
market.

 � India follows a floating exchange rate 
system, where the value of the Rupee 
is allowed to fluctuate based on market 
conditions.

 � Therefore the rupee exchange rate is 
currently linked with the Basket of 
currencies.
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Basket of Currency :

 � The US Dollar Index (USDX) is an example 
of a currency basket. It consists of the 
British Pound (GBP), the Canadian Dollar 
(CAD), the Japanese Yen (JPY), the Euro, 
the Swedish Krona (SEK), and the Swiss 
Franc (CHF).

170. Out of the following industries in India, 
the maximum number of workers are 
employed in   

(a)  Jute 
(b)  Sugar 
(c)  Textiles
(d)  Iron and Steel 

EXPLANATION :  (C)

 � Historically, the maximum number of 
workers in India has often been employed in 
the Textiles industry, given its significance 
and widespread presence in the country.

171. By sex ratio, we mean   

(a)  The number of females in the 
population per 1000 male population. 

(b)  The number of males in the population 
per 1000 Female population. 

(c)  The number of married females in the 
population per 1000 male population. 

(d)  The number of married males in 
the population per 1000 female 
population. 

EXPLANATION :  (A)

 � Sex ratio is the number of females per 1,000 
males in a given population.

 � A balanced sex ratio is 1:1, or 1,000 females 
for every 1,000 males. 

 � In 2011, India’s sex ratio was 940 females 
per 1,000 males, which was an increase 
from 933 in 2001.

 � Haryana has the lowest sex ratio in India, 
with 877 females per 1,000 males. Kerala 
has the highest sex ratio, with 1,084 females 
per 1,000 males.

172. Which one  of  the  following  bodies 
finalises the Five-Year Plans proposals?   

(a)  Planning Commission 
(b)  Union Cabinet 
(c)  National Development Council 
(d)  Ministry of Planning 

EXPLANATION :  (C)

 � The National Development Council (NDC) 
is the final authority for approving India’s 
five-year plans. The NDC is also known as 
Rashtriya Vikas Parishad and is the primary 
body for development discussions in India. 

 � The Planning Commission of India, which 
was established on March 15, 1950, is 
responsible for formulating India’s five-
year plans. The Indian government adopted 
the five-year plans after independence to 
ensure the effective and balanced use of 
resources.

 � India had a total of 12 Five-Year Plans, the 
last one being from 2012-2017.In 2015, 
Prime Minister Narendra Modi replaced 
the Planning Commission with the NITI 
Aayog and discontinued the Five-Year 
Plans. The NITI Aayog is a policy think 
tank that functions as a longer-term 
development strategy.

Niti Aayog :

 � NITI Aayog’s main role is to provide 
policy support to the central and state 
governments. It also advises the central 
government on policy issues. NITI Aayog’s 
mandate is to oversee the adoption and 
monitoring of the SDGs in the country and 
promote cooperative federalism among 
States and UTs.

 � The NITI Aayog is an advisory body 
that provides recommendations to the 
government of India, while the Planning 
Commission had the power to impose 
policies on states and allocate funds. 

NITI Aayog’s areas of focus include:

 ∙ Skill development, labor, and 
employment

 ∙ State finances and coordination
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 ∙ Tourism and culture

 ∙ Water and land resources

 ∙ Women and child development

173. About 1. 5 crore people are added every 
year to the total population of India. This 
means that we are adding every year a 
population equal to that of    

(a)  Bangladesh 
(b)  Singapore 
(c)  Pakistan 
(d)  Afghanistan 

EXPLANATION :  (D)

 � As per 1988 Exam Year, About 1.5 crore 
people are added every year to the total 
population of India. This means that we 
are adding every year a population of one 
Afghanistan.

Do You Know?

 � India ranks Number 1 in the list of countries 
(and dependencies) by population. India’s 
population is almost equal to the combined 
population of the United States, Indonesia, 
Brazil, Pakistan, Bangladesh, and Japan.

174. An ad valorem duty is a tax on the basis of  

(a)  The price of a commodity 
(b)  The value added 
(c)  The advertisement expenditure 
(d)  The unit of the commodity 

EXPLANATION :  (B)

 � Ad valorem duty is a tax imposed on goods 
or services based on their assessed value.

 � The term “ad valorem” is Latin for 
“according to value.” This type of duty is 
calculated as a percentage of the product’s 
value.

 � It is often used in the context of customs 
duties on imports or specific taxes on 
certain goods.

175. Among the sources of energy listed below 
which one is non- conventional in present 
day rural India?   

(a)  Fuel wood 
(b)  Cow-dung cake 

(c)  Biogas 
(d)  Hydel 

EXPLANATION :  (C)

 � Biogas is a non-conventional source of 
energy in rural India.

 � Biogas is a renewable energy source 
produced through the anaerobic digestion 
of organic matter, such as agricultural 
waste or sewage, generating methane for 
use in energy production.

 � Biogas consists mainly of methane and 
carbon dioxide. It can also include small 
amounts of hydrogen sulphide, siloxanes 
and some moisture.

 � Conventional sources of energy are finite 
resources that will deplete over time.  The 
primary sources of electricity are energy 
from fossil fuels, such as coal, petroleum, 
natural gas, nuclear material, the sun, and 
wind.

 � Non-conventional energy sources are 
natural resources that generate energy 
without causing environmental pollution. 
These sources are renewable, limitless, and 
have minimal environmental impact.

176. Which one of the following has the lowest 
density of population per sq km according 
to the 1981 census?   

(a)  Meghalaya 
(b)  Nagaland 
(c)  Sikkim 
(d)  Arunachal Pradesh 

EXPLANATION :  (D)

 � According to the 1981 census, Arunachal 
Pradesh has the lowest population density 
per square kilometer.

 � According to the 2011 census, the National 
Capital Region of Delhi had the highest 
population density in India, with 11,297 
people per square kilometer. Arunachal 
Pradesh had the lowest population density, 
with 17 people per square kilometer.
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177. A private company is faced with the 
problem of setting up a cement plant. 
Which of the factors given below should 
be taken into consideration for this 
venture?   

1. Abundant electricity 
2. Abundant limestone/dolomite 
3. Abundant labour force 
4. Abundant gas 
5.  Accessibility to transportation 
6.  Abundant coal 

Choose the correct answer from the codes 
given below: 

(a)  1, 2 and 3 only 
(b)  1, 2 and 4 only 
(c)  1, 2 and 5 only 
(d)  3, 4 and 6 only 

EXPLANATION :  (C)

 � Abundant Electricity, Limestone 
Availability, Transportation Access are Pre 
- requisite for setting up of a Cement Plant.

 � So far as Cement Production is Concerned, 
No need of gas for cement plant. As well 
as cement plants are highly mechanized 
so labour needs are also insignificant  in 
determining the location of cement plant.

178. Assume that the consumer price index 
(1970 = 100) is at present 500. This means 
that   

(a)  Prices of all goods and commodities 
have increased five times. 

(b)  Prices of all consumer goods have 
increased five times. 

(c)  Prices of all items in a specified list 
have increased by 400% 

(d)  Prices have increased and the 
weighted mean price increase for 
specified items is 400% 

EXPLANATION :  (C)

 � Prices of all items in a specified list have 
increased by 400%.

 � CPI typically refers to Consumer Price 
Index. It is a measure that examines the 
weighted average of prices of a basket of 

consumer goods and services, such as 
transportation, food, and medical care.

 � CPI is used to assess changes in the cost of 
living and is a key economic indicator for 
inflation.

179. Which one of the following is NOT an 
affiliate of the Reserve Bank of India?   

(a)  Agricultural Refinance Corporation 
(b)  Deposit Insurance Corporation. 
(c)  The Industrial Development Bank of 

India 
(d)  Unit Trust of India 

EXPLANATION :  (D)

 � Unit Trust of India is not an affiliate of the 
Reserve Bank of India. 

 � The Reserve  Bank  of  India (RBI) 
established the Agricultural Refinance 
Corporation (ARC) in 1963 to provide 
medium and long-term agricultural credit.

 � The Industrial Development Bank of India 
(IDBI) is a wholly owned subsidiary of the 
RBI, established in 1964.

 � The Deposit Insurance and Credit 
Guarantee Corporation (DICGC) is also a 
wholly owned subsidiary of the RBI.

 � The Deposit Insurance and Credit 
Guarantee Corporation (DICGC) insures 
principal and interest up to a maximum 
of ₹5 lakhs per account holder per bank. 
This includes deposits in private sector 
banks, public sector banks, foreign banks, 
local area banks, small finance banks, 
payment banks, regional rural banks, and 
cooperative banks.

180. Which of the following are under the 
purview of Industrial Development Bank 
of India?   

1.  Unit Trust of India. 
2.  Life Insurance Corporation of India 
3.  Export-Import Bank. 
4.  State Finance corporation of India 

Choose the correct answer from the codes 
given. below: 

(a)  1, 2 and 3  
(b)  2, 3 and 4 
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(c)  1, 2 and 4  
(d)  1, 3 and 4 

EXPLANATION :  (D)

 � The Industrial Development Bank of 
India (IDBI) has undergone significant 
changes. Originally established in 1964 as 
a development finance institution, it played 
a crucial role in providing financial support 
to industrial projects.

 � The Unit Trust of India (UTI) was 
historically a financial institution that 
operated as a mutual fund. It played a 
crucial role in channeling small savings 
into the capital market.

 � The Life Insurance Corporation of India 
(LIC) was established on September 1, 
1956, under the Life Insurance Corporation 
Act of 1956. The act nationalized the 
insurance industry in India. Life Insurance 
Corporation of India (LIC) is a state-
owned insurance and investment company 
in India, providing life insurance, pension 
plans, and investment products.

 � The Export-Import Bank of India (Exim 
Bank) was established in 1982 under 
the Export-Import Bank of India Act, 
1981. The Act was passed in September 
1981 and the bank began operations in 
March 1982. Export-Import Bank of India 
(Exim Bank) is a financial institution 
facilitating international trade. It supports 
Indian exporters and imports, promoting 
economic relations globally.

 � State Financial Corporation (SFC) in India 
provides financial assistance and support 
to small and medium enterprises, aiding 
industrial development within specific 
states or regions.

181. Mechanisation of agriculture will lead to 
which of the following?   

1.  Higher per unit cost of operation 
2.  Higher per unit productivity 
3.  Higher dose of employment 
4.  Higher utilization of resources 
Select the correct answer from codes 
given below :

(a)  1 and 4  
(b)  1 and 2 

(c)  3 and 4  
(d)  1, 2 and 3 

EXPLANATION :  (B)

 � Mechanization of agriculture involves 
using machinery to perform farming tasks.

 � It offers increased efficiency and 
productivity, but drawbacks include 
potential unemployment, not necessarily 
revamp the utilization of resources, 
environmental concerns.

182. One of the elements mentioned as the 
strategy for industrial development in 
the Seventh Five-Year Plan is to usher in 
‘sunrise industries”. “Sunrise industries’ 
refers to those industries which have   

(a)  High growth potential and relevance 
to our needs 

(b)  High employment potential 
(c)  Capacity to face international 

competition 
(d)  High import substitution potential 

EXPLANATION :  (A)

 � A sunrise industry refers to a sector 
or business that is in its early stages of 
development and is expected to experience 
significant growth and expansion in the 
future.

 � Sunrise industries are often associated 
with innovation and the adoption of new 
technologies.

 � These industries typically experience 
substantial growth rates, attracting 
investments and creating new business 
opportunities.

 � These industries expand, they tend to create 
new jobs, both directly within the industry 
and indirectly in related sectors.

 � Examples of sunrise industries in recent 
times include Information Technology 
(IT), renewable energy, electric vehicles, 
biotechnology, and certain segments of the 
technology sector.
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183. Assertion (A)  : In the 19th century. 
India became a victim of colonialism.  

Reason (R) : Industrial Revolution resulted 
in the need for more and more markets. 

(a)  Both A and R are true and R is the 
correct explanation of A 

(b)  Both A and R are true but R is NOT a 
correct explanation of A 

(c)  A is true but R is false 
(d)  A is false but R is true 

EXPLANATION :  (A)

 � During the 19th century, India experienced 
the impact of colonialism with the British 
East India Company gradually gaining 
control over various regions.

 � The colonization process significantly 
altered India’s socio-economic and political 
landscape, leading to profound changes 
that shaped its history.

 � The Industrial Revolution, which began 
in the late 18th century, led to increased 
production and a demand for new markets.

 � European powers, particularly during 
the 19th century, sought to expand their 
influence globally to secure resources and 
markets for their industrial products.

184. Which of the following statements are 
true of the Congress Socialist Party?    

1. It was a forum for various kinds of 
Socialists in India. 

2. It was a rival organisation of Indian 
National Congress. 

3. It championed the cause of workers 
and peasants. 

Choose the correct answer from the codes 
given below: 

(a)  1, 2 and 3   
(b) 1 and 2 only 
(c)  1 and 3 only   
(d) 2 and 3 only 

EXPLANATION :  (C)

 � The Congress Socialist Party was a faction 
within the Indian National Congress during 
the pre-independence era of India.

 � It was formed in 1934 and had prominent 
leaders like Jayaprakash Narayan and 
Acharya Narendra Dev.

 � The party advocated for socialist principles 
and played a role in shaping India’s political 
landscape.

 � It was a forum for various kinds of Socialists 
in India.It championed the cause of workers 
and peasants, Whereas it was not a rival 
organisation of indian national congress

185. Match the columns:  

List-I (Industry) List-II (Places)
A. Pottery 1.  Firozabad 
B. Bangles 2.  Trivandrum 
C. Wooden carvings 3.  Bhagalpur 
D. Silk 4.  Mirzapur

Select the correct answer from the codes 
given below :

ABCD 

(a)  4 1 2 3 
(b)  3 4 2 1 
(c)  2 1 3 4 
(d)  4 2 1 3 

EXPLANATION :  (A)

 � Firozabad is a major producer of glassware, 
including bangles, glass beads, and other 
glass products.

 � Thiruvananthapuram is famed for 
its intricately-carved wooden objects.

 � Bhagalpur, located in the Indian state of 
Bihar, is renowned for its silk production, 
particularly known for Bhagalpuri silk or 
Tussar silk.

 � Chunar, a small town in Mirzapur district, 
is famous for its decorative red clay pottery 
that contains delicate designs.

186. Regional Rural Banks are designed 
to work in which one of the following 
ideals?   

(a)  Work on basics of Commercial Banks 
(b)  Help the targeted groups 
(c)  Keep lending rates lower than 

cooperative institutions 
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(d)  Work on innovative and adaptive 
ideals 

EXPLANATION :  (C)

 � Regional Rural Banks (RRBs) were 
established in 1975. The first RRB was 
established on October 2, 1975.

 � Regional Rural Banks (RRBs) were 
established in 1975 under the Regional 
Rural Banks Act, 1976.

 � The Prathama Bank of Moradabad, Uttar 
Pradesh was the first RRB.

 � Regional Rural Banks (RRBs) are designed 
to work under the ideal of promoting 
financial inclusion and rural development.

 � They aim to provide banking and financial 
services to rural and agricultural areas, 
particularly focusing on the needs of small 
and marginal farmers, rural artisans, and 
other economically disadvantaged sections 
of society by keeping the lending rates 
lower than cooperative institutions.

187. Even when our foodgrain production 
has increased from 50 to 150 million 
tones during the last three decades, the 
progress has been quite unsatisfactory Оn 
agricultural development front because  

(a)  Only the production of a few items 
has gone up largely. 

(b)  Only the production of pulses and 
edible oil seeds has recorded large 
increase 

(c)  Nutritional diet and 16 oz norm is still 
not available to our growing number 
of people having low purchasing 
power. 

(d)  This has been achieved on the basis 
of huge quantities of imported inputs 
which cannot be sustained 

EXPLANATION :  (A)

 � Our total agricultural output increased 
only in a limited range of products.

 � The increase in food grain production 
has not always kept pace with the rapid 
population growth in India. The growing 
population puts additional pressure on the 
need for higher agricultural productivity to 

ensure food security.
 � Despite increased production, issues 

related to fair pricing, market access, and 
income disparities persist, impacting the 
overall well-being of farmers.

 � Agriculture heavily depends on water, and 
many regions in India face water scarcity 
issues.

188. Which one of the following commodities 
has the highest production in India?   

(a)  Rice 
(b)  Wheat 
(c)  Tobacco 
(d)  Gram

EXPLANATION :  (A)

 � Rice is one of the highest-produced crops 
in India. It is a staple food and a major 
component of the country’s agricultural 
output, with significant cultivation across 
various regions.

India’s top rice-producing states include:

1) West Bengal : 

 � Contributes 13.62% of India’s total rice 
production

2) Uttar Pradesh :

 � Contributes 12.81% of India’s total rice 
production

3) Punjab :

 � Contributes 9.96% of India’s total rice 
production.

Other major rice-producing states 
include:

 � Tamil Nadu, Andhra Pradesh, Bihar, 
Chhattisgarh, Odisha, Assam.

 � India is the world’s second-largest 
producer of wheat. Wheat is grown in 
almost all of India’s states, but the top 
five producers are: Uttar Pradesh, Madhya 
Pradesh, Punjab, Haryana, Rajasthan.

 � Tobacco is a common name for several 
plants in the genus Nicotiana, which is part 
of the Solanaceae family.
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 � Tobacco can grow in a wide range of 
climates, but it needs a frost-free period 
of 90–120 days from transplanting to 
the final harvest. The ideal average daily 
temperature for growth is 20–30°C. A dry 
period is needed for the leaves to ripen and 
be harvested.

 � Tobacco is one of India’s major commercial 
crops. Tobacco is usually grown annually.

 � India is the world’s third largest producer 
of tobacco, with an annual production of 
about 300 million kilograms.

The top tobacco producing states in India 
are: 

 ∙ Andhra Pradesh: 45%

 ∙ Karnataka: 26%

 ∙ Gujarat: 14%

 ∙ Uttar Pradesh: 5%

 ∙ Tamil Nadu: 2%

 ∙ Bihar: 2%

 ∙ West Bengal: 1%
 � Gram, also known as chickpea or Bengal 

gram, is a major pulse crop in India. It 
is used for human consumption and as 
animal feed.

India’s major gram-producing states 
include:

 ∙ Madhya Pradesh, Tamil Nadu, Uttar 
Pradesh, Rajasthan, Maharashtra, 
Andhra Pradesh, Karnataka.

1989

189. Recently India suffered unfavourable 
balance of trade due to   

(a)  Import of oil and minerals. 
(b)  Import of oil and foodgrains. 
(c)  Import of oil and machines. 
(d)  Import of oil and fertilisers. 

EXPLANATION :  (C)

 � India suffered unfavourable balance of 
trade due to Import of Oil and Machines.

India’s top imports by value include:

 ∙ Crude petroleum ($93.5B)

 ∙ Gold ($58.4B)

 ∙ Coal briquettes ($28.4B)

 ∙ Diamonds ($26B)

 ∙ Petroleum gas ($21.9B)
 � The balance of trade is the difference 

between a country’s exports and imports 
of goods. A positive balance occurs when 
exports exceed imports, Known as trade 
surplus, while a negative balance suggests a 
trade deficit when imports surpass exports.

190. The beginning of urbanisation of the 
Ganges from the 6th century was mainly 
attributed to   

(a)  Fertility of soil 
(b)  Trade improvement 
(c)  Population growth 
(d)  None of the above 

EXPLANATION :  (A)

 � The Begining Of Urbanisation of the 
Ganges From 6th Century Was mainly 
attributed to Fertility Of Soil.

 � The Ganga River, also known as the Ganges, 
is India’s longest river and was declared the 
country’s national river in 2008.

 � The river originates in the Gangotri 
glaciers in western India and extends from 
Uttarakhand to the Bay of Bengal.

 � The Ganga river basin is one of the world’s 
largest river basins, the bulk of the soil 
present in the basin region will be alluvial 
soil.

 � It passes through the states of Uttarakhand, 
Uttar Pradesh, Bihar, Jharkhand, and 
West Bengal, and then merges with the 
Brahmaputra in Bangladesh. 

 � The Ganga River’s major left-bank 
tributaries include the Gomti, Ghaghara, 
Gandaki, and Kosi rivers. Its major right-
bank tributaries include the Yamuna, Son, 
Punpun, and Damodar rivers. 

 � Namami Gange Programme’, is an 
Integrated Conservation Mission, approved 
as ‘Flagship Programme’ by the Union 
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Government in June 2014, to accomplish 
the twin objectives of effective abatement 
of pollution, conservation and rejuvenation 
of National River Ganga.

191. Real owners of the company are   

(a)  Debenture holders 
(b)  Directors of the company 
(c)  Equity shareholders 
(d)  Bearer bond holders 

EXPLANATION :  (C)

Equity share holders :

 � Equity shareholders are considered the 
real owners of a company because they 
hold ownership in the form of shares, 
representing a proportional stake in the 
company’s equity.

 � Debenture holders are creditors of the 
company, not owners. They lend money to 
the company in exchange for a fixed interest 
rate and the repayment of the principal 
amount at a specified time.

 � Bearer bond holders are similar to 
debenture holders in that they are creditors 
of the company. Bearer bonds are debt 
securities that are owned by whoever 
holds the physical certificate, known as 
the bearer, rather than being registered 
in a specific investor’s name. Bearer bond 
holders receive fixed interest payments.

192. Which of the following is the most 
industrial country?  

(a)  Bangladesh 
(b)  Malaysia 
(c)  Nepal 
(d)  Singapore 

EXPLANATION :  (D)

 � Among the options provided, (d) 
Singapore is generally considered the most 
industrialized country.

 � Singapore has a highly developed and 
diverse economy, with a strong focus on 
industries such as electronics, finance, and 
manufacturing.

193. The structural changes in exports means  

(a)  Change in the commodities of export. 
(b)  Increasing exports along with the 

imports. 
(c)  Increasing imports. 
(d)  Change in the commodities of imports 

EXPLANATION :  (A)

 � The correct option is (a) Change in the 
commodities of export.

 � Structural changes in exports refer to shifts 
or modifications in the types or categories 
of goods and services being exported.

194. Which of the following agricultural 
holdings have a largest percentage in 
India?   

(a)  Marginal holdings 
(b)  Small holdings 
(c)  Medium holdings 
(d)  Large holdings 

EXPLANATION :  (A)

 � Marginal holdings have the largest 
percentage in India. According to a 2015 
agriculture census, 67% of India’s farmland 
is held by marginal farmers, with holdings 
of less than one hectare. 

The government divides land holdings 
into five categories for the census: 

 ∙ Marginal: Less than one hectare

 ∙ Small: 1–2 hectares

 ∙ Semi-medium: 2–4 hectares

 ∙ Medium: 4–10 hectares

 ∙ Big: More than 10 hectares
 � Small-scale farmers are essential to India’s 

agricultural and rural economies. However, 
a 2018 farm census shows that small and 
marginal farmers own only 47.3% of the 
crop area.

195. Which of the following iron & steel plants 
is closer to coal deposits than iron ore 
deposits?  

(a)  Bhilai & Bokaro 
(b)  Jamshedpur & Bhadrawati 
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(c)  Burnpur & Hirapur 
(d)  Durgapur & Rourkela 

EXPLANATION :  (A)

 � Bokaro Steel Plant (BSL) is located in the 
Bokaro district of Jharkhand on the banks 
of the Damodar River. It is the fourth 
integrated public sector steel plant in India 
built with Soviet technology.It is the second 
largest steel plant in India after Bhilai Steel 
Plant and 3rd largest in Asia in-terms of 
area(10 km x 5 km). It’s surrounded by 
the Jharia coal mines, one of the largest 
coalfields in India. 

 � Iron and steel plants are often located near 
coalfields because they need much more 
coal than iron ore.

 � Bhilai Steel Plant is an iron and steel 
manufacturer that employs thousands 
of people. It was inaugurated in 1959 by 
Dr Rajendra Prasad, the then President 
of India. The plant is also known as BSP 
and has a blast furnace capacity of 3,000 
thousand tonnes per annum.

 � Tata  Steel Limited is an Indian 
multinational steel - making company, 
based in Jamshedpur, Jharkhand and 
headquartered in Mumbai, Maharashtra. It 
is a part of the Tata Group

 � Durgapur Steel Plant (DSP) set up in late 
fifties is a leading producer of long products 
and is the pioneer in manufacturing and 
supply of forged Railway Wheels & Axles 
in the country.

 � Rourkela Steel Plant (RSP), the first 
integrated steel plant in the public sector in 
India, was set up with German collaboration 
with an installed capacity of 1 million 
tonnes. Its 1st Blast Furnace ‘Parvati’ was 
lighted up by Dr. Rajendra Prasad, the then 
President of India on 3rd February 1959.

196. The Ministry of Industries takes the 
administrative advice regarding the 
improvement of the performance of 
public enterprises from   

(a)  Bureau of Public Enterprises 
(b)  MRTP Commission 
(c)  Estimates Committee 
(d)  Planning Commission 

EXPLANATION :  (A)

 � The Ministry of Industries takes 
administrative advice from the Bureau of 
Public Enterprises (BPE) regarding the 
improvement of the performance of public 
enterprises. 

 � The BPE was established in 1965 as part of 
the Ministry of Finance.

 � In 1985, the BPE became part of the Ministry 
of Industry, and in 1990, it became the 
Department of Public Enterprises (DPE).

 � The DPE is the nodal department for 
Central Public Sector Enterprises (CPSEs) 
and issues policy guidelines for them.

197. The ‘Interest Rate Policy’ is a component 
of   

(a)  Fiscal Policy 
(b)  Monetary Policy 
(c)  Trade Policy 
(d) Direct Control 

EXPLANATION :  (B)

 � The ‘Interest Rate Policy’ is a component of 
Monetary Policy.

What is Monetary Policy?

 � Monetary policy refers to the actions and 
decisions undertaken by a central bank to 
control and regulate the money supply and 
interest rates in an economy, with the goal 
of achieving macroeconomic objectives 
like price stability, full employment, and 
economic growth.

What is Trade Policy?

 � Trade policy refers to a set of rules and 
regulations established by a government 
to manage its international trade activities. 
It includes tariffs, quotas, and other 
measures that influence the flow of goods 
and services across borders. Trade policies 
aim to promote economic growth, protect 
domestic industries, and maintain a balance 
in trade relations between countries.

What is Fiscal Policy?

 � Fiscal policy involves the use of government 
spending, taxation, and borrowing to 
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influence the economy. Governments 
employ fiscal policy to achieve specific 
economic goals, such as controlling 
inflation, promoting economic growth, 
or addressing unemployment. Adjusting 
tax rates, government expenditures, and 
managing the budget are key tools in 
implementing fiscal policy.

198. The first Trade Union in India was 

(a)  Madras Labour Union 
(b)  Bombay Postal Union 
(c)  Printers Union of Calcutta 
(d)  All India Trade Union Congress 

EXPLANATION :  (A)

 � The Madras Labour Union was India’s first 
trade union, established in April 1918. The 
union was formed by workers from the 
Buckingham and Carnatic Mills. 

 � With the objective of ventilating the 
grievances of workers of the Buckingham 
and Carnatic mills.

199. Who among the following is most 
benefitted from inflation?   

(a)  Creditors 
(b)  Debtors 
(c)  Savings bank account holders 
(d)  Government pensioners 

EXPLANATION :  (B)

 � Inflation is the rate of increase in prices 
over a given period of time

 � Debtors benefit the most from inflation. 
Inflation redistributes wealth from creditors 
to debtors.

 � This means that lenders suffer and 
borrowers benefit from inflation.

200. A suitable site of a cement plant requires 
proximity to   

(a)  Coal and iron 
(b)  Limestone and manganese 
(c)  Limestone and gypsum 
(d)  Coal and gypsum 

EXPLANATION :  (C)

 � A suitable site for a cement plant requires 
proximity to limestone and gypsum.

 � The cement industry requires heavy and 
bulky raw materials like limestone, silica, 
alumina, and gypsum.

 � The ideal location for cement factories 
is near the sources of raw materials to 
minimize transportation costs.

 � Limestone is the main raw material for 
cement production. The type of lime used 
in the manufacturing of cement is called 
quicklime, also known as calcium oxide 
(CaO).

 � Quicklime is produced by heating limestone 
to a high temperature. 

 � Gypsum is a soft sulfate mineral composed 
of calcium sulfate dihydrate, with the 
chemical formula CaSO₄ 2H₂O.

201. HUDCO aims at providing   

(a)  Low cost sanitation 
(b)  Loan finance for housing and urban 

development 
(c)  Rural development 
(d)  Urban development 

EXPLANATION :  (D)

 � The Housing and Urban Development 
Corporation (HUDCO) aims to create 
sustainable and livable cities.

 � The Housing and Urban Development 
Corporation Limited, abbreviated as 
HUDCO, is an Indian public sector 
undertaking engaged in housing finance 
and infrastructure project finance.

202. Which sector of development has the 
highest percentage of the total outlay in 
the public sector?  

(a)  Agriculture 
(b)  Industry 
(c)  Energy 
(d)  Defence 

EXPLANATION :  (C)

 � Energy sector has the highest percentage of 
the total outlay in the public sector.
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203. Who among the following is a famous 
economist?  

(a)  Max Muller 
(b)  Macaulay 
(c)  Gunnar Myrdal 
(d)  Henry Francis Carry

EXPLANATION :  (C)

 � Gunnar Myrdal is a famous economist.
 � He was a Swedish economist and sociologist 

who was awarded the Nobel Memorial 
Prize in Economic Sciences in 1974.

Some famous Indian economists include:

 � Amartya Sen :- A world-renowned 
economist and philosopher born in Bengal 
in 1933, who won the 1998 Nobel Memorial 
Prize in Economic Sciences.

 � Manmohan Singh :- A famous Indian 
political economist who has had a major 
impact on economic policy in India and 
globally.

 � Raghuram Rajan :- A famous Indian 
political economist who has had a major 
impact on economic policy in India and 
globally.

 � In 2019, Abhijit Banerjee also won the 
Nobel Memorial Prize in Economic 
Sciences. Banerjee has also received a Sloan 
Research Fellowship (1994), a Guggenheim 
Fellowship (2000), and the Infosys Prize 
(2009).

1990

204. “Super301” envisages retaliatory action 
by the United States of America against 
the countries it believes to be   

(a)  Violating human rights. 
(b)  Involved in the production and 

distribution of narcotics. 
(c)  Against free enterprise. 
(d)  Blocking free international trade 

practices 

EXPLANATION :  (D)

 � “Super 301” refers to a provision in U.S. 
trade law that was part of the Omnibus 
Trade and Competitiveness Act of 1988.

 � This provision empowered the U.S. Trade 
Representative to investigate and take 
action against countries that were deemed 
to have unfair trade practices or were not 
providing adequate market access to U.S. 
goods and services.

205. Which of the following is a cash crop? 

(a)  Groundnut 
(b)  Wheat 
(c)  Rice 
(d)  Gram 

EXPLANATION :  (A)

 � A cash crop is a crop that is grown for 
sale and profit rather than for personal 
consumption.

 � It is typically cultivated on a large scale and 
traded in the market.

 � Examples of cash crops include Groundnut, 
cotton, coffee, tobacco, sugarcane, and 
cocoa.

 � These crops are grown with the primary 
purpose of generating income for the 
farmer.

 � Gujarat is the leading producer of 
groundnuts in India, producing 46,45,520 
tonnes annually.

Other major groundnut-producing states 
include : Rajasthan, Tamil Nadu, Andhra 
Pradesh, Karnataka.

 � Groundnuts are a major crop in the Kharif 
season and are grown during both Kharif 
and rabi seasons. They require light to 
moderate rainfall between 50 to 100 cm and 
grow well in sandy loams, loams, and well-
drained black soils. The red, yellow, and 
black cotton soils of Peninsular India are 
also well suited for groundnut cultivation.

206. Stock-farming refers to   

(a)  Accent on agricultural production to 
build a buffer stock 

(b)  Cooperative farming 
(c)  Farming concentrating on the rearing 

of cattles and sheep 
(d)  Large scale capital-intensive 

commercial farming 
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EXPLANATION :  (C)

 � Stock farming refers to the agricultural 
practice of raising livestock, such as cattle, 
sheep, or poultry, for various purposes, 
including meat, milk, wool, and other 
products.

 � It involves the management and breeding 
of animals for commercial or subsistence 
purposes within a farming or ranching 
operation.

207. Consider the following commodities :  

1.  Tea 
2.  Cotton cloth 
3.  Cereals 
4.  Edible oils 
5.  Sugarcane 

Among these, whose per capita availability 
has remained more or less static between 
1980-81 and 1987-88 in India? 

(a)  1, 2 and 3  
(b)  1, 2, 3 and 4 
(c)  1,4 and 5  
(d)  2, 3, 4 and 5 

EXPLANATION :  (D)

 � Cotton cloth, Cereals, Edible oils, Sugarcane 
has remained more or less static between 
1980-81 and 1987-88 in India.

 � Cotton cloth is a textile material made from 
the fibers of the cotton plant. India is the 
world’s second-largest producer of cotton 
and the third-largest producer of cotton 
textiles. Cotton is also known as Kharif, 
Fibre and Cash Crop.

 � India is the world’s third largest producer 
of cereal, behind China and the United 
States. Cereal refers to edible grains, such 
as wheat, rice, corn, and oats, commonly 
used as staple foods worldwide.

 � India is the world’s fourth largest edible oil 
economy,also the world’s top consumer of 
edible oil. India imports edible oil because 
domestic production of oilseeds is not 
enough to meet demand.

 � India is the second-largest producer of 
sugarcane in the world, after Brazil. Uttar 

Pradesh is the largest producer of sugarcane 
in India, followed by Maharashtra and 
Karnataka. Together, these three states 
produce around 80% of India’s sugarcane.

208. At present, India’s share of the world 
exports of tea is  

(a)  More than 40% 
(b)  Between 30% and 35% 
(c)  Between 10% and 20% 
(d)  About 10% or less 

EXPLANATION :  (A)

 � According to the Exam year, India’s share of 
the World Exports of tea is More than 40%.

 � India is also the largest consumer of black 
tea and consumes around 18% of the total 
World tea consumption.

 � China is the world’s largest producer of 
tea, Whereas India Ranked Second in Tea 
Production, and 4th largest tea exporter 
besides catering to a large number of 
domestic consumers.

 � In India Assam is India’s largest tea-
producing state, the other major tea-
producing states in India are West Bengal, 
Tamil Nadu, Kerala, and Karnataka.

 � The Tea Board of India is a government 
body in India Established on 1st April 1954 
by the Tea Act (1953), the Tea Board of 
India is headquartered in Kolkata.

 � The Tea Board of India is functioning as 
a statutory body Which is responsible for 
the development and promotion of the tea 
industry in the country.

 � It operates under the Ministry of Commerce 
and Industry. The Tea Board plays a crucial 
role in implementing policies and programs 
to enhance the production, marketing, and 
export of tea.

 � It also focuses on research and development 
activities to improve the quality and 
productivity of tea cultivation.

209. India experienced a sharp decline in 
foodgrain production when compared to 
the previous year, during   

(a)  1982-83, 1984-85 and 1986-87 
(b)  1982-83, 1985-86 and 1987-88 



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official309Download 
Our App

(c)  1983-84, 1985-86 and 1986-87 
(d)  1983-84, 1984-85 and 1987-88 

EXPLANATION :  (A)

 � India experienced a sharp decline in food 
grain production when compared to the 
previous year, during 1982-83, 1984-85 and 
1986-87.

 � According to the Ministry of Agriculture 
and Farmers, India’s foodgrain production 
in 2022-23 is estimated at 330.53 million 
tonnes. This is a 5% increase from 2021-22 
and a record high.

 � India’s foodgrain production also includes 
record output of soybean, rapeseed, 
mustard, and sugarcane.

210. The country which has the largest foreign 
debt at present is   

(a)  Argentina 
(b)  Brazil 
(c)  Chile 
(d)  Mexico 

EXPLANATION :  (D)

 � Mexico has the highest external debt of 
6,707,880 billion.

 � As of September 2023, India’s external debt 
was $635.3 billion, which is an increase of 
$6.4 billion from June 2023. Loans were the 
largest component of external debt, with a 
share of 32.9 per cent.

 � The debt-to-GDP ratio was 18.61% at the 
end of September 2023.

What is Foreign Debt?

 � Foreign debt, refers to the total amount of 
money a country owes to foreign creditors.

 � It includes loans, bonds, or any other form 
of financial obligation that a country has 
incurred from entities outside its borders.

 � Foreign debt is often used by countries to 
fund projects, infrastructure, or manage 
budget deficits.

211. The Uruguay round of negotiations is 
primarily concerned with reduction in   

(a)  The debt burden of developing 
countries 

(b)  Restrictions on the operation of a 
flexible exchange rate system 

(c)  Restrictions on trade in agriculture 
and services 

(d)  Restrictions on fishing rights on the 
high seas 

EXPLANATION :  (C)

 � The Uruguay Round of negotiations (1986-
1994) aimed to liberalize global trade 
under the General Agreement on Tariffs 
and Trade (GATT).

 � It led to the establishment of the World 
Trade Organization (WTO) on 1st January, 
1995, focusing on reducing trade barriers 
and creating a rules-based international 
trading system.

 � India was one of the member countries 
involved in these discussions.

212. The Indian caste system in its classical 
form is characterised by  

(a)  Vertical hierarchy 
(b)  Horizontal hierarchy 
(c)  Intercaste occupational competition 
(d)  Equality 

EXPLANATION :  (A)

 � The Indian caste system is characterized by 
vertical hierarchy.

213. Consider the following objectives of the 
Budget proposals :    

1. Encouraging the use of indigenous 
intermediate products 

2. Reducing the incidence of indirect 
taxes 

3. Simplifying the procedure for 
collecting indirect taxes 

4. Integrating all indirect taxes in one 
coordinated tax 

MODVAT was introduced to achieve :

(a)  2, 3 and 4  
(b)  1, 2 and 3 
(c)  2 and 3  
(d)  1 and 2 

EXPLANATION :  (B)
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 � MODVAT, or Modified Value Added Tax, 
was a tax credit system in India introduced 
in 1986, that allowed manufacturers to 
claim credit for the excise duty paid on 
inputs used in the manufacturing process, 
aiming to eliminate the cascading effect of 
taxes.

 � It has been replaced by the Goods and 
Services Tax (GST) for a more unified 
taxation structure.

 � On 12 August 2016, Assam became the first 
state to ratify GST Bill.

 � GST is a single tax on the supply of goods 
and services, right from the manufacturer 
to the consumer. Credits of input taxes 
paid at each stage will be available in the 
subsequent stage of value addition, which 
makes GST essentially a tax only on value 
addition at each stage.

 � The GST Council is a constitutional body 
responsible for making recommendations 
on issues related to the implementation of 
the Goods and Services Tax (GST) in India.

214. The term “Fiscal Crisis” in India currently 
refers primarily to   

(a)  Increase in non-developmental 
government expenditure 

(b)  Increase in public debt 
(c)  Recurring deficit on current account 

in the government budget 
(d)  Phenomenal increase in external 

indebtedness 

EXPLANATION :  (C)

 � A fiscal  crisis generally refers to a situation 
where a government faces severe financial 
difficulties, often marked by an inability to 
meet its financial obligations or sustain its 
current spending levels.

 � This can manifest through various issues 
such as a large budget deficit, rising 
public debt, or challenges in managing 
government finances.

215. How many major ports are there at 
present in India?   

(a)  8 
(b)  10 

(c)  12 
(d)  15 

EXPLANATION :  (C)

There are the 12 major ports in India:

1. Kandla Port (Gujarat)
2. Mumbai Port (Maharashtra)
3. JNPT - Jawaharlal Nehru Port Trust 

(Maharashtra)
4. Marmugao Port (Goa)
5. New Mangalore Port (Karnataka)
6. Cochin Port (Kerala)
7. Chennai Port (Tamil Nadu)
8. Ennore Port (Tamil Nadu)
9. V. O. Chidambaranar Port (Tamil 

Nadu)
10. Visakhapatnam Port (Andhra 

Pradesh)
11. Paradip Port (Odisha)
12 Kolkata Port (including Haldia, West 

Bengal)

216. Consider the following policy decisions 
of the Government :  

1. Giving autonomy to the electronic 
media 

2. Appointing an industrialist as the 
Chairman of the Indian Airlines 

3. Hiring computer services on contract 
basis from the market 

4. Selling equity shares of the State Bank 
of India in the market 

Of the above, which would constitute 
privatisation? 

(a)  1 and 2  
(b)  2 and 3 
(c)  3 and 4  
(d)  2 and 4

EXPLANATION :  (C)

 � Giving autonomy to the electronic media 
is not a part of privatization at all.There is 
already freedom of expression for electronic 
media.Thus, 1st statement is not correct 
with reference to privatization.
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 � Also, appointing an industrialist as 
the chairman does not get counted as 
privatization.Hence, only 3 and 4 are 
correct statements.

 � What is “Privatization”? Privatization is 
the process of  transferring  ownership 
or control of government-owned assets, 
services, or enterprises to private  
individuals or entities.

 � This can include industries like 
telecommunications, utilities, or 
transportation.

 � The goal is often to enhance efficiency, 
competition, and innovation in the private 
sector.

 � Indian Airlines was established on August 
1, 1953, after the Air Corporations Act was 
passed by Parliament. Indian Airlines was 
part of Air India  Limited after a merger of 
8 pre-Independence domestic airlines.

 � The State Bank of India (SBI) was established 
on July 1, 1955, under the State Bank of 
India Act of 1955. The act was passed by 
Parliament in May 1955.The State Bank of 
India (SBI) is the largest nationalized bank 
in India.

 � It offers a wide range of banking and 
financial services to millions of customers 
across India and abroad. 

 � It is a public sector bank and one of the 
oldest and most prominent financial 
institutions in the country.

1991

217. Which one of the following industries is 
not a raw material- localised industry?  

(a)  Cotton Textile Industry 
(b)  Sugar Industry 
(c)  Cement Industry 
(d)  Glass Industry 

EXPLANATION :  (D)

 � The glass industry is not a raw material-
localized industry. This is because it doesn’t 
depend on the availability of raw materials 
in the local area where it’s set up.

 � India is considered one of the fastest 
growing architectural glass markets in the 
world.

218. A common currency for the members of 
the Common Market in Europe is known 
as   

(a)  Dollar 
(b) Euro 
(c)  Franc 
(d) Pound 

EXPLANATION :  (B)

 � A common currency for the members of 
the Common Market in Europe is known 
as Euro.

 � The United States dollar (USD) is the 
official currency of the United States and 
several other countries. It is also the world’s 
primary reserve currency for international 
transactions.

 � The franc is the currency of Switzerland, 
Liechtenstein, and the Italian exclave of 
Campione d’Italia. The Swiss franc is a major 
world currency due to the prominence of 
Swiss financial institutions. 

 � Pound is the official currency of United 
kingdom.

219. In which of the following products 
has Bangladesh emerged as the main 
competitor to India in the world market?    

(a)  Cotton garments 
(b)  Jute 
(c)  Cement 
(d)  Pharmaceuticals 

EXPLANATION :  (B)

Jute Industry :

 � In Jute products has Bangladesh emerged as 
the main competitor to India in the world 
market.India is the world’s largest producer 
of jute and the second largest exporter.

The top jute producing states in India are:

 � West Bengal, Bihar, Assam, Odisha, Andhra 
Pradesh, Tripura, Meghalaya, Nagaland.

Cement Industry :

 � India is the second-largest cement producer 
in the world, with 7% of the global installed 
capacity. According to the International 
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Finance Corporation, China, India, the 
U.S., Brazil, and Russia are the top five 
cement consuming countries in the world.

Pharmaceutical Industry :

 � India’s pharmaceutical industry is the 
world’s third largest by volume and 13th 
largest by value. India is the world’s largest 
provider of generic medicines, with a 20% 
share of the global supply by volume. It 
is also the leading vaccine manufacturer 
globally.

220. Which one of the following functions 
of the Reserve Bank of India is not 
performed by the other banks?  

(a)  Making advances to agriculturists 
(b)  Dealing in foreign exchange 
(c)  Industrial Refinancing 
(d)  Acting as banker to the government

EXPLANATION :  (D)

 � The Reserve Bank of India (RBI) was 
established on April 1, 1935, in accordance 
with the provisions of the Reserve Bank of 
India Act, 1934.

 � It is India’s central banking institution and 
is responsible for regulating the country’s 
monetary and financial systems.

 � Headquarters : Mumbai, Maharashtra, 
India

 � Overall RBI’s Banker To Government 
Helps in issuing currency, monetary 
policy formulation and implementation, 
regulating and supervising banks and 
financial institutions, managing the foreign 
exchange reserves of the country, and 
promoting the stability and development of 
the financial system. 

221. The data collection for national income 
estimation in India is done by   

(a)  National Sample Survey Organisation 
(b)  Finance Ministry of the Govt. of India 
(c)  Central Statistical Institute/

Organisation. 
(d)  Indian Statistical Institute 

EXPLANATION :  (A)

 � NSSO stands for National Sample Survey 
Organization. It is an organization under 
the Ministry of Statistics of the Government 
of India. The NSSO was established in 1950 
to conduct large-scale sample surveys 
across India.

Functions of NSSO includes :

 � Conducting socio-economic surveys on 
various subjects like employment, consumer 
expenditure, health, unemployment, and 
medical services Collecting data through 
nation-wide household surveys on various 
socio-economic subjects, Annual Survey of 
Industries (ASI), etc. Preparing reports on 
agricultural production.

 � The Central Statistical Institute (CSI) was 
established on May 2, 1951, as part of the 
cabinet secretariat. In 1954, the CSI merged 
with the Central Statistical Office (CSO) to 
form the Central Statistical Organization 
(CSO). Which is responsible for collecting, 
analyzing, and disseminating statistical 
information at the national level. These 
institutes play a key role in providing 
reliable data for economic, social, and 
demographic planning. Specific names and 
structures may vary by country. The Indian 
Statistical Institute (ISI) was established on 
December 17, 1931 by Professor Prasanta 
Chandra Mahalanobis. The institute’s 
headquarters are located in Kolkata, and 
it was registered as a non-profit learned 
society in 1932. 

 � The Indian Statistical Institute (ISI) is an 
academic institution of national importance 
devoted to research, teaching, and 
application of statistics, natural sciences, 
and social sciences. It was established 
in 1931 and has several centers across 
India, focusing on statistical research and 
education.

222. The main watchdog of international trade 
is  

(a)  IMF   
(b) World Bank 
(c)  GATT   
(d) IFC 
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EXPLANATION :  (C)

 � The main watchdog of international trade 
is GATT (General Agreement on Tariffs 
and Trade).

What is IMF?

 � The IMF (International Monetary Fund) 
was established on December 27, 1945 is 
an international organization that aims 
to promote global monetary cooperation, 
exchange rate stability, balanced trade 
growth, and financial stability. It provides 
financial assistance to member countries 
facing balance of payments problems.

 � Costa Rica, Poland, Brazil, Uruguay, and 
Cuba were the first members of IMF.

 � At present, 187 nations are members of 
IMF. India is a founder member of the IMF. 
India has not taken any financial assistance 
from the IMF since 1993.

World Bank : 

 � The World Bank is an international 
financial institution that provides loans 
and grants to the governments of low- and 
middle-income countries for the purpose 
of pursuing capital projects.

 � The World Bank is the collective name for 
the International Bank for Reconstruction 
and Development (IBRD) and International 
Development Association (IDA), two of 
five international organizations owned by 
the World Bank Group.

 � It was established along with the 
International Monetary Fund at the 1944 
Bretton Woods Conference.

 � India is a member of four of the five 
constituents of the World Bank Group  viz., 
1. International Bank for Reconstruction 

and Development (IBRD), 
2. International Development 

Association (IDA), 
3. International Finance Corporation 

(IFC) and 
4. Multilateral Investment Guarantee 

Agency (MIGA).

GATT :

 � The General Agreement on Tariffs and 
Trade (GATT) is a treaty that was signed in 
1947 by 23 countries.

 � The purpose of GATT is to reduce trade 
barriers and promote international trade.
India has been a member of the General 
Agreement on Tariffs and Trade (GATT) 
since July 1948.

 � India was one of 23 founding members of 
GATT.

IFC :

 � The International Finance Corporation 
(IFC) is an international financial institution 
that offers investment, advisory, and asset-
management services to encourage private-
sector development in less developed 
countries. The IFC is a member of the 
World Bank Group and is headquartered in 
Washington, D.C. in the United States.

 � India is a founder member of the 
International Finance Corporation (IFC).

223. If the capital stock was everlasting, then 
the rate of depreciation would be  

(a)  High   
(b)  Low 
(c)  Infinite   
(d)  Zero 

EXPLANATION :  (D)

 � If the capital stock was everlasting, then the 
rate of depreciation would be zero.

What is Depreciation?

 � Depreciation is the gradual reduction in 
the value of an asset over time, reflecting 
factors such as wear and tear, obsolescence, 
or loss of economic value.

 � The net increment to the capital stock is the 
difference between gross investment and 
depreciation, and is called net investment.

224. The largest contribution to the central 
exchequer comes from  

(a)  Customs duties 
(b)  Income tax 
(c)  Central excise 
(d)  Estate duty 



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official314Download 
Our App

EXPLANATION :  (B)

 � According to the Exam Year, The largest 
contribution to the central exchequer 
comes from Income Tax.

 � Currently, Corporate tax is the single 
largest source of income to the government 
of India.

 � Custom duties are taxes imposed on 
goods when they are transported across 
international borders.

 � Income tax is a government levy on 
individuals’ earnings, with the amount 
typically based on income levels and taxed 
at progressive rates.

 � Central excise is a tax levied on the 
production or manufacture of goods within 
a country, usually applied at the point of 
production.

 � Estate duty is a tax on the total value of a 
deceased person’s estate before distribution 
to heirs, often based on inheritance 
amounts.

225. The main source of financing the 
implementation of development 
programmes is   

(a)  Internal resources from taxes and 
other measures 

(b)  External finance as borrowings/loans 
from foreign governments 

(c)  External finance as loans from 
international finance agencies 

(d)  External finance as loans from foreign 
governments and international 
finance agencies 

EXPLANATION :  (A)

 � The main source of financing the 
implementation of development 
programmes is Internal resources from 
taxes and other measures. Hence, The 
correct Answer is (A).

226. Inflation tends to reduce the share of 
labour in the GNP (Gross National 
Product) because   

(a)  Wages lag behind prices 
(b)  Prices lag behind wages 

(c)  Profits lag behind prices 
(d)  Profits lag behind wages 

EXPLANATION :  (A)

 � Inflation refers to the general increase in 
prices of goods and services over time, 
leading to a decrease in the purchasing 
power of a currency.

 � Gross National Product (GNP) is the total 
value of goods and services produced by 
a country’s residents, both within and 
outside its borders, in a specific time period, 
typically a year.

227. The main objective of the Eighth Finance 
Commission was  

(a)  To suggest new pay scales for Central 
and State government employees. 

(b)  To suggest measures to increase tax 
income to the government. 

(c)  To suggest the basis of distribution of 
Income tax, Excise duties and Levy 
duties proceeds between various 
States. 

(d)  To suggest the basis of providing 
financial help/ assistance to small 
scale industries. 

EXPLANATION :  (C)

 � The Eighth Finance Commission of India 
was constituted on December 15, 1983, and 
its recommendations covered the period 
from April 1, 1984, to March 31, 1989.

 � The main objective was to suggest the basis 
for the distribution of income tax, excise 
duties, and levy duties proceeds among the 
various states.

 � The Finance Commission is constituted 
by the President under article 280 of the 
Constitution.

 � The first Finance Commission of India was 
established on November 22, 1951, and 
chaired by K.C. Neogy. The commission 
was appointed for the period of 1952–1957. 
The Finance Commission is a constitutional 
body that defines the financial relationship 
between the central and state governments.

 � The Finance Commission in India operates 
under the Ministry of Finance.



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official315Download 
Our App

15th Finance Commission :

 � The 15th Finance Commission (FC-XV) is 
an Indian commission that was established 
in November 2017. Shri N.K. Singh was 
Finance Commission Chairman.

 � The commission’s responsibilities 
include:
1. Providing a fiscal and economic 

analysis for the next five years.
2. Making recommendations on 

resource mobilization, including 
administrative and operational 
changes and tax policy changes.

3. Making recommendations on 
maintaining cooperative federalism 
between the Union and states.

16th Finance Commission :

 � The Government of India constituted 
the 16th Finance Commission (SFC) on 
December 31, 2023. The commission’s 
term is until October 31, 2025. President 
Droupadi Murmu appointed Arvind 
Panagariya as the chairman of the 16th 
Finance Commission.

The commission’s terms of reference 
(ToR) include:

 ∙ Disaster management financing.

 ∙ Determining revenue to states.

 ∙ Increasing the consolidated fund of 
states.

 ∙ Increasing the income of Gram 
Panchayats.

228. Betterment levy is imposed by the 
government because  

(a)  of the improvement in soil/land 
quality as a result of irrigational 
facilities provided by the government. 

(b)  of improved industrial production 
due to various infrastructural facilities 
provided by the government. 

(c)  of increased capacity utilisation due to 
electricity supplied by State Electricity 
Boards. 

(d)  of increased raw material imports 
possible due to availability of foreign 
currency provided by the government.

EXPLANATION :  (A)

 � A Betterment Levy is a tax imposed by the 
government on property owners to capture 
the increased value of their properties 
due to public infrastructure projects or 
improvements in the surrounding area.

 � This  tax is intended to reflect the 
“betterment” or enhanced value that 
property owners gain from such 
developments. 

229. Based on the ideals of Supportive 
Economic Increment, complete 
nationalisation based planning was first 
adopted by   

(a)  China  
(b) USSR 
(c)  Poland   
(d) Cuba 

EXPLANATION :  (B)

 � Complete nationalisation, involving the 
state taking control of all major industries 
and resources, was first adopted by the 
USSR (Union of Soviet Socialist Republics) 
during its early years, following the Russian 
Revolution of 1917.

230. As the GNP (Gross National Product) of a 
nation increases, the share of the tertiary 
sector in the total GNP   

(a)  Decreases 
(b)  Increases 
(c)  Remains same 
(d)  None of the above 

EXPLANATION :  (B)

 � As the GNP (Gross National Product) of a 
nation increases, the share of the tertiary 
sector in the total GNP Increases.

 � Gross Domestic Product (GDP) is a 
measure of the total economic output of a 
country, including the value of goods and 
services produced within its borders over a 
specific time period, usually a year.
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 � As of December 2023, India’s GDP was 
$3.73 trillion. India is the world’s fifth-
largest economy by nominal GDP. It is 
also the third-largest by purchasing power 
parity (PPP). 

 � Gross National Product (GNP) is the total 
value of goods and services produced by 
a country’s residents, both within and 
outside its borders, in a specific time period, 
typically a year.

 � India’s Gross National Product (GNP) 
increased into 2023.

231. Who is the pioneer of “White revolution” 
In India?   

(a)  Dhiru Bhai Ambani 
(b)  Verghese Kurien 
(c)  Swaminathan 
(d)  S.K. Birla

EXPLANATION :  (B)

 � The White Revolution in India, also 
known as Operation Flood, was a dairy 
development program implemented in the 
country during the 1970s.

 � The initiative aimed to transform India into 
a self-sufficient milk-producing nation.

Dr. Verghese Kurien :

 � Dr. Verghese Kurien, known as the 
“Father of the White Revolution,” played 
a significant role in its success. The 
program was implemented by the National 
Dairy Development Board (NDDB). On 
November 26 every year, India celebrates 
National Milk Day to commemorate the 
efforts of Dr Verghese Kurien, the brain 
behind the White Revolution.

 � According to the Food and Agriculture 
Organization Corporate Statistical 
Database (FAOSTAT), India is the world’s 
top milk producer, contributing 24% of 
global milk.

M.S. Swaminathan :

 � Mankombu Sambasivan Swaminathan (7 
August 1925 – 28 September 2023) was an 
Indian agronomist, agricultural scientist, 
plant geneticist, administrator, and 

humanitarian. Swaminathan was a global 
leader of the green revolution. He has 
been called the main architect of the green 
revolution in India for his leadership and 
role in introducing and further developing 
high-yielding varieties of wheat and rice.

1992

232. The average growth achieved during the 
Seventh Five-Year Plan in India (in terms 
of GDP at factor cost) was    

(a)  3.5  
(b)  4.2 
(c)  5.1 
(d)  5.6 

EXPLANATION :  (D)

 � The average growth achieved during the 
Seventh Five-Year Plan in India (in terms 
of GDP at factor cost) was 5.6 Seventh 
Five Year Plan (1985 to 1990), under the 
leadership of Rajiv Gandhi. The objectives 
of this plan include the establishment of a 
self-sufficient economy, opportunities for 
productive employment, and upgradation 
of technology.

 � Note : Jawahar navodaya vidyalays was 
started in this plan.

233. The definition of a small-scale industry is 
based on   

(a)  The market outreach of a unit 
(b)  The size of the sales of a unit 
(c)  The fact whether the products 

manufactured fall in a list drawn up 
by the Ministry of Industry 

(d)  The value of the plant and machinery 
investment in a unit 

EXPLANATION: (D) 
 � The definition of a small-scale industry 

(SSI) is based on the value of the plant and 
machinery investment in a unit.

 � Small Scale Industries (SSI) are industries 
that manufacture, produce and render 
services on a small or micro scale level.

MSMED Act : 

 � The Micro, Small, and Medium Enterprises 
Development (MSMED) Act was enacted 
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in India on June 16, 2006. It came into 
effect to address and promote the interests 
of micro, small, and medium enterprises 
across the country.

Type of 
Enterprise

Investment Turnover

Micro Rs 1Cr Rs 5Cr
Small Rs 10Cr Rs 50 Cr

Medium Rs 50Cr Rs 250Cr

234. India has the maximum amount of 
foreign trade with  

(a)  USA  
(b)  Great Britain 
(c)  Japan   
(d)  Germany 

EXPLANATION :  (A)

 � As per Exam Year, India has the Maximum 
Amount Of Foreign Trade With USA.

 � Currently, The United States is India’s 
largest trading partner, with bilateral trade 
between the two countries rising to $128.55 
billion in 2022-2023.

India’s other top trading partners include: 

 � China, United Arab Emirates, Saudi Arabia.
 � A small portion of India’s foreign trade is also 

transported by land routes to neighboring 
countries like Bhutan, Bangladesh, Nepal, 
and Pakistan. 

What is India’s Foreign Trade Policy?

 � India’s Foreign Trade Policy (FTP) aims to 
improve export performance, encourage 
foreign trade, and create a favorable balance 
of payments position. It is also known as 
the Export Import Policy (EXIM).

235. The single largest component in the non- 
plan expenditure during 1991-92 was   

(a)  Interest payment 
(b)  Compensation to banks in respect of 

amount spent as loan waiving 
(c)  Subsidies on fertiliser 
(d)  Compensation on the loss incurred 

by PSUs 

EXPLANATION :  (A)

 � Interest payments are the largest component 
of non-plan revenue expenditure.

 � Non-plan expenditures are the funds spent 
by the government on routine government 
functions, such as salaries. 

 � Other major components of non-plan 
expenditures include: Debt servicing, 
Defence expenditure, Subsidies. 

What is PSUs?

 � PSU can stand for Public Sector Undertaking 
or Public Sector Unit. In India, PSUs are 
government-owned enterprises.

 � The government of India or state 
governments, or a joint venture between 
multiple Public Sector Enterprises, must 
hold 51% or more of the share capital in a 
PSU.

Here are some examples of PSUs in India:

1.  Indian Oil Corporation Limited 
(IOCL): Also known as IndianOil

2.  NTPC
3.  ONGC
4.  GAIL (Gas Authority of India 

Limited)
5.  CIL (Coal India Limited)
6.  BHEL (Bharat Heavy Electricals 

Limited).

236. Unemployment which occurs when 
workers move from one job to another 
job is known as  
(a)  Seasonal unemployment 
(b)  Frictional unemployment 
(c)  Technological unemployment 
(d)  Cyclical unemployment 

EXPLANATION :  (B)

 � Seasonal unemployment happens when 
people lose their jobs temporarily during 
specific seasons, usually due to industries 
experiencing fluctuations in demand.

 � Frictional unemployment is short-term 
joblessness that occurs when individuals 
are in between jobs or transitioning to new 
ones. It’s a natural part of the labor market 
as people search for better opportunities.
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 � Technological unemployment refers 
to job loss caused by automation and 
technological advancements, where 
machines and technology replace human 
labor in various industries.

 � Cyclical unemployment results from 
fluctuations in the business cycle, causing 
joblessness during economic downturns 
and improving employment during 
economic upswings.

 � According to the ILO, 53% of businesses in 
India are unable to recruit due to the skill 
gap. Many people in India do not get jobs 
due to lack of requisite skills and due to 
poor education level.

237. Among the reasons for disguised 
unemployment in rural areas is   

(a)  Choice of a heavy industry model for 
economic development 

(b)  Low levels of technological 
development in the country 

(c)  Heavy pressure of population along 
with halfhearted implementation of 
agrarian reforms 

(d)  High illiteracy rates 

EXPLANATION :  (C)

 � Disguised unemployment refers to a 
situation where individuals appear to be 
employed, but their contribution to the 
actual output is minimal.

 � It often occurs in sectors with excess 
labor, leading to inefficiencies and 
underutilization of human resources.

 � Disguised unemployment doesn’t 
negatively impact a nation’s aggregate 
economic output. In fact, it can enhance 
the overall productivity and efficiency of 
the economy, leading to higher economic 
growth and better standards of living for 
the population. 

 � It’s also known as hidden unemployment.
 � Disguised unemployment is primarily 

found in the agricultural and unorganized 
sectors of the economy. In India, 25–30% of 
the working population in rural areas suffer 
from disguised unemployment.

238. Deficit financing means   

(a)  An excess of governments’ current 
expenditure over its current revenue.

(b)  An excess of government expenditures 
minus borrowings other than those 
from the RBL 

(c)  An excess of government’s total 
expenditure over its total revenue. 

(d)  An excess of government revenue 
over expenditure. 

EXPLANATION :  (C)

 � Deficit financing is a fiscal policy strategy in 
which a government intentionally spends 
more money than it collects in revenue, 
creating a budget deficit.

 � This deficit is often covered by borrowing 
money, usually through the issuance of 
government bonds or other forms of debt.

 � Deficit financing is employed to fund 
various government expenditures, such as 
infrastructure projects, social programs, or 
to manage economic downturns.

Hence, The Answer (C) is Correct.

239. Which one of the following schemes was 
intended to tap the black money?   

(a)  UTI Bonds 
(b)  India Development Bonds 
(c)  Long term Operations Scheme 
(d)  SBI Deposit Scheme 

EXPLANATION :  (B)

 � The scheme intended to tap black money 
among the options provided is India 
Development Bonds.

Few Government Initiatives to Curb 
Black Money :

1.  The Black Money (Undisclosed 
Foreign Income and Assets) and 
Imposition of Tax Act, 2015.

2.  Income Declaration Scheme (IDS).
3.  Demonetization
4.  Institutionalizing and expanding 

information exchange networks.
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 � UTI Bonds refer to investment instruments 
issued by the Unit Trust of India (UTI), 
which is a financial institution in India. 
These bonds are debt instruments that 
allow investors to lend money to UTI in 
exchange for periodic interest payments 
and the return of the principal amount at 
maturity.

240. Which one of the following has the 
highest number of female workers as per 
the 1990 Economic Census?   

(a)  Delhi 
(b)  Kerala 
(c)  Maharashtra 
(d)  West Bengal 

EXPLANATION :  (C)

 � The highest number of female workers 
as per the 1990 economic census was in 
Maharashtra.

 � Currently, Himachal Pradesh has the 
highest proportion of women in the 
workforce in India

241. Which one of the following institutions 
providing finance to the industrial sector 
was the first to be set up?   

(a)  Industrial Reconstruction 
Corporation of India 

(b)  Industrial Finance Corporation of 
India 

(c)  Industrial Credit and Investment 
Corporation of India 

(d)  Industrial Development Bank of India 

EXPLANATION :  (B)

The correct answer is (b).

1.  Industrial Finance Corporation of India :

 � It was the first financial institution 
established in 1948 to provide long-term 
finance to the industrial sector in India. The 
headquarter of (IFCI) is located at Delhi. 

2.  The Industrial Credit and Investment 
Corporation of India (ICICI):

 � It is a financial institution that was 
established in 1955 to develop small and 

medium-sized private sector industries. 
ICICI is governed by the Indian Company 
Act.In 1994, ICICI joined the financial 
sector by establishing ICICI Bank as its 
financial branch. In 1998, ICICI Bank 
became the first bank in India to offer 
internet banking. ICICI Bank’s headquarter 
are located at Mumbai. 

3.  The Industrial Development Bank of India 
(IDBI) :

 � It is a private sector bank that provides 
financial and banking services. It was 
established in 1964 by the Government 
of India to provide financial and credit 
facilities for the growth of Indian industries. 
IDBI’s headquarters are in Mumbai.

4.  The Industrial Reconstruction Corporation 
of India (IRCI) :

 � It was established in 1971 by the 
Government of India. The corporation’s 
purpose was to help with the rehabilitation 
of sick industrial units and provide 
financial and technical assistance. The 
IRCI was reconstituted as the Industrial 
Reconstruction Bank of India (IRBI) in 
1985 under the IRBI Act, 1984.

242. The share of village and small-scale 
industries in the total output of the 
manufacturing sector is nearly    

(a)  49% 
(b)  35% 
(c)  25% 
(d)  15% 

EXPLANATION :  (A)

 � They contribute almost 40% of the gross 
industrial value added and 45% of the total 
exports from India.

243. Assertion (A)  : Minimum wages in 
India are fixed in accordance with the levels 
of living and the labour participation ratios, 

Reason (R) : All workers covered by 
the Minimum Wages Acts are above the 
poverty line. 

(a)  Both A and R are true and R is the 
correct explanation of A 



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official320Download 
Our App

(b)  Both A and R are true but R. is not the 
correct explanation of A 

(c)  A is correct while R is wrong 
(d)  A is wrong while R is correct 

EXPLANATION :  (C)

 � The Minimum Wages Act of 1948 is a law 
that sets minimum wages for skilled and 
unskilled labor in India.

 � The law protects workers from exploitation 
due to illiteracy and lack of bargaining 
power.

 � It also requires employers to pay workers 
the minimum wages set by the law for the 
work they perform. 

 � The law gives the Central and State 
Governments the power to fix, review, and 
revise the minimum wages for workers in 
their respective jurisdictions.

 � As of 2023, the national minimum wage in 
India is 178 INR per day.

What is Poverty Line?

 � The poverty line is a threshold indicating 
the minimum income or resources needed 
to meet basic living standards. Individuals 
or households with income below this line 
are considered to be living in poverty.

244. Which one of the following is not true 
regarding the trends during and after the 
Seventh Five-Year Plan process in India?  

(a)  During this period, gross domestic 
product (GNP) grew at an average 
rate of 5.6 per cent per year 

(b)  Foodgrain production grew by 3.23 
per cent 

(c)  To reduce unemployment and 
consequently the incidence of poverty, 
special programmes like Jawahar 
Rojgar Yojana was initiated 

(d)  Major objectives of the plan were 
to achieve selfreliance and adopt 
measures for raising consumption 
standard of people living below the 
poverty line 

EXPLANATION :  (D)

 � Correct option is D, Major objectives of the 
plan were to achieve self-reliance and adopt 
measures for raising consumption standard 
of people living below the poverty line.

What is Jawahar Rozgar Yojana :

 � Jawahar Rozgar Yojana was launched on 1st 
April 1989 in the Seventh Five Year Plan. 
It was established by merging the National 
Rural Employment Programme and 
Rural Landless Employment Guarantee 
Programme. The main objective of this 
initiative was to provide additional 
employment in rural areas. Under the 
Scheme 30% of the employment generated 
is reserved for Women.

What is Below Poverty Line (BPL)?

 � Below Poverty Line is a benchmark used 
by the government of India to indicate 
economic disadvantage and to identify 
individuals and households in need of 
government assistance and aid.The Suresh 
Tendulkar Committee defined the poverty 
line in India in 2011.

245. Invisible trade is a trade   

(a)  of corporate and financial institutions 
with government 

(b)  of government with public institutions 
(c)  of government with other countries 
(d)  of the services like the banks, marine 

companies and shipping companies 

EXPLANATION :  (D)

 � Invisible trade refers to international trade 
in services, as opposed to the trade in 
tangible goods.

 � It includes transactions related to services 
such as tourism, banking, insurance, 
consulting, and other non-physical 
exchanges between countries.

 � Unlike visible trade, which involves the 
buying and selling of physical goods, 
invisible trade focuses on intangible 
services that contribute to economic 
exchanges across borders.
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246. India’s third largest trading partner 
during 1989-90 was  

(a)  Australia   
(b)  Japan 
(c)  Malaysia   
(d)  Zaire 

EXPLANATION :  (B)

 � India’s third largest trading partner during 
1989-90 was Japan.

 � As of 2022-2023, the United States is India’s 
largest trading partner. The bilateral trade 
between the two countries increased by 
7.65%.

 � The  Netherlands  is one of India’s top trading 
partners in Europe, along with Germany, 
Switzerland, the UK, and Belgium.

 � According to Statista, China was the 
largest source of India’s imports in 2022, 
accounting for more than 15% of the 
country’s total imports. The United Arab 
Emirates was the second largest source of 
imports, accounting for over 7%.

 � The most traded commodities in India 
include: Crude oil, Gold, Copper.

247. Which one of the following has been 
recently added to the list of exports items 
in India?   

(a)  Rubber 
(b) Sugar 
(c)  Coffee 
(d)  Rice 

EXPLANATION :  (A)

 � According to the exam year, Rubber was 
Added to the list of exports items in india.

 � Currently India’s major exports include: 
 � Petroleum products, Gems and jewelry, 

Iron and steel, Textiles, Rice, Spices, Tea, 
Coffee, Tobacco.

 � Rubber :- Kerala is the largest producer 
of rubber in India, accounting for around 
90% of the country’s total production. The 
remaining rubber is produced in the North 
East and Tamil Nadu states.

Rubber Board :

 � The Rubber Board is a statutory body that 
was established by the Government of India 
in 1947 to develop the country’s rubber 
industry. The Rubber Board operates under 
the Ministry of Commerce and Industry 
and its headquarters are in Kottayam, 
Kerala.

 � The Rubber Board’s goal is to promote 
and facilitate the production, processing, 
and marketing of natural rubber.• There 
are two types of rubber: 
1. Natural
2. Synthetic.

 � Natural rubber comes from trees, while 
synthetic rubber is made from crude oil. 

 � Coffee :- Karnataka and Kerala Both 
together account for around 90% of the 
total coffee produced in India. The third 
highest coffee-producing state in India is 
Tamil Nadu.
Coffee Board :

 � The Coffee Board of India is a statutory 
organization that promotes coffee 
production in India. It was established 
in 1942 and is managed by the Ministry 
of Commerce and Industry. The Coffee 
Board’s headquarters are in Bangalore, and 
it has a Central Coffee Research Institute in 
Balehonnur, Karnataka.

 � Sugar :-  Uttar Pradesh is the largest 
producer of sugarcane in India, followed 
by Maharashtra and Karnataka. Together, 
these three states produce around 80% of 
India’s sugarcane.

 � India is the second-largest sugarcane 
producer globally after Brazil.

What is FRP Act?

 � The Fair and Remunerative Price (FRP) is 
the minimum price that sugar mills must 
pay farmers for sugarcane.The government 
sets the FRP based on recommendations 
from the Commission for Agricultural 
Costs and Prices (CACP).

 � Rice :- Rice is one of the highest-produced 
crops in India. It is a staple food and a major 
component of the country’s agricultural 
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output, with significant cultivation across 
various regions.

India’s top rice-producing states include:

1) West Bengal : Contributes 13.62% of 
India’s total rice production

2) Uttar Pradesh : Contributes 12.81% 
of India’s total rice production

3) Punjab : Contributes 9.96% of India’s 
total rice production.

 ∙ Other major rice-producing states 
include:

 � Tamil Nadu, Andhra Pradesh, Bihar, 
Chhattisgarh, Odisha, Assam.

248. Terms of trade’ between agriculture and 
industry has reference to  

(a)  Relative price movements between 
the two sectors 

(b)  Relative quantities of production in 
the two sectors 

(c)  The extent of trade existent between 
the two sectors 

(d)  Relative international valuation of the 
agricultural produce in contrast to the 
industrial produce 

EXPLANATION :  (D)

Correct option is D.

 � Relative international valuation of the 
agricultural produce in contrast to the 
industrial produce.

249. India possesses more than half the total 
number of the world’s   

(a)  Cattle  
(b)  Buffaloes 
(c)  Goats  
(d)  Sheep 

EXPLANATION :  (A)

 � India possesses more than half the total 
number of the world’s Cattle.

What is Livestock Census?

 � A livestock census is a complete count of 
livestock and poultry in a region or country. 
It is conducted every five years to collect 

data on the number, type, and location of 
livestock.

 � The livestock census has been conducted 
across India periodically since 1919.

 � The Ministry of Fisheries, Animal 
Husbandry and Dairying conducts 
the census in participation with State 
Governments and UT Administrations.

 � West Bengal had the largest cattle 
population in India in 2019, with about 
19 million. Followed by Uttar Pradesh and 
Madhya Pradesh.

 � According to the 20th Livestock Census, 
India’s cattle population in 2019 was 192.49 
million. This was a 0.8% increase from the 
2012 census. The female cattle population 
increased by 18%, while the male cattle 
population decreased by 30.2%. Cattle 
make up about 36% of India’s total livestock.

250. Assertion (A)  : Italy, Switzerland, Sweden 
and Norway have abundant power 
resources.

Reason (R) : They have the largest coal 
deposits in Europe. 

(a)  Both A and R are true and R is the 
correct explanation of A 

(b)  Both A and R are true and R is not the 
correct explanation of A 

(c)  A is true but R is false 
(d)  A is false but R is true 

EXPLANATION :  (C)

Main source of energy are :
 � Italy - Natural gas and hydroelectricity.
 � Norway - Electricity generation from 

hydroelectric power plants.
 � Sweden - hydro power and nuclear power.
 � All given country have very few reserves 

of coal, Whereas Italy import 90% of coal. 
In Switzerland, hydropower accounted for 
90% of electric production.
India Power Resources :

 � India has significant renewable energy 
resources due to its large landmass. As of 
2021, India was the fourth-leading nation 
in renewable power capacity worldwide.
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 � India is the world’s second largest producer 
and consumer of coal, after China. India 
has the fifth largest coal reserves in the 
world. India has a limited supply of steel 
grade coking coal, but Bituminous coal is 
the most commonly used coal for electricity 
generation in India.

 � India has a variety of coal types, including 
bituminous, lignite, anthracite, and jhama 
coal.

 � Bituminous coal is the most commonly 
used coal in India.

 � As of 2020, India’s anthracite and 
bituminous reserves accounted for around 
95 percent of the country’s total coal 
reserves. 

 � However, India is the world’s largest 
importer of coking coal and the second 
largest importer of anthracite coal.

 � Anthracite is the best quality of coal with 
least ash content,  whereas Lignite or brown 
coal is the lowest grade coal.

251. ‘Interest Rate Policy” is a component of   

(a)  Fiscal Policy 
(b)  Monetary Policy 
(c)  Trade Policy 
(d)  Direct Control 

EXPLANATION :  (B)

 � The ‘Interest Rate Policy’ is a component of 
Monetary Policy.

What is Monetary Policy?

 � Monetary policy refers to the actions and 
decisions undertaken by a central bank to 
control and regulate the money supply and 
interest rates in an economy, with the goal 
of achieving macroeconomic objectives 
like price stability, full employment, and 
economic growth.

What is Trade Policy?

 � Trade policy refers to a set of rules and 
regulations established by a government to 
manage its international trade activities.

 � It includes tariffs, quotas, and other 
measures that influence the flow of goods 
and services across borders.

 � Trade policies aim to promote economic 
growth, protect domestic industries, and 
maintain a balance in trade relations 
between countries.

What is Fiscal Policy?

 � Fiscal policy involves the use of government 
spending, taxation, and borrowing to 
influence the economy.

 � Governments employ fiscal policy to 
achieve specific economic goals, such as 
controlling inflation, promoting economic 
growth, or addressing unemployment.

 � Adjusting tax rates, government 
expenditures, and managing the budget are 
key tools in implementing fiscal policy.

252. A deflator is a technique of   

(a)  Adjusting for changes in price level 
(b)  Adjusting for change in commodity 
(c)  Accounting for decline of GNP 
(d)  Accounting for higher increase of 

GNP
EXPLANATION :  (A)

 � A deflator is a technique for adjusting for 
changes in price level.

What is GDP Deflator?
 � The GDP deflator measures the changes 

in prices for all the goods and services 
produced in an economy. It measures 
inflation (prices going up) and deflation 
(prices going down). 

 � The GDP deflator is used to adjust the 
nominal Gross Domestic Product (GDP) 
for inflation or deflation to arrive at the real 
GDP.

What is GNP?

 � Gross National Product (GNP) is the total 
value of goods and services produced by 
a country’s residents, both within and 
outside its borders, in a specific time period, 
typically a year.

 � India’s economy is the world’s fifth-largest 
by nominal GDP and the third-largest by 
purchasing power parity (PPP).India’s 
Gross National Product (GNP) increased 
into 2023.
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253. Which one of the following is the best 
strategy for environment- friendly 
sustainable development in Indian 
agriculture?   

(a)  Expansion of cultivable land, 
increased use of superphosphate, urea 
and effective biocides. 

(b)  Wider popularization of high-yielding 
crop- varieties, better and more 
frequent irrigation and increased 
frequency of aerial sprays of inorganic 
fertilizers and pesticides. 

(c)  Mixed cropping, organic manures, 
nitrogenfixing plants and pest 
resistant crop varieties 

(d)  Improved farm implements and 
machinery use of potent insecticides 
to minimise post- harvest grain losses 
and mono culture cropping practices.

EXPLANATION :  (C)

 � Mixed cropping : It involves cultivating 
two or more crops simultaneously on the 
same piece of land.Each crop has different 
growth patterns and nutrient requirements.

 � This practice helps maximize land use 
efficiency and reduce the risk associated 
with the failure of a single crop.

Some examples of mixed cropping in 
India include:

1.  Wheat, gram, and mustard: These 
crops are grown together in dry 
regions of Northern India.

2.  Groundnut and sunflower : These 
crops are grown together.

What is Organic Manures?

 � Organic manures are natural substances, 
derived from plant or animal matter, 
that are used to improve soil fertility and 
provide essential nutrients to plants.

Common examples of organic manures 
include:

 � Compost: Decomposed organic matter, 
such as kitchen waste, crop residues, and 
yard clippings.

 � Manure: Animal waste, such as cow dung, 
poultry droppings, or horse manure, which 
is often used as a fertilizer.

 � Green Manure: Leguminous plants or 
cover crops that are grown and then plowed 
back into the soil to improve fertility.

 � Organic Residues: Crop residues, straw, or 
any organic material left after harvesting.

 � Nitrogen-fixing crop: Plants that have the 
ability to convert atmospheric nitrogen 
into a form that plants can use for growth, 
enhancing soil fertility naturally.

 � Pest-resistant crop: Varieties engineered 
to withstand pests without the need for 
excessive chemical pesticides, promoting 
environmentally friendly and sustainable 
agriculture. 

254. As on today, which one of the following 
countries has the largest external debt?   

(a)  India   
(b) Brazil 
(c)  USA   
(d) Mexico 

EXPLANATION :  (D)

 � Mexico has the highest external debt of 
6,707,880 billion.

 � Loans were the largest component of 
external debt, with a share of 32.9 per cent.

 � The debt-to-GDP ratio was 18.61% at the 
end of September 2023.
What is Foreign / External Debt?

 � Foreign debt, refers to the total amount of 
money a country owes to foreign creditors.

 � It includes loans, bonds, or any other form 
of financial obligation that a country has 
incurred from entities outside its borders.

 � Foreign debt is often used by countries to 
fund projects, infrastructure, or manage 
budget deficits.

255. The production of cultured pearls is an 
important cottage industry of   

(a)  Belgium 
(b)  West Indies 
(c)  New Zealand 
(d)  Japan 
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EXPLANATION :  (D)

 � The production of cultured pearls is an 
important cottage industry of Japan. It 
has been the world’s leading marine pearl 
producer for over a century. Japan’s Kokichi 
Mikimoto is considered the father of the 
modern cultured pearl industry.
What is Cultured Pearl?

 � A cultured pearl is a pearl produced 
through human intervention by inserting 
a nucleus into an oyster or mollusk, which 
then coats the nucleus with layers of nacre, 
creating a pearl.

 � India’s first spherical cultured pearl was 
produced in 1973 at the Central Marine 
Fisheries Research Institute (CMFRI) in 
Veppalodai.

 � Pearl farming in India is considered 
commercially viable and profitable. The 
demand for pearls is increasing, and the 
industry is changing rapidly.

 � Pinctada vulgaris: The most commonly 
found species in India.

256. The New Population Bomb refers to   

(a)  an increase in the population of the 
aged in the Third World 

(b)  rapidly growing urban population in 
the Third World 

(c)  large scale distress migration in the 
Third World 

(d)  deluge of Soviet emigrants 

EXPLANATION :  (B)

 � The Correct answer is rapidly growing 
urban population in the Third World.

 � According to a 2019 estimate, the world’s 
population is expected to grow to 10.9 
billion by 2100.

 � However, new projections show that 
birthrates in developing countries are 
falling faster than expected.

257. When partial convertibility obtains the 
exchange rate is   

(a)  a weighted average 
(b)  a simple average 
(c)  fully floating 
(d)  fully administered 

EXPLANATION :  (A)

 � When partial convertibility obtains, the 
exchange rate is a weighted average.

 � Partial convertibility is the ability to convert 
domestic currency into foreign currency 
and vice versa for restricted purposes.

 � For example, under the partial convertibility 
of the rupee, 40% of foreign exchange must 
be surrendered to the Reserve Bank of 
India at the official rate.

 � The remaining 60% can be disposed of by 
exporters at the market rate. 

 � The major objective of the partial 
convertibility of the rupee is to make 
foreign exchange available at a low price for 
essential imports.

258. The growth rate of which one of 
the following sectors has very low 
employment elasticity?   

(a)  Manufacturing 
(b)  Construction 
(c)  Financial services 
(d)  Mixed farming 

EXPLANATION :  (A)
The Correct Answer is (A).

 � In 2023, India ranked fifth in global 
manufacturing output, contributing 3.3% 
of the world’s total.

 � India’s manufacturing industry is lagging 
in competitiveness. However, The Growth 
rate of Manufacturing Sector has very Low 
Employment elasticity.

What is Mixed Farming?

 � Mixed farming refers to an agricultural 
practice where a farmer cultivates multiple 
crops and raises livestock simultaneously 
on the same piece of land.

 � This integrated approach combines crop 
production and animal husbandry in a way 
that both activities complement each other.

 � India ranks second worldwide in farm 
outputs. As per the Latest Indian economic 
survey, agriculture employed more 
than 50% of the Indian workforce and 
contributed 20.2% to the country’s GDP.
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259. During 1992-93 there was a record 
bumper in  

(a)  rice 
(b)  sugarcane 
(c)  pulses 
(d)  oil seeds 

EXPLANATION :  (D)

 � The year 1992-93 saw a record bumper in 
oil seeds. This was the year when oilseed 
production was the highest it had ever 
been.

 � In 1992-93, India’s pulse production 
reached a peak of 14.6 million tonnes. 
This was due to the development of new 
varieties.

 � India is the world’s fourth largest edible oil 
economy,also the world’s top consumer of 
edible oil, India imports edible oil because 
domestic production of oilseeds is not 
enough to meet demand.

260. In India the Public Sector is most 
dominant in  

(a)  steel production 
(b) organised term-lending financial 

institutions 
(c)  transport 
(d)  commercial banking 

EXPLANATION :  (D)

 � Commercial banking refers to the activities 
conducted by financial institutions, 
commonly known as commercial banks, 
that provide a range of financial services to 
individuals, businesses, and governments.

 � According to a 2014 RBI report, State Bank 
of India (SBI) Group alone accounted for 
about a quarter of the market share in the 
banking sector.

 � Transport : The network of roads and 
highways has a total length of 6.70 million 
km.This puts India in 2nd place in the 
global ranking.

 � Steel Production : India is the world’s 
second-largest producer of crude steel after 
china , producing 125.32 million tonnes 
(MT) in 2023.

261. Which one of the following types of 
borrowings from the IMF has the softest 
servicing conditions?  

(a)  Second tranche loan 
(b)  SAF 
(c)  ESAF 
(d)  Oil Facility 

EXPLANATION :  (C)

 � The Structural Adjustment Facility (SAF) 
was established by the International 
Monetary Fund (IMF) in 1986 to provide 
financial assistance and support economic 
reforms in developing countries.

 � It was later merged with the Enhanced 
Structural Adjustment Facility (ESAF) in 
1987.

 � The primary goal of SAF/ESAF was to 
help countries facing balance of payments 
problems implement structural reforms and 
policy adjustments to achieve sustainable 
economic growth.

 � In 1999, the Enhanced Structural 
Adjustment Facility was succeeded by the 
Poverty Reduction and Growth Facility 
(PRGF), which further emphasized 
poverty reduction and social development 
in addition to economic reforms.

What is IMF?

 � The IMF (International Monetary Fund) 
was established on December 27, 1945 is 
an international organization that aims 
to promote global monetary cooperation, 
exchange rate stability, balanced trade 
growth, and financial stability. It provides 
financial assistance to member countries 
facing balance of payments problems.

 � Costa Rica, Poland, Brazil, Uruguay, and 
Cuba were the first members of IMF.

 � At present, 190 nations are members of 
IMF, Andorra - 190th Member.

 � Poland Withdrew in 1950 - allegedly 
pressured by the soviet union - but returned 
in 1986.

 � The countries that are not a part of the IMF 
are  Cuba, North Korea, Monaco, Taiwan, 
Vatican City, and East Timor Liechtenstein.
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 � India is a founder member of the IMF.
 � India has not taken any financial assistance 

from the IMF since 1993.

262. When the Couple Protection Rate is 
going up  

(a)  birth rate must necessarily fall 
(b)  birth rate will fall only if couples are 

of younger age 
(c)  death rate must necessarily fall 
(d)  infant mortality rate must be falling 

EXPLANATION :  (A)

 � When the Couple Protection Rate is Going 
Up, The Birth Rate Must Necessarily Fall.

The Couple Protection Rate (CPR) :

 � It is a demographic indicator that measures 
the percentage of currently married or in-
union women of reproductive age who are 
using contraception or practicing family 
planning.

 � According to a 2022 study, the couple 
protection rate (CPR) in India ranged from 
54% to 55% over a six-month period, with 
a mean of 54.7%.

263. The earnings of India from diamond 
export is quite high. Which one of the 
following factors has contributed to it?  

(a)  Pre-independence stock-piling of 
diamonds in the country which are 
now exported 

(b)  Large production of industrial 
diamonds in the country 

(c)  Expertise available for cutting and 
polishing of imported diamonds 
which are then exported. 

(d)  As in the past, India produces huge 
quantity of gem diamonds which are 
exported 

EXPLANATION :  (C)

 � India’s diamond industry is a major player 
in the global market, processing over 90% 
of the world’s rough diamonds. In recent 
year, India accounted for 19.1% of global 
diamond exports. 

Few Other Reason Which Shows Why 
There is High Exports of Diamonds :

Skilled labor :

 � India has a strong diamond cutting and 
polishing industry, known for its skilled 
artisans and advanced manufacturing 
processes.

Government support :

 � Favorable government policies supporting 
the gem and jewelry sector have attracted 
significant investments in the diamond 
industry.

 � The gems and jewelry sector contributed 
about seven percent to India’s gross 
domestic product (GDP) every year.

 � India is the only country in Asia that mines 
diamonds, and it has an average annual 
production of 19,575 carats. In 2022, 
India was the world’s largest exporter of 
diamonds.

264. A zero rate of Inflation obtains necessarily 
in a year where the annual rate of inflation  

(a)  in every week of the year is zero 
(b)  is falling in every week of the year 
(c)  is both falling and rising in a year 
(d)  is constant in every week of the year 

EXPLANATION :  (D)

 � Inflation is the increase in the general 
price level of goods and services over time, 
leading to a decrease in the purchasing 
power of a currency.

 � A zero rate of inflation means there is no 
change in the general price level of goods 
and services over a specific period.

 � Prices remain stable, and there is no 
increase or decrease in the average price 
level.

 � Inflation is typically measured as a 
percentage change in a price index over 
time, so a zero rate indicates price stability 
during the specified period.
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265. The Employment Guarantee Scheme, a 
rural work programme, was first started 
in   

(a)  West Bengal 
(b)  Punjab 
(c)  Kerala 
(d)  Maharashtra 

EXPLANATION :  (D)

 � The Maharashtra Employment Guarantee 
Scheme was sanctioned in 1972 as part of 
the Government of Maharashtra’s 15 Point 
Programme.

 � The Maharashtra Employment Guarantee 
Act was enacted in 1977 and applied to the 
entire state.

 � The scheme’s objective is to improve the 
livelihood security of rural households and 
municipal areas by providing guaranteed 
wage employment to adults who volunteer 
for unskilled manual work.
What is MGNREGA?

Mahatma Gandhi National Rural 
Employment Guarantee Act :

 ∙ Originally proposed in 1991, it became 
law in 2005 under the UPA Govt. 

 ∙ It was implemented in February 2006 
as a significant Indian social welfare 
measure.

 ∙ Guaranteeing the “right to work,” 
MGNREGA aims to provide atleast 100 
days of employment in a financial year 
to adult members of rural households 
willing to engage in unskilled manual 
work.

 ∙ It is Centrally Sponsored Scheme.

266. Which one of the following pairs is 
correctly matched?   

(a) Rationing : Fiscal control 
(b) Cash Reserve 

Ratio
Selective Credit 
Control 

(c) Licensing C omprehens ive 
Control 

(d) Import Quota Physical control

EXPLANATION :  (D)

 � Import quota : it is a limit on the quantity 
of a good that can be produced abroad and 
sold domestically. It is a type of protectionist 
trade restriction that sets a physical limit on 
the quantity of a good that can be imported 
into a country in a given period of time. 

 � Cash Reserve Ratio (CRR) : It is a specified 
minimum fraction of the total deposits of 
customers, which commercial banks have 
to hold as reserves either in cash or as 
deposits with the central bank.

 � Credit rationing : It refers to the situation 
where lenders limit the supply of additional 
credit to borrowers who demand funds, 
even if the latter are willing to pay higher 
interest rates.

267. Which one of the following sets of 
economists strongly favoured a market 
economy?   

(a)  Adam Smith, Keynes, Hicks
(b)  Adam Smith, Marx, Strumlin 
(c)  Adam Smith, Hayek, Friedman 
(d)  Adam Smith, Ricardo, J.K. Galbraith 

EXPLANATION :  (C)

 � The Correct Answer is (c) Adam Smith, 
Hayek, Friedman.

Types Of Economy?

Market economy : 

 � In this type of economy, citizens and 
businesses make economic decisions and 
set prices for goods and services.

Command economy :

 � Also called a planned economy, this type 
of economy involves the government 
determining income, production, and 
prices.

Mixed economy :

 � In this type of economy, the government 
has minimal involvement in the production 
and allocation of goods and services. 
The government also protects consumer 
interests and regulates the market by 
establishing laws.
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Capitalist economy :

 � In this type of economy, private individuals 
and institutions own and manage the means 
of production. The state plays a minor role 
in the marketplace, mainly controlling 
monopoly.

Capitalistic economy :

 � Also known as the Laissez-Faire economy, 
this type of economy involves private 
individuals or corporations mainly 
maintaining and making investment in 
and ownership of the means of production, 
distribution, and exchange of wealth.

268. Which one of the following modes of 
privatisation is the most comprehensive 
and complete?  

(a)  Introduction of private capital in 
public sector 

(b)  Contracting out management of 
public enterprises to the private sector 

(c)  Transferring ownership and 
management to the workers 

(d)  Transferring ownership and 
management to the private sector 

EXPLANATION :  (D)

 � The most comprehensive and complete 
mode of privatization among the options 
listed is transferring both ownership and 
management to the private sector.

 � This involves the full divestiture of 
government ownership and control, 
allowing private entities to take over the 
ownership and day-to-day operations of 
previously public enterprises.

What is LPG Reforms?

 � LPG reform commonly refers to 
Liberalization, Privatization, and 
Globalization – a set of economic reforms 
aimed at opening up and transforming 
economies came into force in 1991.

 � Liberalization: Reduction of government 
restrictions and controls on economic 
activities, fostering competition and free-
market principles.

 � Privatization: Transfer of state-owned 
enterprises and assets to the private sector, 
aiming for more efficiency and market-
driven operations.

 � Globalization: Integration of national 
economies into the global economy through 
increased international trade, investment, 
and cultural exchange.

269. Most-Favoured-Nations(MFN) clause 
under GATT implies  

(a)  most favour to some countries 
(b)  most favour to all countries 
(c)  no favour to any country 
(d)  no favour to some countries 

EXPLANATION :  (A)

 � The Most Favored Nation (MFN) principle 
is a status or level of treatment given by one 
country to another for international trade. 

 � The principle is based on the idea that 
governments should treat all of their trade 
partners equally. 

 � Within the South Asian Association 
for Regional Cooperation 
(SAARC),  Bangladesh, Maldives, Nepal, 
and Sri Lanka  are members of the WTO 
and have extended MFN status to India. 

 � India Extended MFN Status to Pakistan but 
Pakistan never extended MFN Status To 
India.  In 2019, India suspended Pakistan’s 
MFN status after a Terrorist attack.

270. Which of the following are the main 
causes of slow rate of growth of per capita 
income In India?   

1.  High capital-output ratio 
2.  High rate of growth of population 
3.  High rate of capital formation 
4.  High level of fiscal deficits 

Select the correct answer from the codes 
given below: 

(a)  1, 2, 3 and 4  
(b) 2, 3 and 4 
(c)  1 and 4   
(d) 1 and 2 

EXPLANTION :  (D)
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Following are the main causes of slow rate 
of growth of per capital income in India : 

 � High capital - Output ratio
 � High rate of growth of population.

Incremental Capital Output Ratio 
(ICOR) :

 � It is a measure that indicates how much 
additional capital investment is required 
to generate an additional unit of output 
or economic growth. It is calculated 
by dividing the net increase in capital 
investment by the corresponding increase 
in output.

271. Variable reserve rates and Open Market 
Operations are instruments of   

(a)  Fiscal Policy
(b)  Monetary Policy
(c)  Budgetary Policy 
(d)  Trade Policy 

EXPLANATION :  (B)

 � The variable reserve ratio (VRR) is a tool 
for credit control used by central banks. It’s 
also known as the legal reserve requirement.

 � The VRR is a direct method of credit 
control that can produce results faster than 
open market operations.

 � The VRR and open market operations 
(OMO) are both instruments of monetary 
policy. OMO is when the RBI buys or sells 
short-term securities in the open market. 
This is a direct way to increase or decrease 
the money supply in the market. 

1.  What is Monetary Policy?

 � Monetary policy refers to the actions and 
decisions undertaken by a central bank to 
control and regulate the money supply and 
interest rates in an economy, with the goal 
of achieving macroeconomic objectives 
like price stability, full employment, and 
economic growth.

2.  What is Trade Policy?

 � Trade policy refers to a set of rules and 
regulations established by a government to 
manage its international trade activities.

 � Trade policies aim to promote economic 
growth, protect domestic industries, and 
maintain a balance in trade relations 
between countries.

3.  What is Fiscal Policy?

 � Fiscal policy involves the use of government 
spending, taxation, and borrowing to 
influence the economy.

 � Governments employ fiscal policy to 
achieve specific economic goals, such as 
controlling inflation, promoting economic 
growth, or addressing unemployment.

4.  What is Budgetary Policy?

 � Budgetary policy refers to the government’s 
use of fiscal measures, particularly through 
the budget, to influence the overall 
economic activity and achieve specific 
economic objectives. It is a subset of 
fiscal policy, which involves the use of 
government spending and taxation to 
influence the economy.

272. Which arrangement of the following show 
the correct sequence of demographic 
transition typically associated with 
economic as development?   

1.  High birth rate with high death rate
2.  Low birth rate with low death rate
3.  High birth rate with low death rate

Choose the answer from the codes given 
below :

(a)  1, 2, 3 
(b) 1, 3, 2 
(c)  3, 1, 2 
(d) 2, 1, 3 

EXPLANATION :  (B)

The Correct Answer is D.

 � Demographic transition refers to the 
process of population change over time, 
typically associated with economic 
development.

 � It involves a transition from high birth rates 
and high death rates to low birth rates and 
low death rates.
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 � This transition is influenced by various 
factors, including improvements in 
healthcare, sanitation, education, and 
changes in social and economic structures.

The transition is commonly described in 
four stages :

1. High Stationary: High birth 
and death rates, resulting in slow 
population growth.

2. Early Expanding: High birth rates 
but declining death rates, leading to 
rapid population growth.

3. Late Expanding: Declining birth 
rates, with low death rates, causing a 
slowing of population growth.

4. Low Stationary: Both birth and death 
rates are low, resulting in a stable 
population.

273. Eurodollars are  

(a)  a currency issued by European 
Monetary Union 

(b)  special currency issued by federal 
government of U.S.A. to be used only 
in Europe 

(c)  U.S. dollars circulating In Europe 
(d)  European currencies exchanged for 

the U.S. dollar in U.S. 

EXPLANATION :  (C)

 � Eurodollars are U.S. dollars held in accounts 
outside the United States.

Basket of Currency :

 � The US Dollar Index (USDX) is an example 
of a currency basket. It consists of the 
British Pound (GBP), the Canadian Dollar 
(CAD), the Japanese Yen (JPY), the Euro, 
the Swedish Krona (SEK), and the Swiss 
Franc (CHF).

274. The basic difference between imperative 
and indicative planning is that   

(a)  In the case of the imperative planning 
the market mechanism is entirely 
replaced by a command hierarchy, 
while in the case of indicative 
planning, it is looked upon as a way 

to improve the functioning of the 
market system

(b)  In the case of indicative planning 
there is no need to nationalise any 
industry 

(c)  In the case of imperative planning all 
economic activities belong to public 
sector, while in the other type they 
belong to the private sector 

(d)  It is easier to achieve targets in 
imperative type of planning 

EXPLANATION :  (A)

1.  Imperative planning :

 � Also known as directive planning, this 
type of planning replaces the market 
mechanism with a command hierarchy. 
The government has complete control over 
all economic operations and production 
factors.

2.  Indicative planning :

 � Also known as planning by inducement, 
this type of planning is concerned with 
indicating what is desirable and expecting 
the economy to conform to it. It is seen 
as a way to improve the functioning of 
the market system and does not require 
nationalizing any industry.

275. At the present state of our knowledge and 
resources position, India will remain self- 
sufficient for the next three decades in   

(a)  Tin   
(b)  Coking Coal 
(c)  Copper  
(d)  Petroleum

EXPLANATION :  (A)

 � At the present state of our knowledge and 
resources position, India will remain self-
sufficient for the next three decades in Tin.

1.  Tin :

 � It is a metallic element The symbol for tin 
is Sn, which comes from the Latin word for 
tin, stannum. It’s commonly used in alloys, 
such as bronze and pewter, and has various 
industrial applications.
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 � Chhattisgarh is the only state in India that 
produces tin. The state accounts for 35.4% 
of India’s tin ore reserves.

2.  Coking coal :

 � It is also known as metallurgical coal, is a 
crucial raw material used in the production 
of steel. It undergoes a process called 
coking, where it is heated in the absence of 
air to remove impurities, leaving behind a 
substance known as coke.

 � Most of these Coal we Found in the states 
of Jharkhand, Odisha, West Bengal, Bihar, 
Chhattisgarh, Telangana and Madhya 
Pradesh.

 � India has a variety of coal types, including 
bituminous, lignite, anthracite, and jhama 
coal.

 � Bituminous coal is the most commonly 
used coal in India.

 � However, India is the world’s largest 
importer of coking coal and the second 
largest importer of anthracite coal.

 � Anthracite is the best quality of coal with 
least ash content,  whereas Lignite or brown 
coal is the lowest grade coal.

3.  Copper : Madhya Pradesh, Rajasthan, and 
Jharkhand are the only states in India that 
produce copper ore.

The five largest copper mines in India are:

1.  The Malanjkhand copper deposit is 
the largest copper deposit in India, 
with nearly 70% of the country’s 
reserve.

2.  Khetri Mine
3.  Kolihan Mine
4.  Surda Mine
5.  Banwas Mine

1994

276. To know whether the rich are getting 
richer and the poor getting poorer, it is 
necessary to compare   

(a)  the wholesale price index over 
different periods of time for different 
regions 

(b)  the distribution of income of an 
identical set of income recipients in 
different periods of time 

(c)  the distribution of income of different 
sets of income recipients at a point of 
time 

(d)  the availability of foodgrains among 
two sets of people, one rich and the 
other poor, over different periods of 
time 

EXPLANATION :  (B)

The Wholesale Price Index (WPI) :

 � It is a price index that monitors price 
movements in industry, manufacturing, 
and construction. Some countries use the 
WPI to measure inflation.

Gini Coefficient :

 � Inequality is often measured using the Gini 
coefficient, which is a statistical measure of 
economic inequality.

 � The  Gini  coefficient measures the 
dispersion of income or distribution of 
wealth among the members of a population.

 � A higher Gini coefficient indicates greater 
inequality. 

 � The Gini coefficient is based on the Lorenz 
curve and measures inequality on a scale 
from 0 to 1.

Hence, The Correct Answer is (B).

277. The main function of the I.M.F is to 

(a)  arrange international deposits from 
banks 

(b)  help to solve balance of payments 
problems of member countries 

(c)  act as a private sector lending arm of 
the World Bank 

(d)  finance investment to developing 
countries 

EXPLANATION :  (B)

What is IMF?

 � The IMF (International Monetary Fund) 
was established on December 27, 1945 is 
an international organization that aims 
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to promote global monetary cooperation, 
exchange rate stability, balanced trade 
growth, and financial stability. It provides 
financial assistance to member countries 
facing balance of payments problems.

 � Costa Rica, Poland, Brazil, Uruguay, and 
Cuba were the first members of IMF.

 � At present, 190 Nations are members of 
IMF, Andorra - 190th Member.

 � Poland Withdrew in 1950 - allegedly 
pressured by the soviet union - but returned 
in 1986.

 � The countries that are not a part of the IMF 
are  Cuba, North Korea, Monaco, Taiwan, 
Vatican City, and East Timor Liechtenstein.

 � India is a founder member of the IMF.
 � India has not taken any financial assistance 

from the IMF since 1993.

278. Fiscal deficit in the Union Budget means  

(a)  The sum of budgetary deficit and 
net increase in internal and external 
borrowings 

(b)  The difference between current 
expenditure and current revenue 

(c)  The sum of monetized deficit and 
budgetary deficit 

(d)  Net increase in Union Government’s 
borrowing from the Reserve Bank of 
India 

EXPLANATION :  (B)

 � In the Union Budget, fiscal deficit is the 
difference between the government’s total 
revenue and total expenditure.

 � It’s calculated as Total Expenditure minus 
Total Revenue. 

 � A fiscal deficit occurs when the government 
spends more than it earns. The government 
can borrow money from the reserve bank 
to fund its expenditures. 

 � The fiscal deficit is calculated in absolute 
terms and as a percentage of the country’s 
gross domestic product (GDP).

 � India’s current fiscal deficit is 87 trillion. 
The current fiscal deficit is 6.5 percent of 
GDP.

279. Which of the following statements about 
the Dunkel draft is/are correct?   

1.  It is mandatory for the Government 
of India to accept all its proposals in 
all the sectors. 

2.  In the field of agriculture, the main 
proposal is to cut agricultural 
subsidies 

3.  In the field of textiles, it reiterates the 
operation of the multifibre agreement. 

4.  The proposals have already been 
accepted by the Parliament. 

Select the correct answer from the codes 
given. below: 

(a) 1 only   
(b) 1 and 2 only 
(c) 1, 2 and 4 only  
(d) 3 and 4 only 

EXPLANATION :  (C)

 � The Dunkel Draft refers to the draft of 
the Final Act Embodying the Results of 
the Uruguay Round of Multilateral Trade 
Negotiations.

 � It was named after Arthur Dunkel, the Swiss 
diplomat who chaired the negotiations.

 � The Uruguay Round was conducted under 
the General Agreement on Tariffs and 
Trade (GATT) and led to the establishment 
of the World Trade Organization (WTO).

 � The Dunkel Draft proposed various 
agreements covering trade in goods, 
services, and intellectual property. It was 
a significant document in shaping global 
trade rules.

280. Devaluation of a currency means  

(a)  reduction in the value of a currency 
vis-a-vis major internationally traded 
currencies 

(b)  permitting the currency to seek its 
worth in the international market 

(c)  fixing the value of the currency in 
conjunction with the movement in 
the value of a basket of predetermined 
currencies 
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(d)  fixing the value of a currency in 
multilateral consultation with the 
IMF, the World Bank and major 
trading patner. 

EXPLANATION :  (A)

 � Devaluation is a deliberate reduction in the 
value of a country’s currency, usually by its 
government or central bank.

 � This aims to boost exports by making them 
more competitive in the global market, as 
well as to address economic challenges.

 � However, it may lead to increased import 
costs and inflation.

281. Convertibility of the rupee implies   

(a)  being able to convert rupee notes into 
gold 

(b)  allowing the value of the rupee to be 
fixed by market forces 

(c)  freely permitting the conversion of 
rupee to other major currencies and 
vice versa 

(d)  developing an international market  
currencies in for India.

EXPLANATION :  (C)

 � Convertibility of the rupee refers to the 
ability to freely exchange the Indian rupee 
for other major currencies or gold without 
any restrictions.

 � Convertibility can be either full or partial, 
and it is influenced by a country’s economic 
policies, foreign exchange reserves, and 
overall economic stability.

 � India has moved towards greater rupee 
convertibility over the years, allowing more 
flexibility in foreign exchange transactions.

282. The difference between a bank and a Non- 
Banking Financial Institution (NBFI) is 
that  

(a)  a bank interacts directly with 
customers while an NBFI interacts 
with banks and governments 

(b)  a bank indulges in a number of 
activities relating to finance with a 
range of customers, while an NBFI is 
mainly concerned with the term loan 
needs of large enterprises. 

(c)  a bank deals with both internal and 
international customers while an 
NBFI is mainly concerned with the 
finances of foreign companies 

(d)  a bank’s main interest is to help in 
business transactions and savings/ 
investment activities while an NBFT’s 
main interest is in the stabilisation of 
the currency. 

EXPLANATION :  (B)

 � A bank is a legally licensed financial 
institution that offers financial services to 
consumers.

 � A Non-Banking Financial Institution 
(NBFI) is a company that offers banking-
like services without a bank license.

Here are some examples of banks and 
non-banking financial institutions 
(NBFIs):

 � Banks: Commercial banks, savings and 
loan associations, and credit unions. Eg : 
SBI, HDFC, ICICI, etc.

 � NBFIs: Insurance companies, pension 
funds, and hedge funds. Eg: LIC, TATA 
Capital, etc.

283. Which one of the following governmental 
steps has proved relatively effective 
in controlling the doubledigit rate of 
inflation in the Indian economy during 
recent years?   

(a)  Enhanced rate of production of all 
consumer goods 

(b)  Streamlined public distribution 
system

(c)  Pursuing an export-oriented strategy 
(d)  Containing budgetary deficits and 

unproductive expenditure 

EXPLANATION :  (D)

 � Inflation is the increase in the general 
price level of goods and services over time, 
leading to a decrease in the purchasing 
power of a currency.

 � When prices of goods and services rise at 
a double, triple digit rate per annum that 
situation is known as ‘galloping inflation’ / 
‘Jumping Inflation’.
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 � Hence, Containing Budgetary deficits and 
unproductive expenditure is effective step 
to curb inflation.

284. ‘Self-sufficiency’ in food in the true sense 
of freedom from hunger, has not been 
achieved in India in spite of a more than 
threefold rise in food grains production 
over 1950-1990. Which of the following 
are the reasons for it?  

1.  The green revolution has been 
restricted to small pockets of the 
country. 

2.  The cost of food is too high compared 
to the earnings of the poor. 

3.  Too much emphasis is laid on wheat 
and paddy compared to the coarse 
grains. 

4.  The gains of the green revolution have 
largely accrued to the cash crop rather 
than food crops. 

Select the correct answer from the codes 
given below :

(a) 1, 2 and 3   
(b) 1, 2 and 4 
(c) 1,3 and 4   
(d)  2, 3 and 4 

EXPLANATION:  (A)

 � “Self-sufficiency” in food in true sense is 
not achieved in spite of a more than three 
fold rise in food production. Because, The 
green revolution has been restricted to the 
area which is well irigated and fertile and 
due to this the benefit of green revolution 
is limited to Punjab, Haryana and Western 
UP.

 � While farmer from rest of India and labour 
was not much benefitted from the increase 
of production and their earning has 
remained low compare to cost of food.

 � Too much emphasis is laid on wheat and 
paddy compared to coarse grain and pulses 
which is rich source of vitamin and protein 
and due to less production of these it was 
costly and out of reach of poor people.

Hence, The Correct Answer is (A) 1, 2 and 
3.

285. Assertion (A) : The USA re-emerged as 
India’s single largest import source in the 
early nineties.  

Reason (R) : With swift political 
developments in the erstwhile Soviet 
Union, India gradually began to rely on the 
USA for its defence requirements. 

In the context of the above two statements, 
which one of the following is correct?  

(a)  Both A and R are true, and R is the 
correct explanation of A 

(b)  Both A and R are true, but R is not a 
correct explanation of A 

(c)  A is true, but R is false 
(d)  A is false, but R is true 

EXPLANATION :  (C)

 � This is true that during 90s, the USA re-
emerged as India’s single largest trade 
partner. However, India continues to  
dependent of USSR’s successor Russia for 
defense related imports. Hence, assertion 
is true but the Reason is incorrect

286. A major shift in the 8th Five-Year Plan 
from its preceding ones is   

(a)  the significant reduction in pubic 
sector outlays 

(b)  the concentration of pubic investment 
in infrastructural sectors 

(c)  major investment in agriculture with 
a view to promote exports 

(d)  major investment in sectors in which 
industrial sickness has been a chronic 
problem 

EXPLANATION :  (B)

 � A major shift in the 8th Five-Year Plan from 
its preceding ones was the concentration 
of public investment in infrastructural 
sectors. 

 � The 8th Five-Year Plan ran from 1992–
1997 and aimed to create employment 
opportunities and human development.

 � The plan also focused on providing 
adequate facilities like education, healthcare 
infrastructure, and safe drinking water.
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287. The latest regional economic block to be 
formed is  

(a)  ASEAN 
(b) COMECON 
(c)  APEC 
(d)  NAFTA 

EXPLANATION :  (D)

1.  The Association of Southeast Asian Nations 
(ASEAN) :

 ∙ It was established on August 8, 1967, in 
Bangkok, Thailand.

 ∙ The five founding member countries 
of ASEAN are Indonesia, Malaysia, the 
Philippines, Singapore, and Thailand. 

 ∙ It works to promote economic and 
cultural exchange, maintain peace and 
stability, and establish relationships 
with foreign powers. 

 ∙ India is not a member of ASEAN.

2.  The Council for Mutual Economic Assistance 
(CMEA) :

 ∙ It is also known as Comecon, was 
established in January 1949. 

 ∙ The organization was created by the 
Soviets to facilitate and coordinate the 
economic development of the Soviet 
bloc’s Eastern European countries. 

 ∙ The original members of Comecon 
were the Soviet Union, Bulgaria, 
Czechoslovakia, Hungary, Poland, and 
Romania. 

 ∙ India is not a member of Comecon.

3.  The Asia-Pacific Economic Cooperation 
(APEC) :

 ∙ It was established in 1989 to promote 
economic growth and prosperity in the 
Asia-Pacific region. 

 ∙ APEC is a regional economic forum 
that includes 21 member countries.

 ∙ The founding members of APEC were: 
Australia, Brunei Darussalam, Canada, 
Indonesia, Japan, Korea, Malaysia, New 

Zealand, The Philippines, Singapore, 
Thailand. 

 ∙ India is not a member of the Asia-
Pacific Economic Cooperation 
(APEC).  However, India has been an 
observer since the late 1990s.

 ∙ Note : The year  2022  was declared 
the ASEAN-India Friendship Year 
to celebrate 30 years of diplomatic 
relations between the two. 

4.  The North American Free Trade Agreement 
(NAFTA) :

 ∙ It was established on January 1, 1994.

 ∙ The agreement was signed in 1992 by 
the governments of Canada, Mexico, 
and the United States. 

 ∙ The goal of NAFTA was to eliminate 
barriers to trade and investment 
between the three countries.

288. The first to start a joint stock company to 
trade with India were the  

(a)  Portuguese 
(b)  Dutch 
(c)  French 
(d)  Danish 

EXPLANATION :  (B)

 � It was the Dutch East India Company to 
start a joint stock company to trade with 
India.

Additional Information :

The Advent of Europeans

Countries   Year of Arrival
Portuguese 1498

English 1600
Dutch 1602
Danish 1616
French 1664
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289. The principal reason why national, 
economic planning is still being pursued 
inspite of embracing a market economy 
since 1991 is that   

(a)  it is a Constitutional requirement 
(b) the vast quantity of capital already 

deployed in the public sector needs to 
be nurtured 

(c) Five-Year Plans can continue to 
provide a longterm perspective to the 
economy in marketfriendly fashions. 

(d)  the market economy is mainly 
confined to industry and commerce 
and central planning in agriculture is 
necessary. 

EXPLANATION :  (C)

 � The principal reason why economic 
planning is still being pursued is that it 
can countinue to provide a long-term 
prospective to economy in market friendly 
fashion.

290. Which of the following are correctly 
matched? Establishment Manufacturing 
Industries of Place   

1. Setting up of the first 
cotton mill

1854, Bombay 

2. Manufacture of the first 
machine-made paper

1870, Near 
Calcutta 

3. Setting up of the first 
cement factory

1904, Madras

Choose the correct answer from the codes 
given below: 

(a) 1 and 2 only   
(b) 1 and 3 only 
(c) 2 and 3 only   
(d) 1, 2 and 3 

EXPLANATION :  (D)

Here’s some information about each of 
the matches:

1.  The first cotton mill in India, 
the Bombay Spinning Mill, was 
established in 1854 by Cowasji 
Nanabhai Davar. The mill was located 
in Tardeo, Mumbai, and was designed 

by Sir William Fairbairn.
2.  The first machine-made paper was 

manufactured in 1870 near Calcutta.
3.  The first cement plant in India was 

established in 1904 near Chennai.

Hence, The Answer is (D) 1, 2 and 3.

291. Which of the following taxes is/are 
levied by the Union and collected and 
appropriated by the States?   

(a)  Stamp Duties 
(b)  Passenger and Goods Tax 
(c)  Estate Duty 
(d)  Taxes on Newspapers 

EXPLANATION :  (A)

1.  Stamp duty :

 ∙ It is a tax imposed by the state 
government on the sale of property or 
property ownership.

 ∙ It is an indirect tax that is levied on all 
legal property transactions. Stamp duty 
is evidence of any purchase or sale of a 
property between two or more parties.

2.  The Passengers and Goods Tax : Act of 
different States provide for a levy of tax 
on all fares and freights in respect of all 
passengers and goods carried by motor 
vehicles

3.  Estate duty : It was a form of tax which was 
levied on the total value of the property 
held by an individual calculated at the 
time of his / her demise. It was payable at 
the time when the deceased individual’s 
property was passed on to the successors.

4.  Taxes on Newspaper : Central and state 
government have the power to impose GST 
on newspaper.

292. Which of the following are the purposes 
to which the National Renewal Fund has 
been set up?  

1. To restructure sick small scale 
industries. 

2. To help workers likely to be displaced 
due to retrenchment in the process of 
industrial restructuring. 
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3. To modernise existing industrial 
units. 

4. To help refugees from Bangladesh, Sri 
Lanka etc. 

Choose the correct answer from the code 
given below :

(a)  1 and 2  
(b)  1 and 3 
(c)  1 and 4  
(d)  2 and 4 

EXPLANATION :  (A)

 � The National Renewal Fund (NRF) was 
established by the Government of India in 
1992-93 to help financially distressed and 
sick industries to revive and modernize.

Hence, The Correct Answer is (A) 1 and 2.

293. Even though the Railways are the most. 
pervasive mode of transport in India, 
it is the road transport which received 
the maximum impetus in most of the 
post-independence period. Which of the 
following are the reasons for this?  

1. Railways are cheap to operate but the 
associated capital costs are very high. 

2. Given the geographic spread of the 
human settlements, it is unrealistic 
that the railways alone can serve the 
needs of transport. 

3. The per unit (tonne/km) cost of 
transport is cheaper in road compared 
to rail transport. 

4. Given the indivisible nature of the 
Railways, it is not always convenient 
for the population to avail of it with 
the same ease as private cars, buses or 
two-wheelers. 

Select the correct answer from the codes 
given. below: 

(a)  1, 2 and 3  
(b)  1, 2 and 4 
(c)  1, 3 and 4  
(d)  2, 3 and 4

EXPLANATION :  (B)

The Correct Answer Code is (B) 1, 2 and 
4.

 � Railways are cheap to operate but the 
associated capital costs are very high.

 � The per unit cost of transportation is 
actually cheaper in rail transport than in 
road transport.

 � Note : Waterway are the Cheapest Mode of 
Transportation

1995

294. Which one of the following Five-Year 
Plans recognised human development as 
the core of all developmental efforts?   

(a) The Third Five-Year Plan 
(b) The Fifth Five-Year Plan 
(c) The Sixth Five Year Plan 
(d) The Eighth Five-Year Plan 

EXPLANATION :  (D)

 � The Eighth Five Year Plan (1992-1997)
recognized human development as the core 
of all developmental efforts. 

 � The plan was based on the John W. Millar 
model and was launched on April 1, 1992. 

 � The plan focused on creating human 
development by providing adequate 
facilities like healthcare infrastructure, 
education, and safe drinking water.

 � It also targeted the generation of adequate 
employment opportunities.

295. To prevent recurrence of scams in Indian 
Capital Market, the Government of India 
has assigned regulatory powers to  

(a)  SEBI 
(b)  RBI 
(c)  SBI 
(d)  ICICI 

EXPLANATION :  (A)

What is SEBI?

 � SEBI stands for the Securities and Exchange 
Board of India.

 � It is a statutory body that regulates the 
securities and commodity market in India. 
The Government of India established SEBI 
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in 1992 to protect the interests of investors 
and regulate the securities market. 

 � SEBI is the apex regulatory authority for 
the securities market. It is run by its board 
of members and is under the administrative 
domain of the Ministry of Finance.

 � Madhabi Puri Buch has been the 
chairperson of the Securities and Exchange 
Board of India (SEBI) since March 1, 2022. 
She is the first woman to hold the position.

296. As part of the liberalisation programme 
and with a view to attracting foreign 
exchange, the Government and the RBI 
have devised two schemes known as 
FCNR-’A’ and FCNR-’B’. Which of the 
following is/are true regarding these two 
schemes?    

1.  Under scheme ‘A’ RBI bears exchange 
rate fluctuations. 

2.  Under scheme “B”, other banks are to 
meet out the difference in exchange 
rate fluctuations. 

3.  Both the schemes stand withdrawn 
now. 

4.  Only scheme “A” has been withdrawn. 

Select the correct answer from the codes 
given. below: 

(a) 3 only   
(b) 1 and 2 
(c) 1, 2 and 3   
(d) 1, 2 and 4 

EXPLANATION :  (D)

 � The Reserve Bank of India (RBI) introduced 
the Foreign Currency Non-Resident 
(FCNR) schemes in 1975 and 1993.

 � The schemes were designed to encourage 
NRI deposits and attract foreign exchange.

Here are some details about the FCNR 
schemes:

FCNR (A) :

 ∙ The RBI guaranteed the exchange 
rate at the time of deposit to protect 
depositors from risk.

FCNR (B) :

 ∙ This scheme replaced FCNR (A) in 
1993 and does not include an exchange 
rate guarantee. Hence, The Correct 
Answer is (D) 1, 2 and 4.

297. Which of the following are the objectives 
of the Commission for Agricultural Costs 
and Prices (CACP)?   

1. To stabilise agricultural prices 
2. To ensure meaningful real income 

levels to the farmers. 
3. To protect  the  interest of the 

consumers by providing essential 
agricultural commodities at 
reasonable rates through public 
distribution system. 

4. To ensure maximum price for the 
farmer 

Select the correct answer from the codes 
given. below: 

(a)  1, 2 and 3   
(b) 1, 2 and 4 
(c)  1, 3 and 4   
(d) 2, 3 and 4 

EXPLANATION :  (B)

 � The Commission for Agricultural Costs and 
Prices (CACP) is a decentralized agency of 
the Government of India.

 � It is an advisory body that recommends 
the Minimum Support Prices (MSPs) for 
various crops.

 � The CACP was established in 1965 and 
was previously known as the Agricultural 
Prices Commission. 

The CACP considers various factors when 
recommending MSPs, including: 

1.  Demand and supply
2.  Cost of production
3.  Price trends in the market, both 

domestic and international
 � The CACP is an attached office of the 

Ministry of Agriculture and Farmers 
Welfare.
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 � It is made up of a Chairman, Member 
Secretary, one Member (Official), and two 
Members (Non-Official).

 � In January 2022, Vijay Paul Sharma was re-
appointed as the Chairman of the CACP.

298. Which of the following pairs are correctly 
matched?   

1. Increase in foreign 
exchange reserves

Monetary expansion 

2. Low import growth  Recession in Indian 
Industry 

3. Euro-issues  Shares held by 
Indian companies in 
European countries 

4. Portfolio invest-
ment

Foreign institutional 
investors 

Select the correct answer by using the 
following codes: 

(a)  1, 2 and 4  
(b) 3  and 4 
(c)  1, 2 and 3  
(d) 1, 2, 3 and 4 

EXPLANATION :  (A)

 � Foreign exchange reserves are a country’s 
cash and other reserve assets, such as gold.

 � These assets are held by a central bank or 
other monetary authority. They are used 
to balance payments, influence the foreign 
exchange rate, and maintain confidence in 
financial markets. 

 � Monetary policy is a nation’s policy to affect 
monetary and financial conditions. It aims 
to achieve broader objectives like price 
stability and high employment.

 � Portfolio investments are passive 
investments that involve a group of assets. 
These assets include equity, securities, and 
debt securities.

 � Portfolio investments are passive because 
they don’t involve active management or 
control of the issuing company.

299. Which of the  following are among 
the non-plan expenditures  of the 
Government of India?   

1.  Defence expenditure 
2.  Subsidies 
3.  All expenditures linked with the 

previous plan periods 
4.  Interest payment 

Choose the correct answer from the codes 
given below: 

(a)  1 and 2        
(b)  1 and 3 
(c)  2 and 4        
(d)  1, 2, 3 and 4.  

EXPLANATION :  (D)

 � Plan expenditures are intended to promote 
economic growth, social welfare, and 
overall development.They are estimated 
after discussions between each of the 
ministries concerned and the Planning 
Commission.

 � Non-plan expenditures include defense, 
Subsidies, Interest Payment, loans to 
public enterprises, loans to States, Union 
Territories, and foreign governments.

 � In 2016, the Government of India 
announced that the classification of plan 
expenditure and non-plan expenditure 
would be abolished. The plan and non-plan 
classification was removed from 2017-18

300. Which one of the following is the largest 
mutual fund organisation in India?   

(a)  SBI Mutual Fund 
(b)  GIC Mutual Fund 
(c)  Industrial Bank Mutual Fund 
(d)  Unit Trust of India 

EXPLANATION :  (D)

 � Unit Trust of India (UTI) is the largest 
Mutual Fund Organisation of India. UTI 
Mutual Fund was established under 1963 
Act.

 � SEBI monitors UTI mutual funds.
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301. What is the annual growth rate aimed at 
in the Eighth Five-Year Plan?  

(a)  5.6% 
(b)  6% 
(c)  6.5% 
(d)  7% 

EXPLANATION :  (A)

 � The targeted growth rate of the eight five 
year plan was 5.6%, but the real achievement 
was near about 6.7%.

302. Which of the following constitute the 
World Bank?  

1. International  Bank  for   
Reconstruction and Development 

2. International Finance Corporation 
3. International Development 

Association 
4. International Monetary Fund 

Choose the correct answer from the codes 
given. below: 

(a)  1, 2 and 3   
(b) 1 and 2 
(c)  3 and 4   
(d) 1, 2, 3 and 4 

EXPLANATION :  (A)

World Bank : 

 � The World Bank is an international 
financial institution that provides loans 
and grants to the governments of low- and 
middle-income countries for the purpose 
of pursuing capital projects.

 � World bank group consists of 5 
organisations: IBRD , IDA, IFC, MIGA, 
ICSID

 � The World Bank is the collective 
name for the International Bank for 
Reconstruction and Development 
(IBRD) and International Development 
Association (IDA), two  of  five 
international organizations owned by the 
World Bank Group.

 � It was established along with the 
International Monetary Fund at the 1944 

Bretton Woods Conference.
 � India is a member of four of the five 

constituents of the World Bank Group  viz., 
International Bank for Reconstruction 
and Development (IBRD), International 
Development Association (IDA), 
International Finance Corporation (IFC) 
and Multilateral Investment Guarantee 
Agency (MIGA).

 � India is not a member of the International 
Centre for Settlement of Investment 
Disputes (ICSID).

303. Corporation tax   

(a)  is levied and appropriated by the 
States 

(b)  is levied by the Union and collected 
and appropriated by the States 

(c) is levied by the Union and shared by 
the Union and the States 

(d)  is levied by the Union and belongs to 
it exclusively 

EXPLANATION :  (D)

 � Corporation tax is levied by the Union 
Government and belongs to it exclusively.

 � The revenue collected from corporation 
tax is not shared with the States but can be 
used by the Union Government for various 
purposes. 

 � Corporation tax is a direct tax levied, 
collected and appropriated by the Union or 
the central government.

 � No part of this tax can be assigned to the 
states. 

 � In India, domestic companies are taxed at 
a rate of 30%.

 � In addition to this, the Income Tax Act 
levies a surcharge of 7% if the net income 
ranges from Rs. 1 crore to Rs. 10 crore.

304. The Dinesh Goswami Committee was 
concerned with  

(a) de-nationalisation of banks 
(b) electoral reforms 
(c) steps to put down insurgency in the 

North- East 
(d) the problem of the Chakmas 
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EXPLANATION :  (B)

 � The Dinesh Goswami Committee, formally 
known as the Committee on Electoral 
Reforms, was established in 1990 by the 
Government of India.

 � The committee was tasked with examining 
and recommending reforms to the electoral 
system in India.

 � Its recommendations aimed to enhance 
the democratic process, improve electoral 
transparency, and address various issues 
related to elections in the country.

305. Which one of the following is not an 
instrument of selective credit control in 
India?   

(a)  Regulation of consumer credit 
(b)  Rationing of credit 
(c)  Margin requirements 
(d)  Variable cost reserve ratios 

EXPLANATION :  (D)

 � Variable cost reserve ratios are not an 
instrument of selective credit control in 
India.

 � Instead, they are a monetary policy tool 
used by the Reserve Bank of India to control 
the money supply in the economy. 

 � Variable cost reserve ratios are an 
expression used to calculate a company’s 
variable production costs as a percentage 
of sales.

 � This is done by dividing the variable cost by 
the total revenues. 

 � The variable cost ratio is a calculation of the 
costs of increasing production compared to 
the greater revenues that will result from 
the increase.

 � This allows a company to aim for the optimal 
balance between increased revenues and 
increased costs of production.

306. Bank Rate implies the rate of interest    

(a)  paid by the Reserve Bank of India on 
the Deposits of Commercial Banks 

(b)  charged by Banks on loans and 
advances 

(c)  payable on Bonds 

(d)  at which the Reserve Bank of India 
discounts the Bills of Exchange 

EXPLANATION :  (B)

 � The Bank rate is the interest rate at which 
a country’s central bank lends money to 
commercial banks.

 � It is a key tool for central banks to influence 
monetary policy, controlling inflation and 
promoting economic stability.

1.  Bill of exchange :

 � It is a written order that requires one party 
to pay a fixed amount of money to another 
party. It’s primarily used in international 
trade. 

Here are some characteristics of a bill of 
exchange:

1.  It’s similar to checks and promissory 
notes.

2.  It can be drawn by individuals or 
banks.

3.  It can usually be passed by 
endorsements.

4.  It must be a written document.
5.  It must name all relevant parties.
6.  It must be addressed from one party 

to another.
7.  It must bear the signature of the party 

giving it.
 � A common type of bill of exchange is a 

check. A check is a bill of exchange drawn 
on a banker and payable on demand.

2.  What are Advances?

 � An advance is a short-term credit facility 
that a bank or financial institution provides 
to a borrower. Advances are a form of 
working capital that can be used to cover 
daily expenses like salaries and wages.

307. Which one of the following is true 
regarding the Jawahar Rozgar Yojana 
(JRY)?   

(a)  It was launched during the Prime 
Ministership of Indira Gandhi 

(b)  It aims at creating one million jobs 
annually 
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(c)  The target group of JRY are the urban 
poor living below the poverty line 

(d)  Under the scheme 30% of the 
employment generated is reserved for 
women 

EXPLANATION :  (D)

What is Jawahar Rozgar Yojana :

 � Prime Minister Rajiv Gandhi launched the 
Jawahar Rozgar Yojana (JRY) on April 1, 
1989 in the Seventh Five Year Plan. The JRY 
was a Centrally Sponsored Scheme.

 � It was established by merging the National 
Rural Employment Programme and 
Rural Landless Employment Guarantee 
Programme.

 � The main objective of this initiative was to 
provide additional employment in rural 
areas.

 � Under the Scheme 30% of the employment 
generated is reserved for Women.

308. The Narasimham Committee for 
Financial Sector Reforms has suggested 
reduction in  

(a)  SLR and CRR 
(b)  SLR, CRR and Priority Sector 

Financing 
(c)  SLR and Financing to capital goods 

sector. 
(d)  CRR, Priority Sector Financing and 

Financing to capital goods sector 

EXPLANATION :  (B)

The Narasimham Committee for 
Financial Sector Reforms suggested 
reducing the following:

 � SLR, CRR, and Priority Sector Financing: 
The committee recommended reducing 
these from 40% to 10%.

 � The committee also redefined the priority 
sector to include small businesses, marginal 
farmers, and other sectors.

The Narasimham Committee :

 � It was established in 1991 by former RBI 
Governor M. Narasimham to examine all 
aspects of India’s financial sector.

 � The committee is also known as the 
Committee on Banking Sector Reforms.

309. In which one of the following crops 
international trade is low in the context 
of total produce?   

(a)  Rice 
(b)  Coffee 
(c)  Rubber 
(d)  Wheat 

EXPLANATION:  (A)

 � International trade is low in the context of 
Total Production of Rice, Because many of 
producing state consume rice as a staple 
diet.

310. Which of the following benefits are likely 
to accrue to India from the World Trade 
Organisation?  

1.  India’s share in the world trade is to 
go up from the present 600 million 
US dollars to 5 billion US dollars by 
2000 AD. 

2.  It will help boost exports of 
agricultural commodities from India. 

3.  India’s share in the world trade is 
likely to triple by the year 2000 A.D. 

Select the correct answer using the codes 
given. below: 

(a)  1, 2 and 3 
(b)  1 and 2 
(c)  1 and 3
(d)  2 and 3

EXPLANATION :  (D)

 � India has experienced several positive 
impacts as a result of its involvement in the 
World Trade Organization (WTO).

Some of these include:

1.  Enhanced Market Access: WTO 
agreements have improved India’s 
access to global markets.  

2.  Trade Facilitation: Streamlined trade 
procedures under WTO have reduced 
barriers and increased efficiency.
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3.  Rules-Based System: WTO provides 
a structured platform for dispute 
resolution, protecting India’s interests.

4. Foreign Direct Investment: 
Participation in WTO has attracted 
FDI, contributing to economic 
growth.

5.  Technology Transfer: Global 
trade facilitated by WTO has led 
to technology transfer, fostering 
innovation.

6. Agricultural Reforms: WTO 
negotiations addressed agricultural 
subsidies, benefiting Indian farmers.

7.  Textiles and Clothing Opportunities: 
Phasing out of the MFA opened up 
opportunities in the global textiles 
and clothing market.

8.  Services Sector Growth: WTO 
agreements have positively impacted 
India’s services sector. Hence, The 
Correct Answer is (D) 2 and 3.

311. One of the reasons for occupational 
structure remaining more or less the 
same over the years has been that   

(a)  productivity in agriculture has been 
high enough to induce people to stay 
with agriculture. 

(b)  ceilings on land holdings have 
enabled more people to own land and 
hence their preference to stay with 
agriculture. 

(c)  people are largely unaware of the 
significance of transition from 
agriculture to industry. 

(d)  for economic development  
investment pattern has been directed 
towards capital-intensive industries. 

EXPLANATION :  (A)

Here are some other reasons for India’s 
occupational structure remaining more 
or less the same over the years:

 � Productivity in agriculture: High enough 
to encourage people to stay with agriculture

 � Land holdings: Ceilings have enabled 
more people to own land and prefer to stay 
with agriculture

 � Awareness: People are largely unaware 
of the significance of transition from 
agriculture to industry

Occupational structure :

 � It is distribution of occupations in society, 
defined by skill level, economic function, 
or social rank. Various factors influence 
the occupational structure, including 
the economy’s structure, technology and 
bureaucracy, the labor market, and status 
and prestige

312. The largest source of financing the public 
sector outlay of the Eighth Five-Year Plan 
comes from   

(a)  balance from current revenue 
(b)  contribution of public enterprises 
(c)  government borrowings 
(d)  deficit financing 

EXPLANATION :  (D)

 � Deficit financing is a policy that involves 
borrowing funds from the public or central 
bank to fill the gap between government 
revenue and expenditure.

 � The government resorts to deficit financing 
when it is unable to cover its total 
expenditure from other sources of revenue. 

 � The eighth five year plan from 1992–1997 
was executed by the government of P.V. 
Narasimha Rao. The plan focused on 
human resources, such as education, 
employment, and public health.

 � The Eighth Five-Year Plan aimed to promote 
the growth of the country by creating a 
balance between the government’s spending 
and revenue.

 � The government spends more money than 
it collects as revenue, and the difference is 
made up by borrowing from the Reserve 
Bank of India by issuing promissory notes.

313. The main reason for low growth rate in 
India, in spite of high rate of savings and 
capital formation is   

(a)  high birth rate 
(b)  low level of foreign aid 
(c)  low capital / output ratio 
(d)  high capital / output ratio 
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EXPLANATION :  (D)

 � The capital-output ratio (COR) is the 
relationship between investment and 
resulting output over time.

 � It measures the percentage increase in 
capital formation required to obtain a 
percentage increase in GDP. 

 � The capital-output ratio is the number of 
units of capital required to produce one 
unit of output over a given period of time.

 � When the capital-output ratio is high, 
it means that a large amount of capital is 
required to produce a given amount of 
output.

 � In this situation, an increase in capital 
formation may not result in a significant 
increase in output.

314. Consider the following :   

1.  Industrial Finance Corporation of 
India 

2.  Industrial Credit and Investment 
Corporation of India 

3.  Industrial Development Bank of India 
4.  Unit Trust of India 

The correct sequence in which the above 
were established is 

(a)  1, 2, 4, 3  
(b) 1, 3, 2, 4 
(c)  4, 3, 2, 1  
(d) 1, 4, 3, 2 

EXPLANATION :  (A)

Industrial Finance Corporation of India :

 � It was the first financial institution 
established in 1948 to provide long-term 
finance to the industrial sector in India. The 
headquarter of (IFCI) is located at Delhi. 

The Industrial Credit and Investment 
Corporation of India (ICICI):

 � It is a financial institution that was 
established in 1955 to develop small and 
medium-sized private sector industries. 
ICICI is governed by the Indian Company 
Act.In 1994, ICICI joined the financial 
sector by establishing ICICI Bank as its 

financial branch. In 1998, ICICI Bank 
became the first bank in India to offer 
internet banking. ICICI Bank’s headquarter 
are located at Mumbai. 

The Industrial Development Bank of 
India (IDBI) :

 � It is a private sector bank that provides 
financial and banking services. It was 
established in 1964 by the Government 
of India to provide financial and credit 
facilities for the growth of Indian industries. 
IDBI’s headquarters are in Mumbai.

The Unit Trust of India (UTI):

 � It was established on February 1, 1964, 
under the Unit Trust of India Act of 1963. 
It is a statutory public sector investment 
institution. 

 � The UTI’s primary objective is to encourage 
and mobilize community savings and 
channel them into productive corporate 
investment. In 1964, UTI launched its first 
investment scheme, Unit Scheme-1964 
(US-64), which is still its largest.

 � UTI Mutual Fund’s corporate office is 
located in the Mumbai.

315. The new Exim Policy announced in 1992, 
is for a period of   

(a)  3 years 
(b)  4 years 
(c)  7 years 
(d)  5 years

EXPLANATION :  (D)

 � The new Exim Policy announced in 1992, is 
for period of 5 years.

 � The Export-Import (EXIM) Policy of India 
is a set of guidelines that govern the import 
and export of goods and services in and out 
of the country. The policy is also known as 
the Foreign Trade Policy (FTP). The main 
objective of the EXIM Policy is to regulate 
and develop India’s foreign trade. 
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316. Which one of the following is correct 
regarding stabilization and structural 
adjustment as two components of the 
new economic policy adopted in India?  

(a)  Stabilization is a gradual, multi-step 
process while structural adjustment is 
a quick adaptation process 

(b)  Structural adjustment is a gradual, 
multi-step process, while stabilization 
is a quick adaptation process 

(c)  Stabilization and structural 
adjustment are very similar and 
complementary policies. It is difficult 
to separate one from the other 

(d)  Stabilization mainly deals with a set of 
policies which are to be implemented 
by the Central Government while 
structural adjustment is to be set in 
motion by the State Governments 

EXPLANATION :  (B)

 � The New Economic Policy (NEP) was 
adopted in 1991 based on the Rao-
Manmohan model. The NEP includes both 
stabilization and structural adjustment 
measures.

 � Stabilization and Structural adjustment are 
similar and complementary policies.

 � Stabilization is mainly implemented by 
the Central Government, while structural 
adjustment is implemented by the State 
Governments.

317. A redistribution of income in a country 
can be best brought about through 
combined with.  

(a) progressive taxation combined with 
progressive expenditure. 

(b) progressive taxation combined with 
regressive expenditure 

(c) regressive taxation combined with 
regressive expenditure 

(d) regressive taxation combined with 
progressive expenditure 

EXPLANATION :  (A)

 � Progressive taxation combined with 
progressive expenditure is the best way to 
redistribute income in a country.

 � Progressive taxation is a tax system where 
people with higher incomes pay a higher 
percentage of their income in taxes.

 � Progressive expenditure is when the 
government supports the poor with policies 
like welfare programs and tax credits. 

 � This system ensures that the wealthy pay a 
higher tax rate, and the revenue is used to 
fund social welfare programs that help the 
poor. 

 � Some critics of progressive taxes believe 
they are a disincentive to success and 
unfairly punish the wealthy, upper class, 
and middle class.

318. One of the important goals of the 
economic liberalisation policy is to 
achieve full convertibility of the Indian 
rupee. This is being advocated because   

(a) convertibility of the rupee will 
stabilize its exchange value against 
major currencies of the world 

(b)  it will attract more foreign capital 
inflow in India 

(c)  it will help promote exports 
(d) it will help India secure loans from the 

world financial markets at attractive 
terms 

EXPLANATION :  (A)

 � Convertibility of the rupee will stabilize its 
exchange value against major currencies of 
the world.

 � Economic liberalization refers to the 
opening up of an economy to global trade 
and investment, reducing government 
regulations and barriers to international 
economic transactions.

What is Convertibility of the rupee?

 � Convertibility of the rupee refers to the 
ability to freely exchange the Indian rupee 
for other major currencies or gold without 
any restrictions.

 � Convertibility can be either full or partial, 
and it is influenced by a country’s economic 
policies, foreign exchange reserves, and 
overall economic stability.
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 � India has moved towards greater rupee 
convertibility over the years, allowing more 
flexibility in foreign exchange transactions.

319. Assertion (A) : An important policy 
instrument of economic liberalization is 
reduction in import duties on capital goods 

Reason (R) : Reduction in import duties 
would help the local entrepreneurs to 
improve technology to face the global 
markets. 

In the context of the above two statements, 
which one of the following is correct?  

(a) Both A and R are true and R is the 
correct explanation of A 

(b) Both A and R are true and R is not a 
correct explanation of A 

(c) A is true but R is false 
(d) A is false but R is true 

EXPLANATION :  (A)

 � Reducing import duties on capital goods 
is an important policy instrument of 
economic liberalization.

 � Reducing import duties can help local 
entrepreneurs improve technology to 
compete in global markets. 

 � Liberalization is a broad term that refers 
to the practice of making laws, systems, or 
opinions less severe. In economics, it refers 
to the removal or reduction of restrictions 
placed upon economic activity. 

 � Liberalization can increase growth rates in 
a short period of time. This can also result 
in higher imports than exports.

320. Which of the following were the aims 
behind the setting up of the World Trade 
Organization (WTO)?  

1. Promotion of free trade and resource 
flows across countries. 

2. Protection of intellectual property 
rights. 

3. Managing balanced trade between 
different countries. 

4. Promotion of trade between the 
former East Block countries and the 
western world. 

Select the correct answer by using the 
codes given. below: 

(a) 1, 2, 3 and 4  
(b) 1 and 2 
(c) 2 and 3   
(d) 1 and 4 

EXPLANATION :  (A)

 � The World Trade Organization (WTO) is 
a global organization that regulates and 
facilitates international trade.

 � It’s made up of 164 member countries and 
its goal is to ensure that trade flows as 
smoothly and predictably as possible. 

 � The WTO’s trading system is half a century 
older, with the General Agreement on 
Tariffs and Trade (GATT) providing the 
rules since 1948.

 � The WTO began on January 1, 1995.

The WTO deals with:

1.  Agriculture
2.  Textiles and clothing
3.  Banking
4.  Telecommunications
5.  Government purchases
6.  Industrial standards and product 

safety
7.  Food sanitation regulations
8.  Intellectual property

The WTO’s principles include:

1.  Each member has a single voting 
right.

2.  Its members enjoy international 
privilege

3.  It administers a unified package of an 
agreement to which all members are 
committed.

 � India has been a member of the World 
Trade Organization (WTO) since January 
1, 1995.

 � India was also a member of the WTO’s 
predecessor, the General Agreement on 
Tariffs and Trade (GATT), since July 1948.
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321. The emerging trading blocs in the world, 
such as NAFTA, ASEAN and the like, are 
expected to   

(a) act as constrictions in free trade across 
the world 

(b) promote free trade on the lines laid 
down by the WTO 

(c) permit transfer of technology between 
member countries 

(d) promote trade in agricultural 
commodities between countries of 
the North and South

EXPLANATION :  (B)

 � Emerging trading blocs, like NAFTA and 
ASEAN, are expected to promote free trade 
along the lines of the WTO. 

 � Trade blocs are intergovernmental 
agreements that reduce or eliminate trade 
barriers between participating states. They 
can be stand-alone agreements or part of a 
regional organization.

 � Trading blocs can help promote good 
international relationships between 
members. They also increase consumer 
surplus by lowering prices and increasing 
the choice of goods and services.

Here are some examples of trading blocs:

1.  North American Free Trade Agreement 
(NAFTA) :-

 ∙ 1A trade bloc between Canada, Mexico, 
and the United States that came into 
force in 1994. NAFTA is one of the 
world’s largest trade blocs by gross 
domestic product.

2.  Association of Southeast Asian Nations 
(ASEAN) :-

 ∙ A regional grouping of ten countries 
that aims to promote economic and 
security cooperation.

 ∙ It was established on August 8, 1967, in 
Bangkok, Thailand.

 ∙ The five founding member countries 
of ASEAN are Indonesia, Malaysia, the 
Philippines, Singapore, and Thailand. 

 ∙ It works to promote economic and 
cultural exchange, maintain peace and 
stability, and establish relationships 
with foreign powers. 

 ∙ India is not a member of ASEAN.

322. The Eighth Five-Year Plan is different 
from the earlier ones. The critical 
difference lies in the fact that :    

(a) it has a considerably larger outlay 
compared to the earlier plans 

(b) it has a major thrust on agricultural 
and rural development 

(c) considerable emphasis is placed on 
infrastructure growth 

(d) industrial licensing has been 
abolished. 

EXPLANATION :  (A)

 � The Eighth Five-Year Plan (1992-1997)
differs from earlier plans because it has a 
significantly larger outlay.

 � The increased outlay demonstrates a higher 
level of financial commitment towards 
achieving the plan’s goals. 

 � The Eighth Plan promoted the 
modernization of industries. India became 
a member of the World Trade Organization 
on January 1, 1995.

323. Hawala transactions relate to payments    

(a) received in rupees against overseas 
currencies and vice versa without 
going through the official channels 

(b) received for sale/transfer of shares 
without going through the established 
stock exchanges 

(c)  received as commission for services 
rendered to overseas investors/
buyers/sellers in assisting them to get 
over the red tape and/or in getting 
preferential treatment 

(d) made to political parties or to 
individuals for meeting election 
expenses 

EXPLANATION :  (A)
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 � The hawala system is an alternative money 
transfer system that originated in South 
Asia in the 8th century.

 � Hawala is an informal and alternative 
remittance system that operates outside of 
traditional banking channels.

 � It involves the transfer of money or value 
between two parties without the actual 
physical movement of funds.

 � Hawala transactions are based on trust and 
rely on a network of brokers, known as 
hawaladars, who facilitate the transfer of 
funds between different locations.

 � While it can be used for legitimate purposes, 
hawala has also been associated with illicit 
activities due to its potential for anonymity.

324. Assertion (A) : Though India’s national 
income has gone up several fold since 1947, 
there has been no marked improvement in 
the per capita income level.  

Reason (R) : Sizeable proportion of the 
population of India is still living below the 
poverty line. 

In the context of the above two statements 
which one of the following is correct?  

(a) Both A and R are true and R is the 
correct explanation of A 

(b) Both A and R. are true but R is not a 
correct explanation of A 

(c) A is true but R. is false 
(d) A is false but R is true 

EXPLANATION :  (A)

 � Both the assertion and reason are true, and 
the reason is a correct explanation of the 
assertion.

 � India’s national income has increased 
several times since 1947, but there has 
not been a significant improvement in per 
capita income.

Some reasons for this include:

1.  Poverty
2.  Rapid population growth
3.  Lack of education, healthcare, and 

employment opportunities

Other reasons for India’s low national 
income include:

1.  High population growth rate
2.  Excessive dependence on agriculture
3.  Occupational structure
4.  Low level of technology and its poor 

adoption
5.  Poor industrial development
6.  Poor development of infrastructural 

facilities.

What is National Income?

 � National income refers to the total 
monetary value of all goods and services 
produced within a country’s borders over a 
specific period.

 � It includes factors like wages, profits, and 
taxes, providing a measure of a nation’s 
economic performance.

 � India’s gross national income in 2023 was 
estimated to be over 267 trillion Indian 
rupees.

325. In India, rural incomes are generally 
lower than the urban incomes. Which of 
the following reasons account for this?  

1. A large number of farmers are illiterate 
and know little about scientific 
agriculture. 

2. Prices of primary products are lower 
than those of manufactured products. 

3. Investment in agriculture has been 
low when compared to investment in 
industry. 

Select the correct answer by using the 
codes given. below: 

(a)  1, 2 and 3   
(b) 1 and 2 
(c)  1 and 3   
(d) 2 and 3 

EXPLANATION :  (A)

All of the following reasons contribute to 
lower rural incomes in India than urban 
incomes:

1.  Low prices of primary products: 
Primary products, like agricultural 
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commodities, are often priced lower 
than manufactured products. This 
can affect rural farmers’ income, as 
they depend on selling their produce 
for a living.

2.  Low investment in agriculture: 
Investment in agriculture is low 
compared to investment in industry.

3.  Lack of knowledge and practices in 
agriculture: Many farmers in rural 
areas are illiterate and have limited 
knowledge of modern agricultural 
practices. They often rely on 
traditional farming methods, which 
may not be as productive or profitable. 

 � According to a 2023, Economic Survey, 
65% of India’s population lives in rural 
areas, and 47% of the population depends 
on agriculture for their livelihood.

326. Consider the following items imported 
by India :   

1. Capital goods 
2. Petroleum 
3. Pearls and precious stones 
4. Chemicals 
5. Iron and Steel 

The correct sequence of the decreasing 
order of these items (as per 94-95 figures), 
in terms of value is 

(a) 1, 2, 3, 4, 5 
(b) 1, 2, 4, 3, 5 
(c) 2, 1, 3, 4, 5 
(d) 2, 1, 4, 5, 3 

EXPLANATION :  (D)

The Correct Answer is (D) 2 1 4 5 3.

 � Petroleum tends to have the highest value, 
followed by capital goods, chemicals, iron 
and steel, and then pearls and precious 
stones.

Petroleum :

 � India is a net exporter of petroleum 
products, but it also imports a significant 
amount of crude oil and natural gas.

Capital Goods :

 � In 2021, India was the world’s 14th largest 
exporter and 11th largest importer of 
capital goods.

Chemicals :

 � India ranks 11th in the world for chemical 
exports and 6th for chemical imports. India 
is the sixth largest chemical producer in the 
world and the third largest in Asia.

Iron and Steel :

 � India is the world’s third largest exporter 
of iron and steel. India is also the world’s 
second largest producer of crude steel.
India is the world’s third largest consumer 
of steel. However, India became a net 
importer of steel in October 2023.

Pearls and Precious Stones :

 � India is the sixth largest importer of 
precious stones in the world.

327. “They are  fantastically diverse. They speak 
hundreds of languages and dialects. They 
comprise scores of ethnic groups. They 
include highly industrialised economies 
and up-coming economies. They span 
half the surface of the earth and are home 
to two-fifths of the world’s population.” 
The group of countries referred to here 
belongs to  

(a) SAPTA 
(b) APEC 
(c) EC 
(d) CIC 

EXPLANATION :  (B)

The Asia-Pacific Economic Cooperation 
(APEC) :

 � It was established in 1989 to promote 
economic growth and prosperity in the 
Asia-Pacific region. APEC is a regional 
economic forum that includes 21 member 
countries.

The founding members of APEC were:

 � Australia, Brunei Darussalam, Canada, 
Indonesia, Japan, Korea, Malaysia, New 
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Zealand, The Philippines, Singapore, 
Thailand. India is not a member of the 
Asia-Pacific Economic Cooperation 
(APEC).  However, India has been an 
observer since the late 1990s.

 � The 2023 Asia-Pacific Economic 
Cooperation (APEC) Leaders’ Summit 
was held in San Francisco, California from 
November 11–17, 2023. The theme of the 
summit was “Creating a Resilient and 
Sustainable Future for All”.

SAPTA : 

 � South Asian Preferential Trading 
Arrangement. It was signed in 1993 by the 
seven member countries of the South Asian 
Association for Regional Cooperation 
(SAARC)

 � Bangladesh, Bhutan, India, Maldives, 
Nepal, Pakistan, and Sri Lanka. The 
agreement’s goal was to promote trade 
liberalization among the member countries. 
The headquarters of the South Asian 
Association for Regional Cooperation 
(SAARC) is located at Kathmandu, Nepal.

 � In 2004, the South Asian Free Trade Area 
(SAFTA) was launched as an improved 
version of SAPTA. SAFTA created a 
free-trade area for 1.6 billion people in 
Afghanistan, Bangladesh, Bhutan, India, 
the Maldives, Nepal, Pakistan, and Sri 
Lanka.

328. Which one of the following sets of 
commodities are exported to India by 
arid and semi-arid countries in the 
Middle East?  

(a) Raw wool and carpets 
(b) Fruits and palm oil 
(c) Precious stones and pearls 
(d) Perfume and coffee

EXPLANATION :  (B)

Palm Oil :

 � Palm oil is a vegetable oil that comes from 
the fruit of oil palms. It’s used in food 
manufacturing, cosmetics, and as biofuel.

 � As per latest Reports, Palm oil accounted 
for about 36% of global oils produced from 

oil crops. Andhra Pradesh is the largest 
producer of palm oil in India

Wool :

 � India ranks 6th amongst clean wool 
producer countries and 9th amongst greasy 
wool producers. Indian wool is almost 
exclusively of broader micron and used in 
manufacturing of carpets and rugs.

 � India has 3rd largest sheep population in 
the world. Rajasthan is India’s largest wool 
producer, contributing over 30% of the 
country’s wool. Rajasthan is known for its 
high-quality carpet wool, including Chokla 
and Magra wool.
Precious Stones and Pearls:

 � In 2021, India was the fourth largest 
exporter of precious stones and the 20th 
largest exporter of pearls in the world. 
Odisha is the leading producer of pearls 
in India, Madhya Pradesh is the leading 
producer of diamonds in India, accounting 
for 32% of the country’s production, The 
Karur-Kangayam and Hole-Narsipur belts 
in Tamil Nadu and Karnataka are known 
for their gemstones.
Coffee :

 � India is the sixth largest producer of coffee 
in the world, India is also the fifth largest 
exporter of coffee, accounting for 4% of the 
world coffee market.Karnataka is the largest 
producer of coffee in India, accounting 
for about 70% of the country’s total coffee 
output.
Perfumes :

 � India is also among the top 10 countries 
for perfume production.The oil is used for 
cooking, lighting, lubrication and perfume 
making.

1997
329. The economic and monetary union of 15 

European Countries is proposed to be 
made by 1999. But the currencies of two 
countries, Franc, have already the same 
value and circulate freely in both the 
countries. The countries are    
(a)  France and Switzerland 
(b)  Switzerland and Luxembourg 
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(c)  Luxembourg and Belgium 
(d)  France and Belgium 

EXPLANATION : (C)

 � The correct answer is option 3, Luxembourg 
and Belgium.

330. The number of industries for which 
industrial licensing is required has now 
been reduced to   

(a)  15 
(b)  6 
(c)  35 
(d)  20 

EXPLANATION :  (B)

Six industries are under compulsory 
licensing:

1.  Distillation and brewing of alcoholic 
drinks

2.  Cigars and cigarettes
3.  Electronic aerospace and defense 

equipment
4.  Industrial explosives
5.  Hazardous chemicals
6.  Drugs and pharmaceuticals

 � The Government of India’s Secretariat 
for Industrial Assistance (SIA) issues 
industrial licenses based on the Licensing 
Committee’s recommendations.

 � Industrial licensing is a government 
authority that permits an institution or 
organization to start an industry or certain 
functions. The New Industrial Policy 
abolished all industrial licensing except for 
a select group of 18 industries.

 � These industries are related to security and 
strategic concerns, social concerns, the 
use of hazardous chemicals, overriding 
environmental concerns, and luxury goods.

331. The average rate of domestic savings 
(gross) for the Indian economy is 
currently estimated to be in the range of   

(a)  15 to 20 per cent 
(b)  20 to 25 per cent 
(c)  25 to 30 per cent 
(d)  30 to 35 per cent 

EXPLANATION :  (C)

 � The average rate of domestic savings 
(gross) for the Indian economy is currently 
estimated to be in the range of 25 to 30 
percent.

332. Match List I with List II and select the 
correct answer by using the codes given 
below the lists:  

List I: 
(Committees) 

List II 
(Chaired by) 

A. Disinvestment 
of shares in 

Public Sector 
Enterprises

1.  Rajah 
Chelliah 

B. Industrial 
Sickness

2. Omkar 
Goswami. 

C. Tax Reforms 3.  R.N. 
Malhotra 

D. Reforms in 
Insurance

4. Rangarajan 
Sector

Codes : ABCD 

(a) 1 4 2 3  
(b) 4 2 1 3 
(c) 4 1 2 3  
(d) 1 3 4 2 

EXPLANATION :  (B)

1.  Chelliah Committee on Tax Reforms – 
1993

2.  Omkar Goswami Committee on Industrial 
Sickness – 1994

3.  Rangarajan Committee on Disinvestment 
of Shares in PSUs – April 1993

4.  RN Malhotra Committee on Reforms in 
Insurance Sector – 1993

333. The sum of which of the following 
constitutes Broad Money in India?   

1.  Currency with the Public 
2.  Demand deposits with banks 
3.  Time deposits with banks 
4.  Other deposits with RBI 

Choose the correct answer using the 
codes given. below: 
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(a) 1 and 2   
(b) 1, 2 and 3 
(c) 1, 2, 3 and 4  
(d) 1, 2 and 4 

EXPLANATION :  (C)

 � Broad money, or M3, is a monetary 
aggregate that includes all physical 
currency, operational deposits, and other 
deposits in India.

 � It also includes money in current and 
saving accounts, money market deposits, 
certificates of deposit, and repurchase 
agreements. 

 � Broad money is the sum of M1 and the 
term deposits of banks. M1 is currency and 
coins with the public, demand deposits of 
the banks, and other deposits with the RBI.
In 2021, broad money was 82.54% of India’s 
GDP.

What is Demand Deposits?

 � A demand deposit is money deposited into 
a bank account that can be withdrawn at 
any time without advance notice. Demand 
deposits are used to pay for everyday 
expenses and purchases. 

 � Demand deposit accounts (DDAs) offer 
greater liquidity and ease of access than 
term deposits. However, they pay lower 
interest rates and may have various fees. 

 � Examples of demand deposit accounts 
include: Checking accounts, Savings 
accounts.

What is Time Deposits?

 � A time deposit is a type of savings account 
that earns interest over a set period of time. 
The longer the time period, the higher the 
interest rate.

 � Time deposits are also known as term 
deposits or certificates of deposit (CDs). 
They are a type of interest-bearing bank 
account with a maturity date.

 � There are two types of time deposits: 
1. Recurring deposits, 
2. Fixed deposits.

334. Human Development Index comprises 
literacy rates, life expectancy at birth and  

(a) Gross Domestic Product per head in 
US dollars 

(b) Gross Domestic Income per head at 
real purchasing power 

(c) Gross National Product in US dollars 
(d) National Income per head in US 

dollars 

EXPLANATION : (B)

 � The Human Development Index (HDI) is a 
composite index that measures a country’s 
social and economic development.

It includes three social indicators:

1.  Life expectancy
2.  Adult literacy
3.  Years of schooling

 � The HDI also considers real GDP per 
capita.

335. In India, inflation is measured by the 

(a) Wholesale Price Index Number 
(b) Consumers Price Index for urban 

non-manual workers 
(c) Consumers Price Index for 

agricultural workers 
(d) National Income deflation 

EXPLANATION :  (A)

 � In India, inflation measured by the - 
Wholesale Price Index Number.

India measures inflation using two 
indices:

1. The Consumer Price Index (CPI) and 
2. The Wholesale Price Index (WPI).

 � These indices are used to measure inflation 
on a monthly basis, taking into account 
different approaches to calculate the change 
in prices of goods and services. 

 � The CPI measures retail-level price changes, 
while the WPI measures wholesale price 
changes.

 � The Reserve Bank of India has adopted the 
CPI as its key measure of inflation since 
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2014. However, the WPI is considered the 
primary inflation measure in India.

 � Note : The Office of Economic Adviser, 
Ministry of Commerce and Industry, 
publishes Wholesale Price Index (WPI) 
data. 

 � The National Statistical Office (NSO), 
Ministry of Statistics and Programme 
Implementation, publishes Consumer 
Price Index (CPI) data.

336. Match List I with List II and select the 
correct answer by using the codes given 
below the lists:   

List I 
Commodities 

exported 

List II 
Countries of from 
India) destination 

A. Iron-ore 1.  Russia 
B. Leather goods 2.  USA. 
C. Tea 3.  Japan 
D. Cotton fabrics 4.  UK : 

5.  Canada

Codes : A B C D 

(a) 5 1 2 3
(b) 3 1 4 2 
(c) 1 5 4 3
(d) 3 4 1 2 

EXPLANATION:  (B)

The correct match is :

A.  Iron-ore   : Japan
B.  Leather goods  : Russia
C.  Tea   : UK
D.  Cotton fabrics : USA

337. Match List I with List II and select the 
correct answer by using the codes given 
below the lists:   

List I: List II
A. Rashtriya 

Mahila 
Kosh

1.  Empowerment 
of women 

B. Mahila 
Samridhi 

2 Education for 
Yojana women’s 

equality 

C. Indira 
Mahila 
Yojana 

3.  Promotion of 
savings among 
rural women 

D. Mahila 
Samakhya 

4.  Meeting 
credit needs 

Programme of 
the poor women

Codes: 

ABCD 

(a)  3 2 1 4
(b)  1 3 4 2 
(c)  4 3 2 1
(d)  4 1 2 3 

EXPLANATION :  (C)

What is Rashtriya Mahila Kosh Scheme?

 � The main objective of setting up of RMK 
was to provide micro-credit to poor women 
for various livelihood support and income 
generating activities at concessional terms 
in a client-friendly procedure to bring 
about their socio-economic development.

What is Mahila Samridhi Yojana?

 � Mahila Samriddhi Yojana (MSY) is a 
microfinance scheme for women that offers 
interest rebates and financial assistance of 
up to 140,000 rupees. Loans under MSY 
are provided through Nationalized Banks, 
Regional Rural Banks (RRBs), and State 
Channelizing Agencies (SCAs).

What is Indira Mahila Yojana?

 � The Indira Mahila Yojana (IMY) is a 
scheme for women’s empowerment. By 
1997-98, the scheme had formed 28,000 
small, homogeneous women’s groups. 
What is Mahila Samakhya?

 � Mahila Samakhya is a women’s 
empowerment and adult education 
program in India. The program was 
started in 1989 by the Ministry of Human 
Resource Development (MHRD). The 
word “samakhya” means “dialogue between 
equals”. 

The correct option is (C) 4 3 2 1



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official355Download 
Our App

338. The Sixth and the Eighth Five-Year Plans 
covered the period 1980-85 and 1992-97 
respectively. The Seventh Five-Year Plan 
covered the period  

(a)  1987-92 
(b)  1986-91 
(c)  1985-90 
(d)  1988-94 

EXPLANATION :  (C)

 � India’s Seventh Five-Year Plan covered the 
period 1985–1990.

The plan’s objectives included:

1.  Increasing economic productivity
2.  Increasing food grain production
3.  Generating employment through 

“Social Justice”.
4.  Improving industrial productivity by 

upgrading technology

339. Schemes of (i) Urban Micro Enterprises, 
(ii) Urban Wage Employment, and 
Housing and Shelter Upgradation are 
parts of   

(a) Integrated Rural Development 
Programme 

(b)  Nehru Rozgar Yojana 
(c)  Jawahar Rozgar Yojana 
(d)  Prime Minister’s Rozgar Yojana 

EXPLANATION :  (B) 

NRY ( Nehru Rozgar Yojana) is a scheme 
that includes five component plans:

1.  Support for setting up micro 
enterprises

2.  Housing and Shelter upgradation
3.  Training for self-employment
4.  Training relating to construction 

activities
5.  Urban wage employment.

IRDP (Integrated Rural Development 
Programme) :

 � It was a government initiative in India 
launched in 1978 to address rural poverty 
by promoting a range of development 

activities. The program aimed to 
improve the standard of living for rural 
communities by focusing on areas such as 
agriculture, animal husbandry, irrigation, 
communication, and education.

What is Jawahar Rozgar Yojana :

 � Prime Minister Rajiv Gandhi launched the 
Jawahar Rozgar Yojana (JRY) on April 1, 
1989 in the Seventh Five Year Plan. The JRY 
was a Centrally Sponsored Scheme.

 � It was established by merging the National 
Rural Employment Programme and 
Rural Landless Employment Guarantee 
Programme.

 � The main objective of this initiative was to 
provide additional employment in rural 
areas.

 � Under the Scheme 30% of the employment 
generated is reserved for Women.

340. Assertion (A) : The emergence of economic 
globalism does not imply the decline of 
socialist ideology.  

Reason (R) : The ideology of Socialism 
believes in universalism and globalism. In 
the context of the above two statements, 
which one of the following is correct?  

(a)  Both A and R are true and R is the 
correct explanation of A 

(b)  Both A and R are true, but R is not a 
correct explanation of A 

(c)  A is true, but R is false 
(d)  A is false, but R is true 

EXPLANATION :  (D)

 � The increasingly emergence of economic 
globalism is the result of decline of socialist 
principles across the globe.

 � However, the ideology of socialism 
indeed believes in social universalism and 
globalism.

 � Hence, Assertion is false but Reason is true.

341. Which of the following come under Non- 
plan expenditure?    

1. Subsidies 
2. Interest payments 
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3. Defence expenditure 
4. Maintenance expenditure for the 

infrastructure created in the previous 
plans 

Choose the correct answer using the 
codes given. below: 

(a)  1 and 2 
(b)  1 and 3 
(c)  2 and 4 
(d)  1, 2, 3 and 4 

EXPLANATION :  (D)

 � Plan expenditures are intended to promote 
economic growth, social welfare, and 
overall development.They are estimated 
after discussions between each of the 
ministries concerned and the Planning 
Commission.

 � Non-plan expenditures include defense, 
Subsidies, Interest Payment, loans to 
public enterprises, loans to States, Union 
Territories, and foreign governments.

 � In 2016, the Government of India 
announced that the classification of plan 
expenditure and non-plan expenditure 
would be abolished. The plan and non-plan 
classification was removed from 2017-18

342. The contribution of India’s small-scale 
sector to the gross turnover in the 
manufacturing sector since 1992 has been 
of the order of   

(a) 40% 
(b) 34% 
(c) 30% 
(d) 45% 

EXPLANATION :  (A)

 � Small-scale industries plays a very 
important and major role in the growth of 
India as It contributes almost 40% of the 
gross industrial value.

 � Currently, In India small-scale industries 
(SSIs) make up around 95% of industrial 
units and contribute more than 30% to the 
country’s GDP. SSIs also contribute about 
33.4% of India’s manufacturing output.

343. The Minimum Alternative Tax (MAT) 
was introduced in the Budget of the 
Government of India for the year   

(a)  1991-92 
(b)  1992-93 
(c)  1995-96 
(d)  1996-97 

EXPLANATION :  (D)

 � MAT or Minimum Alternate Tax : It is 
a provision in Direct tax laws to limit tax 
exemptions availed by companies, so that 
they pay at least a minimum amount of 
corporate tax to the government.

 � The key reason for introduction of MAT is 
to ensure minimum levels of taxation for all 
domestic and foreign companies in India.

344. National Income is the   

(a)  Net National Product at market price 
(b)  Net National Product at factor cost 
(c)  Net Domestic Product at market price 
(d)  Net Domestic Product at factor cost

EXPLANATION :  (B)

 � National income is the total monetary 
value of all goods and services produced 
by a country during a financial year. It 
is a fundamental indicator of a nation’s 
economic structure and an essential 
measure of economic performance.

What is Net National Product (NNP) at 
factor cost? 

 � The total market value of all final goods and 
services produced by a country’s residents 
during a specified period, minus the 
depreciation of the country’s capital assets.

 � It is calculated before deducting indirect 
taxes but after accounting for subsidies.

1998

345. Which one of the following regions of 
the world supplies the maximum of our 
imported commodities (in terms of rupee 
value)?  

(a)  Africa
(b)  America 



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official357Download 
Our App

(c)  Asia and Oceania 
(d)  Europe 

EXPLANATION :  (D)

 � Europe is the region that supplies the 
maximum of India’s imported commodities 
in terms of rupee value.

 � India imports a variety of goods from 
Europe, including machinery, gems and 
jewelry, organic chemicals, and medical 
apparatus. The EU is among India’s largest 
trading partner.

346. Some time back, the Government of 
India, decided to delicense white goods 
industry. “White goods” include   

(a)  stainless steel and aluminium utensils 
(b)  milk and milk products 
(c)  items purchased for conspicuous 

consumption. 
(d)  soaps, detergents and other 

consumption goods mass 

EXPLANATION :  (C)

 � White goods are large electrical goods 
used in the home, such as air conditioners, 
refrigerators, and cooking ranges.

 � They are also known as major household 
appliances or heavy consumer durables.

 � In 1991, the Indian government decided to 
remove barriers to foreign trade because it 
felt that domestic producers were ready to 
compete with foreign industries.

347. Which one of the following countries has 
replaced Italy as the major importer of 
bauxite from India?   

(a)  Canada 
(b)  Greece 
(c)  Ukraine 
(d)  United Arab Emirate 

EXPLANATION :  (A)

 � The shift indicates that Canada has a high 
demand for Bauxite from India.

 � This could be due to its growing industries 
that require resources from abroad.

Bauxite:

 � It is a sedimentary rock and the primary 
source of aluminum. It’s a reddish-brown 
clay-like deposit that contains iron, silicates, 
and aluminum oxides. Bauxite is primarily 
used to produce alumina through the Bayer 
process. 

 � Bauxite is most commonly found in tropical 
or subtropical regions. It’s usually strip 
mined because it’s almost always found 
near the surface of the terrain.

 � Australia is the largest producer of bauxite, 
followed by Guinea and China. Other top 
producers include China, Indonesia, Brazil, 
and India.

348. The currency of the proposed European 
Monetary Union will be  

(a)  Dollar 
(b)  Euro 
(c)  Guilder 
(d)  Mark 

EXPLANATION :  (B)

 � The European Monetary Union (EMU) is 
an agreement between European Union 
member states to adopt a single currency 
and monetary system.

 � The EMU was launched in 1992 and 
involves coordinating fiscal and economic 
policies, a common monetary policy, and a 
common currency.

 � The European Council agreed to name the 
single European currency the “Euro”. 

 � The Euro was first launched as a noncash 
monetary unit in 1999, and currency coins 
and notes were released in 2002. The Euro 
replaced the currencies of EU members as 
well as certain non-EU countries.

349. A consumer is said to be in equilibrium, 
if   

(a)  he is able to fulfil his need with a given 
level of income 

(b)  he is able to live in full comforts with 
a given level of income 
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(c)  he can fulfil his needs without 
consumption of certain items 

(d)  he is able to locate new sources of 
income 

EXPLANATION :  (A)

 � A consumer is said to be in equilibrium, if 
he is able to fulfil his need with a given level 
of income.

 � A consumer is said to be in equilibrium 
when they are able to meet their needs 
with their current income. It’s a state of 
maximum satisfaction, where a consumer 
spends their income to purchase goods 
and services so they can maximize their 
satisfaction.

350. Consider the following statements: The 
price of any currency in international 
market is decided by the   

1.  World Bank. 
2.  Demand for goods/services provided 

by the country concerned. 
3.  Stability of the government of the 

concerned country. 
4.  Economic potential of the country in 

question. 

Of these statements: 

(a)  1, 2, 3 and 4 are correct 
(b)  2 and 3 are correct 
(c)  3 and 4 are correct 
(d)  1 and 4 are correct 

EXPLANATION :  (B)

The price of any currency in international 
market is decided by the

1.  Demand for goods/services provided 
by the country concerned.  

2.  Stability of the government of the 
concerned country.

 � Note : World Bank Never decides Price Of 
any Currency in International Market.

351. Asscertion (A) : The United States of 
America has threatened to ask the World 
Trade Organisation (WTO) to apply 
sanctions the developing countries for the 
non-observance of ILO conventions.  

Reason (R) : The United States of America 
itself has adopted and implemented those 
ILO conventions  

(a)  Both A and R are true, and R is the 
correct explanation of A 

(b)  Both A and R are true, but R is NOT a 
correct explanation of A 

(c)  A is true, but R is false 
(d)  A is false, but R is true 

EXPLANATION :  (B)

 � Both A and R are true, but R is NOT a 
correct explanation of A.

1.  The World Trade Organization (WTO) :

 � It is a global organization that regulates and 
facilitates international trade.

 � It’s made up of 164 member countries and 
its goal is to ensure that trade flows as 
smoothly and predictably as possible. 

 � The WTO’s trading system is half a century 
older, with the General Agreement on 
Tariffs and Trade (GATT) providing the 
rules since 1948.

 � The WTO began on January 1, 1995.
2.  The International Labour Organization 

(ILO) :
 � It is a United Nations agency that focuses 

on labor issues. The ILO’s mandate is to 
promote social and economic justice by 
establishing international labor standards. 
The ILO also promotes social justice and 
internationally recognized human and 
labor rights. 

 � The ILO was founded in October 1919 
under the League of Nations and is one of 
the UN’s oldest specialized agencies.

The ILO’s work includes:

1.  International labor standards
2.  Social protection
3.  Promoting work opportunities for all.
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 � The ILO Governing Body had initially 
identified eight “fundamental” 
Conventions, covering subjects that were 
considered to be fundamental principles 
and rights at work: freedom of association 
and the effective recognition of the right to 
collective bargaining; the elimination of all 
forms of forced or compulsory labour; the 
effective abolition of child labour; and the 
elimination of discrimination in respect of 
employment and occupation.

The ILO also publishes reports such as 
the 

1. World Social Protection Report, 
2. Global Wage Report, 
3. World of Work Report, and 
4. Human Development Report, 
5. World Employment and Social 

Outlook, 
6. Digital guide of the Global wage 

report.

352. The supply-side economics lays greater 
emphasis on the point of view of   

(a) producer 
(b) global economy 
(c) consumer 
(d) middle-man 

EXPLANATION :  (A)

 � Supply-side economics focuses on the 
perspective of producers. This theory 
states that economic growth is driven by 
increased production.

 � It also argues that economic growth can 
be achieved by investing in capital and 
lowering barriers to production.
Supply-side economics has three pillars:

1.  A low marginal tax rate.
2.  A small government with minimal 

intervention.
3.  A prudent monetary policy.

353. According to Meadows (1972), if the 
present trends in world population, 
industrialisation, pollution, food 
production and resource depletion 
continue unchanged, the “Limits to 
Growth” on our planet will be reached in 
the next   

(a)  50 years 
(b)  100 years 
(c)  150 years 
(d)  200 years 

EXPLANATION :  (B)

 � According to Book “The Limits to Growth”, 
if current growth trends continue, the 
planet’s limits will be reached within the 
next 100 years.

 � The 1972 report by the Club of Rome was 
based on research by four MIT scientists, 
led by Donald Meadows.

 � The report predicts that continued 
population and industrial growth will 
exhaust the world’s minerals and pollute 
the biosphere. 

 � The report also forecasts that the world will 
eventually run out of resources like wood, 
oil, rubber, copper, and zinc.

 � This is because as the world’s population 
grows and per capita income rises, the 
demand for these resources will increase.

354. Match List I with List II and select the 
correct answer using the codes given 
below the lists :  

List I List II
A. Ringgit 1. Indonesia 
B. Baht 2. South Korea 
C. Rupiah 3. Thailand 
D. Won 4. Malayasia 

Codes : ABCD 

(a)  1342
(b)  4312 
(c)  1243 
(d)  4213 

EXPLANATION :  (B)
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National Currency and Countries :

1.  Ringgit - Malaysia.
2.  Baht - Thailand.
3.  Rupiah - Indonesia.
4.  Won - S. Korea.

Hence, The correct option is (B) 4 3 1 2

355. Which of the following pairs are correctly 
matched?  

1.  Dow Jones : New York 
2.  Hang Seng : Seoul 
3.  FTSE 100 : London 

Select the correct answer using the codes 
given below: 

(a)  1, 2 and 3 
(b)  2 and 3 
(c)  1 and 2 
(d)  1 and 3 

EXPLANATION :  (D)

 � The Dow Jones Industrial Average (DJIA) 
is a stock market index that tracks the daily 
movements of 30 large US companies listed 
on the NYSE (NewYork Stock Exchange ) 
or NASDAQ. It’s also known as “the Dow 
Jones” or “the Dow”.

 � The Hang Seng Index (HSI) is a stock market 
index that tracks the largest companies on 
the Hong Kong stock market.

 � The Financial Times Stock Exchange 100 
Index (FTSE 100) is a stock market index 
that measures the performance of the 
largest 100 companies listed on the London 
Stock Exchange (LSE). It is also known 
as the FTSE, FTSE 100, or informally, the 
“Footsie”. 

Hence, The Correct Answer is (D) 1 and 3.

356. Human Poverty Index was introduced in 
the Human Development Report of the 
year   

(a) 1994 
(b) 1995 
(c) 1996 
(d) 1997 

EXPLANATION :  (D)

 � The Human Poverty Index (HPI) 
was introduced in the 1997 Human 
Development Report. The Human Poverty 
Index (HPI) is a measure of national and 
global poverty.

 � The HPI was developed by the United 
Nations Development Programme (UNDP) 
to complement the Human Development 
Index (HDI).

 � The Human Development Report (HDR) 
is published annually by the Human 
Development Report Office of the United 
Nations Development Programme 
(UNDP). 

 � The HPI is a composite index that measures 
multiple deprivations in key dimensions of 
human development, such as illiteracy and 
lack of access to clean water.

The HDI measures a country’s social and 
economic development by focusing on 
the following four factors:

1.  Mean years of schooling
2.  Expected years of schooling
3.  Life expectancy at birth
4.  Gross national income (GNI) per capita 

 � The 1997 Human Development Report 
focuses on the goal of eradicating extreme 
poverty in the early 21st century.

357. The number of economically active 
women (excluding students and those 
doing domestic duties in their homes) as 
a percentage of all women of working age 
(generally those aged 15-64 years) was 
the highest in 1996 in  

(a) USA 
(b) China 
(c) Russia 
(d) S. Korea 

EXPLANATION :  (B)

 � The number of economically active women 
excluding students and those doing 
domestic duties in their there homes as a 
percentage of all women of working age 
generally those aged 15-64 years was the 
highest in 1996 in China.
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358. The economist who was associated with 
the WTO draft document is  

(a) AK. Sen 
(b) T.N. Srinivasan 
(c) J.N. Bhagwati 
(d) Avinash Dixit 

EXPLANATION :  (A)

 � A.K. Sen is the economist who was 
associated with the WTO draft document.

 � While all the economists listed made 
significant contributions to the field, only 
A.K. Sen was associated with the WTO 
draft document.

359. The banks are required to maintain a 
certain ratio between their cash in hand 
and total assets. This is called    

(a) SBR (Statutory Bank Ratio)
(b) SLR (Statutory Liquid Ratio) 
(c) CBR (Central Bank Reserve) 
(d) CLR (Central Liquid Reserve) 

EXPLANATION :  (B)

 � The ratio between a bank’s cash in hand 
and its total assets is called the Statutory 
Liquidity Ratio (SLR).

SLR (Statutory Liquidity Ratio):

 � It is the minimum percentage of deposits 
that commercial banks must maintain as 
cash, gold assets, or government-approved 
securities.

 � Central bank reserves :  It is a type of 
money created by central banks to facilitate 
payments between commercial banks.

 � Central banks create reserves by purchasing 
government bonds from commercial 
banks. The commercial banks can then use 
the money to make loans.

Central Liquid Reserve :

 � Central banks use reserve requirements to 
set the minimum amount of liquid assets 
that a commercial bank must hold.

360. According to the World Development 
Report, low income economies are those 
for which the per capita GNP in 1994 was 

(a) US $ 925 or less 
(b) US $ 825 or less
(c) US $ 725 or less
(d) US $ 525 or less 

EXPLANATION :  (D)

 � According to the World Development 
Report, low income economies are those 
for which the per capita GNP in 1994 was 
US $525 or less.

361. The accounting year of the Reserve Bank 
of India is   

(a)  April-March 
(b)  July-June 
(c)  October-September 
(d)  January-December 

EXPLANATION :  (B)

 � The Reserve Bank of India’s (RBI) 
accounting year is July to June. The 
government’s fiscal year, however, is April 
to March. 

 � In February 2020, the RBI’s Central Board of 
Directors recommended aligning the RBI’s 
accounting year with the government’s 
fiscal year, starting in 2020-2021.

 � The central board of the RBI decided that 
the fiscal year 2021-2022 would begin on 
April 1, 2021. 

 � India’s fiscal year aligns with the country’s 
agricultural cycle. Crop sowing begins in 
April, and the harvest takes place between 
October and March.

362. Match List I with List II and select the 
correct answer using the codes given 
below the lists   

List I (Agricultural 
products)

List II (Foremost pro-
ducer) 

A. Cotton 1. Madhya Pradesh 
B. Gram 2. Gujarat 
C. Black pepper 3. West Bengal 
D. Pineapple 4. Kerala
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Codes : ABCD 

(a) 2 1 4 3 
(b)  2 1 3 4 
(c) 1 2 4 3 
(d) 1 2 3 4 

EXPLANATION :  (A)

 � Gujarat is the foremost producer of cotton.
 � Gram is produced in Madhya Pradesh,
 � Black pepper is produced in Kerala and 

Pineapple is produced highest in West 
Bengal

363. ‘Eco mark’ is given to the Indian products 
that are  

(a)  pure and unadulterated 
(b)  rich in proteins 
(c)  environment friendly 
(d)  economically viable 

EXPLANATION :  (C)

 � The Eco-Mark is a voluntary labeling 
scheme that identifies Indian products that 
are environment-friendly. The Government 
of India established the Eco-Mark scheme 
in 1991.

 � The Bureau of Indian Standards (BIS) 
issues the Eco-Mark to products that meet 
specific environmental standards.

364. Which one of the following is the correct 
sequence of decreasing order of the given 
currencies in terms of their value in 
Indian Rupees  

(a)  US dollar, Canadian dollar, New 
Zealand dollar, Hong Kong dollar 

(b)  US dollar, New Zealand dollar, 
Canadian dollar, Hong Kong dollar 

(c)  US dollar, Hong Kong dollar, New 
Zealand, dollar, Canadian dollar 

(d)  US dollar, Hong Kong dollar, 
Canadian dollar, New Zealand dollar 

EXPLANATION :  (A)

 � The decreasing order of the given currencies 
in terms of their value in Indian Rupees is 
US dollar, Canadian dollar, New Zealand 
dollar and Hong kong dollar.

365. Capital Account Convertibility of the 
Indian Rupee implies   

(a)  that the Indian Rupee can be 
exchanged by the authorised dealers 
for travel 

(b)  that the Indian Rupee can be 
exchanged for any major currency 
for the purpose of trade in goods and 
services 

(c)  that the Indian Rupee can be 
exchanged for any major currency for 
the purpose of trading financial assets 

(d)  None of the above 

EXPLANATION :  (C)

 � Capital account convertibility (CAC) is a 
country’s ability to convert its currency into 
foreign exchange without restrictions.

 � It also refers to the ability to convert local 
financial assets into foreign financial assets 
at market-determined exchange rates. 

 � For example, CAC allows Indians to convert 
their rupees into dollars or euros without 
restrictions.

 � It also means that there are no restrictions 
on the amount of rupees that can be 
converted into foreign currency to acquire 
foreign assets.

366. The current price index (base 1960) is 
nearly 330. This means that 

(a)  all items cost 3.3 times more than 
what they did in 1960 

(b)  the prices of certain selected items 
have gone upto 3.3 times 

(c)  weighted mean of prices of certain 
items has increased 3.3 times 

(d)  gold price has gone up 3.3 times 

EXPLANATION :  (C)

 � The correct answer is “the weighted mean 
of prices of certain items has increased 3.3 
times.”

367. Economic Survey in India is published 
officially, every year by the 

(a)  Reserve Bank of India 
(b)  Planning Commission of India 



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official363Download 
Our App

(c)  Ministry of Finance, Government of 
India 

(d)  Ministry of Industries, Government 
of India

EXPLANATION :  (C)

 � The Ministry of Finance, Government of 
India publishes the Economic Survey of 
India every year. The Economics Division 
of the Department of Economic Affairs, 
which is part of the Finance Ministry, 
prepares the Economic Survey. 

 � The Economic Survey is a comprehensive 
document that reviews the development 
of the Indian economy over the previous 
12 months. The Department of Economic 
Affairs presents the Survey in Parliament 
every year, just before the Union Budget. 

 � The practice of tabling the economic survey 
began in the fiscal year 1950-51. Previously, 
it was included in the budget documents. 
In the 1960s, it was separated as a separate 
exercise.

1999

368. Persons below the poverty line in India 
are classified as such based on whether  
(a)  they are entitled to a minimum 

prescribed food basket 
(b)  they get work for a prescribed 

minimum number of days in a year 
(c)  they belong to agricultural labourer 

household and the scheduled caste/
tribe social group 

(d)  their daily wages fall below the 
prescribed minimum wages 

EXPLANATION :  (A)

 � In India, people are classified as below the 
poverty line if they can’t afford a minimum 
prescribed food basket.

 � This means that if they can’t afford basic 
needs, especially food, they fall below the 
poverty line. 

 � The poverty line is determined by calculating 
the minimum level of food, clothing, 
footwear, fuel and light, educational and 
medical requirements, and more.

 � These physical quantities are then 
multiplied by their prices in rupees to 
arrive at the poverty line.

What is Multidimensional Poverty Index?

 � The Multidimensional Poverty Index 
(MPI) is a metric that measures acute 
poverty in over 100 developing countries. 
The MPI was developed in 2010 by the 
Oxford Poverty & Human Development 
Initiative (OPHI) and the United Nations 
Development Programme.

The MPI measures deprivations in 
health, education, and living standards 
by looking at 10 indicators:

1. Nutrition, 
2. Child mortality, 
3. Years of schooling, 
4. School attendance, 
5. Access to cooking fuel,
6. Sanitation, 
7. Drinking water, 
8. Electricity, 
9. Housing, 
10. Ownership of assets.

 � The MPI is published by the UNDP’s 
Human Development Report Office. It 
provides a holistic view of poverty by 
capturing the severe deprivations each 
person faces concurrently in education, 
health, and living standards.

 � The MPI uses a scale from 0 to 1, with 
0 being the best and 1 being the worst 
(poorest). According to Statista, Chad had 
the highest prevalence of multidimensional 
poverty in the world based on surveys from 
2017 to 2022.

369. From the balance sheet of a company, it is 
possible to  

(a)  judge the extent of profitability of the 
company 

(b)  assess the profitability and size of the 
company 

(c)  determine the size and composition 
of the assets and liabilities of the 
company 
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(d)  determine the market share, debts 
and assets of the company 

EXPLANATION :  (C)

 � A balance sheet is a financial snapshot of 
a company, listing its assets, liabilities, and 
equity ownership at a specific date.

 � From the Balance sheet of a company, 
it is possible to determine the size and 
composition of the assets and liabilities of 
the company.

370. Which one of the following statements 
regarding the levying, collecting and 
distribution of Income Tax is correct?  

(a)  The Union levies, collects and 
distributes the proceeds of income-
tax between itself and the States 

(b)  The Union levies, collects and keeps 
all the proceeds of income-tax to itself 

(c)  The Union levies and collects the tax 
but all the proceeds are distributed 
among the States 

(d)  Only the surcharge levied on income-
tax is shared between the Union and 
the States 

EXPLANATION :  (A)

 � The correct statement regarding the 
levying, collecting, and distribution of 
income tax is:

 � The Union levies, collects, and distributes 
the proceeds of income-tax between itself 
and the States.

 � The Indian Constitution has divided certain 
powers between the Union and States, 
which includes taxation powers. 

 � As per article 270 of the constitution, all 
incomes other than agricultural income are 
liable to be taxed.

Income tax:

 � It is a type of tax that governments impose 
on income generated by businesses and 
individuals within their jurisdiction. 

 � Income taxes are a source of revenue for 
governments. They are used to fund public 
services, pay government obligations, and 
provide goods for citizens.

371. Consider the following statements: 
Regional disparities in India are high and 
have been rising in recent years because 

1.  there is persistent investment over 
time only in select locales. 

2.  some areas are agro-climatically less 
conducive to development. 

3.  some areas continue to face little 
or no agrarian transformation and 
the consequent lack of social and 
economic opportunities. 

4.  some areas have faced continuous 
political instability. 

Which of the above statements are 
correct? 

(a)  1, 2 and 3   
(b) 1, 2 and 4 
(c)  1, 3 and 4   
(d) 2, 3 and 4 

EXPLANATION :  (A)

The correct statements are 1, 2, and 3.  
 � Here are some other causes of regional 

disparities in India:
 � Historical factors, Geographical factors, 

Location-specific advantages, Early mover 
advantage, Failure of planning mechanism, 
Restricted success of Green Revolution, 
Law and order problems, Higher resource 
transfers from the Centre to the Backward 
States.
Regional disparities :
1.  It refers to a situation where different 

indicators are not similar among 
regions.

2.  These indicators includes - Per 
capita income, Consumption level, 
Food availability, Agricultural 
and industrial development, 
Infrastructural development.

372. Tourism industry in India is quite small 
compared to many other countries in 
terms of India’s potential and size. Which 
one of the following statements is correct 
in this regard? 

(a)  Distances in India are too far apart 
and its luxury hotels are too expensive 
for western tourists 
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(b)  For most of the months India is 
too hot for western tourists to feel 
comfortable 

(c)  Most of the picturesque resorts in 
India such as in the North-East and 
Kashmir are, for all practical purposes, 
out of bounds 

(d)  In India, the infrastructure required 
for attracting tourists is inadequate 

EXPLANATION :  (D)

 � India’s tourism industry is small compared 
to other countries, but it has the potential 
to become a major global destination.

 � In 2021, the tourism industry contributed 
5.8% of India’s GDP and supported 32.1 
million jobs.

373. Consider the following statements: 
Industrial development in India, to an 
extent, is constrained by  

1.  lack of adequate entrepreneurship 
and leadership in business. 

2.  lack of savings to invest. 
3.  lack of technology, skills and 

infrastructure. 
4.  limited purchasing power among the 

larger masses. 

Which of the above statements are 
correct? 

(a)  1, 2 and 3  
(b)  1, 3 and 4 
(c)  2, 3 and 4  
(d)  1, 2 and 4 

EXPLANATION :  (A)

Industrial development in India is 
constrained by a number of factors, 
including:

1.  Infrastructure: India’s infrastructure 
is underdeveloped, making it difficult 
for businesses to transport goods and 
services.

2.  Capital formation: A poor rate of 
capital formation is considered a 
major constraint on India’s industrial 
growth.

3.  Government support: The lack of 
government support for the industrial 
sector is considered an important 
cause of underdevelopment.

4.  Ownership concentration: The 
structure and concentration of 
ownership of the industries are in few 
hands.

5.  Investment: A lack of savings to 
invest.

6.  Education and healthcare: A lack of 
investment in primary education and 
healthcare.

7.  R&D: Limited R&D.
8.  Workforce: Challenges in achieving a 

competitive workforce.

374. The planning process in the industrial 
sector in India has assumed a relatively 
less important position in the nineties as 
compared to that in the earlier period. 
Which one of the following is true in this 
regard?   

(a) With the advent of liberalization, 
industrial investments/development 
have largely been placed within the 
domain of private and multinational 
sectors 

(b) With markets assuming a central 
place, the role of central planning 
in many sectors has been rendered 
redundant 

(c) The focus of planning has shifted 
to sectors like human resource 
development, infrastructure, 
population control and welfare 

(d) The nation’s priorities have shifted 
away from industrial development to 
rural development 

EXPLANATION :  (B)

 � The role of central planning has been 
rendered redundant due to markets 
assuming a central place.

 � This is not entirely true. Despite market 
liberalization, the role of central planning, 
especially in a country like India, still 
has significance in various sectors like 
infrastructure, public welfare, etc.

 � Therefore, option 2 is the correct answer



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official366Download 
Our App

375. The Employment Assurance Scheme 
envisages financial assistance to rural 
areas for guaranteeing employment to at 
least  

(a)  50 per cent of the men and women 
seeking jobs in rural areas. 

(b) 50 per cent of the men seeking jobs in 
rural areas 

(c)  one man and one woman in a rural 
family living below the poverty line 

(d) None of the above 
EXPLANATION :  (D)
 � The Employment Assurance Scheme (EAS) 

provides financial assistance to rural areas 
to guarantee employment to at least one 
able-bodied person in poor families.

 � The EAS is open to all adult rural poor who 
are in need of wage employment. 

 � The EAS’s primary objective is to provide 
gainful employment, particularly during 
the lean agricultural season.

376. The farmers are provided credit from 
a number of sources for their short and 
long- term needs. The main sources of 
credit to the farmers include  

(a)  the Primary Agricultural Cooperative 
Societies, commercial banks, RRBs 
and private moneylenders 

(b) the NABARD, RBI, commercial banks 
and private moneylenders 

(c)  the District Central Cooperative 
Banks (DCCB), the lead banks, IRDP 
and JRY 

(d)  the Large-Scale Multi-purpose 
Adivasis Programme, DCCB, IFFCO 
anc commercial banks 

EXPLANATION :  (A)

The main sources of credit for farmers 
include:

1.  Institutional sources: Co-operatives, 
commercial banks, and the RBI and 
NABARD

2.  Non-institutional sources: 
Moneylenders, traders and 
commission agents, relatives, and 
landlords

 � NABARD, the National Bank for 
Agriculture and Rural Development, is 
a development bank that provides and 
regulates credit for the development of 
agriculture and other rural activities.

 � Primary Agricultural Credit Societies 
(PACS) help increase financial inclusion 
in rural areas by providing basic banking 
services, such as savings and loan accounts.

377. Consider the following statements: Small- 
scale industries are, in most cases, not 
as efficient and competitive as the large-
scale ones. Yet the Government provides 
preferential treatment and reservations 
in a range of products to the small firms 
because small-scale industries 

1.  provide higher employment on a per 
unit capital deployment basis. 

2.  promote a regional dispersion of 
industries and economic activities. 

3.  have performed better in export of 
manufactured products than the large 
scale ones. 

4.  provide jobs to low-skill workers, who 
otherwise may not find employment 
avenues elsewhere. 

Which of the above statements are 
correct? 

(a)  1 and 4  
(b)  1 and 2 
(c)  2 and 3  
(d)  3 and 4 

EXPLANATION :  (B)

The Correct Answer is (B) 1 and 2.

 � Small Scale Industries (SSI) are industries 
that manufacture, produce and render 
services on a small or micro scale level. In 
India, several SSIs exists in various fields 
such as handicrafts, toys, weaving, pickle 
making, food products, etc.
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378. Which one of the following is the objective 
of National Renewal Fund?  

(a) To safeguard the interests of workers 
who may be affected by technological 
upgradation of industry or closure of 
sick units 

(b)  ITO develop the core sector of the 
economy 

(c)  For the development of infrastructure 
such as energy, transport, 
communications and irrigation 

(d)  For human resource development 
such as full literacy, employment, 
population control, housing and 
drinking water 

EXPLANATION :  (A)

 � The National Renewal Fund (NRF) was 
established in 1992 by the Government of 
India. The fund was created to protect the 
interests of workers affected by industrial 
restructuring.

379. The product life cycle from inception to 
demise is shown in the graph. Match List 
I with List II and select the correct answer 
using the codes given below the Lists: 

List I (Stage) List II (Zone) 
1. Product Development E 
2. Maturity D 
3. Growth B 
4. Introduction C 

Codes : A B C D 

(a) 1 4 2 3  
(b) 1 4 3 2 
(c) 4 1 2 3   
(d) 4 1 3 2 

EXPLANATION :  (B)

 � The Correct Answer is (B) 1 4 3 2.

380. Since 1980, the share of the tertiary sector  
in the total GDP of India has   

(a)  shown an increasing trend 
(b)  shown a decreasing trend 
(c)  remained constant 
(d)  been fluctuating 

EXPLANATION :  (A)

 � Since 1980, the share of the tertiary sector 
in the total GDP of India has shown an 
increasing trend.

Gross Domestic Product (GDP) :

 � It is a measure of the total economic output 
of a country, including the value of goods 
and services produced within its borders 
over a specific time period, usually a year.

 � As of December 2023, India’s GDP was 
$3.73 trillion. India is the world’s fifth-
largest economy by nominal GDP. It is 
also the third-largest by purchasing power 
parity (PPP).

What is Tertiary Sector?

 � The tertiary sector, also known as the service 
sector, is the third tier of the three-sector 
economy. It involves providing services to 
other businesses and consumers. 

 ∙ The tertiary sector includes a 
wide range of businesses, such as: 
Financial institutions, Schools, Hotels, 
Restaurants. 

 ∙ Examples of tertiary activities include: 
 � Transport, Communication, Trade, Health, 

Education, Administration, Banking, 
Insurance, Tourism.

 � The tertiary sector supports the primary 
and secondary sectors through various 
services. It also provides employment for 
poor and unskilled workers.

381. Match List I with List II and select the 
correct answer using the codes given 
below the Lists:   

List I  List II 
A. WTO 1. Provides loans to address 

shortterm balance of pay-
ment problems 
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B.  IDA 2. Multi-lateral trade negotia-
tion body 

C. IMF 3. Sanction of soft loans 
D. IBRD 4. Facilitating lendings and bor-

rowings for reconstruction 
and development

Codes : ABCD 

(a)  2 3 4 1  
(b) 2 3 1 4 
(c)  3 2 4 1  
(d) 3 2 1 4 

EXPLANATION :  (B)

1.  WTO-Multi-lateral trade negotiation body.
2.  IDA-Sanction of soft loans
3.  IMF-provides loans to address short-term 

balance of payment problems.
4.  IBRD-Facilitates lending and borrowing 

for reconstruction and development.

382. Assertion (A) : Devaluation of a currency 
may promote export.  

Reason (R) : Price of the country’s products 
in the international market may fall due to 
devaluation.  

(a)  Both A and R are true, and R is the 
correct explanation of A 

(b)  Both A and R are true, but R is not a 
correct explanation of A 

(c)  A is true, but R is false 
(d)  A is false, but R is true 

EXPLANATION :  (A)
 � The correct answer is “Both A and R are 

true, and R is the correct explanation of A.”
 � Devaluation is an economic policy that 

involves a country’s government weakening 
the value of its currency. 

Here are some effects of currency 
devaluation on exports:

1.  Exports become cheaper: A devalued 
currency makes a country’s exports 
cheaper and more competitive in the 
global market.

2.  Imports become more expensive: 
A devalued currency means more 

local currency is needed to purchase 
imports.

3.  Exporters earn more money: 
Exporters get more local currency 
when they convert the export 
proceeds.

4.  Importers lose money: Importers 
lose money as imports become more 
expensive.

5.  Trade deficits shrink: Devaluation 
can help shrink trade deficits.

6.  Struggling economies are boosted: 
Devaluation can boost a country’s 
struggling economy by increasing 
exports and reducing imports.

383. The population growth rate in Kerala is 
the lowest among major Indian states. 
Which one of the following is the most 
widely accepted reason for this?   

(a)  Kerala has made the highest 
investment in family planning 

(b)  Kerala has the highest literacy rate in 
India. 

(c)  Kerala has invested heavily in 
promoting literacy and public health 
and placed high priority on social 
policies 

(d)  The population pyramid in Kerala 
has relatively fewer women in the 
reproductive age- group 

EXPLANATION :  (C)

 � The most widely accepted reason for 
Kerala’s low population growth rate is its 
high literacy rate, especially among women.

 � Kerala has the highest literacy rate among 
major Indian states at 94 %. 

 � Low birth rates & Late births are other 
reasons for Kerala’s low population growth.

384. Transchart is the  

(a)  chartering wing of the Ministry of 
Shipping Transport 

(b)  container service established by 
Indian Railways 

(c)  training institute of maritime studies 
and research 

(d)  passenger insurance scheme of Indian
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EXPLANATION :  (A)

 � Transchart is a government chartering 
organization that was established in 1960 
to arrange shipping for government-
controlled cargoes. 

 � It also handles trading through ships by 
private sectors. 

 � Transchart is a centralized wing of the 
shipping ministry that sets freight rates. 

385. Assertion (A) : Fiscal deficit is greater than 
budgetary deficit. 

Reason (R) : Fiscal deficit is the borrowings 
from the Reserve Bank of India plus other 
liabilities of the Government to meet its 
expenditure. 

(a)  Both A and R are true, and R is the 
correct explanation of A 

(b)  Both A and R are true, but R is not a 
correct explanation of A 

(c)  A is true, but R is false 
(d)  A is false, but R is true 

EXPLANATION :  (A)

 � The correct answer is “Both A and R are 
true, and R is the correct explanation of A.”

 � In the Union Budget, fiscal deficit is the 
difference between the government’s total 
revenue and total expenditure.

 � It’s calculated as Total Expenditure minus 
Total Revenue. 

Fiscal deficit :

 � It occurs when the government spends 
more than it earns. The government can 
borrow money from the reserve bank to 
fund its expenditures. 

 � The fiscal deficit is calculated in absolute 
terms and as a percentage of the country’s 
gross domestic product (GDP).

 � India’s current fiscal deficit is 87 trillion. 
The current fiscal deficit is 6.5 percent of 
GDP.

Budgetary Deficit :

 � It occurs when a government’s expenditures 
exceed its revenues over a specific period, 
usually a fiscal year.

 � It indicates that the government is spending 
more money than it is earning through 
taxes, fees, and other revenue streams.

386. Assertion (A) : Information technology 
is fast becoming a very important field of 
activity in India.  

Reason (R) : Software is one of the major 
exports of the country and India has a very 
strong base in hardware.  

(a)  Both A and R are true, and R is the 
correct explanation of A 

(b)  Both A and R are true, but R is not a 
correct explanation of A 

(c)  A is true, but R is false 
(d)  A is false, but R is true 

EXPLANATION :  (C)

 � “Information technology is fast becoming 
a very important field of activity in India” 
is correct, but “Software is one of the major 
exports of the country and India has a very 
strong base in hardware” is incorrect.

387. Assertion (A) : According to statistics, 
more female children, are born each year 
than male children in India.  

Reason (R) : In India, the death rate of a 
male child is higher than that of the female 
child.  

(a)  Both A and R are true, and R is the 
correct explanation of A 

(b)  Both A and R are true, but R is not a 
correct explanation of A. 

(c)  A is true, but R is false 
(d)  A is false, but R is true 

EXPLANATION :  (C)

 � In India the sex ratio of female is lower than 
male because female foeticide is common 
across India.

 � Sex ratio is the number of females per 1,000 
males in a given population.

 � A balanced sex ratio is 1:1, or 1,000 females 
for every 1,000 males. 

 � In 2011, India’s sex ratio was 940 females 
per 1,000 males, which was an increase 
from 933 in 2001.
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 � Haryana has the lowest sex ratio in India, 
with 877 females per 1,000 males. Kerala 
has the highest sex ratio, with 1,084 females 
per 1,000 males.

388. Match List I with List II and select the 
correct answer using the codes given 
below the Lists :  

List 1 (Industries) 
List II (Industrial 

Centre) 
A. Pearl Fishing  1.  Pune 
B. Automobiles  2.  Tuticorn 
C. Ship building  3.  Pinjore 
D.Engineering goods  4.  Marmagao

Codes : 

ABCD 

(a)  2 1 4 3 
(b) 2 1 3 4 
(c)  1 2 4 3 
(d) 1 2 3 4 

EXPLANATION :  (A)

 � Pearl fishing, also known as pearling, is 
the process of extracting pearls from wild 
molluscs, such as oysters or mussels, in 
the sea or freshwater.The Pearl Fishery 
Coast refers to a coastal area of southern 
India, extending along the Coromandel 
Coast from Tuticorin to Comorin ruled by 
Paravars.

 � Pune is the leading centre for the automobile 
sector in India; So option B matches 1.

 � Marmagao is famous for shipbuilding.
 � Pinjore is popular for the manufacturing of 

engineering goods.

389. Which one of the following statements 
is not correct? Dinar/New dinar is the 
currency of  

(a)  Sudan 
(b)  Yugoslavia 
(c)  UAE 
(d)  Tunisia

EXPLANATION :  (A)

 � The statement “Dinar/New dinar is the 
currency of Sudan” is not correct.

 � The dinar was the currency of Sudan from 
1992 to 2007, when it was replaced by the 
Sudanese pound.

 � The dinar was also the currency of 
Yugoslavia from 1918 to 2006. The dinar is 
also the currency of the UAE and Tunisia. 

 � The Tunisian dinar is a “closed currency”, 
which means it’s illegal to import or export 
it into or out of Tunisia.

2000

390. Indian Human Development Report does 
not give for each sample village  

(a)  Infrastructure and Amenities Index 
(b)  Education Related Index 
(c)  Health Related Index 
(d)  Unemployment Related Index 

EXPLANATION :  (D)

 � The Indian Human Development Report 
does not provide an unemployment-related 
index for each sample village.

 � The report does provide indicators on 
income and livelihoods, but it does not 
specifically measure unemployment at the 
village level.

The Human Development Index (HDI) :

 � It is a statistical measure developed by the 
United Nations to evaluate the social and 
economic development of countries.

The HDI considers three indicators of 
human development:

1.  Life expectancy
2.  Education
3.  Per capita income.

 � According to the United Nations 
Development Programme (UNDP), India 
ranked 132nd out of 191 countries in the 
2023 Human Development Index (HDI).
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391. The Standing Committee of State Finance 
Ministers recommended in January 2000 
uniform rates across the States in respect 
of  

(a)  value-added tax 
(b)  sales tax 
(c)  stamp duty and registration fees 
(d)  agricultural income-tax 

EXPLANATION :  (B)

 � In January 2000, the Standing 
Committee of State Finance Ministers 
recommended  uniform sales tax  rates 
across all states. 

Sales tax :

 � It is a tax paid to a governing body for the 
sale of certain goods and services.  It’s a 
consumption tax charged at the point of 
purchase. 

 � In 1999, steps were taken to rationalize the 
tax structure and remove distortions. It was 
decided to introduce a uniform State Level 
VAT.  All states agreed to introduce VAT 
from April 1, 2005. 

 � The Central Sales Tax (CST) was established 
to promote the smooth movement of goods 
across states by establishing a uniform tax 
structure throughout the country. 

About GST:

 � On 12 August 2016, Assam became the first 
state to ratify GST Bill.

 � GST is a single tax on the supply of goods 
and services, right from the manufacturer 
to the consumer. Credits of input taxes 
paid at each stage will be available in the 
subsequent stage of value addition, which 
makes GST essentially a tax only on value 
addition at each stage.

 � The GST Council is a constitutional body 
responsible for making recommendations 
on issues related to the implementation of 
the Goods and Services Tax (GST) in India.

392. Gilt-edged market means  

(a)  bullion market 
(b)  market of Government securities 

(c)  market of guns 
(d)  market of pure metals 

EXPLANATION :  (B)

 � The gilt-edged market is the market for 
government securities.

 � The term “gilt-edged” refers to high-quality 
items that maintain a relatively constant 
value over time. 

 � Gilt-edged securities are high-grade bonds 
issued by some national governments.

 � The government issues these securities, so 
they are considered risk-free.

 � Gilt-edged securities only fail if the 
government experiences a financial crisis. 

 � The term “gilt-edged” can also refer to 
something that has gilded edges.

393. The Swarna Jayanti Shahari Rozgar 
Yojana which came into operation from 
Dec. 1, 1997 aims to provide gainful 
employment to the urban unemployed 
or underemployed poor but does not 
include  

(a)  Nehru Rozgar Yojana 
(b)  Urban Basic Services Programme 
(c)  Prime Minister’s Integrated Urban 

Poverty Eradication Programme 
(d)  Prime Minister’s Rozgar Yojana 

EXPLANATION :  (D)

 � The Swarna Jayanti Shahari Rozgar 
Yojana (SJSRY) was launched in India on 
December 1, 1997.

 � The scheme aims to provide employment 
and livelihood to the urban unemployed 
and underemployed poor. The SJSRY was 
implemented by the Ministry of Housing & 
Urban Poverty Alleviation. 

The SJSRY subsumed three earlier 
schemes for urban poverty alleviation:

1.  Nehru Rozgar Yojana (NRY)
2.  Urban Basic Services for the Poor 

(UBSP)
3.  Prime Minister’s Integrated Urban 

Poverty Eradication Programme 
(PMIUPEP).



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official372Download 
Our App

 � The SJSRY was replaced by the National 
Urban Livelihood Mission in 2013.

394. Resurgent India Bonds were issued in US 
Dollar, Pound Sterling and   

(a)  Japanese Yen 
(b)  Deutsche Mark 
(c)  Euro 
(d)  French Franc 

EXPLANATION :  (B)

 � The Government of India issued Resurgent 
India Bonds (RIBs) in 1998 to attract 
foreign investors and Non-Resident Indians 
(NRIs). 

 � The bonds were issued in US dollars, 
pounds sterling, and Deutsche Marks. 

 � The bonds were bank instruments issued 
by the State Bank of India (SBI) that 
represented foreign currency denominated 
deposits. 

 � The bonds were offered to NRIs and 
overseas corporate bodies. 

 � The bonds had a five-year term and could 
be recouped entirely in dollars.

 � In the UK, the bonds had a yield of 8 
percent in pounds, while the average 
local return was between 6.5-7 percent. In 
Germany, NRIs were promised a return of 
6.25 percent in DM.

 � The Deutsche mark was Germany’s legal 
currency from 1948 to 2002. In 2002, 
Germany replaced the Deutsche mark with 
the euro.

395. Consider the following statements: The 
Indian rupee is fully convertible 

1.  in respect of Current Account of 
Balance of Payment. 

2.  in respect of Capital Account of 
Balance of Payment. 

3.  into gold. 

Which of these statements is/are correct? 

(a)  1 alone   
(b) 3 alone 
(c) 1 and 2   
(d) 1, 2 and 3.  

EXPLANATION :  (A)

 � The Indian rupee is fully convertible in 
respect of the Current Account of the 
Balance of Payments.

Current account of the balance of 
payments :

 � It is a record of a country’s international 
transactions. It includes a country’s imports 
and exports of goods and services, as well 
as income received and paid out to other 
countries.

Capital Account of  Balance of Payment :

 � The capital account is a part of the balance 
of payments that records transactions 
between entities in one country and the 
rest of the world. It can also be considered a 
primary component of a country’s balance 
of payments.

396. Consider the following statements;  

The Ministerial Meeting of the WTO 
held in December 1999 was unsuccessful 
because it attempted to link trade with 

1.  labour-related issues. 
2.  environment related issues. 
3.  terrorism related issues. 
4.  debt-related issues. 

Which of these statements are correct? 

(a)  1, 3 and 4  
(b)  1 and 2 
(c)  2 and 3  
(d)  2 and 4 

EXPLANATION :  (B)

 � The Ministerial Meeting of the WTO in 
December 1999 was unsuccessful because 
it attempted to link trade with labor and 
environment related issues. 

 � The WTO’s Ministerial Conference is 
the highest body of the WTO and has 
the authority to make decisions under 
multilateral trade agreements.

 � India has been a member of the World 
Trade Organization (WTO) since January 
1, 1995. 
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 � India participated in the 12th WTO 
Ministerial Conference (MC12) in Geneva, 
Switzerland in June 2022.

 � The 13th WTO Ministerial Conference 
took place from February 26–29, 2024 in 
Abu Dhabi.

397. Match List I (Power generation plant) 
with List II (Feed material) and select 
the correct answer using the codes given 
below the Lists:  

List I List II 

A. 
M/s Gowthami 

Solvents Oil Limited, 
Andhra Pradesh

1. 
Rice husk 
Pradesh

B. 
M/s KM. Sugar Mills, 

Uttar Pradesh 2. 
Slaugh-

ter-house 
waste 

C. M/s Satia Paper 
Mills, Punjab 3. Distillery 

spent wash 

D. 
M/s Al Kabeer 

Exports Limited, 
Andhra Pradesh

4. 
Black liquor 

Codes:  ABCD 

(a)  3 1 2 4  
(b) 3 1 4 2 
(c) 1 3 4 2  
(d) 1 3 2 4 

EXPLANATION:  (C)

A.  M/s Gowthami Solvents Oil Limited, 
Andhra Pradesh: Rice husk.

B.  M/s KM. Sugar Mills, Uttar Pradesh : Dis-
tillery spent wash

C.  M/s Satia Paper Mills, Punjab: Black liquor.
D.  M/s Al Kabeer Exports Limited, Andhra 

Pradesh: Slaughter-house waste.

398. The growth rate of per capita income at 
current prices is higher than that of per 
capita income at constant prices, because 
the latter takes into account the rate of  

(a) growth of population 
(b)  increase in price level 
(c)  growth of money supply 
(d)  increase in the wage rate 

EXPLANATION :  (C)

 � The growth rate of per capita income at 
current prices is higher than that of per 
capita income at constant prices because 
the latter takes into account the rate of 
growth of money supply.

399. The upper part of the given graph is 
a hypothetical movement in the BSE 
Sensex over a few months and the lower 
part is the fluctuation in the average value 
of automobile shares in the same period 
(actual values not given). Which one of 
the following inferences can be drawn 
from the graphs?  

Which of the following inferences can be 
drawn from the graphs? 

(a) The automobile share market has 
been as unstable as BSE Sensex in that 
period 

(b)  There has been a major political 
change in June/July 

(c)  Automobile shares have shown 
a steady improvement in price, 
unaffected by large fluctuations in 
BSE Sensex 

(d)  None of the above 

EXPLANATION:  (C)
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 � The Automobile shares have shown a steady 
improvement in price, unaffected by large 
fluctuations in BSE Sensex.

400. A rise in ‘SENSEX’ means  

(a)  a rise in prices of shares of all 
companies registered with Bombay 
Stock Exchange 

(b)  a rise in prices of shares of all 
companies registered with National 
Stock Exchange 

(c)  an overall rise in prices of shares of 
group of companies registered with 
Bombay Stock Exchange 

(d)  a rise in prices of shares of all 
companies belonging to a group of 
companies registered with Bombay 
Stock Exchange. 

EXPLANATION :  (C)
 � A rise in the Sensex indicates an overall 

increase in the prices of the shares of the 
companies included in the index.

 � The Sensex is a benchmark index of the 
Bombay Stock Exchange (BSE) in India. 
It is made up of 30 of the largest and most 
actively traded stocks on the BSE. 

 � The Sensex acts as a proxy for the Indian 
stock markets. It is reviewed semiannually 
each year in June and December. 

 � The term Sensex was coined by Deepak 
Mohoni, a stock market analyst in 1989. 
The full form of Sensex is Stock Exchange 
Sensitive Index.

401. The first Indian State to have its Human 
Development Report prepared and 
released by Amartya Kumar Sen in Delhi 
is  

(a)  West Bengal 
(b)  Kerala 
(c)  Madhya Pradesh 
(d)  Andhra Pradesh. 

EXPLANATION :  (C)

 � Madhya Pradesh was the first Indian state 
to have its Human Development Report 
(HDR) prepared and released in 1995.

 � The report was prepared under the 
guidance of Amartya Sen and included the 

computation of Madhya Pradesh’s HDI and 
HDI for all the districts within the state. 

 � Human Development Reports largely 
follow the UNDP methodology.

The Human Development Report (HDR) 
:

 � It is a yearly publication by the United 
Nations Development Programme 
(UNDP). The HDR assesses the state of 
human development in countries around 
the world. 

 � The HDR compares countries based on 
their educational level, health status, and 
per capita income.

It captures three major dimensions of 
human development:

1.  Access to knowledge
2.  Long and healthy life
3.  A proper standard of living

402. Match List I with List II and select the 
correct answer using the codes given 
below the Lists:  

List I
(Industrial Unit)

List II 
(Centre) 

A. Atlas Cycle
     Company Ltd. 

1.  Bangalore 

B. Bharat Earth    
     Movers Ltd.

2.  Bhubaneshwar 

C. Indian Farmers  
     Fertilisers

3.  Kalol Cooperative 
     Ltd. 

D. National 
     Aluminium

4. Sonepat Company  
    Ltd.

Codes : ABCD 

(a) 1 4 2 3  
(b)  1 4 3 2 
(c) 4 1 2 3  
(d) 4 1 3 2 

EXPLANATION :  (C)

 � The Correct option is (C). A-4 ,B-1 ,C-3, 
D-2
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403. The new Gross Domestic Product (GDP) 
series released by the Central Statistical 
Organization (CSO) in February 1999 is 
with reference to base price of  

(a) 1991-92
(b)  1992-93 
(c)  1993-94 
(d)  1994-95 

EXPLANATION:  (C)

 � The new Gross Domestic Product (GDP) 
series released by the Central Statistical 
Organization (CSO) in February 1999 is 
with reference to base price of 1993-94.

Gross Domestic Product (GDP) :

 � It is a measure of the total economic output 
of a country, including the value of goods 
and services produced within its borders 
over a specific time period, usually a year.

 � As of December 2023, India’s GDP was 
$3.73 trillion. India is the world’s fifth-
largest economy by nominal GDP. It is 
also the third-largest by purchasing power 
parity (PPP).

The Central Statistical Office (CSO) :

 � It is a government agency in India that 
coordinates statistical activities and 
maintains statistical standards. It was 
established in 1951 and is part of the 
Ministry of Statistics and Programme 
Implementation (MOSPI). The CSO is 
located at New Delhi.

The Central Statistics Office (CSO) 
publishes the following:

1.  Consumer Price Index (CPI)
2.  Index of Industrial Production (IIP)
3.  Energy Statistics
4.  National accounts
5.  Annual estimates of national product
6.  Government and private consumption 

expenditure
7.  Capital formation
8.  Savings
9.  Estimates of capital stock and 

consumption of fixed capital

10.  State level gross capital formation of 
supra-regional sectors

11.  Statistical Abstract
12.  Monthly Abstract of Statistics.

 � The CSO also releases CPIs every month 
for all-India and States/UTs separately for 
rural, urban, and combined.

404. Assertion (A) : The rate of growth of India’s 
exports has shown an appreciable increase 
after 1991. 

Reason (R): The Government of India has 
resorted to devaluation. 

(a)  Both A and R are true, and R is the 
correct explanation of A 

(b)  Both A and R are true, but R is not a 
correct explanation of A 

(c)  A is true, but R is false 
(d)  A is false, but R is true  

EXPLANATION :  (A)

 � The correct option in this case is (A) Both 
A and R are true, and R is the correct 
explanation of A.

405. Match List I with List II and select the 
correct answer using the codes given 
below the Lists:  

List I List II
A. Boom 1. Business activity at high 

level with increasing 
income, output and 
employment 
at macro level 

B. Recession 2. Gradual fall of income, 
output and employment 
with business activity in a 
low gear 

C. Depression 3. Unprecedented level of 
under employment and 
unemployment, drastic fall 
in 
income, output and 
employment 

D. Recovery 4. Steady rise in the general 
level of prices, income, 
output and employment
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Codes : ABCD 
(a) 1 2 3 4  
(b) 1 2 4 3 
(c) 2 1 4 3 
(d) 2 1 3 4 

EXPLANATION :  (A)

A.  Economic boom :

 � It refers to a period of rapid growth and 
prosperity in an economy, characterized 
by increased production, high employment 
rates, rising incomes, and robust business 
activity.

B.  Economic recession :

 � It is a downturn in economic activity marked 
by declining GDP, rising unemployment, 
reduced consumer spending, and overall 
contraction in the economy.

C.  Economic depression :

 � It is a severe and prolonged downturn in 
economic activity, typically characterized 
by widespread unemployment, drastic 
declines in production and investment, and 
a prolonged period of economic hardship.

D.  Economic recovery :

 � It is the phase following a downturn where 
an economy starts to rebound, marked by 
increasing economic activity, job creation, 
and improvements in various economic 
indicators.

406. Economic Liberalization in India started 
with  

(a)  substantial changes in industrial 
licensing policy 

(b)  the convertibility of Indian rupee 
(c)  doing  away with procedural 

formalities for foreign direct 
investment 

(d)  significant reduction in tax rates 

EXPLANATION :  (A)

 � Economic liberalization in India began 
in 1991 with changes to the industrial 
licensing policy. The policy’s goal was to give 
industries more flexibility and freedom.

 � Liberalization is a broad term that refers 
to the practice of making laws, systems, or 
opinions less strict. In economics, it refers 
to the removal or reduction of restrictions 
on economic activity.

407. In an open economy, the national income 
(Y) of the economy is (C, I, G, X, M stand 
for Consumption, Investment, Govt. 
Expenditure, total exports and total 
imports respectively).

(a)  Y=C+I+G+X 
(b) Y=C+I+G-X+M 
(c) Y=C+I+G+ (X - M) 
(d) Y=C-I-G+X-M

EXPLANATION :  (C)

 � The national income (Y) of the economy is 
measured in Y=C+I+G+(X-M)

2001

408. The new series of Wholesale Price Index 
(WPI) released by the Government of 
India is with reference to the base prices 
of   

(a) 1981-82 
(b) 1990-91 
(c)  1993-94 
(d) 1994-95 

EXPLANATION :  (C)

The Correct Answer is (C) 1993-94.

 � Currently, The base year for the Wholesale 
Price Index (WPI) is 2011-12.

The Wholesale Price Index (WPI) :

 � It is an economic indicator that measures 
the average change in prices of goods at the 
wholesale level.

 � It is a measure of inflation based on 
the prices of goods before they reach 
consumers.

 � The Office of the Economic Adviser in 
the Department of Industrial Policy and 
Promotion, Ministry of Commerce & 
Industry is responsible for compiling WPI 
and releasing it. 
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 � WPI is one of two commonly used measures 
that are effective in determining the 
inflation in the country. The other measure 
is the Consumer Price Index (CPI).

What is Base Price Or Year?

 � Base price is the original price of a product, 
without any additional charges. These 
additional charges can include handling, 
shipping, sales tax, and optional equipment. 

 � Base year prices are considered constant 
and are used as a base for comparing two 
or more figures.

 � Base year prices are given an index value of 
100. The market value of the current year’s 
GDP is then valued at the base year prices 
to determine the growth rate.

409. Which of the following committees 
examined and suggested Financial Sector 
Reforms? 

(a)  Abid Hussain Committee 
(b)  Bhagwati Committee 
(c)  Chelliah Committee 
(d)  Narasimham Committee 

EXPLANATION :  (D)

The Narasimham Committee is the 
correct answer. 

 � The Narasimham Committee : was 
established in 1991 to examine the financial 
system in India and recommend reforms. 
The committee is also known as the 
Committee on Banking Sector Reforms. 

 � The Narasimham  Committee was 
established by the Finance Minister 
to address the government’s challenge 
of improving bank efficiency and 
competitiveness after economic 
liberalization.

The Abid Hussain Committee :

 � It is related to small scale industries (SSIs) 
and trade policy reform. 

The Bhagwati Committee :

 � It is related to unemployment and income 
distribution. The committee was appointed 
by the Indian government in 1973 to study 

unemployment and recommend solutions. 
The committee’s official name is the 
Task Force on Employment and Income 
Distribution. 

 � The Government appointed a Tax Reforms 
Committee in 1991 under Prof Raja 
Chelliah to lay out the agenda for reforming 
India’s tax system.

410. Assertion (A): There was an increase in 
industrial production during 1999-2000. 

Reason (R): The period witnessed a stable 
exchange rate and improved business 
sentiments. 

(a)  Both A and R are individually true, 
and R is the correct explanation of A 

(b)  Both A and R are individually true, 
but R is NOT a correct explanation of 
A 

(c)  A is true, but R is false 
(d)  A is false, but R is true 

EXPLANATION :  (A)

 � Both statements A and R are individually 
true, and R is the correct explanation of 
why there was an increase in industrial 
production during 1999-2000.

411. The term National Income represents  

(a)  Gross National Product at market  
prices minus depreciation 

(b)  Gross National Product at market 
prices minus depreciation net factor 
income from abroad. 

(c)  Gross National Product at market 
prices minus depreciation and 
indirect taxes subsidies 

(d)  Gross National Product at market 
prices minus net factor income from 
abroad 

EXPLANATION :  (C)

 � National income is the total monetary 
value of all goods and services produced 
within a country during a given period 
of time. It’s an important indicator of the 
economic activities that are taking place 
within a nation.
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 � National Income represents Gross 
National Product at market prices minus 
depreciation and indirect taxes subsidies

412. Assertion (A) : Ceiling on foreign exchange 
for a host of current account transaction 
heads was lowered in the year 2000.  

Reason (R) : There was a fall in foreign 
currency assets also. 

(a)  Both A and R are individually true, 
and R is the correct explanation of A. 

(b) Both A and R are individually true, 
but R is NOT a correct explanation of 
A 

(c)  A is true, but R is false 
(d)  A is false, but R is true 

EXPLANATION :  (A)

 � Both A and R are individually true and R is 
the correct explanation of A.

 � Foreign exchange, also known as forex or FX, 
is the conversion of one country’s currency 
into another. It’s the global marketplace for 
trading one nation’s currency for another. 

 � The conversion rates for almost all 
currencies are constantly floating as they 
are driven by the market forces of supply 
and demand.

 � The forex market is the largest, most liquid 
market in the world, with trillions of dollars 
changing hands every day.

413. Assertion (A) : India’s software exports 
increased at an average growth rate of 50% 
since 1995-96.  

Reason (R) : Indian software companies 
were costeffective and maintained 
international quality. 

(a)  Both A and R are individually true, 
and R is the correct explanation of A 

(b)  Both A and R are individually true, 
but R is NOT a correct explanation of 
A 

(c)  A is true, but R is false 
(d)  A is false, but R is true 

EXPLANATION :  (A)

 � Correct option is (A). Both Assertion 
and Reason are correct and Reason is the 
correct explanation for Assertion.

 � According to ESC’s Statistical Year Book, 
India’s software exports increased 12.2% in 
Recent Years.

 � India is one of the world’s largest exporters 
of IT and BPM services, accounting for 
around 56% of the global outsourcing 
market.

 � The IT sector’s exports from India reached 
about $178 billion in 2022.

414. The prices at which the Government 
purchases food grains for maintaining 
the public distribution system and for 
building up buffer-stocks is known as  

(a)  minimum support prices 
(b)  procurement prices 
(c)  issue prices 
(d)  ceiling prices 

EXPLANATION :  (B)

 � The price at which the Government 
purchases food grains for maintaining 
public distribution is known as the 
Procurement Price.
The Public Distribution System (PDS):

 � It is a government-regulated system that 
provides food, grains, and other necessities 
to India’s poor. The PDS was established by 
the Ministry of Consumer Affairs, Food, 
and Public Distribution.

 � It distributes food and non-food items at 
subsidized rates through a chain of Fair 
Price Shops (FPS) or Ration Shops. 

 � The PDS has become an important part 
of the government’s policy for managing 
the country’s food economy. It distributes 
commodities such as rice, sugar, and wheat.

What is Buffer Stock?

 � A buffer stock is a large supply of a 
commodity that is bought and stored when 
there is extra, and sold when there is not 
enough. The purpose of a buffer stock 
is to control the price and quantity of a 
commodity in the economy. 
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 � The goal is to stabilize prices and ensure a 
consistent availability of essential goods. 

Here’s an example of a buffer stock 
scheme:

1.  In bumper years, the government 
buys wheat to prevent the price from 
collapsing.

2.  In years with bad harvests, the 
government sells its stock to keep 
prices down.

415. Consider the following: 

I.  Market borrowing 
II.  Treasury bills 
III.  Special securities issued to RBI 

Which of these is/are component(s) of 
internal debt? 

(a)  I only   
(b) I and II 
(c)  II only   
(d) I, II and III 

EXPLANATION :  (D)

What is Internal Debt?
 � Internal debt is the portion of a country’s 

government debt that is owed to lenders 
within the country.

 � It can also be defined as money borrowed 
from sources like citizens, banks, financial 
institutions, and business houses. 

 � Internal debt is different from external 
debt, which is the government’s borrowing 
from abroad or internationally. 

Internal debt is made up of the following 
components:

1.  Market loans and bonds
2.  Ways and means advances from the 

Reserve Bank of India
3.  Loans from banks and other 

institutions
4.  Loans and advances from the Central 

Government
5.  Special Securities issued to NSSF
6.  Provident Funds

Internal debt also includes:

1.  Borrowings through treasury bills
2.  Compensation and other bonds.

 � According to the Department of Economic 
Affairs, about 92% of the Central 
Government’s debt is internal debt, and 8% 
is external debt.

416. Consider the following States:  

I.  Gujarat 
II.  Karnataka 
III.  Maharashtra 
IV.  Tamil Nadu 

The descending order of these States with 
reference to their level of Per Capita Net 
State Domestic Product is 

(a)  I, III, IV, II 
(b)  III, I, II, IV 
(c)  I, III, II, IV 
(d)  III, IV, I, II 

EXPLANATION :  (D)

 � According to Exam Year Data, The correct 
order is- Maharashtra , Tamil Nadu , 
Gujarat , Karnataka.

 � Currently, The descending order of states 
with reference to their level of Per Capita 
Net State Domestic Product (PCNSDP) 
is Maharashtra, Gujarat, Karnataka, and 
Tamil Nadu.

417. Consider the following schemes launched 
by the Union Government:   

1.  Antyodaya Anna 
2.  Gram Sadak Yojana 
3.  Survapriya 
4.  Jawahar Gram Samriddhi Yojana. 

Which of these were announced in the 
year 20007 

(a)  1 and 2  
(b)  2 and 4 
(c)  3 and 4  
(d)  1, 2 and 3 

EXPLANATION :  (D)
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The Antyodaya Anna Yojana (AAY) :

 � It was launched by the NDA government 
on December 25, 2000. The scheme was 
developed by the then Union Food and 
Civil Supplies Minister, N Sri Vishnu. 

 � The AAY is a food security scheme 
that provides essential food grains at a 
subsidized cost to vulnerable groups. Each 
family enrolled in the scheme is eligible 
to receive up to 35 kg of food grains every 
month. 

Gram Sadak Yojana :

 � Government of India, as part of poverty 
reduction strategy, launched the Pradhan 
Mantri Gram Sadak Yojana (PMGSY) 
on 25th December, 2000 as a Centrally 
Sponsored Scheme to assist the States, 
through “Rural Rods”.

Survapriya Scheme :

 � The Government of India launched the 
Sarvapriya Scheme in July 2000.

The Jawahar Gram Samridhi Yojana 
(JGSY):

 � It was launched in 1999 after the Jawahar 
Rozgar Yojana (JRY) was restructured and 
streamlined. The JRY was launched in 1989 
by Prime Minister Rajiv Gandhi.

418. Consider the following statements 
regarding Reserve Bank of India:  

I.  It is a banker to the Central 
Government. 

II.  It formulates and administers 
monetary policy. 

III.  It acts as an agent of the Government 
in respect of India’s membership of 
IMF. 

IV.  It handles the borrowing programme 
of Government of India. 

Which of these statements are correct? 

(a)  I and II 
(b)  II, III and IV 
(c)  I, II, III and IV 
(d)  III and IV 

EXPLANATION :  (C)

All of the statements about the Reserve 
Bank of India (RBI) are correct:

1.  It is a banker to the Central 
Government

2.  It formulates and administers 
monetary policy

3.  It acts as an agent of the Government 
in respect of India’s membership of 
IMF

4.  It handles the borrowing program of 
Government of India.

 � The RBI is also the sole authority to issue 
currency, the guardian of the money 
market, the lender of the last resort, the sole 
reservoir of foreign exchange reserves, the 
controller of credit, and the clearing house 
for settling interbank transactions.

 � The RBI was established on April 1, 1935 
in accordance with the provisions of the 
Reserve Bank of India Act, 1934.

419. Consider the following factors regarding 
an industry:  

1.  Capital investments 
2.  Business turnover 
3.  Labour force 
4.  Power consumption. 

Which of these determine the nature a 
size of the industry? 

(a)  1, 3 and 4  
(b)  1, 2 and 4 
(c)  2, 3 and 4  
(d)  2 and 3 

EXPLANATION :  (A)

 � The size of an industry is determined by 
factors such as: Capital employed, Net 
worth, Total assets, Labor employed, Raw 
material and power consumed.

420. The most appropriate measure of a 
country’s economic growth is its 

(a) Gross Domestic Product 
(b)  Net Domestic Product 
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(c)  Net National Product 
(d)  Per Capita Real Income 

EXPLANATION :  (D)

 � Per capita real income is the most 
appropriate measure of a country’s 
economic growth. 

 � Per capita income is the average income 
earned by a person in a specified year. 
It is also known as NNP at factor cost 
population.

Per capita income :

 � It is calculated by dividing the NNP by the 
total population of a nation.

 � Gross Domestic Product (GDP) : It is 
another measure of a country’s economic 
output. It is calculated by dividing a 
country’s GDP by its total population.

 � GDP is a measure of economic activity, 
defined as the sum of the final prices of 
the goods and services produced in an 
economy in a given period.

421. National Agriculture Insurance Scheme 
replacing Comprehensive Crop Insurance 
Scheme was introduced in the year  

(a)  1997 
(b)  1998 
(c)  1999 
(d)  2000 

EXPLANATION :  (C)

 � The National Agricultural Insurance 
Scheme (NAIS) was introduced in 1999 to 
replace the Comprehensive Crop Insurance 
Scheme (CCIS).

 � The NAIS was launched by the Prime 
Minister on June 22, 1999 and replaced the 
CCIS from the 1999-2000 Rabi season. 

 � The NAIS aims to increase coverage for 
farmers, crops, and risk commitment. It 
offers insurance for food crops, oilseeds, 
and selected commercial crops.

 � The NAIS is also known as the Rashtriya 
Krishi Bima Yojana (RKBY). The CCIS was 
implemented from Kharif 1985 to Kharif 
1999. It was intended to provide financial 
support to farmers in the event of crop 

failure due to drought or flood.
 � Note : Students are Advised to Read 

Current Various Agriculture Schemes and 
Kisan Credit Card (KCC) Scheme.

422. Consider the following regarding power 
sector in India:  

I. The installed capacity of power 
generation is around 95000 MW. 

II.  Nuclear plants contribute nearly 15% 
of total power generation. 

III.  Hydroelectricity plants contribute 
nearly 40% of total power generation. 

IV.  Thermal plants at present account for 
nearly 80% of total power generation. 

Which of these statements is/are correct? 

(a)  I only 
(b)  II and III 
(c)  III and IV 
(d)  I and IV

EXPLANATION :  (A)

 � According to the Exam Year,  The power 
generation is 95000 MW. 

India’s Power Sector and Their 
Contribution : 

 � India is the world’s third-largest producer 
and consumer of electricity, with an 
installed power capacity of 423.25 GW as 
of July 31, 2023.

Here are Latest facts about India’s power 
sector:

1.  Coal: 205,235 MW (49.3%)
2.  Lignite: 6,620 MW (1.6%)
3.  Gas: 24,824 MW (6.0%)
4.  Diesel: 589 MW (0.1%)
5.  Hydro: 46,850 MW (11.2%)
6.  Wind, Solar & Other RE: 125,692 

MW (30.2%)
7.  Nuclear: 6,780 MW (1.6%).

Energy sources :

 � In 2022, coal was the country’s top energy 
source with a share of 46%, followed by oil 
(24%) and biomass (21%).
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Nuclear and hydro power generation :

 � According to the IESS, by the year 2047, 
nuclear and hydro plants shall contribute 
to 3 percent and 10 percent, respectively, of 
the national installed generation capacity.

Public-private partnerships :

 � The government of India is encouraging a 
paradigm shift to scale-up public-private 
partnerships (PPP) in the sector. Currently, 
the private sector is only handling 21.9% 
of grid-based generation and 12% of 
distribution.

2002

423. India’s external debt increased from US 
$98.158 million as at the end of March 
2000 to US $100.225 million as at the end 
of March 2001 due to increase in 

(a)  multilateral and bilateral debt 
(b)  rupee debt 
(c)  commercial borrowings and NRI 

deposits 
(d)  borrowing from International 

Monetary Fund 

EXPLANATION :  (A)

 � India’s external debt increased from US 
$98.158 million at the end of March 2000 
to US $100.225 million at the end of March 
2001 due to an increase in multilateral and 
bilateral debt. 

 � India’s external debt is the debt owed to 
foreign creditors by the Union government, 
state governments, corporations, or citizens 
of India.

 � The debt includes money owed to private 
commercial banks, foreign governments, 
or international financial institutions such 
as the International Monetary Fund and 
World Bank.

424. Consider the following statements: 
The Draft Electricity Bill, 2001 seeks to 
replace 

1.  Indian Electricity Act, 1910 
2.  Electricity (Supply) Act, 1948 
3.  Electricity Regulatory Commission 

Act, 1998 

4.  State Electricity Boards 

Which of these statements are correct? 

(a)  1, 2 and 3   
(b) 2, 3 and 4 
(c)  1, 2 and 4   
(d) 1, 3 and 4 

EXPLANATION :  (A)

 � The Draft Electricity Bill, 2001 aims to 
replace the Indian Electricity Act, 1910, 
the Electricity (Supply) Act, 1948, and the 
Electricity Regulatory Commission Act, 
1998.

425. India has the maximum volume of foreign 
trade with  

(a)  USA 
(b)  Japan 
(c)  Germany 
(d)  UAE 

EXPLANATION :  (A)

 � According to the Indian Commerce 
Ministry, the United States is India’s largest 
trading partner as of 2022–2023.

Some of India’s other top trading partners:

 � China, United Arab Emirates, Switzerland.
 � India’s top exports include: Refined 

petroleum, Diamonds, Packaged 
medicaments, Jewellery, Rice.

426. Consider the following statements:  

1.  The World Intellectual Property 
Organisation (WIPO) is a specialised 
agency of United Nations System of 
Organisations 

2.  WIPO has its headquarters at Rome 
3.  The Trade Related Aspects of 

Intellectual Property Rights (TRIPS) 
Agreement is binding on all WTO 
members 

4.  Least developed country members of 
WTO are not required to apply the 
provisions of TRIPS Agreements for 
a period of 20 years from the general 
date of application of the Agreement 
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Which of these statements are correct? 

(a)  1, 2, 3 and 4 
(b)  2, 3 and 4 
(c)  1, 2 and 4 
(d)  1 and 3 

EXPLANATION :  (D)

The World Intellectual Property 
Organization (WIPO) :

 � It is a United Nations (UN) agency that 
promotes intellectual property (IP) 
protection and creativity. WIPO is a global 
forum for IP policy, services, information, 
and cooperation.The World Intellectual 
Property Organization (WIPO) is located 
at Geneva, Switzerland. 

 � WIPO’s goal is to promote innovation 
and creativity for the economic, social, 
and cultural development of all countries. 
WIPO also ensures that innovators’ and 
creators’ ideas safely reach the market and 
improve lives.

 � WIPO is a self-funding agency with 193 
member states. Daren Tang Heng Shim is 
the fifth and current Director General of 
WIPO.

 � India has been a member of the World 
Intellectual Property Organization (WIPO) 
since 1975.

The Agreement on Trade-Related Aspects 
of Intellectual Property Rights (TRIPS) :

 � It is a multilateral agreement that came into 
force in 1995. It is part of the Agreement 
Establishing the World Trade Organization 
(WTO).

 � TRIPS aims to create a uniform set of 
intellectual property protections across 
member nations. It also makes it easier 
for technology to be transferred by 
incentivizing technology owners to license 
their products.

What is Least Developed Country?

 � The United Nations defines Least Developed 
Countries (LDCs) as countries with low 
income levels and significant structural 
barriers to sustainable development. LDCs 

are also highly vulnerable to economic and 
environmental shocks and have low levels 
of human assets.

Some characteristics of LDCs include:

1.  Inadequate technology and capital
2.  Low saving rates
3.  Dual economy
4.  Varying dependence on international 

trade
5.  Rapid population growth
6.  Low literacy and school enrollment 

rates
7.  Unskilled labor force
8.  Poorly developed institutions.

 � The United Nations currently classifies 46 
countries as LDCs, 33 of which are in Africa. 
Some examples of LDCs in Asia include 
Afghanistan, Bangladesh, Cambodia, Lao 
People’s Democratic Republic, Myanmar, 
Nepal, Timor-Leste, and Yemen.

427. Which one of the following committees 
recommended the abolition of 
reservation of items for the small scale 
sector in industry?  

(a)  Abid Hussain Committee. 
(b)  Narasimham Committee. 
(c)  Nayak Committee. 
(d)  Rakesh Mohan Committee. 

EXPLANATION :  (A)
 � The Abid Hussain Committee 

recommended the abolition of reservation 
of items for the small scale sector in industry. 
In 1997, the committee recommended total 
dereservation and replacing the reservation 
policy with a policy of promotion and 
strengthening of small scale units.

 � The Narasimham Committee is related to 
India’s banking sector. It was established 
in August 1991 to examine the country’s 
financial system and recommend reforms. 
The committee was also known as the 
Banking Sector Committee. 

 � The Rakesh Mohan Committee was 
established in 2004 by the Reserve Bank 
of India (RBI) to review the Indian 
transportation sector. The committee was 
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chaired by Rakesh Mohan, who was then 
the Deputy Governor of the RBI.

 � P J Nayak  Committee to Review 
Governance of Boards of Banks in India 
was set up by the Reserve Bank of India 
(RBI).

428. With reference to Indian agriculture, 
which one of the following statements 
correct?  

(a)  About 90 per cent of the area under 
pulses in India is rainfed 

(b)  The share of pulses in the gross 
cropped area at the national level has 
double in the last two decades 

(c)  India accounts for about 15 per cent of 
the total area under rice in the world 

(d)  Rice occupies about 34 per cent of the 
gross cropped area of India. 

EXPLANATION :  (A)

 � In Indian agriculture, About 90 per cent of 
the area under pulses in India is rainfed.

 � India has the largest area of land under rice 
cultivation in the world, at 44.6 million 
hectares. This accounts for about 21.5% of 
global rice production.

 � Rice is a staple food for 65% of India’s 
population and accounts for about 52% of 
the country’s total food grain production 
and 55% of its total cereal production. 

 � India is the second-largest producer of rice 
after China and major rice exporter in the 
world.

What is Rainfed Area?

 � A rainfed area is  an agricultural area 
where less than 30% of the net sown area 
is irrigated.

 � India is the world’s largest producer of 
pulses, accounting for 27% of global 
production.

 � Pulses are grown in both the Kharif and 
Rabi seasons. In 2021-2022, Rajasthan was 
the leading producer of pulses in India.

 � The top five pulse-producing states in 
India are Madhya Pradesh, Maharashtra, 
Rajasthan, Uttar Pradesh, and Karnataka.

429. Which reference to the Indian economy, 
consider the following activities:  

1.  Agriculture, Forestry and Fishing 
2.  Manufacturing 
3. Trade, Hotels Transport and 

Communication 
4.  Financing Insurance, Real Estate and 

Business services. 

The decreasing order of the contribution 
of these sectors to the Gross Domestic 
Product (GDP) at factor cost at constant 
prices (2000–01) is 

(a)  3, 1, 2, 4 
(b)  1, 3, 4, 2 
(c)  3, 4, 1, 2  
(d)  1, 3, 2, 4

EXPLANATION :  (C)

 � The correct order is 3 4 1 2

430. India’s population growth during the 19th 
century can be classified into four distinct 
phases. Match List I (Period) with List 
II (Phase) and select the correct answer 
using the using the codes given below the 
lists: 

List I (Period)  List II (Phase) 
A. 1901-21 1.  Steady growth 
B. 1921-51 2.  Rapid high growth 
C. 1951-81 3.  Stagnant growth 

D. 1981-2001
4.  High growth with 

definite signs of 
slowdown

Codes : ABCD 
(a) 3 1 4 2
(b) 1 3 2 4 
(c)  3 1 2 4
(d) 1 3 4 2 

EXPLANATION :  (C)

 � The correct option is (C) A-3,B-1,C-2,D-4
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431. Which reference to the Wholesale Price 
Index (WPI), consider the following 

1.  The new WPI series with base 1993-
94 became effective from April 1998 

2.  In the new WPI series, became 
effective from 1 April 2000.

3.  The weight for electricity has increased 
in the new WPI series 

Which of these statements are correct ? 

(a)  1, 2 and 3 
(b) 2 and 3 
(c)  1 and 3 
(d) 1 and 2 

EXPLANATION :  (B)

 � The Wholesale Price Index (WPI) is a 
measure that tracks the changes in the 
prices of goods at the wholesale level.

 � It provides insights into inflation trends 
and is often used by economists and 
policymakers to analyze the overall price 
movements in the economy.

 � The Wholesale Price Index (WPI) is an 
economy-wide index published by the 
Office of the Economic Adviser (OEA) 
since 1942. The latest series of the WPI has 
a base year of 2011-12.

432. Consider the following high yielding 
varieties of crops in India:  

1.  Arjun 
2   Jaya 
3.  Padma 
4.  Sonalika 

Which of these are wheat?

(a)  1 and 2 
(b) 2 and 3 
(c)  1 and 4 
(d) 3 and 4 

EXPLANATION :  (C)

 � Arjun and Sonalika are hybrid varieties of 
wheat produced by the Indian Council of 
Agricultural Research.

 � Sonalika is a high-yielding variety of wheat 
that is widely cultivated in India. It is a 

popular variety of wheat that is grown in 
the northern states of Punjab, Haryana, 
and Uttar Pradesh.

 � Arjun is also a HYV of wheat, along with 
Sonalika.

 � Jaya and Padma are HYVs of rice, and 
Ganga-101 is a HYV of maize.

433. Global capital-flows to developing 
countries increased significantly during 
the nineties. In view of the East Asian 
financial crisis and Latin American 
experience, which type of inflow is good 
for the host country? 

(a)  Commercial loans 
(b)  Foreign Direct Investment 
(c)  Foreign Portfolio Investment 
(d)  External Commercial Borrowings 

EXPLANATION :  (B)

1.  What is FDI?

 � Foreign direct investment (FDI) is when 
a company or individual in one country 
invests in a business in another country. 
FDI is a type of cross-border investment 
that involves a lasting interest and 
significant influence over a business in 
another country. 

 � FDI inflows includes equity inflows, 
reinvested earnings, and other capital 
sources.

2.  Foreign portfolio investment (FPI) :

 � It is a type of investment where investors 
hold assets and securities outside of their 
country.
Examples of FPIs include:

 � Stocks, Bonds, Exchange-traded funds 
(ETFs), Mutual funds, American depositary 
receipts (ADRs), Global depositary receipts 
(GDRs).

 � Investors who invest in foreign portfolios 
are known as Foreign Portfolio Investors.

3.  External Commercial Borrowing (ECB) :
 � It is a loan that Indian companies take out 

from foreign lenders. The loans can be in 
the form of bonds, loans, or other financial 
instruments.
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ECBs can be used for a variety of purposes, 
including:

 � Expanding a business, Acquiring assets, 
Paying off existing debt.

 � The minimum average maturity period 
(MAMP) for ECBs is three years.

 � ECBs can be accessed through two routes: 
Automatic Route, Approval Route.

434. In the year 2001, the Prime Minister 
announced a five-year excise duty holiday 
for industries in  

(a) cyclone prone coastal Andhra Pradesh 
(b)  border states of North-East 
(c)  earthquake ravaged Kutch district 
(d)  recently formed states of Chhattisgarh 

and Jharkhand 

EXPLANATION :  (C)

 � In 2001, Prime Minister Atal Bihari 
Vajpayee announced a five-year excise duty 
holiday for industries in the earthquake-
affected Kutch district. 

 � In 2001-2002, the food processing industry 
received a major boost when fruit and 
vegetables were exempt from excise duty.

 � Excise duty was replaced by the Goods and 
Services Tax (GST) on July 1, 2017.

What is GST?

 � Goods and Services Tax, is an indirect 
tax imposed on the supply of goods and 
services. It is a multi-stage, destination-
oriented tax imposed on every value 
addition.

 � The tax came into effect from 1 July 
2017 through the implementation of the 
One Hundred and First Amendment of 
the Constitution of India by the Indian 
government. 1 July is celebrated as GST 
Day. The GST replaced existing multiple 
taxes levied by the central and state 
governments.

 � The GST Council is a constitutional body 
responsible for making recommendations 
on issues related to the implementation of 
the Goods and Services Tax (GST) in India.

There are four types of GST, namely,

1. CGST
2. SGST
3. IGST
4. UTGST

435. Five Year Plan in India is finally approved 
by  

(a)  Union Cabinet 
(b)  President on the advice of Prime 

Minister 
(c)  Planning Commission 
(d)  National Development Council 

EXPLANATION :  (D)

The National Development Council 
(NDC) :

 � It is a non-statutory and extra-constitutional 
body that was established in 1952.

 � The NDC is the highest body for 
development decisions and discussions in 
India. It is chaired by the Prime Minister 
and includes the Union Cabinet Ministers 
and CMs of all states and union territories.

Planning Commission :

 � It was a government agency in India that 
was established on 15th March, 1950. 
Its purpose was to oversee the country’s 
economic and social development, 
primarily through the development of 
five-year plans. The Planning Commission 
was also known as a five-year planning 
commission.

 � The Planning Commission of India was 
dissolved on August 17, 2014 and replaced 
by the NITI Aayog.

Note : 

 � The NITI Aayog, or National Institution 
for Transforming India, was established on 
January 1, 2015.
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436. In terms of value, which one of the 
following commodities accounted for 
the largest agricultural exports by India 
during the three year period from 1997- 
1998 to 1999- 20002 

(a)  Cereals 
(b)  Marine products 
(c)  Spices 
(d)  Tea 

EXPLANATION :  (B)

 � In terms of value, Marine Products 
accounted for the largest agricultural 
exports by India during the three year 
period from 1997- 1998 to 1999- 2002.

Marine Products :

 � India is the third largest fish producing 
country, contributing 8 percent to the 
global fish production and ranks second in 
aquaculture production.

 � India’s main marine exports include: 
 � Frozen shrimp, Frozen fish, Frozen 

cuttlefish, Frozen squid, Dried items, Live 
items, Chilled items.

 � Frozen shrimp is the largest exported 
marine product, accounting for over 53% 
of the total quantity and 75.11% of the total 
export value.

Spices :

 � India is the world’s largest producer, 
consumer, and exporter of spices. In 2021–
2022, India produced 10.88 million tonnes 
of spices. 

 � India’s favorable climate and natural 
resources make it ideal for growing spices.

Vegetable Oil :

 � India is the fourth largest vegetable oil 
economy in the world, accounting for 7% 
of global oilseed production. India is also 
the second largest consumer and number 
one importer of vegetable oil in the world.

Tea :

 � India is the second-largest producer of 
tea in the world, producing around 1350 
million kilograms annually. China is the 

largest producer of tea.
 � The northern part of India is the biggest 

producer of tea, with about 83% of the 
country’s annual tea production in 2021-
22. The majority of the production comes 
from Assam, followed by West Bengal.

Cereals :

 � India is the world’s third-largest producer 
of cereals, accounting for about 11% of 
global production. China is the world’s top 
producer of cereals, accounting for 20.60% 
of the world’s production in 2021.

 � Rice is the primary cereal crop in India. 
India is the world’s second-largest producer 
of rice and wheat, and the world’s largest 
producer of milk, pulses, and jute.

Pulses :

 � India is the world’s largest producer of 
pulses, accounting for 25% of global 
production. It also consumes 27% of the 
world’s pulses and imports 14%. 

 � India also ranks first in the world for pulses 
cultivation area, with more than 28 million 
hectares. Pulses are a key part of the Indian 
diet, providing protein to the country’s 
carbohydrate-rich food.

437. With reference to the public Sector 
Undertaking in India, consider the 
following statements: 

1.  Minerals and Metals Trading 
Corporation of India Limited is 
the largest non-oil importer of the 
country. 

2.  Project and Equipment Corporation 
of India Limited is under the Ministry 
of Industry. 

3.  One of the objectives of Export Credit 
Guarantee Corporation of India 
Limited is to enforce quality control 
and compulsory pre-shipment 
inspection of various exportable 
commodities 

Which of these statements is/are correct? 

(a)  1 only 
(b) 1 and 2 
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(c)  2 and 3 
(d) 3 only 

EXPLANATION :  (A)

 � A Public Sector Undertaking (PSU) is a 
government-owned enterprise in India. 
PSUs can also be owned and established by 
state governments.

 � They are defined as “Government 
Companies” under Section 2 
(45) of the Companies Act, 2013.  
PSUs are government-run businesses that 
collect fees for their services.• Some 
examples of Public Sector Undertakings 
(PSUs) in India:
1.  Bharat Petroleum Corporation 

Limited (BPCL) 
2.  Bharat Heavy Electricals Limited 

(BHEL)
3.  Hindustan Aeronautics Limited 
4.  Bharat Coking Coal Limited (BCCL) 
5.  NTPC Limited
6.  Oil India Limited

The Minerals and Metals Trading 
Corporation of India Limited (MMTC) :

 � The Minerals and Metals Trading 
Corporation of India (MMTC) is a public 
sector trading company that regulates the 
international trade of minerals and metals.

 � MMTC is India’s largest trading company 
and one of the country’s two highest earners 
of foreign exchange. 

 � MMTC was established in 1963 and 
is headquartered in New Delhi. The 
company has 778 employees and total 
assets of ₹44,54,77,00,000. MMTC’s 
subsidiaries include MMTC-PAMP 
India Private Limited, MMTC-Gitanjali 
Joint Venture, and Mmtc Transnational 
Pte Ltd. ~ Export Credit Guarantee 
Corporation of India:

 � It is a government-owned export credit 
agency that was established in 1957 to 
promote exports from India.

 � ECGC is headquartered in Mumbai and is 
owned by the Ministry of Commerce and 
Industry. 

 � ECGC’s primary mandate is to protect and 
promote India’s export trade by providing 
credit insurance solutions. It provides 
export credit insurance support to Indian 
exporters and banks.

438. Among the following major stock 
exchanges of India, the exchange which 
recorded highest turnover during the 
year 2001-01 is   

(a)  Bombay Stock Exchange 
(b)  Calcutta Stock Exchange 
(c)  Delhi Stock Exchange 
(d)  National Stock Exchange 

EXPLANATION :  (A)

 � The Bombay Stock Exchange (BSE) 
recorded the highest turnover among 
major stock exchanges in India during the 
year 2001-01.

 � The BSE is also the oldest stock exchange in 
Asia, established in 1875.

 � The BSE’s benchmark index is the Sensex, 
also known as the S&P BSE Sensex index.

 � The Sensex is a free-float market-weighted 
index of 30 companies listed on the BSE.

439. Consider the following:  

1.  Currency with the public. 
2.  Demand deposits with banks 
3.  Time deposits with banks 

Which of these are included in Broad 
Money (M3) in India? 

(a)  1 and 2  
(b)  1 and 3 
(c)  2 and 3  
(d)  1, 2 and 3 

EXPLANATION :  (D)

 � The formula for broad money (M3) is M3 
= M1 + time deposits with commercial 
banks. 

Here’s some more information about M3:

1.  M1: M1 is the sum of currency with 
the public and demand deposits with 
the banking system.
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2.  M2: M2 is the sum of M1 and savings 
deposits of post office savings banks.

3.  M4:  M4 is the sum of M3 and total 
deposits with Post Office savings 
organizations, excluding National 
Savings Certificates.

440. With reference to the Indian Public 
Finance consider the following 
statements:  

1.  External liabilities reported in Union 
Budget are based on historical 
exchange rates. 

2.  The continued high borrowing has 
kept the real interest rates high in the 
economy. 

3.  The upward trend in the ratio of Fiscal 
Deficit to GDP in recent years has an 
adverse effect to private investments. 

4. Interest payments is the single 
largest component of the non-plan 
revenue expenditure of the Union 
Government. 

Which of these statements are correct? 

(a)  1, 2 and 3 
(b) 1 and 4 
(c)  2, 3 and 4 
(d) 1, 2, 3 and 4 

EXPLANATION  :  (C)

 � Public finance in India is the ministry 
of finance that creates policies, laws, 
regulations, and annual budgets for better 
public finance. It examines the financial 
health of local bodies and the state 
government in India.

 � It also looks at the revenue and expenditure 
of public authorities, aiming to achieve 
positive outcomes while avoiding 
undesirable ones. 

Public finance has four branches: 

1. Public expenditure
2. Public revenue
3. Public debt
4. Financial administration

441. Consider the following financial 
institution of India: 

1.  Industrial Finance Corporation of 
India (IFCI) 

2.  Industrial Credit and Investment 
Corporation of India (ICICI) 

3.  Industrial Development Bank of India 
(IDBI) 

4.  National Bank for Agriculture and 
Rural Development (NABARD) 

The correct chronological sequence of the 
establishment of these institutions is 

(a)  1, 2, 3, 4   
(b) 2, 3, 4, 1 
(c)  3, 4, 1, 2   
(d) 4, 1, 2, 3 

EXPLANATION :  (A)

1.  Industrial Finance Corporation of India :

 � It was the first financial institution 
established in 1948 to provide long-term 
finance to the industrial sector in India.The 
Industrial Finance Corporation of India 
(IFCI) is located at New Delhi.

2.  The Industrial Credit and Investment 
Corporation of India (ICICI):

 � It is a financial institution that was 
established in 1955 to develop small and 
medium-sized private sector industries. 
ICICI is governed by the Indian Company 
Act.In 1994, ICICI joined the financial 
sector by establishing ICICI Bank as its 
financial branch. In 1998, ICICI Bank 
became the first bank in India to offer 
internet banking.

 � ICICI Bank’s headquarters are located at 
Mumbai.

3.  The Industrial Development Bank of India 
(IDBI) :

 � It is a private sector bank that provides 
financial and banking services. It was 
established in 1964 by the Government 
of India to provide financial and credit 
facilities for the growth of Indian industries. 
IDBI’s headquarters are in Mumbai.
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4.  NABARD :

 � It stands for the National Bank for 
Agriculture and Rural Development was 
established on July 12, 1982.  The Parliament 
established NABARD through Act 61 of 
1981, based on the recommendations of 
the B. Sivaramman Committee.

 � It’s an apex development bank in India 
that focuses on providing financial and 
developmental support to rural areas, 
particularly in the agricultural sector, 
headquartered at Mumbai with regional 
offices all over India.

 � NABARD plays a crucial role in promoting 
rural development, agriculture, and allied 
activities through various schemes and 
initiatives.

442. Which reference to the government’s 
welfare schemes, consider the following 
statements:  

1.  Under the Antyodaya Anna Yojana, 
the food grains are available to the 
poorest of the poor families at Rs 2 
per kg for wheat and Rs. 3 per kg for 
rice 

2.  Under the National Old Age Pension 
Scheme, the old and destitute are 
provided Rs 75 per month as Central 
pension, in addition to the amount 
provided by most State Governments. 

3.  Government of India has allocated 25 
kg food grains per Below Poverty Line 
family per month, at less than half the 
economic cost. 

Which of these statements are correct? 

(a)  1 and 2   
(b)  1 and 3 
(c)  2 and 3   
(d)  1, 2 and 3 

EXPLANATION :  (D)

 � The Antyodaya Anna Yojana (AAY) is a 
social welfare program in India aimed at 
providing highly subsidized food to the 
poorest of the poor families.

 � Launched by the Government of India, this 
scheme falls under the broader umbrella of 

the Public Distribution System (PDS).
 � Under Antyodaya Anna Yojana, eligible 

households receive food grains at very low 
prices to ensure food security for those who 
are economically vulnerable.

 � Each family enrolled in the AAY Scheme is 
eligible to receive up to 35 kg of food grains 
every month. The food grains are provided 
at a subsidized price of Rs. 3 per kilogram 
for rice and Rs. 2 per kilogram for wheat.

 � The Government of India provides 35 
kilograms of food grains per month to 
families living below the poverty line (BPL). 
The food grains are provided at 50% of the 
economic cost.

 � BPL is an economic benchmark set by 
the Government of India. It helps identify 
households and people who are financially 
weaker and need government aid.

443. A country is said to be in debt trap if  

(a) it has to abide by the conditionalities 
imposed by the International 
Monetary Fund 

(b) it has to borrow to make interest 
payments to an outstanding loans 

(c) it has been refused loans or aid by 
creditors abroad 

(d) the World Bank charges a very high 
rate of interest on outstanding as well 
as new loan. 

EXPLANATION :  (B)

 � A country is in a debt trap if it borrows to 
pay interest on outstanding loans. This is a 
situation where it’s difficult or impossible 
to repay a debt, usually due to high interest 
payments that prevent the repayment of the 
principal.

Debt trap :

 � It is a situation where a country is forced to 
over-consume loans to repay existing debts.

444. With reference to power sector in India 
consider the following statements:  

1.  Rural electrification has been treated 
as a Basic Minimum Service under the 
Prime Minister’s Gramodaya Yojana. 



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official391Download 
Our App

2.  100 per cent Foreign Direct Investment 
in power is allowed without upper 
limit 

3.  The Union Ministry of Power 
has signed a Memorandum of 
Understanding with 14 states, Which 
of these statements is/are correct? 

(a) 1 only   
(b) 1 and 2 
(c)  2 and 3   
(d) 3 only 

EXPLANATION :  (B)

Correct option is (B) 1 and 2.

 � India allows 100% Foreign Direct 
Investment (FDI) in the power sector. 
This includes generation from all sources 
except atomic energy, transmission and 
distribution of electric energy, and power 
trading.

 � Thermal power is the largest source of 
power in India, generating about 71% of 
the country’s electricity.

What is FDI?

 � Foreign direct investment (FDI) is when 
a company or individual in one country 
invests in a business in another country. 
FDI is a type of cross-border investment 
that involves a lasting interest and 
significant influence over a business in 
another country. 

 � India’s total FDI inflows for the 2022–2023 
fiscal year were $70.97 billion. This includes 
equity inflows, reinvested earnings, and 
other capital sources.

India’s power sector :

 � It is diverse, with conventional sources like 
coal, natural gas, oil, hydro, and nuclear 
energy, and unconventional sources like 
wind, solar, and bio-waste.

 � India is the world’s third-largest producer 
of electricity.

445. In the year 2001, Germany approved a 
$32 million credit to India  

(a) to promote primary education in 
selected states 

(b)  for Tehri dam project 
(c)  to assist in the development of nuclear 
(d)  for oceanographic research 

EXPLANATION :  (D)

 � In 2001, Germany approved a $32 million 
credit to India for oceanographic research.

In 2000, Germany also approved a $32 
million credit to India for the following 
purposes:

1.  Promoting primary education in 
select states

2.  The Tehri dam project Assisting in 
the development of nuclear power 
generation projects 

3.  The Tehri Dam is a multi-purpose 
rock and earth-fill embankment dam 
on the Bhagirathi River near Tehri in 
Uttarakhand.

446. Consider the following statements: Full 
convertibility of the rupee may mean  

1.  its free float with other international 
currencies. 

2. its direct exchange with any other 
international currency at any 
prescribed place inside and outside 
the country. 

3. it acts just like any other international 
currency. 

Which of these statements are correct? 

(a) 1 and 2   
(b)  1 and 3 
(c) 2 and 3   
(d)  1, 2 and 3 

EXPLANATION :  (A)

 � Full convertibility of the rupee also refers to 
the freedom to convert local currency into 
foreign currency and vice versa at market 
determined rates of exchange.

 � The Reserve Bank of India (RBI) made the 
Indian rupee fully convertible in current 
account transactions related to goods and 
services in 1994.

 � This means that one can buy any foreign 
currency by exchanging the Indian rupee 
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in the international market without any 
prior approval from the central authority.

 � However, at present India only has full 
convertibility on trade account but not on 
capital account. This means that one can 
purchase or sell any foreign currency for 
their day to day business activities.

447. Consider the following statements: 

1. NTPC is the largest power utility in 
India. 

2.  ONGC accounts for half of the LPG 
production in India. 

3.  Indian Oil Corporation operates all 
the oil refineries in India. 

4.  The Indian Ordinance Factory is the 
largest departmentally run industrial 
undertaking in the country. 

Which of these statements is/are correct? 

(a)  1 only 
(b) 2 and 3 
(c)  2, 3 and 4 
(d) 1 and 4

EXPLANATION :  (D)

1.  National Thermal Power Corporation 
(NTPC):

 � It is a public sector undertaking that 
generates electricity and is owned by the 
Government of India and the Ministry of 
Power.

 � NTPC is India’s largest power utility 
established in 1975 and aims to become 
the world’s largest and best power major 
by 2032. NTPC is primarily involved in the 
generation and sale of bulk power to State 
Power Utilities.

 � It has a presence in the entire value chain of 
the power generation business.

 � The headquarters of the National Thermal 
Power Corporation (NTPC) is located at 
NTPC Bhawan, New Delhi. 

2.  ONGC :

 � It stands for Oil and Natural Gas 
Corporation Limited. It is a multinational 
corporation that explores, develops, 

and produces crude oil and natural gas. 
ONGC’s headquarters are located in New 
Delhi, India. 

 � ONGC was established on August 14, 
1956 by the Government of India. It 
is a public sector undertaking that is 
under the administrative control of the 
Ministry of Petroleum and Natural Gas. 
ONGC’s subsidiaries include Hindustan 
Petroleum and Mangalore Refinery and 
Petrochemicals. 

3.  The Indian Ordnance Factories (IOF) :

 � It is a large industrial organization that 
operates under the Ministry of Defence’s 
Department of Defence Production. The 
IOF is headquartered in Kolkata

2003

448. Which one among the following countries 
has the lowest GDP per capita? 

(a)  China   
(b) India 
(c)  Indonesia   
(d) Sri Lanka

EXPLANATION :  (B)

 � India has the lowest GDP per capita 
compared to Sri Lanka, China and 
Indonesia.

449. The government holding in BPCL is:   

(a)  more than 70% 
(b)  between 60% and 70% 
(c)  between 50% and 60% 
(d)  less than 50% 

EXPLANATION :  (C)

 � As of March 31, 2023, the Government 
of India held a 52.98% stake in Bharat 
Petroleum Corporation Limited (BPCL).

 � BPCL is a government-controlled public 
sector undertaking (PSU) in India that 
operates in the petroleum industry.

450. Consider the following statements:   

1.  In the last five years, Indian software 
exports have increased at a compound 
annual growth rate of about 60% 
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2.  The software and service industry in 
India registered an overall growth of 
about 28% in rupee terms during the 
year 2001-2002.  

Which of these statements is/are correct? 

(a)  Only 1 
(b) Only 2 
(c) Both 1 and 2 
(d) Neither 1 nor 2 

EXPLANATION :  (C)

Both Statements 1 and 2 are Correct.

 � According to ESC’s Statistical Year Book, 
India’s software exports increased 12.2% 
from 2021-2022 to 2022-2023, from $172 
billion to $193 billion. 

 � India is one of the world’s largest exporters 
of IT and BPM services, accounting for 
around 56% of the global outsourcing 
market.

 � The IT sector’s exports from India reached 
about $178 billion in 2022, with IT services 
dominating at $104 billion.

451. During the year 2000-01, which one of 
the following industries recorded highest 
growth rate in India?  

(a)  Cement 
(b)  Coal 
(c)  Electricity 
(d)  Steel 

EXPLANATION :  (D)

 � The steel industry in India had the highest 
growth rate between 2000 and 2001, at 7%. 
The electricity generation growth rate was 
4%, and the coal industry growth was 3.3%. 

The eight core industries in India, in 
order of their weightage, are: 

1. Refinery products 
2. Electricity
3. Steel
4. Coal
5. Crude oil
6. Natural gas

7. Cement
8. Fertilizers

 � The Eight Core Industries comprise 40.27 
percent of the weight of items included in 
the Index of Industrial Production (IIP).

 � The Central Statistical Organisation 
(CSO) publishes the Index of Industrial 
Production (IIP) every month. The IIP is a 
composite indicator of the general level of 
industrial activity in the Indian economy.

 � It tracks manufacturing activity in different 
sectors of an economy.

452. With reference to Government of India’s 
decisions regarding Foreign Direct 
Investment (FDI) during the year 2001-
02, consider the following statements :  

1.  Out of the 100% FDI allowed by India 
in a tea sector, the foreign firm would 
have to disinvest 33% of the equity in 
favour of an Indian Partner within 
four years. 

2.  Regarding the FDI in print media 
in India, the single largest Indian 
shareholder should have a holding 
higher than 26% 

Which of these statements is/are correct? 

(a)  Only 1 
(b)  Only 2 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2 

EXPLANATION :  (C)

In 2001–2002, the Government of India 
made the following decisions regarding 
Foreign Direct Investment (FDI):

1.  Tea sector

 � Foreign firms must disinvest 33% of equity 
to an Indian partner within four years.

2.  Print media

 � The single largest Indian shareholder must 
have a holding greater than 26%.

 � FDI is allowed in India through two 
modes: 
1. the automatic route
2. the government route
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 � In the automatic route, companies 
don’t need government approval. In the 
government route, companies do need 
government approval.

 � According to the FDI policy in India, 
most sectors are open for 100% FDI under 
the automatic route, except for certain 
strategically important sectors.

453. Which one of the following statements is 
NOT correct? 

(a)  India is the second largest producer of 
nitrogenous fertilizers in the world 

(b)  India is the ninth largest steel 
producing country in the world 

(c)  India is the second largest producer of 
silk in the world 

(d)  India ranks fourth in the world in coal 
production. 

EXPLANATION :  (A)

 � India is the world’s third-largest producer 
of nitrogenous fertilizers, behind China 
and the United States.

 � Some of the top fertilizer producing states 
in India includes, Gujrat, Maharashtra, 
Uttar Pradesh.

 � India is the second-largest producer of 
crude steel in the world, surpassing Japan 
in 2018.Odisha is India’s leading steel-
producing state, followed by Jharkhand 
and Chhattisgarh. Other major steel-
producing states include: Karnataka, 
Maharashtra, Gujarat, West Bengal. 

 � India is the second largest producer of silk 
in the world, after China.

India produces four types of silk: 

1. Mulberry
2. Tasar
3. Eri, and
4. Muga

 � Jharkhand is the leading producer of Tasar 
silk in India. Assam is the largest producer 
of Muga silk in the world. Karnataka is the 
major producer of silk in India. The top 
three silk-producing states in India are 
Karnataka, Andhra Pradesh, and Assam. 

 � India is the world’s second-largest coal 
producer, behind China.Singareni 
Collieries Company Limited (SCCL) is the 
main supplier of coal to the southern region 
of India.The major coal producing States 
in the country are Odisha, Chhattisgarh, 
Jharkhand, Madhya Pradesh, Telangana, 
Maharashtra & West Bengal.

454. The Kelkar proposals which were in the 
news recently were the: 

(a)  recommendations for reforms in the 
power sector. 

(b)  recommendations for tax reforms. 
(c)  guidelines for the privatization of 

public sector undertakings. 
(d)  guidelines for reducing vehicular 

pollution, and the promotion of CNG 
use. 

EXPLANATION :  (B)

 � The Kelkar proposals that were in the news 
recently were recommendations for tax 
reforms.

 � The Vijay Kelkar Committee on Direct 
Taxes was established in 2002 to study and 
evaluate the public-private partnership 
(PPP) model in India.

The committee’s recommendations 
included:

1.  Increasing the income tax exemption 
limit

2.  Reforming tax administration and tax 
exemptions

3.  Reforming and funding PPP projects 
in the infrastructure sector

4.  Reforming the oil sector
5.  Encouraging the involvement of 

the country’s best firms in defense 
capability building.

455. Among the following commodities 
imported by India during the year 2000-
01, which one was the highest in terms of 
Rupee value?  

(a)  Edible oil 
(b)  Fertilizers 
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(c)  Organic and inorganic chemicals 
(d)  Pearls, precious and semi-precious 

stones 

EXPLANATION :  (D)

 � Among the following commodities 
imported by India during the year 2000- 01, 
Pearls, precious and semi-precious stones  
was the highest in terms of Rupee value.

 � According to Statista, India imported over 
2.46 trillion Indian rupees worth of pearls, 
precious, and semi-precious stones in the 
fiscal year 2023.

 � India is the world’s largest importer of 
vegetable oil.  In 2022-2023, India imported 
164.7 lakh tons of edible oil worth about 
₹1.38 lakh crore.

456. Debenture holders of a company are its:  

(a)  Shareholders 
(b)  Creditors 
(c)  Debtors 
(d)  Directors 

EXPLANATION :  (B)

 � Debenture holders of a company are its 
creditors. 

 � A debenture is a long-term bond issued 
by a company in exchange for a loan. The 
debenture holder is the creditor of the 
company because they have provided funds 
to the company by purchasing debentures. 

 � Debenture holders have a legal claim on the 
company’s assets and are entitled to receive 
the principal amount and interest as per 
the terms and conditions of the debenture 
agreement. Debenture holders are different 
from shareholders.

 � Shareholders are the company’s co-owners, 
while debenture holders cannot participate 
in the firm’s decision-making process.

457. Consider the following statements:  

1.  The maximum limit of shareholding 
of Indian promoters in private sector 
banks in India is 49 percent of the 
paid up capital. 

2.  Foreign Direct Investment upto 49 
percent from all sources is permitted 
in private sector banks in India under 
the automatic route. 

Which of these statements is/are correct? 

(a)  Only 1 
(b)  Only 2 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2 

EXPLANATION :  (B)

 � According to the Ministry of Finance, 
Foreign Direct Investment (FDI) in private 
sector banks in India is permitted up to 
49% through the automatic route.

 � Beyond that, up to 74% is permitted 
through the government approval route. 

 � For Public sector banks, FDI is permitted 
up to 20% through the government 
approval route.

 � The Reserve Bank of India (RBI) raised the 
cap on promoter’s stake in private banks 
from 15% to 26%.

 � This cap applies to the paid-up voting 
equity share capital of the bank.

 � Promoters must initially hold as per the 
licensing conditions and achieve the 26% 
threshold in the long run.

458. Which one of the following statements is 
correct with reference to FEMA in India?  

(a)  The Foreign Exchange Regulation 
Act (FERA) was replaced by Foreign 
Exchange Management Act (FEMA) 
in the year 2001 

(b)  FERA was given a sunset clause of 
one year till 31st May, 2002 to enable 
Enforcement Directorate to complete 
the investigation of pending issues 

(c)  Under FEMA, violation of foreign 
exchange rules has caused to be a 
criminal offence 

(d)  As per the new dispensation, 
enforcement Directorate can arrest 
and prosecute the people for the 
violation of foreign exchange rules 

EXPLANATION :  (C)
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 � FERA stands for Foreign Exchange 
Regulation Act. It is a law that was passed 
in India in 1973. The act went into effect on 
January 1, 1974.

 � FERA’s purpose was to regulate foreign 
exchange transactions and conserve the 
country’s foreign exchange resources.

 � The act also imposed strict regulations on 
certain types of payments, foreign exchange 
and securities dealings, and transactions 
that indirectly affected foreign exchange 
and the import and export of currency.

 � FERA was introduced at a time when the 
country’s foreign reserves were low. Its main 
purpose was to regulate foreign exchanges 
to maintain a satisfactory account of the 
country’s foreign reserves.

What is FEMA?

 � FEMA stands for Foreign Exchange 
Management Act. It is an act of the 
Parliament of India that was first published 
on January 1, 1974 and replaced FERA in 
1999.

 � The act’s purpose is to promote the 
development and maintenance of India’s 
foreign exchange market. It also gives the 
Reserve Bank and the Central Government 
the power to regulate foreign exchange 
payments, currency notes and bullion, and 
the transfer of securities.

 � The Foreign Exchange Management Act 
(FEMA) is currently active in India.

459. Consider the following statements: 
In India, stamp duties on financial 
transactions are:  

1.  levied and collected by the State 
Government. 

2.  appropriated by the Union 
Government. 

Which of these statements is/are correct? 

(a)  Only 1 
(b)  Only 2 
(c)  both 1 and 2 
(d)  Neither 1 nor 2 

EXPLANATION :  (A)

Stamp Duty :

 � The Central Government levies stamp 
duties, but the states collect and appropriate 
them.

 � It is a legal tax that acts as evidence for any 
sale or purchase of a property. 

 � Stamp duty is an indirect tax levied on all 
legal property transactions.

 � The cost of stamp duty is generally 5-7% 
of the property’s market value. The levy of 
stamp duty is a state subject and thus the 
rates of stamp duty vary from state to state.

 � The Centre levies stamp duty on specified 
instruments and also fixes the rates for 
these instruments.

460. As per the Human Development Index 
given by UNDP, which one of the 
following sequences of South Asian 
countries is correct, in the order of higher 
to lower development?   

(a)  India-Sri Lanka-Pakistan-Maldives 
(b)  Maldives-Sri Lanka-India-Pakistan 
(c)  Sri Lanka-Maldives-India-Pakistan 
(d)  Maldives-India-Pakistan-Sri Lanka. 

EXPLANATION :  (B)

 � According to the 2021-2022 UNDP 
Human Development Report, the Maldives 
is ranked 90th out of 191 countries.

 � Sri Lanka ranked 73rd on the Human 
Development Index (HDI). This is the 
highest ranking for a South Asian country.

 � According to Human Development Report, 
India ranks 132 out of 191 countries and 
territories. India’s HDI value is 0.633, which 
is in the medium human development 
category. The global average is 0.732.

 � Pakistan’s Human Development Index 
(HDI) rank remained at 161st globally 
in 2021, 2020, and 2019. This is a drop of 
seven places from 2020, when Pakistan was 
ranked 154th. 

What is HDI?

 � The Human Development Index (HDI) was 
developed in 1990 by Pakistani economist 
Mahbub ul Haq and Indian economist 
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Amartya Sen. The United Nations 
Development Programme (UNDP) 
publishes the HDI and uses it to measure a 
country’s development. 

 � It is a statistical tool that measures a country’s 
social and economic achievements. The 
UNDP ranks countries based on the HDI 
report each year.

461. Consider the following statements:  

1.  India’s import of crude and petroleum 
products during the year 2001-02 
accounted for about 27% of India’s 
total imports. 

2.  During the year 2001-02, India’s 
exports had increased by 10% as 
compared to the previous year. 

Which of these statements is/are correct? 

(a)  Only 1 
(b)  Only 2 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2 

EXPLANATION :  (A)

 � India’s import of crude and petroleum 
products during the year 2001-02 accounted 
for about 27% of India’s total imports.

 � India is the second largest oil importer 
in the world, after China, and is highly 
dependent on imported crude oil. 

 � India’s imports of petroleum crude and 
products averaged 785.23 INR billion from 
2014 to 2023.

 � India’s main sources of imported crude 
petroleum are: Iraq, Saudi Arabia, United 
States, United Arab Emirates, Nigeria.

 � India is a net exporter of petroleum 
products. In 2023, India exported about 
45.7 million metric tons of petroleum 
products, down from 62.8 million metric 
tons in the previous year.

 � India’s main destinations for refined 
petroleum exports include: Singapore, 
United Arab Emirates, United States, 
Netherlands, Australia.

462. Assertion (A) : The new EXIM policy is 
liberal, market-oriented and favours global 
trade.  

Reason (R) : GATT has played a significant 
role in the liberalisation of the 
economy. 

(a)  Both A and R are individually true 
and R is the correct explanation of A 

(b)  Both A and R are individually true 
but R is not the correct explanation of 
A 

(c)  A is true but Ris false 
(d)  A is false but R is true

EXPLANATION :  (B)

 � Both A and R are individually true but R is 
not the correct explanation of A.

 � In 2004, the EXIM Policy was renamed 
the Foreign Trade Policy to provide a 
comprehensive approach to foreign trade 
in India.

 � The Foreign Trade Policy (FTP) 2023-2028 
came into effect on April 1, 2023. The policy 
aims to make India a global export hub and 
integrate it further into global value chains. 

The policy is based on four pillars:

1. Incentive to remission
2. Export promotion through 

collaboration, 
3. Ease of doing business
4. Emerging areas.

GATT :

 � It stands for General Agreement on Tariffs 
and Trade. It was a legal agreement signed 
in 1947 by 23 countries to reduce barriers 
to international trade. The agreement came 
into effect on January 1, 1948.

 � The purpose of GATT was to liberalize 
trade by reducing tariffs and quotas among 
member countries. It was intended to boost 
economic recovery after World War II.

 � India has been a member of the General 
Agreement on Tariffs and Trade (GATT) 
since July 8, 1948.
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463. Assertion (A) : During the year 2001-02, 
the value of India’s total exports declined, 
registering a negative growth of 217%. 

Reason (R) : During the year 2001-02. 
negative growth in exports was winessed in 
respect of iron and steel, coffee, textiles and 
marine products. 

(a)  Both A and R are individually true 
and R is the correct explanation of A 

(b)  Both A and R are individually true 
but R is not the correct explanation of 
A 

(c)  A is true but R is false 
(d)  A is false but R is true

EXPLANATION :  (D)

 � The Correct Answer is (D).
 � A is false but R is true.

2004

464. Which one of the following statements is 
not correct?  

(a)  Under the Targeted Public 
Distribution System, the families 
Below Poverty Line are provided 
50 kg of food grains per month per 
family at subsidised price 

(b)  Under Annapurna Scheme, indigent 
senior citizens of 65 years of age or 
above eligible for National Old Age 
Pension but not getting pension can 
get 10 kg of food grains per person 
per month free of cost 

(c)  Ministry of Social Justice and 
Empowerment has scheme in which 
indigent people living in welfare 
institutions like orphanages are given 
15 kg of food grains per person per 
month at BPL rates 

(d)  Ministry of Human Resource 
Development gives financial support 
to Mid-day Meal Scheme for the 
benefit of class I to V students in 
Government or Government-aided 
Schools 

EXPLANATION :  (A)

The Targeted Public Distribution System 
(TPDS):

 � It is a public policy instrument that aims 
to provide food security to the poor and 
vulnerable sections of society.

 � The Government of India (GoI) supplies 
essential commodities under this scheme. 

 � The TPDS came into operation in June 
1997.

Beneficiaries are divided into two 
categories:

1.  Households Below the poverty line 
(BPL)

2.  Households Above the poverty line 
(APL).

 � Under the Targeted Public Distribution 
System (TPDS), the foodgrains given per 
family per month is 35 kg.

465. Consider the following statements: 

1.  The National Housing Bank, the 
apex institution of housing finance in 
India, was set up as a wholly owned 
subsidiary of the Reserve Bank of 
India. 

2.  The Small Industries Development 
Bank of India was established as 
a wholly-owned subsidiary of the 
Industrial Development Bank of 
India. 

Which of the statements given above is/
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  neither 1 nor 2 

EXPLANATION :  (C)

1.  The National Housing Bank (NHB) :
 � It is a statutory body that regulates and 

licenses housing finance companies in 
India.  It was established on July 9, 1988, 
and is under the jurisdiction of the Ministry 
of Finance. The NHB is a subsidiary of the 
Reserve Bank of India and is wholly owned 
by the Government of India.  The NHB’s 
head office is located in New Delhi. 
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 � The NHB is a significant provider of 
development finance and also regulates 
housing finance companies.

2.  Small Industries Development Bank of India 
(SIDBI) :

 � It was set up on 2nd April 1990 under 
an Act of Indian Parliament, acts as 
the Principal Financial Institution for 
Promotion, Financing and Development of 
the Micro, Small and Medium Enterprise 
(MSME) sector as well as for co-ordination 
of functions of institutions engaged in 
similar activities.

 � To emerge as a single window for meeting 
the financial and developmental needs of 
the MSME sector to make it strong, vibrant 
and globally competitive.

 � SIDBI is a wholly owned subsidiary of 
the Industrial Development Bank of 
India (IDBI). SIDBI’s headquarters are in 
Lucknow, Uttar Pradesh.

466. Which of the following is not a 
recommendation of the task force on 
direct taxes under the chairmanship of 
Dr Vijay L. Kelkar in the year 2002? 

(a)  Abolition of Wealth Tax 
(b)  Increase in the exemption limit of 

personal income to Rs 1.20 lakh for 
widows 

(c)  Elimination of standard deduction 
(d)  Exemption from tax on dividends and 

capital gains from the listed equity 

EXPLANATION :  (B)

 � Increase in the exemption limit of Personal 
income to Rs 1.20 lakh for widows is not a 
recommendation of the task force on direct 
taxes under the chairmanship of Dr Vijay 
L. Kelkar in the year 2002.

467. Consider the following statements: 

1.  The loans disbursed to farmers under 
Kisan Credit Card Scheme are covered 
under Rashtriya Krishi Beema Yojna 
of Life Insurance Corporation of India 

2.  The Kisan Credit Card holders are 
provided personal accident insurance 

of Rs 50,000 for accidental death and 
Rs 25,000 for permanent disability. 

Which of the statements given above is/
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2 

EXPLANATION :  (B)

 � Loans covered under Kisan Credit Card 
Scheme are not covered under Rashtriya 
Krishi Beema Yojana of Life Insurance 
Corporation of India.

Kisan Credit Card (KCC) Scheme :

 � The Kisan Credit Card (KCC) scheme was 
introduced in August 1998 by Indian public 
sector banks.

 � The model of KCC scheme was prepared by 
NABARD (National Bank for Agriculture 
and Rural Development) that met the 
recommendations of RV Gupta Committee.

 � The KCC scheme was introduced to 
replace other short-term agricultural credit 
schemes that had become inadequate and 
burdensome.

 � The scheme allows farmers to use their 
credit cards to purchase agricultural inputs 
such as seeds, fertilizers, and pesticides. 
They can also use the cards to withdraw 
cash for production needs.

 � The Kisan Credit Card holders are provided 
personal accident insurance of Rs 50,000 
for accidental death and Rs 25,000 for 
permanent disability.

 � The KCC scheme was revisited in 2012 to 
simplify the scheme and facilitate the issue 
of Electronic Kisan Credit Cards. As of 
February 25, 2022, 2.92 crore KCCs have 
been issued with a sanctioned credit limit 
of Rs. 3.20 lakh crore.

468. Assertion (A): For the first time, India had 
no trade deficit in the year 2002-03.  

Reason (R): For the first time, India’s 
exports crossed worth $ 50 billion in the 
year 2002-03. 
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(a) Both A and R are individually true 
and R is the correct explanation of A 

(b)  Both A and R are individually true 
but R is not the correct explanation of 
A 

(c)  A is true but R is false 
(d)  A is false but R is true 

EXPLANATION :  (D)

The Correct Answer is (D).

A is false but R is true.

 � India never had trade surplus and in the 
year 2002-03 but has trade deficit.

Note :

 � India’s trade balance was positive in 1972–
1973 and 1976–1977, but negative from 
1949–1950 to 2015–2016.

469. Consider the following statements:   

1.  National Thermal Power Corporation 
has diversified into hydropower 
sector. 

2.  Power Grid Corporation of India has 
diversified into telecom sector. 

Which of the statements given above is/
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2 

EXPLANATION :  (A)

 � National Thermal Power Corporation has 
diversified into the hydropower sector.

 � National Thermal Power Corporation 
(NTPC) is a state-owned electric utility 
company in India. It is India’s largest power 
producer, supplying a significant portion 
of the country’s total needs. NTPC was 
established in 1975 and is headquartered in 
New Delhi. 

 � Power Grid Corporation of India has not 
diversified into the telecom sector.

 � The Power Grid Corporation of India 
Limited (POWERGRID) is a public sector 

undertaking that transmits bulk power 
across India. It was incorporated in 1989 
and is headquartered in Gurugram.

470. Consider the following statements:  

1.  Regarding the procurement of food 
grains, Government of India follows 
a procurement target rather than an 
open-ended procurement policy. 

2.  Government of India announces 
minimum support prices only for 
cereals. 

3.  For distribution under Targeted 
Public Distribution System (TPDS), 
wheat and rice are issued by the 
Government of India at uniform 
Central issue prices to the States/
Union Territories 

Which of the statements given above is/
are correct? 

(a)  1 and 2 
(b)  2 only 
(c)  1 and 3 
(d)  3 only 

EXPLANATION :  (C)

 � The government procures food grains, such 
as rice, wheat, and coarse grains, to ensure 
farmers receive the minimum support 
price (MSP).

 � The government also maintains a stock 
to distribute to the poor under the public 
distribution system (PDS) and other 
schemes. 

 � The government’s procurement of food 
grains is done through a centralized 
procurement system. Under this system, 
the Food Corporation of India (FCI) or 
State Government Agencies (SGA) procure 
food grains in the Central Pool.

The Targeted Public Distribution System 
(TPDS):

 � It is a public policy instrument that aims 
to provide food security to the poor and 
vulnerable sections of society.

 � The Government of India (GoI) supplies 
essential commodities under this scheme. 
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 � The TPDS came into operation in June 
1997.

Beneficiaries are divided into two 
categories:

1.  Households Below the poverty line 
(BPL)

2.  Households Above the poverty line 
(APL).

471. Consider the following statements: 

1.  Reserve Bank of India was nationalized 
on 26 January, 1950. 

2. The borrowing programme of the 
Government of India is handled by 
the Department of Expenditure, 
Ministry of Finance. 

Which of the statements given above is/
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither I nor 2 

EXPLANATION :  (B)

 � The Department of Expenditure, which is 
part of the Ministry of Finance, handles the 
borrowing program of the Government of 
India.

 � The Government of India and the Reserve 
Bank of India work together to finalize the 
borrowing amount. 

 � The Reserve Bank of India (RBI) manages 
public debt on behalf of the central and 
state governments.

 � This includes issuing new rupee loans, 
paying interest, and repaying loans. The 
RBI is also the government’s banker.

RBI :

 � The Reserve Bank of India (RBI) was 
nationalized on January 1, 1949. The RBI 
was originally set up as a shareholder’s bank 
and began operations on April 1, 1935. 

 � The RBI was nationalized under the 
Reserve Bank of India (Transfer to Public 
Ownership) Act, 1948. All shares in the 
bank’s capital were transferred to the 

Central Government in exchange for 
compensation.

472. Consider the following statements: India 
continues to be dependent on imports to 
meet the requirement of oilseeds in the 
country because:  

1.  farmers prefer to grow food grains 
with highly remunerative support 
prices. 

2.  most of the cultivation of oilseed 
crops continues to be dependent on 
rainfall. 

3.    oils from the seeds of tree 
origin and rice bran have remained 
unexploited. 

4.  it is far cheaper to import oilseeds 
than to cultivate the oilseed crops. 

Which of the statements given above are 
correct? 

(a)  1 and 2  
(b)  1, 2 and 3 
(c)  3 and 4  
(d)  1, 2, 3 and 4 

EXPLANATION :  (B)

 � The Correct Answer is (b) 1, 2 and 3 correct.
 � MSP support price encourage farmers to 

grow food grains rather oilseeds. Oilseed 
mainly grown in dry zone (i.e. Rajasthan, 
MP, Maharastara) and hence it depends 
on rainfall in lack of irrigation facilities. 
Subproducts are not utilized properly in 
India.

 � However 4th Statement is  wrong as imports 
include transportation cost and hence it 
can not be cheaper.

473. Consider the following statements :  

1.  The Oil Pool Account of Government 
of India was dismantled with effect 
from 1.4.2002.  

2.  Subsidies on PDS kerosene and 
domestic LPG are borne by 
Consolidated Fund of India. 

3.  An expert committee headed by Dr 
RA Mashelkar to formulate a national 
auto fuel policy recommended that 
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Bharat Stage-II Emission Norms 
should be applied throughout the 
country by April 1, 2004.  

Which of the statements given above are 
correct?

(a)  1 and 2   
(b) 2 and 3 
(c)  1 and 3   
(d) 1, 2 and 3 

EXPLANATION :  (A)

 � The government bears the subsidy burden 
for PDS kerosene and subsidized domestic 
LPG.

 � The subsidy is paid for by the Ministry of 
Petroleum and Natural Gas’s budgetary 
grants. 

 � The government eliminates the subsidy on 
kerosene by increasing the price in small 
increments every two weeks. The fuel is 
now sold at market rates through the public 
distribution system (PDS).

Mashelkar Committee :

 � It is a high-powered committee formed 
by the Government of India in 2003 to 
decide on the National Auto Fuel Policy. 
The committee also examined the country’s 
regulatory infrastructure and the extent of 
the problem of substandard and spurious 
drugs.

474. Consider the following statements:  

1.  Damodar Valley Corporation is the 
first multipurpose river valley project 
of independent India 

2.  Damodar Valley Corporation includes 
thermal and gas power stations. 

Which of the statements given above is/
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2 

EXPLANATION :  (A)

 � The DVP’s objectives are to provide 
hydroelectric power to West Bengal and 
Bihar, and to prevent flooding. The project 
is based on the Tennessee Valley Authority 
(TVA) in the United States.

 � The DVP includes five dams: Maithon, 
Panchet, Konar, Tilaiya, and Tenughat. It 
also includes a barrage at Durgapur.

 � The Damodar Valley Corporation (DVC) 
is a government organization under the 
Ministry of Power, Government of India.

 � The DVC operates several thermal plants 
and hydroelectric dams in Jharkhand and 
West Bengal. All the stations are networked 
within the DVC grid.

 � The DVC is governed by the Central 
Government, Government of West Bengal, 
and Government of Jharkhand. 

 � The DVC’s headquarters are in Kolkata, 
West Bengal.

475. Which one of the following is the correct 
decreasing sequence in terms of the value 
(in rupees) of the minerals produced in 
India in the year 2002-03 

(a)  Metallic minerals Fuel minerals- 
Nonmetallic minerals 

(b)  Fuel minerals - Metallic minerals- 
Non-metallic minerals 

(c) Metallic minerals-Non-metallic 
minerals- Fuel minerals 

(d)  Fuel minerals-Non-metallic minerals- 
Metallic minerals 

EXPLANATION :  (B)

The Correct Answer is (B).

1.  What is Metallic Minerals?

 � Metallic minerals are minerals that contain 
one or more metallic elements in their 
raw form. They are usually found in rare, 
naturally formed concentrations called 
mineral deposits.

 � Metallic minerals are good conductors of 
heat and electricity, and are ductile and 
malleable. They often exhibit physical 
traits, like shine, that are comparable to 
those of metals.
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 � Examples of metallic minerals include: 
Copper, Tin, Iron, Manganese, Gold, Silver, 
Bauxite. 

2.  What are Non - Metallic Minerals?
 � Non-metallic minerals are minerals that 

do not contain any metals. They are used 
in various industries to make coatings and 
insulating materials. 

 � Some examples of non-metallic minerals 
include: Limestone, Mica, Gypsum, 
Coal, Dolomite, Phosphate, Salt, Granite, 
Diamond, Potash.

 � Non-metallic minerals are also used in the 
production of cement, ceramics, glass, and 
lime products.

3.  What are Fuel Minerals?
 � Fuel minerals are minerals that can be used 

as fuel. They are also known as fossil fuels. 
 � The three main types of fuel minerals are: 

Coal, Petroleum, Natural gas.
 � Fuel minerals are carbonaceous fuels that 

are extracted from the earth. They are 
formed by fossil decomposition and are 
hence called fossil fuels.

476. In India, the first bank of limited liability 
managed by Indians and founded in 1881 
was:  

(a)  Hindustan Commercial Bank 
(b)  Oudh Commercial Bank 
(c)  Punjab National Bank 
(d)  Punjab and Sind Bank

EXPLANATION :  (B)

 � The Oudh Commercial Bank, also known 
as the Awadh Commercial Bank, was 
the first commercial bank in India with 
limited liability and an all-Indian board of 
directors.

 � The bank was established in 1881 and 
operated until 1958. It was a small bank 
with no branches that served local needs.

2005

477. Consider the following statements: 

(a)  During the year 2004, India’s foreign 
exchange reserves did not exceed the 
125 billion U.S. Dollar mark. 

(b) The series of index numbers of 
wholesale prices introduced from 
April, 2000 has the year 1993- 94 as 
base year. 

Which of the statements given above is/
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2 

EXPLANATION :  (B)

 � According to Reserve Bank of India, India’s 
foreign exchange reserves exceeded the 125 
billion U.S. dollar mark in the year 2004.

 � Foreign exchange, also known as forex 
or FX, is the process of exchanging one 
country’s currency for another. This is done 
at a specific rate called the foreign exchange 
rate.

 � As of December 22, 2023, India’s foreign 
exchange reserves were $620.441 billion

 � The current series of the Wholesale Price 
Index (WPI) was introduced in May 2017, 
with 2011-12 as the base year. The new 
series became effective in April 2017.

 � The WPI is a measure of inflation based 
on the prices of goods before they reach 
consumers. It is the most widely used 
inflation indicator in India. The Ministry 
of Commerce and Industry publishes the 
WPI.

 � The WPI base year was revised from 2004-
05 to 2011-12 to align it with the base year 
of other macro economic indicators like 
the gross domestic product (GDP).

 � The WPI does not capture changes in the 
prices of services, which CPI does. In WPI, 
more weightage is given to manufactured 
goods, while in CPI, more weightage is 
given to food items.

478. Which one of the following statements is 
NOT correct?   

(a)  Rourkela Steel Plant, the first 
integrated steel plant in the Public 
Sector of India was set up with the 
Soviet Union collaboration 
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(b)  Salem Steel Plant is a premier 
producer of stainless steel in India. 

(c)  Maharashtra Elektrosmelt Ltd. is a 
subsidiary of the Steel Authority of 
India Ltd. 

(d)  Visakhapatnam Steel Plant is a unit of 
the Rashtriya Ispat Nigam Ltd. 

EXPLANATION :  (A)

 � The statement “Rourkela Steel Plant, the 
first integrated steel plant in the Public 
Sector of India was set up with the Soviet 
Union collaboration” is incorrect.

1.  Rourkela Steel Plant (RSP) :

 � It was established in 1955 with the help of 
West Germany. The plant’s capacity was 1 
million tonnes in the 1960s, but has since 
been increased to 4.5 million tonnes of hot 
metal and 4.2 million tonnes of crude steel. 

 � RSP is located in Rourkela, Odisha. It gets 
its iron ore from Noamundi, Bonai, and 
Barsua. The plant was proposed in India’s 
Second Five-Year Plan, which was drafted 
in 1954–55.

2.  The Salem Steel Plant (SSP):

 � It is a stainless steel production unit of 
Steel Authority of India Limited (SAIL). It 
is located in the foothills of Kanjamalai in 
Salem district, Tamil Nadu.

 � The plant was founded on September 13, 
1981, and began production in 1982. It 
is India’s largest special steel plant, with a 
capacity of 1 MTPA. The plant produces 
more than 850 special grades of steel, 
and utilizes an 8 Stand H/V Mill for size 
reduction. 

 � The surrounding areas have an abundance 
of iron ore and lime.

3.  Maharashtra Elektrosmelt Ltd :

 � It is a public sector unit that produces 
manganese-based ferro alloys. MEL is also 
known as the Chandrapur Ferro Alloy 
Plant. In 2011, MEL became a unit of Steel 
Authority of India Limited (SAIL), one of 
India’s largest steel-making companies. 

 � MEL’s main objectives are to manufacture 
mild steel and other carbon and spring 
steel billets/ingots from iron ore.

4.  The Visakhapatnam Steel Plant (VSP) :

 � It is a unit of Rashtriya Ispat Nigam Limited 
(RINL). RINL is a Navratna company under 
the Ministry of Steel, Government of India.

479. Which one of the following companies 
has started a rural marketing network 
called e- chaupal?  

(a)  ITC 
(b)  Dabur 
(c)  Proctor and Gamble 
(d)  Hindustan Lever 

EXPLANATION :  (A)

 � ITC (Indian Tobacco Corporation ) 
Limited, an Indian conglomerate company, 
started the rural marketing network called 
e-Choupal, It was launched in 2000.

 � e-Choupal is a network of village 
Internet kiosks that provide farmers with 
information on weather, market prices, and 
scientific farm practices.

 � The initiative also offers farmers products 
and services to improve farm productivity, 
increase farm-gate price realizations, and 
reduce transaction costs.

 � e-Choupal was declared one of “India’s 
Best Innovations” based on the number of 
lives impacted, the degree of impact on the 
organization and environment, uniqueness, 
leverage of resources, and whether it was 
scalable and sustainable.

 � The e-Choupal model is in line with the 
reforms recommended by the Shankarlal 
Guru Committee appointed by the Ministry 
of Agriculture.

480. Consider the following statements:   

(a)  Poverty Reduction and Growth 
Facility (PRGF) has been established 
by the International Development 
Association (IDA) to provide further 
assistance to low income countries 
facing high level of indebtedness. 
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(b)  Singapore Regional Training Institute 
(STI) is one of the institutes that 
provide training in macroeconomics 
analysis and policy, and related 
subjects as a part of programme of the 
IMF Institute 

Which of the statements given above is/
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither I nor 2 

EXPLANATION :  (B)

1.  The Poverty Reduction and Growth Facility 
(PRGF) :

 � It is a lending arm of the International 
Monetary Fund (IMF) that provides loans 
to the world’s poorest countries.

 � The IMF established the PRGF in 1999 to 
make poverty reduction and growth more 
central to its lending operations. 

 � The PRGF’s purpose is to support programs 
that strengthen the balance of payments 
position of low-income members and foster 
growth that leads to higher living standards 
and poverty reduction.

 � The PRGF is available to countries that 
are facing balance of payments problems 
and are eligible to borrow on concessional 
terms under the International Development 
Association (IDA).

2.  The Singapore Regional Training Institute 
(STI) :

 � It is the International Monetary Fund’s 
(IMF) regional training center for the Asia 
and Pacific region. It is a joint venture 
between the IMF and the Government of 
Singapore.

 � The STI’s goal is to improve human capital 
and institutional capacity in the Asia-Pacific 
region for financial and macroeconomic 
management. 

 � The STI provides training and technical 
assistance to government officials from 38 
countries. 

 � The STI is one of seven regional training 
institutes and programs of the IMF 
Institute. The other six regional institutes 
are located in Austria, Brazil, China, India, 
Tunisia, and the United Arab Emirates.

481. Consider the following statements:  

1.  Sensex is based on 50 of the most 
important stocks available on the 
Bombay Stock Exchange (BSE) 

2.  For calculating the Sensex, all 
the Sensex stocks are assigned 
proportional weightage 

3.  New York Stock Exchange is the oldest 
stock exchange in the world. 

Which of the statements given above is/
are correct? 

(a)  2 only  
(b) 1 and 3 
(c)  2 and 3  
(d)  None 

EXPLANATION :  (A)

 � A rise in the Sensex indicates an overall 
increase in the prices of the shares of the 
companies included in the index.

 � The Sensex is a benchmark index of the 
Bombay Stock Exchange (BSE) in India. 
It is made up of 30 of the largest and most 
actively traded stocks on the BSE. 

 � The Sensex acts as a proxy for the Indian 
stock markets. It is reviewed semi-annually 
each year in June and December.

 � The base year of Sensex is 1978-79 and the 
base value is 100. The Index was initially 
calculated based on the “Full Market 
Capitalization” methodology but was 
shifted to the free-float methodology with 
effect from September 1, 2003.

 � The term Sensex was coined by Deepak 
Mohoni, a stock market analyst in 1989. 
The full form of Sensex is Stock Exchange 
Sensitive Index.

 � The Amsterdam Stock Exchange is 
considered the oldest in the world.
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482. Consider the following statements :  

1.  The forest cover in India Constitutes 
around 20% of its geographical area. 
Out of the total forest cover, dense 
forest constitutes around 40% 

2.  The National Forestry Action 
Programme aims at bringing one-
third of the area of India under tree/
forest cover. 

Which of the statements given above is/
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2 

EXPLANATION :  (B)

 � As of 2021, India’s forest cover is 80.9 
million hectares, which is 24.62% of the 
country’s geographical area. This is a 1,540 
square kilometer increase from 2019.

 � Madhya Pradesh has the highest forest 
cover by area, followed by Arunachal 
Pradesh. 

Forests are important for many reasons, 
including:

1.  Providing habitats for animals and 
livelihoods for humans

2.  Offering watershed protection
3.  Preventing soil erosion
4.  Mitigating climate change.

 � According to a 2021 report, 9.96% of India 
is covered by dense forests. This is a 10% 
decline from 1987, when the Forest Survey 
of India (FSI) measured 10.88% dense 
forest. 

The top five states for forest cover as a 
percentage of their total geographical 
area are:

1.  Mizoram: 84.53%
2.  Arunachal Pradesh: 79.33%
3.  Meghalaya: 76%
4.  Manipur: 74.34%
5.  Nagaland: 73.90%

The National Forestry Action Programme 
(NFAP) :

 � It aims to promote the conservation, 
management, and sustainable use of forest 
resources. It also aims to achieve the 
national goal of 33% of India’s geographic 
area being under forest and tree cover. 

 � The NFAP is a national and international 
partnership that works towards sustainable 
development worldwide for future 
generations.

483. In the last one decade, which one among 
the following sectors has attracted the 
highest Foreign Direct Investment 
inflows into India? 

(a)  Chemicals other than fertilizers 
(b)  Services sector 
(c)  Food processing 
(d)  Telecommunication

EXPLANATION :  (B)

1.  What is FDI?

 � Foreign direct investment (FDI) is when 
a company or individual in one country 
invests in a business in another country. 
FDI is a type of cross-border investment 
that involves a lasting interest and 
significant influence over a business in 
another country. 

 � India’s total FDI inflows for the 2022–2023 
fiscal year were $70.97 billion. This includes 
equity inflows, reinvested earnings, and 
other capital sources.

 � Service Sector has attracted the highest 
Foreign Direct Investment inflows into 
India in the last one decade.

2006

484. Consider the following statements in 
respect of welfare schemes launched 
by the Ministry of Rural Development, 
Government of India:  

1.  Drinking water for rural areas is 
one of the components of the Bharat 
Nirman Plan. 
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2.  In the National Rural Employment 
Guarantee Act, 2005 there is a 
provision that the statutory minimum 
wage applicable to agriculture 
workers in the State has to be paid to 
the workers under the Act. 

Which of the statements given above is/
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2 

EXPLANATION :  (C)

1.  The National Rural Drinking Water 
Programme (NRDWP) :

 � It is one of the six components of the Bharat 
Nirman Plan.

 � The Bharat Nirman Yojana is a program 
launched in 2005 to improve water 
resources and irrigation capabilities in 
India.

 � The program also aims to provide clean 
water and a clean environment through 
rural housing and rural assets creation.

2.  The Mahatma Gandhi National Rural 
Employment Guarantee Act (MGNREGA) :

 � It is a social welfare measure that aims to 
guarantee the “right to work”.

 � The act was passed in 2005 and implemented 
in 2006. It aims to provide at least 100 days 
of wage employment in a financial year to 
at least one member of every household.

 � The act also aims to create durable assets 
and to provide employment within 5 km of 
an applicant’s residence.

485. Which one of the following Indian banks 
is not a nationalized bank? 

(a)  Corporation Bank 
(b)  Dena Bank 
(c)  Federal bank 
(d)  Vijaya Bank 

EXPLANATION :  (C)

 � The Federal Bank is not a nationalized bank. 
It is a private sector bank, headquartered in 
Kochi, Kerala.

 � The Corporation Bank and the Vijaya Bank 
were nationalized in 1980, and the Dena 
Bank was nationalized in 1969.

 � Nationalized banks are owned and operated 
by the government, while private banks are 
owned by individuals or companies.

486. Which one of the following statements is 
correct?  

Fiscal Responsibility and Budget 
Management Act (FRBM) concerns 

(a)  fiscal deficit only 
(b)  revenue deficit only 
(c)  both fiscal and revenue deficit 
(d)  Neither fiscal deficit nor revenue 

deficit. 

EXPLANATION :  (C)

 � The Fiscal Responsibility and Budget 
Management (FRBM) Act concerns both 
fiscal and revenue deficits.

 � The Fiscal Responsibility and Budget 
Management (FRBM) Act of 2003 is a 
law passed by the Indian Parliament to 
establish financial discipline and reduce the 
country’s fiscal deficit.

 � The act also aims to improve macroeconomic 
management and public fund management 
by moving toward a balanced budget.

 � The revised FRBM framework aims to limit 
the Central Government debt to 40% of 
GDP by the end of 2024-2025. 

 � The NK Singh Committee on FRBM 
recommended a debt-to-GDP ratio of 40% 
for the central government and 20% for 
states, aiming for a total of 60% general 
government debt-to-GDP. 

The FRBM Act aims to:

1.  Establish financial discipline in the 
economy

2.  Reduce the fiscal deficit
3.  Improve the management of public 

funds
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4.  Introduce a more equitable 
distribution of India’s debt over time

5.  Introduce transparency in India’s 
fiscal management

6.  Provide the Reserve Bank of India 
(RBI) flexibility to address inflation

487. Consider the following statements: 

1.  In India, during the financial year 
2004 - 2005 an increase of below 10% 
over the value of exports (in rupee 
terms) in the financial year 2003 - 
2004 was reported. 

2.  According to the WTO, India’s share 
in the world merchandise exports 2% 
in the year 2005.  

Which of the statements given above is/
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2 

EXPLANATION :  (D)

The Correct Answer is (D) Neither 1 nor 
2.

 � According to the WTO, India’s share in 
global merchandise trade was 1.8% in 
2022. In 2021, India’s share of merchandise 
exports was around 1.77% of the total 
global exports. 

What is Merchandise Export?

 � Merchandise exports are physical goods 
that are sold and shipped from one country 
to another. These goods can include 
clothing, electronics, and machinery.

488. What is IndoNext which was launched in 
January, 2005 

(a)  A new scheme to promote Indian 
tourism 

(b)  A new scheme to promote export of 
Indian handicrafts 

(c)  An association of the Non-Resident 
Indians to organize Pravasi Bhartiya 
Divas every year in India 

(d)  An alternative trading platform 
being promoted by the Bombay 
Stock Exchange and Regional Stock 
Exchanges 

EXPLANATION :  (D)

 � IndoNext is a trading platform for small 
and medium-sized companies that was 
launched in January 2005.

 � It is a joint initiative between the Bombay 
Stock Exchange (BSE) and the Regional 
Stock Exchanges (RSEs).

 � The platform aims to improve liquidity for 
these companies.

489. Which one of the following is the correct 
statement? Service tax is a/an 

(a)  direct tax levied by the Central 
Government. 

(b)  indirect tax levied by the Central 
Government 

(c)  direct tax levied by the State 
Government 

(d)  indirect tax levied by the State 
Government 

EXPLANATION :  (B)

 � Service tax is an indirect tax levied by the 
Central Government

Service tax :

 � It is a tax levied by the government on 
service providers on certain service 
transactions, but is actually borne by the 
customers. It is categorized under Indirect 
Tax and came into existence under the 
Finance Act, 1994.

490. Consider the following statements in 
respect of the National Rural Employment 
Guarantee Act, 2005:  

1.  Under the provisions of the Act, 100 
days of employment in a year to every 
household whose adult members 
volunteer to do unskilled manual 
work has become a fundamental 
right. 

2.  Under the provisions of the Act, 
women are to get priority to the 
extent that one-half of persons who 
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are given employment are women 
who have asked for work. 

Which of the statements given above is/
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither 1 and 2 

EXPLANATION :  (D)

 � The Mahatma Gandhi National Rural 
Employment Guarantee Act (MGNREGA) 
was passed by the Government of India in 
September 2005.  The act’s goal is to ensure 
that rural households have at least 100 days 
of guaranteed wage employment per year. 
This is for adult members who volunteer to 
do unskilled manual labor. 

 � The National Rural Employment Guarantee 
Act, (NREGA) was notified on September 
7, 2005 is not a fundamental right but 
merely a parliament act. At least one-third 
beneficiaries shall be women who have 
registered and requested work under the 
scheme.

491. Assertion (A) : Balance of Payments 
represents a better picture of a country’s 
economic transactions with the rest of the 
world than the Balance of Trade   

Reason (R) : Balance of Payments takes 
into account the exchange of both visible 
and invisible items whereas Balance of 
Trade does not. 

(a)  Both A and R are individually true 
and R is the correct explanation of A. 

(b)  Both A and R are individually true 
but R is not the correct explanation of 
A. 

(c)  A is True but R is false 
(d)  A is false but R is true 

EXPLANATION :  (A)

 � Both A and R are individually true and R is 
the correct explanation of A.

1.  What is Balance of Payment?

 � The balance of payments is a record of 
a country’s economic transactions with 
the rest of the world, including trade, 
investments, and financial flows. It 
consists of the current account (trade in 
goods and services) and the capital and 
financial account (financial transactions). 
If a country exports more than it imports, 
it has a surplus; otherwise, it has a deficit.

2.  What is Balance of Trade?

 � It is the difference between the value of a 
country’s exports and imports over a given 
period. It’s also known as the trade balance. 

 � A positive trade balance indicates a trade 
surplus, while a negative trade balance 
indicates a trade deficit.

492. With reference to the Government of 
India’s various programmes, what is 
Nirmal Gram Puraskar?  

(a)  It is an incentive scheme of 
scholarships for the single girl child 
in families in villages 

(b)  It is an incentive scheme of 
scholarships for female sportspersons 
from villages who represent their 
states in any game. 

(c)  It is an incentive scheme for schools in 
the villages for computer education. 

(d)  It  is an incentive scheme for 
Panchayati Raj institutions. 

EXPLANATION :  (D)
 � The Nirmal Gram Puraskar (NGP) is 

an incentive scheme that recognizes 
Panchayati Raj Institutions (PRI) for 
promoting sanitation and hygiene in their 
villages.

 � The Nirmal Gram Puraskar (NGP) is 
an initiative of the Ministry of Rural 
Development’s Department of Drinking 
Water Supply and Sanitation.

 � The Government of India (GoI) introduced 
the scheme in 2003 to recognize the efforts 
of Gram Panchayaths (GPs) that are fully 
sanitized and open defecation free. The first 
awards were given in 2005. 
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493. The Union Budget, 2000 awarded a Tax 
Holiday for the North-Eastern Region to 
promote industrialization for   

(a)  5 years 
(b)  7 years 
(c)  9 years 
(d)  10 years 

EXPLANATION :  (D)

 � The Union Budget of 2000 awarded a 10-
year tax holiday to the North-Eastern 
Region to promote industrialization. 

Tax holiday :

 � It is a period of time when the government 
reduces or suspends tax collection. 
Tax holidays have been granted to new 
industrial undertakings in all of the 
North Eastern States, Jammu & Kashmir, 
Himachal Pradesh, Sikkim, and Goa. 

 � The Union Budget of 2000-01 also 
introduced the Kargil Tax, which levied an 
additional 5 percent surcharge on salaried 
individuals with an annual income of more 
than Rs 1.5 lakh. The move was aimed to 
offset the cost of the Kargil War partly.

494. Consider the following taxes:  

1.  Corporation tax 
2.  Customs duty 
3.  Wealth tax 
4.  Excise duty 

Which of these is/are indirect taxes? 

(a)  1 only 
(b)  2 and 4 
(c)  1 and 3 
(d)  2 and 3 

EXPLANATION :  (B)

 � Income tax, corporation tax, property tax, 
inheritance tax and gift tax are examples of 
direct tax. 

 � Examples of Indirect taxes are excise tax, 
VAT (Value added tax), service tax, custom 
duty, sales tax, entertainment tax and 
Securities Transaction Tax.

495. Match List I with List II and select the 
correct answer using the codes given 
below the Lists:  

List-I (Publisher) List-II (Publica-
tion) 

A. Ministry of In-
dustry

1. Report on Cur-
rency and Finance 

B. Central Statistical 
Organisation

2. Economic Survey 

C. Reserve Bank of 
India

3. Wholesale Price 
Index 

D. Ministry of Fi-
nance

4. National Ac-
counts Statistics

Codes : ABCD 

(a)  4 3 2 1
(b)  3 4 1 2 
(c)  4 3 1 2
(d)  3 4 2 1 

EXPLANATION :  (B)

 � The WPI is published by the Economic 
Adviser in the Ministry of Commerce and 
Industry.

 � The Reserve Bank of India (RBI) publishes 
an annual Report on Currency and Finance 
(RCF).

 � The Economic survey is prepared by the 
Economics Division of the Department of 
Economic Affairs under the Ministry of 
Finance.

 � The Central Statistics Office (CSO) of the 
Ministry of Statistics and Programme 
Implementation (MoSPI) publishes 
the National Accounts Statistics (NAS) 
annually.

496. The largest share of Foreign Direct 
Investment (1997-2000) went to 

(a)  Food and food-product sector 
(b)  Engineering sector 
(c)  Electronics and electric equipment 

sector 
(d)  Service sector 

EXPLANATION :  (B)
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1.  What is FDI?

 � Foreign direct investment (FDI) is when 
a company or individual in one country 
invests in a business in another country. 
FDI is a type of cross-border investment 
that involves a lasting interest and 
significant influence over a business in 
another country. 

 � India’s total FDI inflows for the 2022–2023 
fiscal year were $70.97 billion. This includes 
equity inflows, reinvested earnings, and 
other capital sources.

 � Between 1997 and 2000, the largest share of 
Foreign Direct Investment (FDI) in many 
countries often went to the Engineering 
sector.

497. Match List I with List II and select the 
correct answer using the codes given 
below the Lists:  

List-I 
(Term) List-II (Explanation) 

A. Fiscal deficit 1. Excess of Total Expendi-
ture over Total Receipts 

B. Budget 
deficit

2 Excess of Revenue Ex-
penditure over Revenue 
Receipts

C. Revenue 
deficit

3. Excess of total Expendi-
ture over Total Receipts 
less borrowings 

D. Primary 
deficit

4. Excess of Total Expen-
diture over Total Re-
ceipts less borrowings & 
Interest Payments

Codes : ABCD 

(a)  3 1 2 4  
(b) 4 3 2 1 
(c)  1 3 2 4   
(d) 3 1 4 2 

EXPLANATION :  (A)

1.  Fiscal Deficit : This is the difference 
between the government’s total expenditure 
and its total revenue, excluding money 
from borrowings. It reflects how much the 
government needs to borrow to meet its 
expenses.

2.  Budget Deficit : It’s similar to the 
fiscal deficit, representing the excess of 
government expenditures over revenues. 
However, the budget deficit includes all 
forms of financing, including borrowings 
and other liabilities.

3.  Revenue Deficit : This is the difference 
between the government’s revenue 
expenditure and its revenue receipts. 
It indicates whether the government is 
generating enough revenue to meet its day-
to-day expenses.

4.  Primary Deficit : This is the fiscal 
deficit minus interest payments on past 
borrowings. It provides a clearer picture of 
the government’s fiscal health by excluding 
the cost of servicing existing debt.

 � In summary, fiscal deficit and budget 
deficit focus on the overall financial health, 
revenue deficit looks at revenue aspects, and 
primary deficit considers the fiscal deficit 
without the burden of interest payments.

498. The earlier name of WTO was  

(a)  UNCTAD 
(b)  GATT 
(c)  UNIDO 
(d)  OECD 

EXPLANATION :  (B)

1.  The World Trade Organization (WTO) :
 � It was previously known as the General 

Agreement on Tariffs and Trade (GATT). 
GATT was established in 1947 and 
provided rules for world trade from 1948 
to 1994. The WTO was founded in 1995 as 
GATT’s successor organization. 

 � GATT’s negotiating rounds were successful 
in lowering tariffs, resulting in a 40% 
reduction in tariffs on industrial goods. 
Later negotiating rounds included 
commitments to reduce non-tariff barriers 
to trade.

 � The WTO addresses non-tariff barriers, 
trade facilitation, and intellectual property 
rights. The WTO also establishes a robust 
dispute settlement system, which GATT 
did not have.
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 � India has been a member of the World 
Trade Organization (WTO) since January 
1, 1995. India was also a member of the 
WTO’s predecessor, the General Agreement 
on Tariffs and Trade (GATT), since July 
1948

2.  The United Nations Conference on Trade 
and Development (UNCTAD) :

 � It is an intergovernmental organization 
that promotes the interests of developing 
countries in world trade. UNCTAD is 
the Permanent body of UNGA which 
was established in 1964 and is the main 
authority for trade and development.

 � India is a member of the UNCTAD.
3.  The United Nations Industrial Development 

Organization (UNIDO) :
 � It is a specialized agency of the United 

Nations that promotes sustainable 
industrial development in developing 
countries and economies in transition.

 � UNIDO’s focus is on least developed 
countries (LDCs) and sub-Saharan 
Africa. UNIDO promotes industrial 
development for poverty reduction, 
inclusive globalization, and environmental 
sustainability. UNIDO’s headquarters are 
in Vienna, Austria. India is a founding 
member of UNIDO.

4.  The Organisation for Economic Co-
operation and Development (OECD) :

 � It is an intergovernmental organization that 
was founded in 1961. The OECD’s goal is 
to create policies that promote prosperity, 
equality, opportunity, and well-being for 
all. 

 � The OECD is based in Paris and has 38 
member countries. The United States, 
France, and the United Kingdom were the 
first three founders of the OECD. 

 � India is not a member of OECD.
499. Consider the following organizations:  

1.  International Bank for Reconstruction 
and Development 

2.  International Finance Corporation 
3.  International Fund for Agricultural 

Development 

4.  International Monetary Fund 

Which of these are agencies of the United 
Nations? 

(a)  1 and 2  
(b)  2 and 3 
(c) 3 and 4  
(d)  1, 2, 3 and 4

EXPLANATION :  (D)

 � All of the organisations are Agencies of UN.
 � Hence, the Answer is (D) 1, 2, 3 and 4.

2007

500. Consider the following statement:  

1.  The nation-wide scheme of the 
National Child Labour Projects 
(NCLP) is run by Union Ministry of 
Social Justice and Empowerment. 

2.  Gurupadswamy Committee dealt 
with the issue of child labour. 

Which of the statements given above is/
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2 

EXPLANATION :  (B)

The National Child Labour Project 
(NCLP) Scheme :

 � The NCLP is a central sector scheme 
where 100% of the funding is provided 
by the Government of India through the 
Ministry of Labour and Employment. The 
Government of India started the NCLP in 
1988 to help children aged 9–12 years.

The Gurupadswamy Committee :

 � It was established in 1979 to study and 
address the issue of child labor in India. The 
committee made several recommendations, 
including the observation that child labor 
is closely linked to poverty.

 � The committee’s work led to the enactment 
of the Child Labour (Prohibition and 
Regulation) Act. This act prohibits the 
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employment of children under the age of 
14.

The Constitution of India also has 
several articles that relate to child labor, 
including:

1.  Article 21A: Makes free and 
compulsory education a fundamental 
right for children aged 6–14

2.  Article 23: Prohibits all forms of 
forced labor

3.  Article 24: States that children under 
14 cannot be employed to perform 
any hazardous work.

501. Who among the following served as the 
Chief Economist of the International 
Monetary Fund? 

(a)  Ashok Lahiri 
(b)  Sumantra Ghoshal 
(c)  Saumitra Chaudhuri 
(d)  Raghuram Rajan 

EXPLANATION :  (D)

 � Raghuram Rajan served as the Chief 
Economist and Director of Research of the 
International Monetary Fund (IMF) from 
2003 to 2006. He was the first Indian to 
hold this position.

 � The Chief Economist of the IMF is also the 
economic counselor and director of the 
fund’s Research Department.

 � They are responsible for providing 
independent advice to the fund on policy 
issues, managing all research done at 
the IMF, and leading about 100 Ph.D. 
economists in the Research Department. 

 � As of January 24, 2022, Pierre-Olivier 
Gourinchas (France) is the current Chief 
Economist of the IMF.

502. Tarapore Committee was associated with 
which one of the following?  

(a)  Special Economic Zones 
(b)  Fuller capital account convertibility 
(c)  Foreign exchange reserves 
(d)  Effect of oil-prices on the Indian 

economy 

EXPLANATION :  (B)

 � The Tarapore Committee, also known 
as the Committee on Capital Account 
Convertibility (CAC), was established by 
the Reserve Bank of India in 2006.

 � The committee’s purpose was to create a 
roadmap for the full convertibility of the 
rupee on the capital account.

 � The committee defined CAC as the ability 
to convert local financial assets with foreign 
financial assets and vice versa at market 
determined rates of exchange.

 � The committee also noted the benefits of 
CAC, including the availability of large 
funds to supplement domestic resources 
and thereby promote economic growth.

503. Which one of the following is the correct 
sequence in the decreasing order of 
contribution of different sectors to the 
Gross Domestic Product of India? 

(a)  Service - Industry - Agriculture 
(b)  Service - Agriculture - Industry 
(c)  Industry - Services - Agriculture 
(d)  Industry - Agriculture - Services 

EXPLANATION :  (A)

 � The correct answer is Service - Industry - 
Agriculture.

 � The service sector contributes over 50% to 
India’s GDP. It also provides jobs to 30.7% 
of the Indian population.

 � The Industry sector contributes 28.25%.
 � Agriculture contributes around 17% to 

India’s total GDP and employs more than 
60% of the workforce.

504. Participatory Notes (PNs) are associated 
with which one of the following? 

(a)  Consolidated Fund of India. 
(b)  Foreign Institutional Investors 
(c)  United Nations Development 

Programme 
(d)  Kyoto Protocol 

EXPLANATION :  (B)

 � Participatory Notes (PNs) are associated 
with Foreign Institutional Investors (FIIs). 
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 � PNs are financial instruments that allow 
overseas investors to indirectly invest in the 
Indian stock market. They are also known 
as P-Notes.

 � FIIs bring foreign capital into a country’s 
financial markets. They can help diversify 
a country’s investor base and support the 
development of infrastructure, industries, 
and technology.

 � PNs are instruments issued by registered 
FIIs or overseas investors who want to 
invest in the Indian stock markets without 
registering with the market regulator SEBI.

 � They gained popularity as FIIs started 
betting on stocks through this route to 
avoid the formalities of registering and to 
remain anonymous.

505. Basel II relates to which one of the 
following?  

(a)  International standards for safety in 
civil aviation 

(b)  Measures against cyber crimes 
(c)  Measures against drug abuse by sports 

persons 
(d)  International standards for measuring 

the adequacy of a bank’s capital 

EXPLANATION :  (D)

 � Basel II is the second of the Basel Accords, 
which are recommendations on banking 
laws and regulations issued by the Basel 
Committee on Banking Supervision. It is 
now extended and partially superseded by 
Basel III.

 � The Basel II Accord was published in 
June 2004. It was a new framework 
for international banking standards, 
superseding the Basel I framework, to 
determine the minimum capital that banks 
should hold to guard against the financial 
and operational risks.

 � The regulations aimed to ensure that the 
more significant the risk a bank is exposed 
to, the greater the amount of capital the 
bank needs to hold to safeguard its solvency 
and overall economic stability.

Basel III :

 � It is also known as the Third Basel Accord 
or Basel Standards, is a voluntary regulatory 
framework that deals with capital adequacy, 
stress testing, and market liquidity risk. 

 � Basel III is an international regulatory 
accord that began in 2009 and is still being 
implemented as of 2022.

 � The reforms were announced in March 
2020 and were to be implemented on 
January 1, 2023.

 � Basel III requires banks to hold more 
capital against their assets, which reduces 
their balance sheets and limits the amount 
of leverage banks can use.

 � The regulations increase minimum equity 
levels from 2% of assets to 4.5% with an 
additional buffer of 2.5%, for a total buffer 
of 7%.

506. With reference to the steel industry in 
India in the recent times, consider the 
following statements: 

1.  Vizag Steel Plant (RINL) has been 
declared Navratna 

2.  Merger of ISCO with SAIL has been 
completed 

Which of the statements given above is/
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2 

EXPLANATION :  (C)

1.  Vizag Steel Plant : 

 � Rashtriya Ispat Nigam Limited (RINL), the 
corporate entity of Visakhapatnam Steel 
Plant is a Navaratna PSE under the Ministry 
of Steel. Visakhapatnam Steel Plant fondly 
called Vizag Steel. It is the first shore based 
Integrated Steel Plant in the country and is 
known for its quality products delighting 
the customers.

2.  The Indian Iron and Steel Company (IISCO) 

 � It was merged with the Steel Authority of 
India Limited (SAIL) on February 16, 2006. 
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The merged company was renamed IISCO 
Steel Plant (ISP). 

 � IISCO was established in 1918 and was the 
first public sector iron and steel plant in 
India.

 � It was previously merged with Bengal Iron 
Works in 1936 and Steel Corporation of 
Bengal in 1952.

 � The IISCO Steel Plant in Burnpur has 
a crude steel production capacity of 2.5 
million tonnes per year. 

Difference Between Mini Ratna, Maha 
Ratna And Navratna :

1.  Mini Ratna:

 � These are smaller public sector enterprises.
They have more operational and financial 
autonomy compared to other public 
sector enterprises but less than Navratna 
or Maharatna.Mini Ratna companies are 
classified into Category-I and Category-
II, with the former having more autonomy 
than the latter.

 � Example of a Mini Ratna company is 
“Bharat Earth Movers Limited (BEML).”

2.  Navratna:

 � Navratna status is given to larger and 
more significant public sector enterprises.
These companies have more autonomy in 
decision-making, financial management, 
and investment policies.Navratna status 
provides them with increased flexibility to 
compete in the global market.

 � Example of a Navratna company is “Oil 
and Natural Gas Corporation Limited 
(ONGC).”

3. Maharatna:

 � Maharatna status is granted to the 
largest and most influential public sector 
enterprises in India.

 � Maharatna companies have the highest 
level of autonomy and authority in 
decision-making, investments, and other 
financial matters.

 � This status empowers them to undertake 
substantial investments and operations 
globally. The criteria for these classifications 

include factors like net worth, turnover, net 
profit, and other financial indicators. 

 � These designations are aimed at enhancing 
the efficiency, competitiveness, and global 
reach of the designated public sector 
enterprises.

 � Example of a Maharatna company is 
“Reliance Industries Limited.”

507. Who among the following have been the 
Union Finance Ministers of India? 

1.  V.P. Singh
2.  R. Venkataraman 
3.  Y.B. Chavan 
4.  Pranab Mukherjee 

Select the correct answer using the codes 
given below: 

(a)  1, 2 and 3 only 
(b)  1, 3 and 4 only 
(c)  2 and 4 only 
(d)  1, 2, 3 and 4 

EXPLANATION :  (D)

1.  Vishwanath Pratap Singh (1931–2008) 
served as India’s Minister of Finance from 
December 31, 1984 to January 23, 1987.

2.  Ramaswamy Venkataraman was sworn in 
as India’s Finance Minister on January 14, 
1980.

3.  Yashwantrao Chavan was the Minister of 
Finance from 27 June 1970 – 10 October 
1974.

4.  Pranab Mukherjee emerged unscathed and 
rose through a series of cabinet posts to be-
come Finance Minister from 1982 to 1984.

508. The National Housing Bank was set up 
in India as a wholly-owned subsidiary of 
which one of the following? 

(a)  State Bank of India 
(b)  Reserve Bank of India 
(c)  ICICI Bank 
(d)  Life Insurance Corporation of India 

EXPLANATION :  (B)

 � The National Housing Bank was set up 
in India as a wholly-owned subsidiary of 
Reserve Bank of India.
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 � The National Housing Bank (NHB) is a 
statutory organization that regulates and 
licenses housing finance companies in 
India.

 � It was established on July 9, 1988, under 
the National Housing Bank Act, 1987. The 
NHB is headquartered in New Delhi and 
is under the jurisdiction of the Ministry of 
Finance.

509. Consider the following statements:  

1.  The repo rate is the rate at which 
other banks borrow from the Reserve 
Bank of India. 

2.  A value of 1 for Gini Coefficient in a 
country implies that there is perfectly 
equal income for everyone in its 
population. 

Which of the statements given above is/
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2 

EXPLANATION :  (A)

1.  The repo rate, or repurchase rate:

 � It is the interest rate at which a central 
bank lends money to commercial banks 
for a short-term period.

 � It plays a crucial role in monetary policy 
and influences interest rates in the broader 
economy.

 � As of December 8, 2023, the Reserve 
Bank of India (RBI) has kept the repo rate 
unchanged at 6.5%.

2.  The Gini coefficient :

 � It is a measure of income inequality within 
a population. It quantifies the distribution 
of income or wealth among the members 
of a population.

 � The coefficient is a number between 0 
and 1, where 0 represents perfect equality 
(everyone has the same income) and 1 
represents perfect inequality (one person 
has all the income, while others have none).

 � A higher Gini coefficient indicates greater 
inequality.

510. Which one of the following pairs of 
countries joined the European Union in 
January, 2007?   

(a)  Bulgaria and Romania 
(b)  Bulgaria and Belgium 
(c)  Romania and Slovenia 
(d)  Hungary and Croatia 

EXPLANATION :  (A)

 � Bulgaria and Romania joined the European 
Union on January 1, 2007. The two 
countries signed the Treaty of Accession to 
the EU on April 25, 2005.

 � Bulgaria and Romania’s accession to the 
EU brought the number of member states 
to 27. Croatia joined the EU in 2013 as 
28th, But UK Left EU in 2020 bringing the 
membership to 27 again. 

 � India and the European Union (EU) have 
a bilateral partnership that began in 1993 
with the Joint Political Statement and the 
1994 Cooperation Agreement.

 � India was one of the first countries to 
establish diplomatic relations with the 
European Economic Community in 1962.

 � In 2004, India and the EU became “Strategic 
Partners”.

511. MCA-21 is a major initiative taken up by 
the Government of India in which one of 
the following areas? 

(a)  Foreign direct investment in India
(b)  Attaching international tourists 
(c)  e-governance 
(d)  Modernization of airports

EXPLANATION :  (C)

 � MCA-21 is an e-governance initiative by 
the Government of India’s Ministry of 
Corporate Affairs. It’s a flagship project 
that aims to reposition the Ministry of 
Company Affairs (MCA) to meet the needs 
of its stakeholders in the 21st century.

 � The initiative aims to help the business 
community meet their statutory obligations. 
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MCA-21 provides benefits such as:

1.  Access to public documents online
2.  Faster resolution of public grievances
3.  Easy registration and verification of 

charges
4.  Effective compliance with corporate 

governance and relevant laws.
2008

512. What does S & P 500 relate to? 

(a)  Supercomputer 
(b)  A new technique in e-business 
(c)  A new technique in bridge building 
(d)  An index of stocks of large companies

EXPLANATION :  (D)

 � The S&P 500, or Standard & Poor’s 500 
Composite Stock Price Index, is a stock 
market index that tracks the performance 
of 500 large public companies in the United 
States. It’s a key tool for following the 
performance of U.S. stocks. 

513. How is the United Nations Monetary 
and financial Conference wherein the 
agreements were signed to set up IBRD, 
GATT and IMF, commonly known? 

(a)  Bandung Conference 
(b)  Bretton Woods Conference
(c)  Versailles Conference 
(d)  Yalta Conference 

EXPLANATION :  (B)

1.  Bretton Woods Conference :

 � The United Nations Monetary and Financial 
Conference is also known as the Bretton 
Woods Conference. The conference took 
place from July 1–22, 1944, at the Mount 
Washington Hotel in Bretton Woods, New 
Hampshire. The conference was attended 
by 44 nations and 730 delegates. 

 � The conference’s delegates agreed on a set 
of new rules for the international monetary 
system after World War II.

2.  Bandung Conference :

 � It was a meeting of Asian and African states, 
most of which were newly independent, 
which took place on 18–24 April 1955 in 
Bandung, West Java, Indonesia.

 � The conference’s stated aims were to 
promote Afro-Asian economic and cultural 
cooperation and to oppose colonialism or 
neocolonialism by any nation.

3.  The Versailles Peace Conference :

 � It began in Paris on January 18, 1919 
to discuss peace after World War I. 
The conference resulted in the Treaty 
of Versailles, which was signed by 66 
representatives from 32 countries on June 
28, 1919. The treaty went into effect on 
January 10, 1920.

4.  Yalta Conference :

 � The conference was also known as the 
Crimea Conference and the Argonaut 
Conference. The three leaders discussed 
the postwar reorganization of Europe and 
Germany. They also signed a declaration 
that outlined plans for free elections and 
democratic governments in liberated 
regions.

514. Which of the following are the public 
sector undertakings of the Government 
of India? 

1.  Balmer Lawrie and Company Ltd. 
2.  Dredging Corporation of India 
3.  Educational Consultants of India Ltd. 

Select the correct answer using the code 
given below: 

(a)  1 and 2 Only 
(b)  2 and 3 Only 
(c)  1 and 3 Only 
(d)  1, 2 and 3 

EXPLANATION :  (D)

All three companies listed are public 
sector undertakings (PSUs) of the 
Government of India:

1.  Balmer Lawrie and Company Ltd.
2.  Dredging Corporation of India
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3.  Educational Consultants of India Ltd.

PSUs :

 � They are government-owned organizations 
and government-provided services. They 
are among the largest and most profitable 
organizations in India. The Indian railway 
is the largest public sector in the country.

 � Balmer Lawrie is a category-I miniratna 
company that is owned by the Ministry of 
Petroleum and Natural Gas. It was founded 
in 1867 and has eight strategic business 
units, four joint ventures, and a subsidiary 
in India.

 � Dredging Corporation of India (DCI) is a 
dredging company that exclusively dredges 
for Indian seaports. It also occasionally 
dredges at foreign seaports. DCI is 
headquartered in Visakhapatnam and has 
project offices at many seaports in India.

515. In August 2006, the Government of India 
notified the Rural Electrification Policy. 
This Policy aims at provision of access to 
all household by which year? 

(a)  2008 
(b)  2009 
(c)  2010 
(d)  2012 

EXPLANATION :  (B)

 � The Government of India’s Rural 
Electrification Policy, notified in August 
2006, aims to provide electricity access to 
all households by 2009.

 � The policy also aims to provide reliable and 
quality power supply at reasonable rates.

516. Which of the following pairs about India’s 
economic indicator and agricultural 
production (all in rounded figures) are 
correctly matched? 

GDP per 
capita

Rs 37,000 (current prices) 

1. Rice 180 million tons 
2. Wheat 75 million tons 

Select the correct answer using the code 
given below: 

(a)  1, 2 and 3 
(b)  1 and 2 Only 
(c)  2 and 3 Only 
(d)  1 and 3 Only 

EXPLANATION :  (D)

 � The Correct Answer is (D) 1 and 3.

As per 2007-08 Data :

1. GDP Per Capita : 37,000 ₹
2.  Rice production in 2007-08 : 93.6 

million.  
3.  Wheat production in 2007-08 : 75.6 

million tones.

517. Which one of the following Union 
Ministries is implementing the Biodiesel 
Mission (as Nodal Ministry)?  

(a)  Ministry of Agriculture 
(b)  Ministry of Science and Technology
(c)  Ministry of New and Renewable 

Energy 
(d)  Ministry of Rural Development 

EXPLANATION :  (D)

 � Ministry of Rural development is 
implementing the Biodiesel Mission as 
Nodal Ministry.

What is Biodiesel?

 � It is a renewable, biodegradable fuel that 
can be used in diesel vehicles and other 
diesel-powered equipment. It’s produced 
domestically from vegetable oils, animal 
fats, or recycled restaurant grease. 

 � It is made through a process called 
transesterification, which converts fats and 
oils into biodiesel and glycerin.

 � The main feedstocks for U.S. biodiesel 
production are vegetable oils, mainly 
soybean oil. Biodiesel can also be made 
from oils extracted from plants like palm, 
soybean, oilseed rape, or sunflower.

 � Its physical properties are similar to 
petroleum diesel. Some advocates of 
biodiesel say it contributes to environmental 
sustainability, while critics say it could 
disrupt global food production.
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The National Policy on Biofuels (NPB) :

 � It aims to achieve a 5% blending of biodiesel 
in diesel by 2030.

 � The NPB was issued by the Ministry of 
Petroleum and Natural Gas (MoP&NG) in 
2018 and amended in June 2022.

 � The policy’s goal is to reduce the import 
of petroleum products by supporting 
domestic biofuel production.

518.  As per India’s National Population Policy, 
2000, by which one of the following years 
is it our longterm objective to achieve 
population stabilization?  

(a)  2025 
(b)  2035 
(c)  2045 
(d)  2055 

EXPLANATION :  (C)

 � According to the National Population Policy 
(NPP) 2000, India’s long-term objective is 
to achieve population stabilization by 2045.

 � The National Population Policy (NPP) of 
2000 is a policy framework implemented 
by the Government of India to address 
population growth and family planning 
issues.

519. What is the name of the scheme which 
provides training and skills to women in 
traditional and nontraditional trades?  

(a)  Kishori Shakti Yojna 
(b)  Rashtriya Mahila Kosh 
(c)  Swayamsiddha 
(d)  Swawlamban 

EXPLANATION :  (A)
 � The Kishori Shakti Yojana (KSY) is a scheme 

in India that aims to empower adolescent 
girls and provides training and skills to 
women in traditional and nontraditional 
trades.

 � The Ministry of Women and Child 
Development initiated the scheme, and the 
Government of Odisha implements it. 

 � The scheme is for girls aged 11–18 and is 
part of the Integrated Child Development 
Services (ICDS) government program.

Rashtriya Mahila Kosh :

 � It is an independent registered society 
of the Department of Women and Child 
Development in the Ministry of Human 
Resource Development, the Government 
of India.

520. Consider the following statements with 
reference to Indira Gandhi National Old 
Age Pension Scheme (IGNOAPS):  

1.  All persons of 60 years or above 
belonging to the household below 
poverty line in rural areas are eligible. 

2.  The Central Assistance under this 
Scheme is at the rate of Rs. 300 per 
month per beneficiary. Under the 
Scheme, States have been urged to 
give matching amounts. 

Which of the statements given above is/
are correct? 

(a)  1 Only 
(b)  2 Only 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2

EXPLANATION :  (D)

 � The Indira Gandhi National Old Age 
Pension Scheme (IGNOAPS) is a scheme 
implemented by the Ministry of Rural 
Development.

 � It provides a monthly pension of ₹200 
to people aged 60–79 years who belong 
to Below Poverty Line (BPL) families in 
both urban and rural areas. The pension 
increases to ₹500 per month once the 
person turns 80 years old.

2009

521. With which one of the following has the 
B.K. Chaturvedi Committee dealt? 

(a)  Review of Centre-state relations 
(b)  Review of Delimitation Act 
(c)  Tax reforms and measures to increase 

revenues 
(d)  Price reform in the oil sector 

EXPLANATION :  (D)
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 � B.K. Chaturvedi committee dealt with Price 
reform in the oil sector

522. Consider the following statements: 

1.  Infant mortality rate takes into 
account the death of infants within a 
month after birth. 

2.  Infant mortality rate is the number of 
infant deaths in a particular year per 
100 live births during that year. 

Which of the above statements is/are 
correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2 

EXPLANATION :  (D)

Infant mortality rate (IMR) :

 � It is the number of deaths of children under 
one year of age per 1,000 live births in a 
year.

The formula for IMR is: 

 � IMR = Number of deaths under one year of 
age / Total live births in the year

 � As of 2022, India’s infant mortality rate 
(IMR) is 27.695 deaths per 1,000 live births. 
This is a 3.74% decrease from 2021, when 
the IMR was 28.771 deaths per 1,000 live 
births.

523. During which Five Year Plan was the 
Emergency clamped, new elections took 
place and the Janata Party was elected?  

(a)  Third   
(b)  Fourth 
(c)  Fifth   
(d)  Sixth 

EXPLANATION :  (C)

 � Emergency was clamped in 1978. This was 
during the Fifth five year plan when Janata 
party led by Morarji Desai came to power.

524. With reference to the schemes launched 
by the Union Government, consider the 
following statements: 

1. Ministry of Health and Family Welfare 
launched the Rashtriya Swasthya 
Bima Yojana. 

2.  Ministry of Textiles launched the 
Rajiv Gandhi Shilpi Swasthya Bima 
Yojana. 

Which of the statements given above is/
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2 

EXPLANATION :  (D)

1.  The Rashtriya Swasthya Bima Yojana (RSBY) 
:

 � It is a government-run health insurance 
program for the poor in India.

 � The Ministry of Labour and Employment 
started the program on April 1, 2008, and 
the Ministry of Health and Family Welfare 
took over on April 1, 2015.

 � The program provides health insurance 
to unrecognised sector workers and their 
families who are below the poverty line.

2.  The Rajiv Gandhi Shilpi Swasthya Bima 
Yojana (RGSSBY) :

 � It is a health insurance scheme for workers 
in the unorganised sector.

 � The scheme aims to financially enable the 
artisans’ community to access the best of 
healthcare facilities in the country.

 � The Ministry of Labour and Employment 
is responsible for the Rajiv Gandhi Shilpi 
Swasthya Bima Yojana.

525. Consider the following statements: 

1.  MMTC Limited is India’s largest 
international trading organization. 

2.  Neelachal Ispat Nigam Limited has 
been set up by MMTC jointly with the 
Government of Orissa. 
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Which of the statements given above is/ 
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2 

EXPLANATION :  (C)

 � MMTC is the largest international trading 
company of India, Established in 1963.

 � It is the first Public Sector Enterprise to be 
accorded the status of “Five Star Export 
House” by Government of India for long 
standing contribution to exports.

 � Neelachal Ispat Nigam Limited (NINL), a 
Company promoted by MMTC Limited, 
Industrial Promotion and Investment 
Corporation of Orissa Limited (IPICOL).

526. Which one of the following brings out 
the publication called “Energy Statistics” 
from time to time? 

(a)  Central Power Research Institute 
(b)  Planning Commission 
(c)  Power Finance Corporation Ltd. 
(d)  Central Statistical Organization 

EXPLANATION :  (D)

 � The Central Statistical Organization (CSO) 
publishes the Energy Statistics publication. 

 � The CSO is part of the Ministry of Statistics 
and Programme Implementation (MOSPI). 

 � The MOSPI’s National Statistical Office 
releases the Energy Statistics India report 
annually. The 29th edition, covering 2021, 
was released in 2022. 

 � The CSO was established in 1951 to 
provide technical leadership in building 
the country’s statistical system.

 � Energy statistics include collecting, 
analyzing, and disseminating data on 
commodities like electricity, natural gas, 
crude oil, and renewable energy sources.

527. In the context of independent India’s 
Economy, which one of the following was 
the earliest event to take place? 

(a)  Nationalisation of Insurance 
companies 

(b)  Nationalisation of State Bank of India 
(c)  Enactment of Banking Regulation 

Act. 
(d)  Introduction of First Five Year Plan 

EXPLANATION :  (C)

 � In the context of independent India’s 
Economy, enactment of banking regulation 
act was the earliest event to take place.

528. Consider the following statements:  

1.  The Commission for Agricultural 
Costs and Prices recommends the 
Minimum Support Prices for 32 
crops. 

2.  The Union Ministry of Consumer 
Affairs Food and Public Distribution 
have launched the National Food 
Security Mission. 

Which of the statements given above is/ 
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2 

EXPLANATION :  (D)

MSP :
 � It acts as an incentive for farmers to grow 

more crops. The MSP is a price fixed by the 
Government of India to protect farmers 
against excessive fall in price during 
bumper production years. The MSP is the 
price at which the government purchases 
crops from the farmers. 

 � The Department of Agriculture and Co-
operation, Government of India, declares 
MSPs for 22 crops before their sowing 
seasons.

 � The recommendations of the Commission 
for Agricultural Costs and Prices (CACP) 
are considered when formulating these 
recommendations.
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 � The CACP considers factors such as cost 
of production, input-output price parity, 
demand, and supply.

The National Food Security Mission 
(NFSM) :

 � It was launched in October 2007 as a 
Centrally Sponsored Scheme. The Ministry 
of Agriculture considered the scheme. 

 � To increase the production of rice, wheat, 
and pulses. The scheme aims to improve 
the production and productivity of these 
crops on a sustainable basis. It also aims 
to raise the income of farmers and ensure 
food security in the country.

529. Consider the following  

1.  Fringe Benefit Tax 
2.  Interest Tax 
3.  Securities Transaction Tax 

Which of the above is/are Direct Tax/
Taxes? 

(a)  1 only 
(b)  1 and 3 only 
(c)  2 and 3 only 
(d)  1, 2 and 3 

EXPLANATION :  (D)

 � All three, FBT, Interest Tax, and STT, are 
forms of direct tax.

 � Direct taxes are levies imposed on 
individuals or entities, and the burden 
of payment cannot be shifted to another 
party. Examples include income tax, 
corporate tax, and property tax. These taxes 
are directly paid to the government by the 
taxpayer.

1.  Fringe Benefit Tax :

 � A tax imposed on employees receiving 
extra benefits in addition to their wages, 
for example health insurance, life 
insurance, tuition assistance, childcare 
reimbursement.

2.  Interest Tax :

 � The Interest Tax Act, 1974 was an Act that 
imposed a special tax on interest accrued in 
specified cases.

3.  STT or Security Transaction Tax :

 � It is a type of tax that is charged on 
the purchase and sale of securities like 
stocks, mutual funds, and derivatives 
on recognized stock exchanges in India. 
The STT is a direct tax, meaning that it is 
levied directly on the transaction value of 
securities.

530. Which one of the following pairs is not 
correctly matched?  

(a) Japan Nikkei 
(b) Singapore Shcomp 
(c) UK FISE 
(d) USA Nasdaq 

EXPLANATION :  (B)

 � The Nikkei is a stock market index for the 
Tokyo Stock Exchange that measures the 
performance of 225 large, publicly owned 
companies in Japan. It is considered an 
important measure of the Japanese stock 
market and the performance of the Japanese 
economy. 

 � The pair that is not correctly matched is 
Singapore: Shcomp.

 � Here are some explanations:

Singapore: Shcomp: Shcomp is a composite 
index of the Shanghai Stock Exchange.

 � USA: Nasdaq: Nasdaq is an American stock 
exchange that specializes in technology 
and internet-related stocks. The Nasdaq 
Composite Index is the primary stock 
index of Nasdaq.

531. Consider the following statements 
regarding Indian Planning:   

1.  The Second Five-Year Plan 
emphasized on the establishment of 
heavy industries. 

2.  The Third Five Year Plan introduced 
the concept of import substitution as 
a strategy for industrialization. 

Which of the statements given above is/ 
are correct? 

(a)  1 only 
(b)  2 only 
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(c)  Both 1 and 2 
(d)  Neither 1 nor 2

EXPLANATION :  (C)

 � The Correct answer is (C) Both 1 and 2.

2010

532. Which of the following terms indicates 
a mechanism used by commercial banks 
for providing credit to the government?  

(a)  Cash Credit Ratio 
(b)  Debt Service Obligation 
(c)  Liquidity Adjustment Facility 
(d)  Statutory Liquidity Ratio 

EXPLANATION :  (D)

1.  The Statutory Liquidity Ratio (SLR) :

 � It is a mechanism used by commercial 
banks to provide credit to the government. 

 � The SLR is a monetary tool used by the 
Reserve Bank of India (RBI) to regulate 
commercial bank liquidity. It requires 
banks to maintain reserves in the form of 
cash, gold, government bonds, and other 
RBI-approved securities before providing 
credit to customers. 

 � Under the SLR, banks invest a certain 
percentage of their money in government 
securities and other assets, such as gold.

 � They provide long-term credit to the 
government by investing in government 
securities and short-term finance by 
purchasing Treasury Bills.

2.  Liquidity Adjustment Facility :

 � It is a monetary policy tool used by the 
Reserve Bank of India (RBI) to manage 
liquidity in the banking system and ensure 
monetary stability.

The LAF consists of two operations:

i) Repo operation :
 ∙ Allows banks to borrow money 

through repurchase agreements (repos) 
to meet their short-term liquidity 
requirements.

ii)  Reverse repo operation :
 ∙ Allows banks to make loans to the RBI 

through reverse repo agreements to 
park their excess funds.

3.  Cash Credit Ratio :

 � It is  a liquidity measure that shows a 
company’s ability to cover its short-term 
obligations using only cash and cash 
equivalents.  It’s calculated by dividing a 
company’s total cash and cash equivalents 
by its total current liabilities. 

4.  Debt Service Obligation :

 � Debt service obligation is the total amount 
of money a company or individual needs 
to pay back all of their debt obligations. It’s 
calculated annually and includes the total 
loan amount, the principal, and the interest.

533. Which one of the following statements is 
an appropriate description of deflation?  

(a)  It is a sudden fall in the value of a 
currency against other currencies 

(b) It is a persistent recession in both the 
financial and real sectors of economy 

(c) It is a persistent fall in the general 
price level of goods and services 

(d) It is a fall in the rate of inflation over a 
period of time 

EXPLANATION :  (C)

 � Deflation is a persistent fall in the general 
price level of goods and services. It occurs 
when the annual inflation rate falls below 
0%, which is a negative inflation rate. 

 � Deflation is different from disinflation, 
which is a slowdown in the inflation rate. 
During disinflation, inflation declines to 
lower levels but prices continue to rise.

534. The SEZ Act, 2005 which came, into effect 
in February 2006 has certain objectives. 
In this context, consider the following :  

1. Development of infrastructure 
facilities. 

2.  Promotion of investment from foreign 
sources. 

3.  Promotion of exports of services only. 
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Which of the above are the objectives of 
this Act? 

(a)  1 and 2 only 
(b)  3 only 
(c)  2 and 3 only 
(d)  1, 2 and 3 

EXPLANATION :  (A)

 � The SEZ Act, 2005 provides for the 
establishment, development, and 
management of Special Economic Zones 
(SEZs) to promote exports.

 � The guidelines for SEZs are specified in 
Section 5 of the SEZ Act, 2005.

These guidelines include:

1.  Generating additional economic 
activity

2.  Promoting exports of goods and 
services

3.  Promoting investment from domestic 
and foreign sources

4.  Creating employment opportunities.
 � Section 26 of the SEZ Act, 2005 states that 

every SEZ Developer and the SEZ unit 
are entitled to exemption from any duty 
of Customs on goods imported into, or 
services provided in a Special Economic 
Zone.

535. Which one of the following was not 
stipulated in the Fiscal Responsibility 
and Budget Management Act, 2003?  

(a)  Elimination of revenue deficit by the 
end of the fiscal year 2007-08 

(b)  Non-borrowing by the central 
government from Reserve Bank 
of India except under certain 
circumstances. 

(c) Elimination of primary deficit by the 
end of the fiscal year 2008-09 

(d) Fixing government guarantees in any 
financial year as a percentage 

EXPLANATION :  (C)

The Fiscal Responsibility and Budget 
Management (FRBM) Act of 2003 :

 � It was enacted to reduce the government’s 
deficit and debt to a sustainable level.

 � The act also aims to improve fiscal 
transparency and accountability by setting 
specific targets for fiscal indicators and 
requiring the government to report its 
fiscal performance regularly.

 � The revised FRBM framework aims to limit 
the Central Government debt to 40% of 
GDP by the end of 2024-2025.

 � The NK Singh Committee on FRBM 
recommended a debt-to-GDP ratio of 40% 
for the central government and 20% for 
states, aiming for a total of 60% general 
government debt-to-GDP.

 � The correct answer is elimination of the 
primary deficit by the end of the fiscal year 
2008-09.

536. With reference to the Non-banking 
Financial Companies (NBFCs) in India, 
consider the following statements:   

1. They cannot engage in the acquisition 
of securities issued by the government. 

2. They cannot accept demand deposits 
like Savings Account. 

Which of the statements given above is/
are correct? 

(a) 1 only 
(b) 2 only 
(c) Both 1 and 2 
(d) Neither 1 nor 2 

EXPLANATION :  (B)

 � A Non-Banking Financial Company 
(NBFC) is a company that offers financial 
services and products but is not legally 
a bank. NBFCs are also known as non-
banking financial institutions (NBFIs). 

NBFCs are registered under the 
Companies Act, 1956 and are engaged in 
the following businesses:

1.  Loans and advances
2.  Acquisition of shares, stocks, bonds, 

debentures, and securities
3.  Leasing
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4.  Hire-purchase
5.  Insurance

 � They can accept public deposits for a 
minimum of 12 months and a maximum of 
60 months. However, NBFCs cannot accept 
deposits that are repayable on demand.

 � They also cannot offer interest rates that 
are higher than the ceiling rate set by the 
Reserve Bank of India (RBI). The current 
ceiling is 12.5% per year.

Some examples of NBFCs in India:

 � Aditya Birla Capital, Bajaj Finserv, L&T 
Finance Holdings Limited, Cholamandalam 
Investment and Finance Company Limited, 
Muthoot Fincorp, Reliance Capital, 
Shriram Finance Ltd, Poonawalla Fincorp

537. In the context of Indian economy, 
consider the following pairs: 

Term Most ap-
propriate description

1. Melt down Fall in stock prices 
2. Recession Fall in growth rate 
3. Slow down Fall in GDP

Which of the pairs given above is/are 
correctly matched? 
(a) 1 only 
(b) 2 and 3 only 
(c)  1 and 3 only 
(d)  1, 2 and 3 

EXPLANATION :  (B)

 � A meltdown in the economy refers to a 
severe and sudden decline in the overall 
economic conditions of a country or region.

 � It is characterized by a sharp contraction 
in economic activity, widespread financial 
distress, and often includes a significant 
decline in asset values, high unemployment 
rates, and a general loss of confidence in 
the financial system.

 � However, Recession is Fall in Growth rate 
and Slowdown is Fall in GDP.

538. In the parlance of financial investments, 
the term ‘bear’ denotes  

(a)  An investor who feels that the price of 
a particular security is going to fall 

(b)  An investor who expects the price of 
particular shares to rise 

(c)  A shareholder or a bondholder who 
has an interest in a company, Financial 
or otherwise 

(d)  Any lender whether by making a loan 
or buying a bond 

EXPLANATION :  (A)

 � In financial investments, a “bear” is an 
investor who expects prices to fall and sells 
securities to buy them back when prices 
drop.

 � Bears are the opposite of bulls, who believe 
that a market is going up. Bearish traders 
believe that a market will soon drop in 
value, and will attempt to profit from its 
drop.

 � Bears are often contrarian investors who 
may take short positions in the market to 
profit off of declining prices.

539. In India, the interest rate on savings 
accounts in all the nationalized 
commercial banks is fixed by

(a)  Union Ministry of Finance 
(b)  Union Finance Commission 
(c)  Indian Banks Association 
(d)  None of the above 

EXPLANATION :  (D)

 � The Reserve Bank of India (RBI) is 
responsible for managing interest rates 
on savings accounts for all nationalized 
commercial banks in India.

 � The RBI is India’s central bank and is 
responsible for managing the country’s 
monetary system, SO OPTION D IS 
CORRECT.

540. Which of the following is/are treated as 
artificial currency?  

(a)  ADR 
(b)  GDR 
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(c)  SDR 
(d)  Both ADR and SDR 

EXPLANATION :  (C)

1.  SDR (Special Drawing Rights)  :

 � It is an example of an artificial currency. 
SDR is also known as paper gold. 

 � Special Drawing Rights (SDRs) are a type 
of monetary reserve currency created by 
the International Monetary Fund (IMF) in 
1969. They are used around the world as a 
supplement to the existing money reserves 
of member countries. 

 � SDRs are units of account for the IMF, 
and not a currency per se. The SDR’s value 
is based on a basket of five currencies: US 
dollar, Euro, Chinese renminbi, Japanese 
yen, British pound sterling.

2.  ADR (American Depository Receipts) :

 � They are a type of depository receipt that is 
traded on U.S. exchanges. ADRs are shares 
of a single foreign company issued in the 
U.S.

3.  GDR (Global Depository Receipts) :

 � They are a type of depository receipt that is 
traded on European exchanges. GDRs are 
shares of a single foreign company issued 
in more than one country as part of a GDR 
program.

541. In the context of governance, consider 
the following: 

1.  Encouraging Foreign Direct 
Investment inflows 

2.  Privatization of higher educational 
Institutions 

3.  Down-sizing of bureaucracy 
4.  Selling/offloading the shares of Public 

Sector Undertakings 
Which of the above can be used as 
measures to control the fiscal deficit in 
India? 

(a)  1, 2 and 3 
(b)  2, 3 and 4 
(c)  1, 2 and 4 
(d)  3 and 4 only 

EXPLANATION :  (B)

The Correct Answer is (B) 2, 3 and 4.

 � Statement 1 is incorrect because, the 
Fiscal deficit results in inflation which in 
turn leads to increased interest rates and 
this makes investments unfavorable.

 � A government deficit is the difference 
between a government’s total spending and 
total income in a fiscal year.

Here are some measures that the 
government can take to reduce its fiscal 
deficit:

1.  Increase tax-based revenues
2.  Reduce tax evasion
3.  Disinvest assets that are not being 

used effectively
4.  Reduce government subsidies
5.  Avoid unplanned expenditures
6.  Reduce budgetary support to public 

sector enterprises
7.  Ask public sector enterprises to raise 

funds from the market and banks
8.  Adopt austerity measures to reduce 

unnecessary expenditure in all 
government departments

9.  Reduce expenditure on various 
schemes and programs

10.  Cut back on subsidies
11.  Reduce the number of government 

employees. 

The government can also borrow money 
from different sources to control its 
shortfall.

These sources include:

1.  The Reserve Bank of India
2.  Public sector banks
3.  Overseas markets
4.  The public Capital markets
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542. Sustainable development is described as 
the development that meets the needs of 
the present without compromising the 
ability of future generations to meet their 
own needs. In this perspective, inherently 
the concept of sustainable development is 
intertwined with which of the following 
concepts? 

(a)  Social justice and empowerment 
(b)  Inclusive Growth 
(c)  Globalization. 
(d)  Carrying capacity 

EXPLANATION :  (D)

 � Sustainable development is intertwined 
with the concept of carrying capacity.

 � The Bruntland Commission Report 
(1987) defines sustainable development as 
“development that meets the needs of the 
present without compromising the ability 
of future generations to meet their own 
needs”.

 � Sustainable development is also the 
organizing principle for meeting human 
development goals.

It contains two key concepts:

1.  The concept of “needs”, especially the 
essential needs of the world’s poor.

2.  The concept of social justice and 
empowerment.

Sustainable development has three 
pillars:

 � Economic sustainability, Social 
sustainability, Environmental sustainability.

543. Consider the following actions by the 
Government: 

1.  Cutting the tax rates 
2.  Increasing the government spending 
3.  Abolishing the subsidies 
In the context of economic recession, 
which of the above actions can be 
considered a part of the fiscal stimulus” 
package? 

(a)  1 and 2 only 
(b)  2 only 

(c)  1 and 3 only 
(d)  1, 2 and 3 

EXPLANATION :  (A)

Correct option is (A) 1 and 2 only.

 � A fiscal stimulus package is a set of 
measures that policymakers use to 
stimulate a sluggish economy. During a 
recession, a government may implement a 
fiscal stimulus package by cutting taxes or 
increasing government spending.

 � A fiscal stimulus is an important tool that 
policymakers can use to reduce the severity 
of recessions.

 � Note : Rather than Abolishing Subsidies, 
Extending Government Subsidies is the 
key part of the fiscal stimulus in economic 
recession situation.

544. Inclusive growth as enunciated in the 
Eleventh Five Year Plan does not include 
one of the following :  

(a)  Reduction of poverty 
(b)  Extension of employment 

opportunities 
(c)  Strengthening of capital market 
(d)  Reduction of gender inequality 

EXPLANATION :  (C)

 � The Eleventh Five Year Plan (2007-2012), 
did not include strengthening the capital 
market as part of its inclusive growth 
strategy.

 � The plan’s objectives included reducing 
poverty, expanding employment 
opportunities, and reducing gender 
inequality. 

 � Inclusive growth focuses on social 
inclusion and reducing social exclusion, 
discrimination, and inequalities in access 
to services and opportunities.

 � This includes improving access to 
education, healthcare, and other social 
services, supporting marginalized groups, 
and promoting gender equality.
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545. With reference to India, consider the 
following statements:  

1.  The Wholesale Price Index (WPI) in 
India is available on a monthly basis 
only. 

2.  As compared to Consumer Price Index 
for Industrial Workers (CPI(IW)), the 
WPI gives less weight to food articles. 

Which of the statements given above is/
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2 

EXPLANATION :  (C)

Both statements about the Wholesale 
Price Index (WPI) in India are correct:

1.  The WPI is available on monthly 
basis.

2.  The WPI gives less weight to food 
articles than the Consumer Price 
Index for Industrial Workers 
(CPI(IW)).

WPI (Wholesale Price Index ) :

 � It is an index that tracks changes in the 
prices of goods before they reach the retail 
level. It measures the prices of goods sold 
in bulk by wholesalers to other businesses. 

 � The WPI represents the price of a basket of 
wholesale goods, and focuses on the price 
of goods traded between corporations. 
It does not focus on goods purchased by 
consumers.

 � The WPI gives food articles a 22% weight, 
while the CPI(IW) gives food articles a 57% 
weight. 

 � The Office of Economic Adviser, Ministry 
of Commerce and Industry publishes the 
WPI.

546. When the Reserve Bank of India 
announces an increase of the Cash 
Reserve Ratio, what does it mean?   

(a)  The commercial banks will have less 
money to lend 

(b)  The Reserve Bank of India will have 
less money to lend 

(c)  The Union Government will have less 
money to lend 

(d)  The commercial banks will have more 
money to lend 

EXPLANATION :  (A)

 � When the Reserve Bank of India (RBI) 
announces an increase in the Cash Reserve 
Ratio (CRR), it means that commercial 
banks will have less money to lend.

 � The CRR is a monetary policy measure that 
determines the percentage of a bank’s total 
deposits that must be kept as reserves in the 
form of liquid cash with the RBI.

 � The RBI provides a specific CRR to each 
commercial bank in India. 

 � An increase in the CRR rate means that 
banks have a lower lending capacity.

 � As a result, banks may want to open more 
deposit accounts and increase interest 
rates. Higher interest rates can discourage 
borrowers from applying for loans.

547. In India, which of the following is 
regulated by the Forward Markets 
Commission?  

(a) Currency Futures Trading 
(b)  Commodities Futures Trading 
(c)  Equity Futures Trading 
(d)  Both Commodities Futures and 

Financial Futures Trading 

EXPLANATION :  (D)

 � The Forward Markets Commission (FMC) 
regulates both commodities futures and 
financial futures trading in India. 

 � The FMC is a regulatory authority under 
the Ministry of Consumer Affairs, Food, 
and Public Distribution.

 � It was established in 1953 under the 
Forward Contracts (Regulation) Act, 1952.
The FMC’s headquarters are in Mumbai.

 � The Forward Markets Commission (FMC) 
is a statutory body in India that regulates 
and promotes the development of the 
country’s forward and futures markets.
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548. In the context of India’s Five Year Plans, 
a shift in the pattern of industrialization, 
with lower emphasis on heavy industries 
and more on infrastructure begins in  

(a)  Fourth Plan 
(b)  Sixth Plan 
(c)  Eighth Plan 
(d)  Tenth Plan

EXPLANATION :  (B)

 � A shift in the pattern of industrialization, 
with lower emphasis on heavy industries 
and more on infrastructure begins in sixth 
plan

549. With reference to the institution of 
Banking Ombudsman in India, which 
one of the statements is not correct? 

(a)  The Banking Ombudsman is 
appointed by the Reserve Bank of 
India 

(b)  The Banking Ombudsman can 
consider complaints from Non-
Resident Indians having accounts in 
India 

(c)  The orders passed by the Banking 
Ombudsman are final and binding on 
the parties concerned 

(d)  The service provided by the Banking 
Ombudsman is free of any fee 

EXPLANATION :  (C)

 � A banking ombudsman is a quasi-judicial 
authority that resolves complaints from 
bank customers.

 � The Reserve Bank of India (RBI) first 
introduced the Banking Ombudsman 
Scheme in 1995.

 � The scheme was created to provide a quick 
and inexpensive way for bank customers to 
resolve complaints about banking services. 

 � The banking ombudsman functions 
similarly to a court in resolving customer 
grievances. The RBI appoints a special 
officer, called the Banking Ombudsman, to 
address customer grievances.

 � Each grievance is registered with a unique 
identification number. 

 � The Banking Ombudsman Scheme 2006 
(amended in 2017) was in operation until 
the launch of the Integrated Ombudsman 
Scheme in 2021. 

 � The ombudsman can provide compensation 
of up to 20 lakh rupees for any consequential 
loss suffered by the complainant.

 � The ombudsman can also provide up to 
one lakh rupees for the complainant’s loss 
of time, expenses, and mental anguish.

 � The Banking Ombudsman  does not 
charge any fee for filing and resolving 
customers complaints. If one is not 
satisfied with the decision passed by the 
Banking Ombudsman, one can approach 
the appellate authority against the Banking 
Ombudsmen’s decision.

550. Which one of the following is not a feature 
of Limited Liability Partnership firm? 

(a)  Partners should be less than 20 
(b)  Partnership and management need  

not be separate 
(c)  Internal governance may be decided 

by mutual agreement among partners 
(d)  It is corporate body with perpetual 

succession 

EXPLANATION :  (A)

Limited liability partnership (LLP) :

 � It is a partnership where some or all 
partners have limited liabilities. LLPs can 
have characteristics of both partnerships 
and corporations.

 � According to the Indian Partnership Act 
1932, a partnership company is made up 
of between 2 to 20 people. A partnership 
having more than 20 persons is illegal.

 � Hence , Partners should be less than 20 
is not a feature of a Limited Liability 
Partnership (LLP) firm.

Here are some features of an LLP:

 � Separate legal entity, Flexible operations, 
No minimum capital contributions, Easy 
dissolution, Low cost of formation, No 
partner liable for other partner’s act, 
Flexibility in partnership, LLP agreement 
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defines the rights, duties, risks, and profit-
sharing among partners.

 � A minimum of two partners must form an 
LLP, Members can either be an individual 
or company.

551. The functions of commercial banks in 
India include  

1.  Purchase and sale of shares and 
securities on behalf of customers 

2.  Acting as executors and trustees of 
wills. 

Which of the statements given above is/
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2
(d)  Neither 1 nor 2 

EXPLANATION :  (C)

 � A commercial bank is a financial institution 
that provides various banking services to 
individuals, businesses, and governments.

 � These services typically include accepting 
deposits, providing loans, and facilitating 
money transfers.

 � It also includes Purchase and sale of shares 
and securities on behalf of customers and 
act as an executors and trustees of wills.

 � Commercial banks play a crucial role 
in the economy by supporting financial 
transactions and promoting economic 
growth.

552. With reference to India, consider the 
following: 

1.  Nationalization of Banks 
2.  Formation of Regional Rural Banks 
3.  Adoption of villages by Bank Branches 

Which of the above can be considered 
as steps taken to achieve the “financial 
inclusion” in India? 

(a) 1 and 2 only 
(b)  2 and 3 only 
(c) 3 only 
(d)  1, 2 and 3 

EXPLANATION :  (D)

 � All three of these are steps taken to achieve 
financial inclusion in India.

Financial inclusion :

 � It is the process of providing financial 
services and banking solutions to everyone 
in society without discrimination.

 � The goal is for everyone to receive basic 
financial services regardless of their income 
or savings. 

 � Financial inclusion efforts typically target 
those who are unbanked and underbanked. 
It involves more than just opening a bank 
account.

553. In India, taxes on transactions in Stock 
Exchanges and Futures Markets are  

1. levied by the Union 
2.  collected by the States 

Which of the statements given above is/
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2 

EXPLANATION :  (A)

 � In India, the Union Government levies taxes 
on transactions in stock exchanges and 
futures markets. The central government 
levies and collects this tax.

What Is a Futures Market? 

 � A futures market is  an auction market in 
which participants buy and sell commodity 
and futures contracts for delivery on a 
specified future date. Futures are exchange-
traded derivatives contracts that lock in 
future delivery of a commodity or security 
at a price set today.

554. In India, the tax proceeds of which one of 
the following as a percentage of gross tax 
revenue has significantly declined in the 
last five years? 

(a)  Service tax 
(b)  Personal income tax 



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official431Download 
Our App

(c)  Excise duty
(d)  Corporation tax 

EXPLANATION :  (C)

 � The correct answer is (C) Excise duty.

Explanation as per 2007-08 :

 � The share of the “Excise duty” which was 
41.8% in 1991-92, declined to 25.7% in 
2006-07. It is the most that have declined in 
the last 5 years.

555. With reference to Indian economy, 
consider the following statements:   

1.  The Gross Domestic Product (GDP) 
has increased by four times in the last 
10 years. 

2.  The percentage share of Public Sector 
in GDP has declined in the last 10 
years. 

Which of the statements given above is/
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither I nor 2

EXPLANATION :  (B)

 � The correct answer is (B) 2 only.

2011

556. In India, which of the following have 
the highest share in the disbursement of 
credit to agriculture and allied activities? 

(a) Commercial Banks
(b) Cooperative Banks
(c) Regional Rural Banks
(d) Microfinance Institutions

EXPLANATION :  (A)

 � In India, commercial banks have the 
highest share in the disbursement of credit 
to agriculture and allied activities. They 
disburse around 60% of credit, followed by 
cooperative banks at around 30%. 
Commercial Banks :

 � A commercial bank is a financial institution 
that provides services like loans, certificates 

of deposits, savings bank accounts bank 
overdrafts, etc. to its customers. These 
institutions make money by lending loans 
to individuals and earning interest on loans.

Cooperative Banks :

 � cooperative bank is a small financial 
institution that is owned and controlled 
by its members. The members are also the 
customers of the bank. 

 � Cooperative banks are established by state 
laws and are regulated by the Reserve Bank 
of India (RBI). They are often regulated 
under both banking and cooperative 
legislation. 

 � Cooperative banks are founded by 
collecting funds through shares, accepting 
deposits, and granting loans.

Regional Rural Banks (RRBs) :

 � They were established in 1975. The first 
RRB was established on October 2, 1975.

 � Regional Rural Banks (RRBs) were 
established in 1975 under the Regional 
Rural Banks Act, 1976.

 � The Prathama Bank of Moradabad, Uttar 
Pradesh was the first RRB.

 � Regional Rural Banks (RRBs) are designed 
to work under the ideal of promoting 
financial inclusion and rural development.

 � They aim to provide banking and financial 
services to rural and agricultural areas, 
particularly focusing on the needs of small 
and marginal farmers, rural artisans, and 
other economically disadvantaged sections 
of society by keeping the lending rates 
lower than cooperative institutions.

Microfinance Institutions :

 � Microfinance institutions (MFIs) are 
financial companies that provide small 
loans to people who don’t have access to 
banking services. MFIs are also known as 
microcredit. 

Here are some features of microfinance 
loans:

1.  Borrowers are usually from low-
income backgrounds.
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2.  Loans are usually small amounts.
3.  Loan tenures are short.
4.  Loans don’t require collateral.
5.  Loans are usually repaid more 

frequently. 
 � MFIs can help small entrepreneurs set up, 

expand, or scale up their operations. This 
can help boost entrepreneurship and small 
business development, which is important 
for economic growth and job creation. 

In India, different types of institutions 
provide microfinance, including:

1.  Commercial banks
2.  Credit unions
3.  NGOs (Non-Governmental 

Organizations)
4.  Sectors within government banks
5.  Cooperatives

557. Why is the Government of India 
disinvesting  its  equity  in the Central 
Public Sector Enterprises (CPSEs)?  

1. The Government intends to use 
the revenue earned from the 
disinvestment mainly to pay back the 
external debt.

2. The Government no longer intends to 
retain the management control of the 
CPSEs.

Which of the statements given above is/ 
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (D)

Central Public Sector Enterprises 
(CPSEs) :

 � These are companies where the Central 
Government or other CPSEs hold at least 
51% of the share capital.

 � The Government of India classifies CPSEs 
into three categories:
1. Maharatna

2. Navratna
3. Miniratna.

Some examples of CPSEs include:

1.  Oil and Natural Gas Corporation 
(ONGC)

2.  Bharat Heavy Electricals Limited 
(BHEL)

3.  Bharat Petroleum Corporation 
Limited (BPCL)

4.  Coal India Limited (CIL)
5.  Gas Authority of India Limited 

(GAIL)
6.  Hindustan Petroleum Corporation 

Limited (HPCL)
7.  Indian Oil Corporation Limited 

(IOCL).

Why Government Do Disinvestment?

 � The government may disinvest to reduce 
its financial burden and address revenue 
shortfalls.
Disinvestment can also help the 
government:

1.  Improve public finances
2.  Introduce competition and market 

discipline
3.  Depoliticize non-essential services
4.  Fund growth
5.  Encourage wider share of ownership
6.  Raise money for meeting specific 

needs
7.  Encourage investments from private 

players.

558. Regarding the International Monetary 
Fund, which one of the following 
statements is correct?  

(a) It can grant loans to any country
(b) It can grant loans to only developed 

countries
(c) It grants loans to only member 

countries
(d) It can grant loans to the central bank 

of a country

EXPLANATION :  (C)
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What is IMF?

 � The IMF (International Monetary Fund) 
was established on December 27, 1945 is 
an international organization that aims 
to promote global monetary cooperation, 
exchange rate stability, balanced trade 
growth, and financial stability. It provides 
financial assistance to member countries 
facing balance of payments problems. 
The IMF’s headquarters are located in 
Washington, D.C., United States.

 � Costa Rica, Poland, Brazil, Uruguay, and 
Cuba were the first members of IMF.

 � At present, 190 Nations are members of 
IMF, Andorra - 190th Member.

 � Poland Withdrew in 1950 - allegedly 
pressured by the soviet union - but returned 
in 1986.

 � The countries that are not a part of the IMF 
are  Cuba, North Korea, Monaco, Taiwan, 
Vatican City, and East Timor Liechtenstein.

 � India is a founder member of the IMF.
 � India has not taken any financial assistance 

from the IMF since 1993.

559. Consider the following actions which the 
Government can take:  

1. Devaluing the domestic currency.
2. Reduction in the export subsidy.
3. Adopting suitable policies which 

attract greater FDI and more funds 
from FIls.

Which, of the above action/actions can 
help in reducing the current account 
deficit?

(a) 1 and 2
(b) 2 and 3
(c) 3 only
(d) 1 and 3

EXPLANATION :  (D)

Current account deficit (CAD) :

 � It occurs when a country imports more 
than it exports. It can also be expressed as 
the difference between a country’s national 
savings and investment.

 � A country’s current account balance is 
measured in US dollars and as a percentage 
of GDP. A country has a current account 
deficit if it sends more money out than it 
receives. A country has a current account 
surplus if it receives more money than it 
spends.

What are the Actions Which helps in 
Reducing Current Account Deficit?

1.  Devaluing the domestic currency.
2.  Government can reduce substantial 

current account deficit by increasing 
exports or by decreasing imports.

3.  Adopting suitable policies which 
attract greater FDI and more funds 
from FIls.

4.  Reduce domestic consumption and 
spending on imports

5.  Boost the manufacturing sector.

What is FDI and FIIs?

 � FDI stands for Foreign Direct Investment, 
and FII stands for Foreign Institutional 
Investor.

 � These are two types of foreign investment 
that are important for a country’s economic 
growth and stability.

 � FDI is when a company invests in a foreign 
entity, usually a foreign company. It 
involves long-term capital investments in 
physical assets, which can help create jobs 
and contribute to economic development.

 � FDI investments are more controlled and 
may require government approval, making 
them more difficult to enter or exit.

 � FII is when a person or institution invests 
in a foreign market, usually a foreign 
country’s stock market.

 � FII investments are short-term and 
focus on financial returns and portfolio 
diversification. FII investments are easier to 
enter and exit, and it’s possible to make a lot 
of money in a short amount of time.
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560. Both Foreign Direct Investment (FDI) 
and Foreign Institutional Investor (FII) 
are related to investment in a country. 
Which one of the following statements 
best represents an important difference 
between the two? 

(a) FII helps bring better management 
skills and technology, while FDI only 
brings in capital

(b) FII helps in increasing capital 
availability in general, while FDI only 
targets specific sectors

(c) FDI flows only into the secondary 
market, while FII targets primary 
market.

(d) FII is considered to be more stable 
than FDI

EXPLANATION :  (B)

Difference between FDI and FII : 
 � Foreign direct investment (FDI) and 

foreign institutional investor (FII) are two 
important forms of investment in a country. 

The following are the differences between 
the two: 

1.  Definition:  

 � FDI is an investment made by a foreign 
company in the form of either establishing 
a new business or acquiring an existing 
business in a foreign country. 

 � FII, on the other hand, is an investment 
made by foreign investors in the financial 
markets of a country. 

2.  Purpose: 

 � FDI is primarily aimed at acquiring 
ownership and control of the business in 
which the investment is made.  

 � FII, on the other hand, is aimed at earning 
profits from the financial markets of the 
country. 

3.  Target:  

 � FDI targets specific sectors such as 
manufacturing, infrastructure, and 
services, whereas, FII targets general capital 
availability in the financial markets. 

4.  Nature of investment:  

 � FDI involves a long-term investment, and 
the investor has a significant say in the 
management of the business. 

 � FII, on the other hand, involves short-term 
investment, and the investor has no say in 
the management of the business. 

5.  Benefits:  

 � FDI brings in capital, technology, and 
better management skills, which helps in 
the overall development of the country.  

 � FII brings in liquidity to the financial 
markets, which helps in increasing capital 
availability.

561. In terms of economy, the visit by foreign 
nationals to witness the XIX Common 
Wealth Games in India amounted to 

(a) Export
(b) Import
(c) Production
(d) Consumption

EXPLANATION :  (A)

 � In terms of economy, the visit by foreign 
nationals to witness the XIX Common 
Wealth Games in India amounted to export.  

 � Here the visitors brought dollars into 
India and they utilized services in India 
(consumption).  

 � This is classified under Mode 2 type of 
service under WTO norms.

562. A rapid increase in the rate of inflation is 
sometimes attributed to the “base effect”. 
What is “base effect”? 

(a) It is the impact of drastic deficiency in 
supply due to failure of crops

(b) It is the impact of the surge in demand 
due to rapid economic growth

(c) It is the impact of the price levels of 
previous year on the calculation of 
inflation rate

(d) None of the statements (a), (b) and (c) 
given above is correct in this context

EXPLANATION :  (C)
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Base effect :

 � It is the impact of the previous year’s 
price level rise on the current year’s price 
level rise. It can also be defined as the 
contribution to the year-on-year inflation 
rate change in a particular month.
Base year :

 � It is the first year in a series of years in 
an economic or financial index. It’s used 
as a reference point for comparing and 
analyzing other years. The index value of 
the base year is usually set to 100.

563. Why is the offering of “teaser loans” by 
commercial banks a cause of economic 
concern? 

1. The teaser loans are considered to be 
an aspect of sub-prime lending and 
banks may be exposed to the risk of 
defaulters in future,

2. In India, the teaser loans are mostly 
given to inexperienced entrepreneurs 
to set up manufacturing or export 
units.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 or 2

EXPLANATION :  (A)

 � Teaser loans are considered a type of 
subprime lending, and banks may be 
exposed to the risk of future defaulters.

 � Subprime lending is the practice of lending 
to borrowers with a low credit rating that 
may be exposed to the risk of defaulters in 
future.

 � It has nothing to do with the experience 
of the entrepreneurs as the teaser loans 
are given to entrepreneurs as well as home 
loans. Hence, statement 2 is incorrect.

Teaser loan :

 � It is a loan that offers a lower interest rate 
for a set period of time. The goal of a teaser 
loan is to entice borrowers with a low 

interest rate so that they will accept the 
loan and lock in higher rates later on.

Common examples of teaser loans 
include:

1.  Credit cards with low introductory 
offers

2.  Adjustable-rate mortgages

Gold loans :

 � A teaser rate is usually 0% and is only 
temporary. After the teaser rate expires, the 
rate increases to a normal or higher rate. In 
some cases, the borrower may not be able 
to keep up with payments.

564. The lowering of Bank Rate by the Reserve 
Bank of India leads to 

(a) More liquidity in the market
(b) Less liquidity in the market
(c) No change in the liquidity in the 

market
(d) Mobilization of more deposits by 

commercial banks

EXPLANATION :  (A)

Bank Rate : 

 � It is the interest rate at which a nation’s 
central bank lends money to domestic 
banks, often in the form of very short-term 
loans.

 � When a bank suffers fund deficiency, it 
can borrow money from RBI to continue 
services.

 � When Bank Rate is increased by the central 
bank, a commercial bank’s borrowing costs 
hikes, which reduce the supply of money in 
the market.

 � Any reduction in the bank rate and the repo 
rate will lead to borrowers getting loans at 
lower interest rates.

 � The lowering of the Bank Rate makes the 
domestic banks borrow money at a cheap 
rate which in turn increased the liquidity in 
the market.
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565. Which one of the following statements 
appropriately describes the “fiscal 
stimulus”? 

(a) It is a massive investment by the 
Government in manufacturing sector 
to ensure the supply of goods to meet 
the demand surge caused by rapid 
economic growth

(b) It is an intense affirmative action of 
the Government to boost economic 
activity in the country

(c) It is Government’s intensive action 
on financial institutions to ensure 
disbursement of loans to agriculture 
and allied sectors to promote greater 
food production and contain food 
inflation

(d) It is an extreme affirmative action by 
the Government to pursue its policy 
of financial, inclusion

EXPLANATION :  (B)

Fiscal stimulus :

 � It is a set of measures that policymakers use 
to stimulate a sluggish economy. During a 
recession, a government may implement a 
fiscal stimulus package by cutting taxes or 
increasing government spending.

 � A fiscal stimulus is an important tool that 
policymakers can use to reduce the severity 
of recessions.

 � Hence, It is an intense affirmative action of 
the Government to boost economic activity 
in the country.

566. In the context of Indian economy, 
consider the following statements: 

1. The growth rate of GDP has steadily 
increased in the last five years.

2. The growth rate in per capita income 
has steadily increased in the last five 
years.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only

(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (D)

Per capita income :

 � It is the average income earned by a person 
in a specified year. It is also known as NNP 
at factor cost population.

 � It is calculated by dividing the NNP by the 
total population of a nation.

 � According to the National Statistical Office 
(NSO), India’s per capita net national 
income (NNI) for 2022-23 is INR 172,000. 

 � Telangana leads the list of Indian states with 
the highest per capita income at current 
prices, data released by the Ministry of 
Statistics & Programme Implementation 
(MoSPI)

 � Gross Domestic Product (GDP) : It is 
another measure of a country’s economic 
output. It is calculated by dividing a 
country’s GDP by its total population.

 � GDP is a measure of economic activity, 
defined as the sum of the final prices of 
the goods and services produced in an 
economy in a given period.

 � As of December 2023, India’s GDP was 
$3.73 trillion.

567. Among the following who are eligible 
to benefit from the “Mahatma Gandhi 
National Rural Employment Guarantee 
Act”?  

(a) Adult members of only the scheduled 
caste and scheduled tribe households

(b) Adult members of below poverty line 
(BPL) households

(c) Adult members of house holds of all 
backward communities

(d) Adult members of any household

EXPLANATION :  (D)

What is MGNREGA?

 � It is Mahatma Gandhi National Rural 
Employment Guarantee Act.

 � Originally proposed in 1991, it became law 
in 2005 under the UPA Govt. 
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 � It was implemented in February 2006 as a 
significant Indian social welfare measure.

 � Guaranteeing the “right to work,” 
MGNREGA aims to provide atleast 100 
days of employment in a financial year to 
adult members of rural households willing 
to engage in unskilled manual work.

 � It is Centrally Sponsored Scheme.
 � Hence, Adult members of any household 

are eligible to benefit from the “Mahatma 
Gandhi National Rural Employment 
Guarantee Act”

568. With what purpose is the Government 
of India promoting the concept of “Mega 
Food Parks”?  

1. To provide good infrastructure 
facilities for the food processing 
industry.

2. To increase the processing of 
perishable items and reduce wastage.

3. To provide emerging and eco-friendly 
food processing technologies to 
entrepreneurs.

Select the correct answer using the codes 
given below:

(a) 1 only
(b) 1 and 2 only
(c) 2 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (B)

 � The Mega Food Park Scheme (MFPS) is a 
component scheme of the Pradhan Mantri 
Kisan Sampada Yojana (PMKSY).

 � The Mega Food Park scheme was launched 
in 2008, under the purview of the Ministry 
of Food Processing Industries.

 � The scheme’s primary objective is to provide 
modern infrastructure for food processing 
from the farm to the market.

The MFPS aims to:

1.  Link agricultural production to the 
market

2.  Maximize value addition
3.  Minimize wastage

4.  Increase farmers’ income
5.  Create employment opportunities, 

especially in rural areas.
 � The MFPS provides financial assistance for 

setting up Mega Food Parks.
 � There are no provisions for emerging and 

eco-friendly food processing technologies 
for entrepreneurs. Hence, statement 3 is 
not correct.

 � However, the Government discontinued 
the scheme on April 1, 2021, with provisions 
for committed liabilities during the 15th 
Finance Commission cycle. 

 � The minimum land required for setting up 
a Mega Food Park is 50 acres of contiguous 
land that is free from any encumbrance.

569. A “closed economy” is an economy in 
which 

(a) the money supply is fully controlled
(b) deficit financing takes place
(c) only exports take place
(d) neither exports nor imports take place

EXPLANATION :  (D)

Closed economy : 

 � A closed economy is one that has no trading 
activity with outside economies.

 � The closed economy is therefore entirely 
self-sufficient, which means no imports 
come into the country and no exports leave 
the country.

 � The goal of a closed economy is to provide 
domestic consumers with everything they 
need from within the country’s borders.

 � The need for raw materials produced 
elsewhere that play a vital role as inputs 
to final goods makes closed economies 
inefficient.

 � A government may close off a specific 
industry from international competition 
through the use of quotas, subsidies, and 
tariffs.

 � In reality, there are no nations that have 
economies that are completely closed.
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570. India has experienced persistent and high 
food inflation in the recent past. What 
could be the reasons? 

1. Due to a gradual switchover to the 
cultivation of commercial crops, the 
area under the cultivation of food 
grains has steadily decreased in the 
last five years by about 30%.

2. As a consequence of increasing 
incomes, the consumption patterns 
of the people have undergone a 
significant change.

3. The food supply chain has structural 
constraints.

Which of the statements given above are 
correct?

(a) 1 and 2 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2, and 3

EXPLANATION :  (B)

 � Increasing incomes has led to changes 
in consumption patterns, there has been 
Switch over to processed foods, milk and 
milk products and so on.  

 � This increase in demand for different 
products has led to increase in cost of high 
end products. 

 � Eg: Organic products
 � Structural constraints like cold chain 

infrastructure, transportation (rising fuel 
prices) etc, increases the cost of supply 
contributing to   inflation.

571. Which one of the following is not a feature 
of “Value Added Tax”? 

(a) It is a multi point destination based 
system of taxation.

(b) It is a tax levied on value addition 
at each stage of transaction in the 
production-distribution chain.

(c) It is a tax on final consumption of 
goods or services and must ultimately 
be borne by consumer.

(d) It is basically subject of the central 
government and state government 

are merely facilitator for its successful 
implementation.

EXPLANATION :  (D)

Value-added tax (VAT) : 

 � It is a type of indirect tax levied on goods 
and services for value-added at every point 
of the production or distribution cycle,  
starting from raw materials and going all 
the way to the final retail purchase. 

 � VAT was introduced on April 1, 2005. 
 � Under it, the amount of value addition is 

first identified at each stage, and then tax is 
levied on the same. 

 � Ultimately, the end consumer has to pay the 
complete VAT while buying goods; buyers 
at earlier stages of production receive 
reimbursements for tax they have paid. 
Because the consumer bears the entire tax, 
VAT is also a consumption tax. 

 � Each state has its own VAT laws for proper 
implementation and levying. Different 
states apply different VAT rates according 
to their implied laws. 

 � VAT, being a ‘tax on sale or purchase of 
goods within a State’ is a State Subject 
by virtue of Entry 54 of State List of the 
Seventh Schedule of the Constitution of 
India. Since VAT/Sales tax is a State subject, 
the Central Government has been playing 
the role of a facilitator for the successful   
implementation of VAT.  

 � The main aim behind the introduction 
of VAT was to eliminate the presence of 
double taxation and the cascading effect of 
the then-existing sales tax structure.

Has GST totally subsumed VAT?

 �  To completely eliminate the cascading 
effect of taxes and to make the indirect tax 
structure simpler, the union government 
introduced the Goods and Services Tax 
(GST) in July 2017. 

 � Though GST replaced VAT on most goods, 
some goods are still not covered under the 
new regime. VAT continues to be the tax 
levied on such goods.
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572. Economic growth is usually coupled 
with? 

(a) Deflation
(b) Inflation
(c) Stagflation
(d) Hyperinflation

EXPLANATION :  (B)

 � Economic growth is usually coupled with 
inflation. 

Inflation :

 � It is a sustained rise in overall price levels. 
Moderate inflation is associated with 
economic growth, while high inflation can 
signal an overheated economy.

Economic growth :

 � It results in higher disposable income 
available with the consumers which 
increases the overall demand along with 
the supply available for the consumers. This 
increase in demand spurs inflation.
Deflation :

 � It is a persistent fall in the general price 
level of goods and services. It occurs when 
the annual inflation rate falls below 0%, 
which is a negative inflation rate. 

 � Deflation is different from disinflation, 
which is a slowdown in the inflation rate. 
During disinflation, inflation declines to 
lower levels but prices continue to rise.
Stagflation :

 � It occurs when an economy experiences 
a combination of slow economic growth 
(stagnation), high unemployment, and 
rising prices (inflation) at the same time.

 � This creates a challenging situation for 
policymakers because the usual tools to 
address one issue may worsen the other.
Hyperinflation :

 � It is a term used to describe a situation 
where the prices of goods and services rise 
rapidly and uncontrollably over a period 
of time. It’s generally used when the rate of 
inflation increases by more than 50% per 
month.

 � Hyperinflation can be triggered by a very 
quick growth in the money supply.

 � Hyperinflation rates can reach 5 to 10% a 
day. In some cases, hyperinflation can be 
1,000 percent or more a year.

2012

573. The Multi-dimensional Poverty Index 
developed by Oxford Poverty and 
Human Development Initiative with 
UNDP support covers which of the 
following?  

1. Deprivation of education, health, 
assets and services at household level

2. Purchasing power parity at national 
level

3. Extent of budget deficit and GDP 
growth rate at national level

Select the correct answer using the codes 
given below:

(a)  1 only  
(b) 2 and 3 only
(c)  1 and 3 only  
(d) 1, 2 and 3

EXPLANATION :  (A)

What is Multidimensional Poverty Index?

 � The Multidimensional Poverty Index 
(MPI) is a metric that measures acute 
poverty in over 100 developing countries. 
The MPI was developed in 2010 by the 
Oxford Poverty & Human Development 
Initiative (OPHI) and the United Nations 
Development Programme.

The MPI measures deprivations in 
health, education, and living standards 
by looking at 10 indicators:

1. Nutrition, 
2. Child mortality, 
3. Years of schooling, 
4. School attendance, 
5. Access to cooking fuel, 
6. Sanitation, 
7. Drinking water, 
8. Electricity, 
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9. Housing, 
10. Ownership of assets.

 � The MPI is published by the UNDP’s 
Human Development Report Office. It 
provides a holistic view of poverty by 
capturing the severe deprivations each 
person faces concurrently in education, 
health, and living standards.

 � The MPI uses a scale from 0 to 1, with 
0 being the best and 1 being the worst 
(poorest). According to Statista, Chad had 
the highest prevalence of multidimensional 
poverty in the world based on surveys from 
2017 to 2022.

Hence, The Correct answer is (A) 1 only.

574. Consider the following specific stages of 
demographic transition associated with 
economic development 

1. Low birth rate with low death rate
2. High birth rate with high death rate
3. High birth rate with low death rate

Select the correct order of the above 
stages using the codes given below:

(a) 1, 2, 3
(b) 2, 1, 3
(c) 2, 3, 1
(d) 3, 2, 1

EXPLANATION :  (C)

 � Demographic transition refers to the 
process of population change over time, 
typically associated with economic 
development.

 � It involves a transition from high birth rates 
and high death rates to low birth rates and 
low death rates.

 � This transition is influenced by various 
factors, including improvements in 
healthcare, sanitation, education, and 
changes in social and economic structures.

The transition is commonly described in 
four stages :

 ∙ High Stationary: High birth and death 
rates, resulting in slow population 
growth.

 ∙ Early Expanding: High birth rates but 
declining death rates, leading to rapid 
population growth.

 ∙ Late Expanding: Declining birth rates, 
with low death rates, causing a slowing 
of population growth.

 ∙ Low Stationary: Both birth and death 
rates are low, resulting in a stable 
population.

575. Which of the following can aid in 
furthering the Government’s objective of 
inclusive growth? 

1. Promoting Self-Help Groups
2. Promoting Micro, Small and Medium 

Enterprises
3. Implementing the Right to Education 

Act

Select the correct answer using the codes 
given below:

(a) 1 only
(b) 1 and 2 only
(c) 2 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (D)

All three options can help the government 
achieve its goal of inclusive growth:

1.  Promoting self-help groups
2.  Promoting micro, small, and medium 

enterprises
3.  Implementing the Right to Education 

Act.
 � The OECD (Organisation for Economic 

Co-operation and Development) defines 
inclusive growth as economic growth that is 
distributed fairly across society and creates 
opportunities for all.

576. With reference to National Rural Health 
Mission, which of the following are the 
jobs of ‘ASHA’, a trained community 
health worker? 

1. Accompanying women to the health 
facility for antenatal care checkup

2. Using pregnancy test kits for early 
detection of pregnancy
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3. Providing information on nutrition 
and immunization

4. Conducting the delivery of baby

Select he correct answer using the codes 
given below:

(a)  1, 2 and 3 only 
(b) 2 and 4 only
(c) 1 and 3 only  
(d) 1, 2, 3 and 4

EXPLANATION :  (A)

 � India’s Accredited Social Health Activist 
(ASHA) program was established by 
the National Rural Health Mission in 
2010 with an aim to improve health 
outcomes—particularly among women 
and children—and to reduce geographic 
and socioeconomic disparities. 

 � ASHAs are recruited and trained to work in 
their own communities as health activists, 
educators and providers of basic essential 
services. 

Responsibilities of ASHA workers : 

1.  Identifying and registering new 
pregnancies, births, and deaths. 

2.  Mobilizing, counselling and 
supporting the community to demand 
and seek health services. 

3.  Identifying, managing, or referring 
cases of illness. 

4.  Supporting health service delivery 
through home visits, first-aid and 
immunizations sessions. 

5.  Maintaining data and participating in 
community-level health planning. 

6.  Arrange escort/accompany pregnant 
women & children requiring 
treatment/ admission to the nearest 
pre-identified health facility i.e. 
Primary Health Centre/ Community 
Health Centre/ First Referral Unit 
(PHC/CHC /FRU).

 � Note : Conducting the delivery of baby is 
not Job of “ASHA” Worker. Hence, Answer 
is (A) 1, 2, and 3

577. The endeavour of ‘Janani Suraksha 
Yojana’ Programme is 

1. to promote institutional deliveries
2. to provide monetary assistance to the 

mother to meet the cost of delivery.
3. to provide for wage loss due to 

pregnancy and confinement

Which of the statements given above is/
are correct?

(a) 1 and 2 only
(b) 2 only
(c) 3 only
(d) 1, 2 and 3

EXPLANATION :  (A)

Janani Suraksha Yojana (JSY) :

 � It is a safe motherhood intervention under 
the National Rural Health Mission (NRHM) 
being implemented with the objective of 
reducing maternal and neonatal mortality 
by promoting institutional delivery 
among the poor pregnant women. Hence 
statement 1 is correct.

 � JSY is a 100 % centrally sponsored scheme 
and it integrates cash assistance with 
delivery and post-delivery care. Hence 
statement 2 is correct.

 � The Yojana has identified ASHA, the 
accredited social health activist as an 
effective link between the Government and 
the poor pregnant women.

Additional Information :

Pradhan Mantri Matru Vandana Yojana :

 � To provide compensation for the wage 
loss in terms of cash incentives so that the 
woman can take adequate rest before and 
after delivery of the first living child. Hence 
statement 3 is not correct.

578. How does the National Rural Livelihood 
Mission seek to improve livelihood 
options of rural poor? 

1. By setting up a large number of 
new manufacturing industries and 
agribusiness centres in rural areas
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2. By strengthening ‘self-help groups’ 
and providing skill development

3. By supplying seeds, fertilizers, diesel 
pump-sets and micro-irrigation 
equipment free of cost to farmers

Select the correct answer using the codes 
given below:

(a) 1 and 2 only 
(b) 2 only
(c) 1 and 3 only 
(d) 1, 2 and 3

EXPLANATION :  (B)

 � The National Rural Livelihood Mission 
(NRLM) aims to reduce poverty by 
providing poor households with access 
to self-employment and skilled wage 
employment.

The NRLM works on three pillars:

1. Expanding existing livelihoods
2.  Building skills for the job market
3.  Nurturing self-employed and 

entrepreneurs

The NRLM also seeks to improve 
livelihood options by:

1.  Setting up new manufacturing 
industries and agribusiness centers in 
rural areas

2.  Strengthening self-help groups
3.  Providing skill development

 � The NRLM was launched by the Ministry of 
Rural Development (MoRD), Government 
of India in June 2011.  It is also known as 
the Deendayal Antyodaya Yojana.

579. Consider the following: 

1. Hotels and restaurants
2. Motor transport undertakings
3. Newspaper establishments
4. Private medical institutions
The employees of which of the above can 
have the `Social Security’ coverage under 
Employees’ State Insurance Scheme?

(a) 1, 2 and 3 only
(b) 4 only

(c) 1, 3 and 4 only
(d) 1, 2, 3 and 4

EXPLANATION :  (D)

Employees State Insurance Scheme : 

 � The Employees’ State Insurance Act, 1948 
is social security legislation that provides 
for medical care and cash benefit in the 
contingencies of sickness, maternity, 
disablement, and death due to employment 
injury to workers. 
Coverage : 

 � The Act applies, in the first instance to non-
seasonal factories employing 10 or more 
persons.The provisions of the Act are being 
extended area-wise by stages. 

 � The Act contains an enabling provision 
under which the “appropriate government” 
is empowered to extend the provisions of 
the Act to other classes of establishments 
- industrial, commercial, agricultural or 
otherwise. 

 � Under these provisions most of the State 
Govts. have extended the provisions of 
the Act to new classes of establishments 
namely: shops, hotels, restaurants, cinemas 
including preview theatres, road-motor 
transport undertakings, and newspaper 
establishments employing 20 or more 
coverable employees.

 � Hence 1, 2, 3 and 4 all are correct.

580. How do District Rural Development 
Agencies (DRDAs) help in the reduction 
of rural poverty in India? 

1. DRDAs act as Panchayati Raj 
Institutions in certain Specified 
backward regions of the country.

2. DRDAs undertake area-specific 
scientific study of the causes of 
poverty and malnutrition and prepare 
detailed remedial measures.

3. DRDAs secure inter-sectoral and 
inter-departmental coordination 
and cooperation for effective 
implementation of anti-poverty 
programmes.
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4. DRDA’s   watch over and ensure 
effective utilization of the funds 
intended for anti-poverty programmes

Which of the statements given above is/
are correct?

(a) 1, 2 and 3 only
(b) 3 and 4 only
(c) 4 only
(d) 1, 2, 3 and 4

EXPLANATION :  (B)

 � DRDA has traditionally been the principal 
organ at the district level to oversee 
the implementation of anti-poverty 
programmes of the Ministry of Rural 
Development. 

 � From April 1999 a separate DRDA 
Administration has been introduced to 
take care of the administrative costs. 

 � Expenses of DRDAs are funded on a 
75:25 basis between Centre and State 
Governments. 

 � However, from 2008-09 the funding 
pattern for N.E. States has been changed 
from 75:25 to 90:10.  In the case of UTs, 
the Centre provides entire (100%) funds 
under the Scheme.

581. The Reserve Bank of India (RBI) acts as a 
bankers’ bank. 

This would imply which of the following?

1. Other banks retain their deposits with 
the RBI.

2. The RBI lends funds to the commercial 
banks in times of need.

3. The RBI advises the commercial 
banks on monetary matters.

Select the correct answer using the codes 
given below:

(a) 2, and 3 only
(b) 1 and 2 only
(c) 1 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (D)
 � The Reserve Bank of India (RBI) acts as a 

bankers’ bank, which means that it performs 

the same functions for commercial banks 
as other banks perform for their customers.

This includes:

1.  Retaining deposits: Other banks 
retain their deposits with the RBI.

2.  Lending funds: The RBI lends money 
to all commercial banks in the 
country.

3.  Advising on monetary matters: The 
RBI provides its views on the health of 
the banking sector and takes measures 
to strengthen it. The RBI advises 
commercial banks on monetary 
matters.

 � The RBI is also the Central Bank of India. 
One of its primary duties is to control 
inflation by adjusting interest rates.

582. Under which of the following 
circumstances may ‘capital gains 
arise?  

1. When there is an increase in the sales 
of a product

2. When there is a natural increase in 
the value of the property owned

3. When you purchase a painting and 
there is a growth in its value due to 
increase in its popularity

Select the correct answer using the codes 
given below:

(a) 1 only
(b) 2 and 3 only
(c) 2 only
(d) 1, 2 and 3

EXPLANATION :  (B)

 � Capital gains arise when there is an increase 
in the value of a capital asset. Capital assets 
include property, stocks, and paintings. 

 � Capital gains are profits or gains from the 
sale of a capital asset. A capital gain is only 
possible when the selling price of the asset 
is greater than the original purchase price.

Capital gains may arise when:

1.  There is a natural increase in the value 
of the property owned
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2.  You purchase a painting and there is a 
growth in its value due to an increase 
in its popularity 

 � An increase in sales does not necessarily 
result in capital gains.

 � Capital gains are often subject to taxation, 
of which rates and exemptions may differ 
between countries.

583.  Which of the following measures would 
result in an increase in the money supply 
in the economy?  

1. Purchase of government securities 
from the public by the Central Bank

2. Deposit of currency in commercial 
banks by the public

3. Borrowing by the government from 
the Central Bank

4. Sale of government securities to the 
public by the Central Bank

Select the correct answer using the codes 
given below:

(a) 1 only
(b) 2 and 4 only
(c) 1 and 3
(d) 2, 3 and 4

EXPLANATION :  (C)

1.  When the RBI wants to increase the money 
supply in the economy, it purchases gov-
ernment securities from the market which 
led to the flow of more money in the mar-
ket. Hence statement 1 is correct.

2.  Deposit of currency in commercial banks 
by the public does not increase instead de-
creases the supply of money in the market. 
Hence statement 2 is not correct.

3.  Borrowing by the government from the 
Central Bank led to the release of money to 
the Central Bank which eventually releases 
money in the market via loans etc. Hence 
statement 3 is correct.

4.  The sale of government securities to the 
public by the Central Bank leads to reduce 
the money supply in the market. Hence 
statement 4 is not correct.

584. Consider the following statements: 

The price of any currency in international 
decided by the  

1. World Bank
2. Demand for goods/services provided 

by the country concerned
3. Stability of the government of the 

concerned country
4. Economic potential of the country in 

question

Which of the statements given above are 
correct?

(a) 1, 2, 3 and 4
(b) 2 and 3 only
(c) 3 and 4 only
(d) 1 and 4 only

EXPLANATION :  (B)

 � In international markets, this price is 
decided just like the price of any other 
commodity in the market, by the relative 
demand and supply. If there are more 
buyers wanting to buy the currency relative 
to the amount of the currency available for 
supply by the suppliers of that currency, the 
price of that currency will rise, meaning 
thereby that the currency will strengthen.

 � If the economy of a country is not doing 
well, fewer people will wish to Invest there, 
so the currency of that country will fall. 
Stability of a country’s government also 
matters. On the other hand if, for some 
reason, people expect that the currency will 
fall they will take their Investments out, 
and so actually make the currency fall. But 
the market is seldom allowed to operate 
freely by the governments, who keep sure 
that the value of their currencies in the 
international market does not fluctuate too 
much.

585. The basic aim of Lead Bank Scheme is 
that 

(a) Big banks should try to open offices in 
each district

(b) There should be stiff competition 
among the various nationalized banks
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(c) Individual banks should adopt 
particular districts for intensive 
development

(d) All the banks should make intensive 
efforts to mobilize deposits

EXPLANATION :  (C)

 � The Reserve Bank of India (RBI) introduced 
the Lead Bank Scheme in December 1969. 
The scheme was introduced to coordinate 
banks and credit institutions by districts 
to ensure that rural areas had their credit 
needs met. 

 � The Lead Bank Scheme was based on the 
idea of an “Area Approach” recommended 
by the Nariman Committee in November 
1969.

 � The committee recommended that each 
bank should concentrate on certain districts 
where it should act as a “Lead Bank”.

 � In 1979, a Lead Bank Officer (LBO) was 
appointed to prepare District Credit Plans 
and monitor their implementation. The 
LBO is now designated as Lead District 
Manager.

586. Which of the following can be said to 
be essentially the parts of ‘Inclusive 
Governance”? 

1. Permitting the Non-Banking 
Financial Companies to do banking

2. Establishing effective District 
Planning Committees in all the 
districts

3. Increasing the government spending 
on public health

4. Strengthening the Mid-day Meal 
Scheme

Select the correct answer using the codes 
given below:

(a) 1 and 2 only
(b) 3 and 4 only
(c) 2, 3 and 4 only
(d) 1, 2, 3 and 4

EXPLANATION :  (C)

1.  Establishing effective District Planning 
Committees in all the districts :

 � District Planning Committee (DPC) is the 
committee created as per article 243ZD 
of the Constitution of India at the district 
level for planning at the district and below.

 � The Committee in each district should 
consolidate the plans prepared by the 
Panchayats and the Municipalities in the 
district and prepare a draft development 
plan for the district.

2.  Increasing the government spending on 
public health :

 � Government aims to increase public health 
expenditure to 2.5% of GDP by 2025.

 � The 15th Finance Commission, the Union 
Health Minister Dr. Harsh Vardhan, 
highlighted that the government aims 
at gradually increasing the public health 
expenditure to 2.5 per cent of the nation’s 
GDP by the year 2025.

3.  Strengthening the Mid-day Meal Scheme :

 � The Mid-Day Meal Program or MDMP is a 
program of „Nutrition Support to Primary 
Educationl and is considered as a means 
of mitigating the classroom hunger to all 
children below the age of 14 years who are 
enrolled in schools.

 � It was aimed at improving enrolment, 
attendance, and retention, while 
simultaneously improving the nutritional 
status of students in primary classes. It helps 
the students belonging to disadvantaged 
sections to attend the schools more 
regularly and it helps them to concentrate 
on classroom activities.

Additional Information :

Several schemes are being implemented 
by the government for inclusive growth 
which includes the following :

1.  Mahatma Gandhi National Rural 
Employment Guarantee Act Scheme 
(MGNREGA)

2.  Prime Minister’s Employment 
Generation Programme (PMEGP)
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3.  Mudra Bank scheme
4.  Deendayal Antyodaya Yojana- 

National Urban Livelihoods Mission 
(DAY-NULM)

5.  Sarva Siksha Abhiyan (SSA) 
6. National Rural Health Mission 

(NRHM)
7.  Bharat Nirman
8.  Swachh Bharat Mission

587. Which of the following would include 
Foreign Direct Investment in India? 

1. Subsidiaries of foreign companies in 
India

2. Majority foreign equity holding in 
Indian companies

3. Companies exclusively financed by 
foreign companies

4. Portfolio investment

Select the correct answer using the codes 
given below:

(a) 1, 2, 3 and 4
(b) 2 and 4 only
(c) 1 and 3 only
(d) 1, 2 and 3 only

EXPLANATION :  (D)

 � A foreign direct investment (FDI) is an 
investment made by a firm or individual in 
one country into business interests located 
in another country. 

The following include FDIs- 

1.  Subsidiaries of foreign companies in 
India. 

2.  Majority of foreign equity holding in 
Indian companies. 

3.  Day to Day operations of the company. 
4.  It is a major source of nondebt 

financial resources. 
5.  Companies exclusively financed by 

foreign companies. 
 � FDI is different from foreign portfolio 

investment where the foreign entity merely 
buys equity shares of a company. Hence 
statement 4 is not correct.

The following sectors come under the 
“Up to 100% Automatic Route” category:

1.  Agriculture and farming
2.  Air-transport services
3.  Airports
4.  Reconstruction firms
5.  Auto-components
6.  Vehicles
7.  Biotechnology
8.  Capital merchandise

 � In the automatic route, the foreign entity 
does not require the prior approval of the 
government or the RBI.

Here are some examples of sectors that 
are allowed under the automatic route:

1.  Medical devices: up to 100%
2.  Thermal power: up to 100%
3.  Satellite (Establishment and 

operations) : 100%
4.  Multi-Brand Retail Trading: 51%.

 � Public sector banks do not come under 
the Automatic Route, they are below the 
Government Route.

588. In India, in the overall Index of Industrial 
Production, the Indices of Eight Core 
Industries have a combined weight of 
37.90%. Which of the following are 
among those Eight Core Industries?

1. Cement
2. Fertilizers
3. Natural Gas
4. Refinery products
5. Textiles

Select the correct answer using the codes 
given below

(a) 1 and 5 only
(b) 2, 3 and 4 only
(c) 1, 2, 3 and 4 only
(d) 1, 2, 3, 4 and 5

EXPLANATION :  (C) 

The eight core industries in India, in 
order of their weightage, are: 
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1. Refinery products
2. Electricity
3. Steel
4. Coal
5. Crude oil
6. Natural gas 
7. Cement
8. Fertilizers

 � The Eight Core Industries comprise 40.27 
percent of the weight of items included in 
the Index of Industrial Production (IIP).

 � The Central Statistical Organisation 
(CSO) publishes the Index of Industrial 
Production (IIP) every month. The IIP is a 
composite indicator of the general level of 
industrial activity in the Indian economy.

 � It tracks manufacturing activity in different 
sectors of an economy.

 � Note : Remember Eight Core Industries As 
“C3FERNS”

589. What is/are the recent policy initiative(s) 
of Government of India to promote the 
growth of manufacturing sector? 

1. Setting up of National Investment and 
Manufacturing Zones

2. Providing the benefit of ‘single 
window clearance’

3. Establishing the Technology 
Acquisition and Development Fund.

Select the correct answer using the codes 
given below:

(a) 1 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (D)

 � The National Manufacturing Policy was 
approved by the Government in October 
2011.

 � The major objectives of the policy are 
enhancing the share of manufacturing in 
the gross domestic product (GDP) to 25 
per cent and creating an additional 100 
million jobs over a decade or so.

 � The recent policy initiatives of 
Government of India to promote the 
growth of manufacturing sector are:
1. Setting up of National Investment and 

Manufacturing Zones 
2.  Providing the benefit of ‘single 

window clearance’ 
3.  Establishing the Technology 

Acquisition and Development Fund.
2013

590. Disguised unemployment generally 
means 

(a) Large number of people remain 
unemployed

(b) Alternative employment is not 
available

(c) Marginal productivity of labour is 
zero

(d) Productivity of workers is low

EXPLANATION :  (C) 

Disguised unemployment :

 � It means that more people are engaged in a 
job which can be done with fewer people, 
normally seen in agriculture where the 
whole family is involved.  

 � It means extra people can be removed 
without affecting productivity, i.e. their 
marginal productivity is zero.

591. Which one of the following groups of 
items is included in India’s foreign-
exchange reserves? 

(a) Foreign-currency assets, Special 
Drawing Rights (SDRs) and loans 
from foreign countries

(b) Foreign-currency assets, gold 
holdings of the RBI and SDRs

(c) Foreign-currency assets, loans from 
the World Bank and SDRs

(d) Foreign-currency assets, gold 
holdings of the RBI and loans from 
the World Bank

EXPLANATION :  (B)
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 � The correct answer is Foreign-currency 
assets, gold holdings of the RBI and SDRs.

 � India’s foreign-exchange reserves include 
Foreign-currency assets (FCA), Gold 
reserves, Special Drawing Rights (SDRs) 
and reserve position with the IMF.

 � Foreign-exchange reserves are those 
reserves which a country’s central bank 
keeps, generally in the form of US dollars.

Benefits/ Objectives:

1.  It provides financial back up to 
a nation’s currency at times of 
devaluation.

2.  It attracts foreign investment.
Helps in meeting the country’s foreign 

obligations and liabilities.
3.  The supply of foreign currency by the 

central bank makes the market steady. 
4.  Maintain the country’s good image in 

international forums.

Special Drawing Rights (SDRs) :

 � They are an international reserve currency 
created by the International Monetary Fund 
(IMF) in 1969. SDRs are supplementary 
foreign exchange reserve assets that are not 
a currency. They are units of account for 
the IMF and represent a claim to currency 
held by IMF member countries.

 � SDRs are based on a basket of currencies, 
including the US dollar, euro, yuan, yen, 
and the UK pound.

 � The value of an SDR is based on the value of 
these currencies. SDRs are interest-bearing 
and can be exchanged for currency held by 
IMF member countries.

 � SDRs are not money in the traditional sense 
because they cannot be used to buy things.

592. An increase in the Bank Rate generally 
indicates that the 

(a) Market rate of interest is likely to fall
(b) Central Bank is no longer making 

loans to commercial banks
(c) Central Bank is following an easy 

money policy
(d) Central Bank is following a tight 

money policy

EXPLANATION :  (D)

1.  Tight monetary policy :

 � It is a central bank’s action to slow down 
economic growth that is too rapid or when 
inflation is rising too quickly. The goal of 
tight monetary policy is to reduce inflation 
by decreasing the demand for money and 
slowing economic expansion.

 � Tight monetary policy is also known as 
contractionary monetary policy. It involves 
contractionary measures to reduce the 
money supply in the economy. This is 
usually done by increasing interest rates. 

 � Tight monetary policy is used when there 
has been too much spending and borrowing 
by consumers and businesses. This can 
cause the economy to overheat, which can 
significantly raise the price level of goods 
and services.

2.  Easy Monetary Policy

 � It is also known as expansionary monetary 
policy, is a central bank policy that lowers 
short-term interest rates. This makes 
money cheaper to borrow, which can boost 
economic development.

 � Easy monetary policy occurs when a 
country’s central bank decides to allow 
new cash flows into the banking system. 
The goal is to expand the overall money 
supply to boost the economy when growth 
is slowing.

 � Central banks regulate the money supply 
of their country. The Federal Reserve 
controls three tools of monetary policy: 
1. open market operations, 
2. the discount rate, and 
3. reserve requirements.

593. In India, deficit financing is used for 
raising resources for 

(a) Economic development
(b) Redemption of public debt
(c) Adjusting the balance of payments
(d) Reducing the foreign debt

EXPLANATION :  (A)
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 � The basic intention behind deficit financing 
is to provide the necessary impetus to 
economic growth by artificial means. 
Hence option 1 is correct.

  Additional Information

Main objectives of Fiscal Policy in India

1.  Economic growth: It helps to 
maintain the economy’s growth rate 
so that certain economic goals can be 
achieved.

2.  Price stability: It controls the price 
level in the country so that when 
inflation is too high, prices can be 
regulated.

3.  Full employment: It aims to achieve 
full employment, or near full 
employment, as a tool to recover from 
low economic activity.

Deficit Financing in India :

 � Deficit financing is defined as “borrowings 
from the Reserve Bank of India against the 
issue of Treasury Bills and running down of 
accumulated cash balances”.

 � When the government borrows from the 
Reserve Bank of India, it merely transfers 
its securities to the Bank.

 � On the basis of these securities the bank 
issues more currency and puts them into 
circulation on behalf of the government. 
This amounts to the creation of money.

 � The rationale for Deficit Financing: 
sometimes the government fails to mobilize 
adequate resources. In this situation, the 
option of deficit financing is required to 
meet fiscal deficit targets.

 � If the option of deficit financing is 
not utilized the government ends up 
compromising on growth targets.

594. Priority Sector Lending by banks in India 
constitutes the lending to 

(a) Agriculture
(b) Micro and small enterprises
(c) Weaker sections
(d) All of the above

EXPLANATION :  (D)

 �  Priority Sector refers to those sectors of 
the economy which may not get timely and 
adequate credit.

 �  Priority Sector Lending is an important 
role given by the Reserve Bank of India 
(RBI) to the banks for providing a specified 
portion of the bank lending to few specific 
sectors. 

 � The sectors may be agriculture and allied 
activities, micro and small enterprises, poor 
people for housing, students for education 
and other low income groups and weaker 
sections. 

 � This is essentially meant for an all round 
development of the economy as opposed to 
focusing only on the financial sector. 

 � As per the RBI circular released in 2016, 
there are eight broad categories of the 
Priority Sector Lending.

 They are :  

(1) Agriculture  
(2) Micro, Small and Medium Enterprises  
(3) Export Credit  
(4) Education  
(5) Housing  
(6) Social Infrastructure  
(7) Renewable Energy  
(8) Others.

 � The others category includes personal 
loans to weaker section, loans to distressed 
persons, loans to state sponsored 
organisations for SC/ST.

595. A rise in general level of prices may be 
caused by 

1. An increase in the money supply
2. A decrease in the aggregate level of 

output
3. An increase in the effective demand

Select the correct answer using the codes 
given below.

(a) 1 only
(b) 1 and 2 only
(c) 2 and 3 only
(d) 1, 2 and 3
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EXPLANATION :  (D)

The correct answer is 1,2 and 3.

 � The increase in the general level of prices 
may be caused by many factors like an 
increase in the money supply, a decrease 
in the aggregate level of output, an increase 
in the effective demand, an increase in 
income, the rapid growth of population, 
etc.
1.  Increase in the money supply: The 

increase in the money supply will 
generate inflation and increase 
more customer spending. The rate 
of interest will become low. Hence 
statement 1 is correct.

2.  The decrease in the Aggregate level of 
output: The aggregate supply of goods 
and services decreases with the rise in 
input prices. The changes in the level 
of prices don’t affect aggregate supply. 
It creates Cost-push inflation.

3.  Increase in the Effective demand: 
Effective demand refers to a condition 
in which it shows the consumer’s 
willingness and ability to buy a 
particular product and services at 
different rates. An increase in the 
effective demand results in rising 
in employment opportunities with 
rising in prices.

596. Which one of the following is likely to be 
the most inflationary in its effect? 

(a) Repayment of public debt
(b) Borrowing from the public to finance 

a budget deficit
(c) Borrowing from banks to finance a 

budget deficit
(d) Creating new money to finance a 

budget deficit

EXPLANATION :  (D)

Deficit financing :
 � It is a policy that involves borrowing funds 

from the public or central bank to fill the 
gap between government revenue and 
expenditure.

 � The gap being covered by borrowing 
from the public by the sale of bonds or by 

printing new money. 
 � Government expenditure by printing 

money boosts incomes and raises private 
demand in the economy.  

 � Thus, it fuels inflation. A little increase in 
inflation is healthy as it encourages business 
activity.  

 � But if the government doesn’t stop in time, 
more and more money floods the market 
and creates high inflation.  

 � And since inflation is revealed with a lag, it 
is often too late before governments realise, 
they have over-borrowed.  

 � Higher inflation and higher government 
debt provide grounds for macroeconomic 
instability.

597. Supply of money remaining the same 
when there is an increase in demand for 
money, there will be  

(a) A fall in the level of prices
(b) An increase in the rate of interest
(c) A decrease in the rate of interest
(d) An increase in the level of income and 

employment

EXPLANATION :  (B)

 � Effect of Increase in Demand for Money 
when Money Supply Remains Constant

The following outcomes can be seen when 
the supply of money remains constant 
and demand for money rises : 

1.  Increase in Interest Rates: 

 ∙ As people demand more money, the 
demand for credit also increases.  

 ∙ This leads to an increase in interest rates 
as lenders try to match the demand for 
credit with the limited supply of money.  

 ∙ Higher interest rates make borrowing 
more expensive, which reduces the 
demand for credit and money.

 2.  Decrease in Investment: 

 ∙ Higher interest rates also discourage 
investment, as borrowing costs 
increase.  
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 ∙ This reduces the overall level of 
investment in the economy, which can 
lead to lower economic growth and 
employment.

3.  Decrease in Aggregate Demand: 

 ∙ As interest rates rise, the cost of 
borrowing for consumption also 
increases.  

 ∙ This reduces the overall level of 
aggregate demand in the economy, as 
people are less willing to spend money 
on goods and services.

4.  Increase in Savings: 

 � Higher interest rates also encourage people 
to save more, as they can earn higher 
returns on their savings.  

 � This can lead to a decrease in consumption, 
as people spend less and save more.

5. Appreciation of Currency: 

 � Higher interest rates can also lead to an 
appreciation of the currency, as foreign 
investors are attracted by higher returns on 
investments in the domestic  economy.  

 � This can make exports more expensive and 
reduce the competitiveness of domestic 
firms.

598. Which of the following grants/grant direct 
credit assistance to rural households?  

1. Regional Rural Banks
2. National Bank for Agriculture and 

Rural Development
3. Land Development Banks

Select the correct answer using below.

(a) 1 and 2 only
(b) 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (C)

1.  Regional Rural Banks (RRBs) :

 � They were established in 1975. The first 
RRB was established on October 2, 1975.

 � Regional Rural Banks (RRBs) were 
established in 1975 under the Regional 
Rural Banks Act, 1976.

 � The Prathama Bank of Moradabad, Uttar 
Pradesh was the first RRB.

 � Regional Rural Banks (RRBs) are designed 
to work under the ideal of promoting 
financial inclusion and rural development.

 � They aim to provide banking and financial 
services to rural and agricultural areas, 
particularly focusing on the needs of small 
and marginal farmers, rural artisans, and 
other economically disadvantaged sections 
of society by keeping the lending rates 
lower than cooperative institutions.

2.  Land Development Banks (LDBs) :

 � They are a type of development bank in 
India that offer long-term loans, business 
loans, and basic investment products.

 � They are also known as Land Mortgage 
Banks and Agricultural and Rural 
Development Banks in some states. 

 � The first LDB was established in Jhang, 
Punjab in 1920. The Land Mortgage 
Institutions Act of the 1930s gave these 
banks their true impetus.

 � LDBs are co-operative institutions that are 
registered under the Co-operative Societies 
Act. They are limited liability associations 
of agricultural borrowers, as their members 
have limited liability.

3.  NABARD :

 � It stands for the National Bank for 
Agriculture and Rural Development was 
established on July 12, 1982.

 � The Parliament established NABARD 
through Act 61 of 1981, based on the 
recommendations of the B. Sivaramman 
Committee.

 � It’s an apex development bank in India 
that focuses on providing financial and 
developmental support to rural areas, 
particularly in the agricultural sector, 
headquartered at Mumbai with regional 
offices all over India.

 � NABARD plays a crucial role in promoting 
rural development, agriculture, and allied 
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activities through various schemes and 
initiatives.

599. Consider the following statements: 

1. Inflation benefits the debtors.
2. Inflation benefits the bondholders.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (A)

 � If the borrower already owed the money 
before the inflation occurred, the inflation 
benefits the borrower.

 �  This is because the borrower still owes the 
same amount of money, but now he or she 
has more money in his or her pay check to 
pay off the debt.

 �  This results in less interest for the lender if 
the borrower uses the extra money to pay 
his or her debt.

 �  The twin factors that affect a bond’s price 
are inflation and changing interest rates.

 � A rise in either interest rates or the inflation 
rate will tend to cause bond prices to drop.

Hence, Inflation benefits the debtors and 
not Bond holders.

600. Consider the following liquid assets:

1. Demand deposits with the banks
2. Time deposits with the banks
3. Savings deposits with the banks
4. Currency

The correct sequence of these assets in the 
decreasing order of liquidity is

(a) 1-4-3-2
(b) 4-3-2-1
(c) 2-3-1-4
(d) 4-1-3-2

EXPLANATION :  (D)

Liquid Assets in Decreasing Order of 

Liquidity 

1.  Currency : Currency is the most 
liquid asset as it can be used for 
immediate transactions and is widely 
accepted.It is easily exchangeable and 
does not require any clearance or 
authorization. 

2.  Demand deposits with the banks : 
Demand deposits are also known 
as current deposits or checking 
accounts. These are deposits that can 
be withdrawn on demand, without 
any prior notice. They are highly 
liquid as they can be easily converted 
into cash. 

3.  Savings deposits with the banks : 
Savings deposits are also known as 
time deposits. These deposits have a 
fixed maturity period and cannot be 
withdrawn before the maturity date 
without incurring a  penalty. Hence, 
they are less liquid than demand 
deposits. 

4.  Time deposits with the banks Time 
deposits are deposits that have a 
fixed maturity period and cannot be 
withdrawn before the maturity date 
without incurring a penalty. They 
are the least liquid among all the 
liquid assets as they cannot be easily 
converted into cash.

601. The balance of payments of a country is a 
systematic record of 

(a) All import and export transactions 
of a country during a given period of 
time, normally a year

(b) Goods exported from a country 
during a year

(c) Economic transaction between the 
government of one country to another

(d) Capital movements from one country 
to another

EXPLANATION :  (A)

 � The correct answer is all import and export 
transactions of a country during a given 
period of time, normally a year.
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 � The balance of payments (BOP) of a country 
is the record of all economic transactions 
between the residents of a country and 
the rest of the world in a particular period 
(over a quarter of a year or more commonly 
over a year).

Components of Balance of Payment 
(BoP):

 ∙ For preparing BoP accounts, economic 
transactions between a country and the 
rest of the world are grouped under - 
Current account, Capital account, and 
Errors and Omissions.

 ∙  It also shows changes in Foreign 
Exchange Reserves.

1.  Current Account: It shows export and im-
port of visibles (also called merchandise 
or goods - represent trade balance) and 
invisibles (also called non-merchandise). 
Invisibles include services, transfers, and 
income.

2.  Capital Account: It shows a capital expen-
diture and income for a country. It gives a 
summary of the net flow of both private 
and public investment into an economy.

 � External Commercial Borrowing (ECB), 
Foreign Direct Investment, Foreign 
Portfolio Investment, etc form a part of the 
capital account.

3.  Errors and Omissions: Sometimes the bal-
ance of payment does not balance. This im-
balance is shown in the BoP as errors and 
omissions.

 ∙ It reflects the country’s inability to 
record all international transactions 
accurately.

4.  Changes in Foreign Exchange Reserves: 
Movements in the reserves comprise 
changes in the foreign currency assets held 
by the Reserve Bank of India (RBI) and also 
in Special Drawing Rights (SDR) balances.

 ∙ Overall the BoP account can be a 
surplus or a deficit. If there is a deficit 
then it can be bridged by taking money 
from the Foreign Exchange (Forex) 
Account.

 ∙ If the reserves in the forex account 
are falling short then this scenario is 
referred to as BoP crisis.

602. The Reserve Bank of India regulates the 
commercial banks in matters of 

1. Liquidity of assets
2. Branch expansion
3. Merger of banks
4. Winding-up of banks

Select the correct answer using the codes 
given below:

(a) 1 and 4 only
(b) 2, 3 and 4 only
(c) 1, 2 and 3 only
(d) 1, 2, 3 and 4

EXPLANATION :  (D)

Regulation of Commercial Banks by 
Reserve Bank of India : 

 � The Reserve Bank of India (RBI) is the 
central bank of India and the main regulator 
of commercial banks.

The RBI regulates commercial banks in 
various matters, including: 

1.  Liquidity of assets : The RBI 
regulates the liquidity of assets held 
by commercial banks to ensure that 
they maintain adequate reserves   to 
meet their financial obligations. 

2.  Branch expansion : The RBI regulates 
the expansion of bank branches to 
ensure that banks do not expand 
too quickly or in an uncontrolled 
manner, which could lead to financial 
instability. 

3.  Merger of banks : The RBI regulates 
the merger of banks to ensure that it 
is done in a manner that is beneficial 
to the banking system as a whole 
and does not lead to any negative 
consequences. 

4.  Winding-up of banks : The RBI 
regulates the winding-up of banks to 
ensure that it is done in a manner that 
minimizes the negative impact on 
depositors and other stakeholders.



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official454Download 
Our App

603. Which of the following constitute Capital 
Account? 

1. Foreign Loans
2. Foreign Direct Investment
3. Private Remittances
4. Portfolio Investment

Select the correct answer using the codes 
given below.

(a) 1, 2 and 3
(b) 1, 2 and 4
(c) 2, 3 and 4
(d) 1, 3 and 4

EXPLANATION :  (B)

 � The capital account shows the net change 
in the physical or financial asset ownership 
for a country.

 � It includes Foreign Direct Investment, 
Portfolio Investment, foreign loans, 
changes in the reserve account, etc.
Hence statements 1,2 and 4 are correct.

 � Private remittances come under the Current 
account and not the Capital account, Hence 
statement 3 is not correct.
Hence option 2 is correct.

  Additional Information 

Components of Balance of Payment 
(BoP):

 � For preparing BoP accounts, economic 
transactions between a country and the rest 
of the world are grouped under - Current 
account, Capital account, and Errors and 
Omissions.

 �  It also shows changes in Foreign Exchange 
Reserves.

1.  Current Account: It shows export and 
import of visibles (also called merchandise 
or goods - represent trade balance) and 
invisibles (also called non-merchandise). 
Invisibles include services, transfers, and 
income.

2.  Capital Account: It shows a capital 
expenditure and income for a country. It 
gives a summary of the net flow of both 
private and public investment into an 
economy.

 ∙ External Commercial Borrowing 
(ECB), Foreign Direct Investment, 
Foreign Portfolio Investment, etc form 
a part of the capital account.

3.  Errors and Omissions: Sometimes the 
balance of payment does not balance. This 
imbalance is shown in the BoP as errors and 
omissions.It reflects the country’s inability 
to record all international transactions 
accurately.

4.  Changes in Foreign Exchange Reserves: 
Movements in the reserves comprise 
changes in the foreign currency assets held 
by the Reserve Bank of India (RBI) and also 
in Special Drawing Rights (SDR) balances.

 ∙ Overall the BoP account can be a 
surplus or a deficit. If there is a deficit 
then it can be bridged by taking money 
from the Foreign Exchange (Forex) 
Account.

 ∙ If the reserves in the forex account 
are falling short then this scenario is 
referred to as BoP crisis.

604. In the context of Indian economy, ‘Open 
Market Operations’ refers to 

(a) Borrowing by scheduled banks from 
the RBI

(b) Lending by commercial banks to 
industry and trade

(c) Purchase and sale of government 
securities by the RBI

(d) None of the above

EXPLANATION :  (C)

Open Market Operations (OMOs) :

 � These are market operations conducted by 
RBI by way of sale/purchase of government 
securities to/from the market with an 
objective to adjust the rupee liquidity 
conditions in the market on a durable basis.

 � If there is excess liquidity, RBI resorts to the 
sale of securities and sucks out the rupee 
liquidity.

 � It is one of the quantitative (to regulate 
or control the total volume of money) 
monetary policy tools that are employed by 
the central bank of a country to control the 
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money supply in the economy, Hence the 
correct option is 3.

Additional Information

1.  Long-term Repo Operations (LTRO) :

 ∙ Under LTRO, RBI will conduct a 
term repo of one-year and three-year 
tenors of appropriate sizes for up to a 
total amount of Rs 1 lakh crore at the 
prevailing repo rate.

 ∙ As banks get long-term funds at lower 
rates, their cost of funds falls. In turn, 
they reduce interest rates for borrowers.

 ∙ LTRO helps RBI to ensure that banks 
reduce their marginal cost of funds-
based lending rates, without reducing 
policy rates.

2.  ‘Operation Twist’ :‘Operation Twist is 
when the central bank uses the proceeds 
from the sale of short-term securities to 
buy long-term government debt papers, 
leading to the easing of interest rates on the 
long-term papers.

 � Operation Twist first appeared in 1961 as 
a way to strengthen the U.S. dollar and 
stimulate cash flow into the economy.

 � In June 2012, Operation Twist was so 
effective that the yield on the 10-year U.S. 
Treasury dropped to a 200-year low.

605. The national income of a country for a 
given period is equal to the 

(a) Total value of goods and services 
produced by the nationals

(b) Sum of total expenditure
(c) Sum of personal income of all 

individuals
(d) Money value of final goods and 

services produced

EXPLANATION :  (D)

National Income :

 � It is the total monetary value of goods and 
services produced within the territory of 
the	 country	 in	 a	 given	 period	 of	 time.	 •	
National Income = C+I+G+ (X-M) 

 � Here, C stands for Consumption, I stands 
for Total Investment , G stands for Total 
Government Expenditure, X stands for 
Export, M stands for Import

606. To obtain full benefits of demographic 
dividend, what should India do? 

(a) Promoting skill development
(b) Introducing more social security 

schemes
(c) Reducing infant mortality rate
(d) Privatization of higher education

EXPLANATION :  (A)

 � Promoting Skill Development will help 
India reap its benefits because a skilled 
younger population will help in creating 
employment as well as become employable 
ultimately increasing the rate of India’s 
Economic growth.

607.  Economic growth in country X will occur 
if 

(a) There is technical progress in the 
world economy

(b) There is population growth in X
(c) There is capital formation in X
(d) The volume of trade grows in the 

world economy

EXPLANATION :  (C)

 � Economic growth in country X will occur if 
There is capital formation in X.

 � Capital formation (investment) brings 
additional income/production in the 
economy which enhances growth.  

 � Other of the given choices do not lead to 
‘necessay’ growth.  

 � A country’s economic growth is reflected 
through capital formation, which in turn 
encourages private enterprises in enhancing 
the growth of a country’s economy.
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608. In the context of food and nutritional 
security of India, enhancing the ‘Seed 
Replacement Rates’ of various crops 
helps in achieving the food production 
targets of the future. But what is/are 
the constraint/ constraints in its wider/
greater implementation?  

1. There is no National Seeds Policy in 
place.

2. There is no participation of private 
sector seed companies in the supply 
of quality seeds of vegetables and 
planting materials of horticultural 
crops.

3. There is a demand-supply gap 
regarding quality seeds in case of low 
value and high volume crops.

Select the correct answer using the code 
given below.

(a) 1 and 2
(b) 3 only
(c) 2 and 3
(d) None

EXPLANATION :  (B)

The correct answer is 3 only.

 � There is a National Seed Policy 2002.  Hence 
one is incorrect.

 � The private sector seed companies supply 
quality seeds of vegetables but in a small 
volume.

 � The private sector is the majority supplier 
of hybrid vegetable seeds. Hence statement 
2 is also incorrect.

 � There is a demand-supply gap recording 
quality of seeds in case of low value and 
high volume crops such as wheat and rice. 

 � Farmers prefer to use their own preserve 
seeds due to the high demand and supply 
gap. Hence statement 3 is correct.
Important Points

 � The seed replacement rate is a measure of 
how much of the total cropped area was 
sown with certified seeds in comparison to 
farm-saved seeds.

 � Seed replacement rate denotes better 
utilization of certified quality seeds which 
results in better productivity.

The National Seed Policy :

 � It is a national sectoral policy that aims to 
provide farmers with high-quality seeds of 
improved crop varieties.

 � The policy also aims to increase crop 
production, farmer productivity, per capita 
farm income, and export earnings. 

The National Seed Policy of 2002 in India 
has the following objectives:

1.  Provide a suitable climate for the seed 
industry to use available and potential 
opportunities

2.  Safeguard the interests of Indian 
farmers

3.  Conserve agro-biodiversity 
4. Double food production and make 

India hunger free
5.  Provide the impetus for a new 

revolution in Indian agriculture
 � The National Seed Policy provides policy 

directives to increase the production of 
improved seeds in both the public and 
private sectors.

 � It also aims to make the best quality seeds 
available to farmers on a timely basis and at 
a competitive price.

 � The National Seed Policy of 2002 established 
the National Seeds Board (NSB) in place of 
the existing Central Seed Committee and 
Central Seed Certification Board.

609. Which of the following organizations 
brings out the publication known as 
‘World Economic Outlook’?  

(a) The International Monetary Fund
(b) The United Nations Development 

Programme
(c) The World Economic Forum
(d) The World Bank

EXPLANATION :  (A)

 � The correct answer is The International 
Monetary Fund.
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 � The World Economic Outlook is published 
by the International Monetary Fund twice 
a year. (April and October)

 � It analyses and predicts near and medium-
term growth prospects. Countries are 
compared based on GDP growth rate, or 
absolute GDP.

The International Monetary Fund (IMF) 
publishes several reports, including:

1.  Global Financial Stability Report : 
Assesses global financial markets

2.  Fiscal Monitor Report : Analyzes 
public finance developments

3.  External Sector Report : Evaluates 
global external developments

The International Monetary Fund (IMF) 
publishes a number of indices, including:

1.  Consumer Price Index (CPI) : 
Measures changes in the prices of 
goods and services purchased by 
households

2.  Financial Development index (FD) : 
A relative ranking of countries based 
on the depth, access, and efficiency 
of their financial institutions and 
markets

610. Which of the following are associated 
with ‘Planning’ in India? 

1. The Finance Commission
2. The National Development Council
3. The Union Ministry of Rural 

Development
4. The Union Ministry of Urban 

Development
5. The parliament

Select the correct answer using the code 
given below.

(a) 1, 2 and 5 only
(b) 1, 3 and 4 only
(c) 2 and 5 only
(d) 1, 2, 3, 4 and 5

EXPLANATION :  (C)

 � In India, planning is a key component in 
the process of national development.  

 � To design and carry out various policies 
and programmes, several institutions and 
bodies collaborate.

The following are the institutions 
associated with planning in India :

The National Development Council: 

 � The National Development Council (NDC) 
is the apex body responsible for formulating 
and implementing development plans in 
India. 

 � It is chaired by the Prime Minister of India 
and comprises all Chief Ministers of the 
states and Union Territories, along with the 
members of the Planning Commission.

The Parliament: 

 � The Parliament of India plays a crucial role 
in the planning process by enacting laws 
and approving budgets. 

 � The Parliament approves the Five-Year 
Plans and the annual budgets presented by 
the government.

611. The main objective of the 12th Five-Year 
Plan is 

(a) Inclusive growth and poverty 
reduction

(b) Inclusive growth and sustainable 
growth

(c) Sustainable and inclusive growth to 
reduce unemployment

(d) Faster, sustainable and more inclusive 
growth

EXPLANATION :  (D) 

 � The Government of India’s 12th Five-Year 
Plan, which was put into effect from 2012 to 
2017, had as its main goal attaining quicker, 
more sustainable, and more inclusive 
growth.  

 � This plan aimed to address some of the 
major challenges faced by the country, 
such as poverty, unemployment, and 
environmental degradation, and create a 
more equitable and prosperous society.

The key objectives of the 12th Five-Year 
Plan were as follows: 
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1.  Achieving a higher rate of economic 
growth

2.  Reducing poverty and inequality
3.  Promoting inclusive development
4.  Addressing environmental challenges
5.  Creating employment opportunities
6.  Strengthening infrastructure
7.  Promoting innovation and technology

612. If the interest rate is decreased in an 
economy, it will 

(a) Decrease the consumption 
expenditure in the economy

(b) Increase the tax collection of the 
Government

(c) Increase the investment expenditure 
in the economy

(d) Increase the total savings in the 
economy

EXPLANATION :  (C) 

 � An interest rate is the rate at which interest 
is paid by a borrower (debtor) for the use 
of money that they borrow from a lender 
(creditor), Changes in interest rates affect 
the overall expense of borrowing and 
thus expenditures undertaken with the 
borrowed funds.  

 � Higher interest rates tend to decrease 
expenditures and lower interest rates leads 
to increase expenditures. 

 � Lower interest rates make it cheaper to 
borrow. This tends to encourage spending 
and investment.

613. What does venture capital mean? 

(a) A short-term capital provided to 
industries

(b) A long-term start-up capital provided 
to new entrepreneurs

(c) Funds provided to industries at times 
of incurring losses

(d) Funds provided for replacement and 
renovation of industries

EXPLANATION :  (B)

 � Venture capital is a long-term, committed 
share capital that helps unquoted 

companies grow and succeed. It can help 
entrepreneurs start-up, expand, buy-into a 
business, buy-out a business, turnaround, 
or revitalize a company.

Benefits of Venture Capital :

1.  Provides start-up capital : Venture 
capital provides start-up capital to new 
entrepreneurs who have innovative 
business ideas but lack the necessary 
capital to get started.

2.  Provides long-term funding: Unlike 
other forms of funding, venture 
capital provides long-term funding to 
start-ups, allowing them to focus on 
growth and expansion.

3.  Provides expert guidance : Venture 
capitalists often provide expert 
guidance and support to start-ups, 
helping them to grow their businesses 
and succeed in the marketplace.

4.  High-risk, high-reward: Venture 
capital is considered a high-risk, 
high-reward investment, providing 
investors with the potential 
for significant returns on their 
investment.

 � In conclusion, venture capital is a long-
term start-up capital provided to new 
entrepreneurs who have innovative 
business ideas but lack the necessary capital 
to get started.

 � It is considered high-risk, high-reward and 
provides start-ups with the funding they 
need to focus on growth and expansion.

 � Venture capitalists often provide expert 
guidance and support to start-ups, helping 
them to succeed in the marketplace.

614. The terms ‘Marginal Standing Facility 
Rate’ and ‘Net Demand and Time 
Liabilities’, sometimes appearing in news, 
are used in relation to 

(a) Banking operations
(b) Communication networking
(c) Military strategies
(d) Supply and demand of agricultural 

products 
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EXPLANATION :  (A)

 � MSF came into effect from 9th May 2011. 
MSF scheme is provided by RBI by which 
the banks can borrow overnight upto 1 per 
cent of their net demand and time liabilities  

 � (NDTL) i.e. 1 per cent of the aggregate 
deposits and other liabilities of the banks.

615. What is/are the facility/facilities the 
beneficiaries can get from the services of 
Business Correspondent (Bank Saathi) in 
branchless areas? 

1. It enables the beneficiaries to draw 
their subsidies and social security 
benefits in their villages.

2. It enables the beneficiaries in the 
rural areas to make deposits and 
withdrawals.

Select the correct answer using the code 
given below.

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (C)

 � The Business Correspondent (BC) Model 
was initiated by the Reserve Bank of India 
(RBI) in 2006 to upgrade financial inclusion 
in India.

 � Business Correspondents are agents who 
represent banks and are responsible for 
delivering banking services at locations 
other than a bank branch/ATM.

 � It enables government subsidies and social 
security benefits to be directly credited to 
the accounts of the beneficiaries, enabling 
them to draw the money from the bank 
saathi or business correspondents in their   
village itself.

616. In the context of Indian economy, which of 
the following is/are the purpose/purposes 
of ‘Statutory Reserve Requirements’? 

1. To enable the Central Bank to control 
the amount of advances the banks can 
create

2. To make the people’s deposits with 
banks safe and liquid

3. To prevent the commercial banks 
from making excessive profits

4. To force the banks to have sufficient 
vault-cash to meet their day-to-day 
requirements

Select the correct answer using the code 
given below.

(a) 1 only
(b) 1 and 2 only
(c) 2 and 3 only
(d) 1, 2, 3 and 4

EXPLANATION :  (A)
 � Statutory Reserve Requirement is an 

instrument to manage liquidity.
 � RBI requires commercial banks to keep 

reserves in order to ensure that banks have 
sufficient assets to draw on when account 
holders want to be paid. Hence statement 
2 is incorrect.

 � The first instrument is the Cash Reserve 
Ratio in which is the fraction of their 
deposits that banks must keep with RBI.

 � Another tool is the Statutory Liquidity 
Ratio which requires the banks to maintain 
a given fraction of their total demand and 
time deposits in the form of specified liquid 
assets.

 � When the central bank wants to increase the 
money supply in the economy, it lowers the 
reserve ratio. Hence it enables the Central 
Bank to control the number of advances 
the banks can create. Hence, statement 1 
is correct.

 � Reserve requirements are designed as 
“precautionary measures” to control the 
economy and not to stop banks from 
“excessive” profit and not to force the banks 
to have sufficient cash to meet their day-to-
day requirements. Hence statement 3 and 
4 is incorrect.

617. The sales tax you pay while purchasing a 
toothpaste is a 

(a) Tax imposed by the Central 
Government
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(b) Tax imposed by the Central 
Government but collected by the State 
Government

(c) Tax imposed by the State Government 
but collected by the Central 
Government

(d) Tax imposed and collected by the 
State Government

EXPLANATION :  (D)

 � A sales tax is a consumption tax imposed 
by the state government on the sale of 
goods and services.

 � A conventional sales tax is levied at the 
point of sale, collected by the retailer, and 
passed on to the government.  

 � In India it was the  tax imposed and 
collected by the State Government.

618. With reference to Balance of Payments, 
which of the following constitutes/ 
constitute the Current Account? 

1. Balance of trade
2. Foreign assets
3. Balance of invisibles
4. Special Drawing Rights

Select the correct answer using the code 
given below.

(a) 1 only  
(b)  2 and 3
(c) 1 and 3  
(d)  1, 2 and 4

EXPLANATION :  (C)

 � The balance of payments (BOP) of a country 
is the record of all economic transactions 
between the residents of a country and 
the rest of the world in a particular period 
(over a quarter of a year or more commonly 
over a year).

 � Current Account : It shows export and 
import of visibles (also called merchandise 
or goods - represent trade balance) and 
invisibles (also called non-merchandise). 
Invisibles include services, transfers, and 
income.

 � Capital Account : It shows a capital 
expenditure and income for a country. It 

gives a summary of the net flow of both 
private and public investment into an 
economy.

 � External Commercial Borrowing (ECB), 
Foreign Direct Investment, Foreign 
Portfolio Investment, etc form a part of the 
capital account.
Special Drawing Rights (SDRs) :

 � They are an international reserve currency 
created by the International Monetary Fund 
(IMF) in 1969. SDRs are supplementary 
foreign exchange reserve assets that are not 
a currency. They are units of account for 
the IMF and represent a claim to currency 
held by IMF member countries.

 � SDRs are based on a basket of currencies, 
including the US dollar, euro, yuan, yen, 
and the UK pound.

 � The value of an SDR is based on the value of 
these currencies. SDRs are interest-bearing 
and can be exchanged for currency held by 
IMF member countries.

 � SDRs are not money in the traditional sense 
because they cannot be used to buy things.

 � The Balance of invisibles are that part of 
the balance of trade that refers to services 
and other products that do not result in the 
transfer of physical objects. 

 � Examples include consulting services, 
shipping services, tourism, and patent 
license revenue.

619. With reference to Union Budget, which of 
the following is/are covered under Non-
Plan Expenditure? 

1. Defence expenditure
2. Interest payments
3. Salaries and pensions
4. Subsidies

Select the correct answer using the code 
given below.

(a) 1 only
(b) 2 and 3 only
(c) 1, 2, 3 and 4
(d) None

EXPLANATION :  (C) 



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official461Download 
Our App

 � Non-Plan Expenditure refers to the 
expenditure incurred by the government 
on items that are not included in the Five-
Year Plans. It comprises of both revenue 
and capital expenditures. 

The following items are covered under 
Non-Plan Expenditure: 

1.  Defence Expenditure: This includes 
the expenditure incurred on defence-
related activities such as procurement 
of weapons, maintenance of military 
infrastructure, etc. 

2.  Interest Payments: This refers to the 
interest paid by the government on 
loans taken from various sources. 

3.  Salaries and Pensions: This includes 
the expenditure incurred on 
paying the salaries and pensions of 
government employees. 

4.  Subsidies: This includes the 
expenditure incurred on various 
subsidies such as for subsidies, 
fertilizer subsidies, etc.

2015

620. The substitution of steel for wooden 
ploughs in agricultural production is an 
example of 

(a) labour-augmenting technological 
progress

(b) capital-augmenting technological 
progress

(c) capital-reducing technological 
progress

(d) None of the above

EXPLANATION :  (B) 

 � An illustration on capital-enhancing 
technological advancement is the use of 
steel ploughs in place of wooden ones in  
agricultural output.

Capital - augmenting technological 
progress : 

 � It refers to the technological advancements 
that increase the efficiency of capital 
without affecting the amount of labor.  

 � In other words, it involves the use of more 
advanced and efficient capital goods. 

 � The substitution of steel for wooden ploughs 
in agricultural production is an example of 
capital-augmenting technological progress 
because it involves the replacement of a 
less efficient capital good (wooden plough) 
with a more efficient one (steel plough).  

 � The steel plough requires less energy to 
operate, lasts longer, and can cover a larger 
area in less time than the wooden  plough.  

 � This results in increased productivity and 
efficiency in agricultural production. 

The benefits of capital-augmenting 
technological progress include: 

1.  Increased productivity: The use of 
more advanced and efficient capital 
goods results in increased productivity 
and efficiency. 

2.  Cost savings: Capital-augmenting 
technological progress can lead to 
cost savings by reducing the amount 
of labor required to produce goods 
and services. 

3.  Higher quality products: The use of 
more advanced and efficient capital 
goods can result in higher quality 
products.

621. Which one of the following best describes 
the main objective of Seed Village 
Concept? 

(a) Encouraging the farmers to use their 
own farm seeds and discouraging 
them to buy the seeds from others

(b) Involving the farmers for training in 
quality seed production and thereby 
to make available quality seeds 
to others at appropriate time and 
affordable cost

(c) Earmarking some villages exclusively 
for the production of certified seeds

(d) Identifying the entrepreneurs 
in villages and providing them 
technology and finance to set up seed 
companies

EXPLANATION :  (B)
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 � A seed village is a village where a group of 
trained farmers produce seeds for various 
crops.

 � The seeds are used to meet the needs of the 
farmers, other farmers in the village, and 
farmers in neighboring villages.

 � The seeds are produced at an affordable 
cost and in a timely manner. 

 � The seed village concept aims to promote 
the production of high-quality seeds for 
foundation and certified seed classes.

 � A suitable area is selected for raising a 
particular crop, and a single variety of that 
crop is raised. 

 � The Seed Village program also ensures that 
farmers receive quality seeds for notified 
varieties at affordable prices and in a timely 
manner.

 � The program also ensures that new seed 
varieties are quickly multiplied in a shorter 
time. 

 � In 2021-2022, the Government of India 
spent 12 crore on the Seed Village Program 
(Beej Gram Yojana).

622. The Fair and Remunerative Price (FRP) 
of sugarcane is approved by the 

(a) Cabinet Committee on Economic 
Affairs

(b) Commission for Agricultural Costs 
and Prices

(c) Directorate of Marketing and 
Inspection, Ministry of Agriculture

(d) Agricultural Produce Marketing 
Committee 

EXPLANATION :  (A)

 � The correct answer is option 1 i.e. Cabinet 
Committee on Economic Affairs.

 � The proposal in respect of determination 
of ‘Fair and Remunerative Price’ (FRP) 
of sugarcane payable by sugar mills for a 
sugar season is approved by the Cabinet 
Committee on Economic Affairs (CCEA) 
chaired by the Prime Minister.

 � The FRP is based on the recommendation 
of the Commission of Agricultural Costs & 
Prices (CACP) as per its report on the price 
policy for sugarcane for a season.

 � The ‘FRP’ of sugarcane is determined under 
Sugarcane (Control) Order, 1966 uniformly 
applicable all over the country. 

 � The Determination of FRP is in the interest 
of sugarcane growers keeping in view their 
entitlement to a fair and remunerative price 
for their produce and ensures a guaranteed 
price to cane growers.

 � Note : The Cabinet Committee on 
Economic Affairs (CCEA)  is responsible 
for approving the Minimum Support Price 
(MSP). The CCEA is chaired by the Prime 
Minister of India. 

 � The Commission for Agricultural Costs 
and Prices (CACP) recommends the 
Minimum Support Price (MSP). The CACP 
is an advisory body under the Ministry of 
Agriculture and Farmers Welfare.

623. In the ‘Index of Eight Core Industries’, 
which one of the following is given the 
highest weight?  

(a) Coal production
(b) Electricity generation
(c) Fertilizer production
(d) Steel production 

EXPLANATION :  (B) 

The eight core industries in India, in 
order of their weightage, are: 

1. Refinery products (28.04%),
2. Electricity (19.85%),
3. Steel (17.92%),
4. Coal (10.33%),
5. Crude oil (8.98%),
6. Natural gas (6.88%),
7. Cement (5.37%),
8. Fertilizers (2.63%).

 � The Eight Core Industries comprise 40.27 
percent of the weight of items included in 
the Index of Industrial Production (IIP).

 � The Central Statistical Organisation 
(CSO) publishes the Index of Industrial 
Production (IIP) every month. The IIP is a 
composite indicator of the general level of 
industrial activity in the Indian economy.

 � It tracks manufacturing activity in different 
sectors of an economy.
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 � Note : Remember Eight Core Industries As 
“C3FERNS”

624. Which of the following brings out the 
‘Consumer Price Index Number for 
Industrial Workers? 

(a) The Reserve Bank of India
(b) The Department of Economic Affairs
(c) The Labour Bureau
(d) The Department of Personnel and 

Training 

EXPLANATION :  (C)

 � The purpose of the Consumer Price Index 
Numbers for Industrial Workers is to track 
changes in the cost of a specified basket of 
goods and services over time (i.e. Industrial 
Workers). 

 � This Index is compiled for Industrial 
Workers residing in 70 centres of industrial 
importance in the country. 

 � The indices are compiled and released 
every month based on the weights derived  
From the working class Family Income and 
Expenditure Survey and the current prices 
of the selected items collected from 226 
markets spread over 70 centres. 

 � Based on these centre indices the All-India 
index, which is in fact a weighted average, 
is derived.

The Labour Bureau : 

 � Labour Bureau also compiles and releases 
indices to meet the specific requirements of 
the Index users of the respective states. 

 � The publication also contains various other 
related information viz., Inflation rate, 
Linking Factors, Centre-wise Group/Sub-
Group weights and All-India item wise 
weight for Old series and New series.

 � Headquarters : Chandigarh and  Shimla. 
 � It is responsible for the collection, 

compilation and publication of labour 
statistics and other information relating 
to labour such as employment and 
unemployment, wages, earnings, industrial 
relations, working conditions etc. 

 � Conducting research studies and surveys 
on labour-related matters in organized/ 

unorganized sectors covering SC/ ST 
Workers, Women Labour, Contract 
Workers and occupational wage surveys 
in manufacturing industries, mines, 
plantations and service sectors.

625. Which one of the following issues the 
‘Global Economic Prospects’ report 
periodically?  

(a) The Asian Development Bank
(b) The European Bank for Reconstruction 

and Development
(c) The US Federal Reserve Bank
(d) The World Bank 

EXPLANATION :  (D)

World Bank : 
 � The World Bank is an international 

financial institution that provides loans 
and grants to the governments of low- and 
middle-income countries for the purpose 
of pursuing capital projects.

 � The World Bank is the collective name for 
the International Bank for Reconstruction 
and Development (IBRD) and International 
Development Association (IDA), two of 
five international organizations owned by 
the World Bank Group.

 � It was established along with the 
International Monetary Fund at the 1944 
Bretton Woods Conference.

 � India is a member of four of the five 
constituents of the World Bank Group  viz., 
International Bank for Reconstruction 
and Development (IBRD), International 
Development Association (IDA), 
International Finance Corporation (IFC) 
and Multilateral Investment Guarantee 
Agency (MIGA).

 � India is not a member of the International 
Centre for Settlement of Investment 
Disputes (ICSID).

The World Bank (WB) publishes a 
number of reports, including:

1.  World Development Report (WDR)
2.  International Debt Report (IDR)
3.  Human Capital Index (HCI)
4.  Global Economic Prospects Report
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5.  Remittance Report
6.  Ease Of Doing Business Report
7.  Ease Of Living Index
8.  India Development Update
9.  Universal Health Coverage Index
10.  The Service Trade Restriction Index

626. The terms ‘Agreement on Agriculture’, 
‘Agreement on the Application of Sanitary 
and Phyto-sanitary Measures’ and ‘Peace 
Clause’ appear in the news frequently in 
the context of affairs of the 

(a) Food and Agriculture Organization
(b) United Nations Framework 

Conference on Climate Change
(c) World Trade Organization
(d) United Nations Environment 

Programme
EXPLANATION :  (C)
 � With the creation of the World Trade 

Organization on January 1, 1995, the 
Agreement on the Application of Sanitary 
and Phytosanitary Measures (the “SPS 
Agreement”) came into effect.  

 � It concerns the application of food safety 
and animal and plant health regulations.  

 � Trade negotiators generally refer to Article 
13 of the World Trade Organization‘s 
Agreement on Agriculture as the Peace  
Clause.  

 � Article 13 holds that domestic support 
measures and export subsidies of a WTO 
member that are legal under the provisions 
of the Agreement on Agriculture cannot 
be challenged by other WTO members 
on grounds of being illegal under the 
provisions of another WTO agreement.

627. ‘Basel III Accord’ or simply ‘Basel III’, 
often seen in the news, seeks to 
(a) Develop national strategies for the 

conservation and sustainable use of 
biological diversity

(b) Improve banking sector’s ability to 
deal with financial and econo-mic 
stress and improve risk management

(c) Reduce the greenhouse gas emissions 
but places a heavier burden on 
developed countries

(d) Transfer technology from developed 
countries to poor countries to 
enable them to replace the use of 
chlorofluorocarbons in refrigeration 
with harmless chemicals

EXPLANATION :  (B)

Basel I :

 � It is a set of international banking 
regulations that define the minimum capital 
requirements for financial institutions. The 
Basel Committee on Banking Supervision 
(BCBS) in Basel, Switzerland, published 
Basel I in 1988. The goal of Basel I is to 
minimize credit risk. 

 � Basel I is part of the Basel accords, which 
also include Basel II and Basel III. The goal 
of the accords is to standardize banking 
practices worldwide. 

 � Basel I defines the capital and structure of 
risk weights for banks. 

 � It classifies assets into categories based 
on their associated risk level. Risk-free 
assets include cash, government debt, and 
central bank debt. 100% risk assessed assets 
include private sector debt and non-OECD 
bank debt. 

 � Basel I sets the minimum capital 
requirement at 8% of risk-weighted assets.

Basel II :

 � It is a set of international business 
standards that require financial institutions 
to maintain enough cash reserves to cover 
operational risks. The Basel Committee 
on Banking Supervision issues the 
Basel accords, which are a series of 
recommendations on banking regulations 
and laws.

Basel II has three main pillars:

1.  Minimum capital requirements
2.  Regulatory supervision
3.  Market discipline

 � The Basel II Accord was published in 
June 2004.  It is the second of three Basel 
Accords. 
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Basel II’s goals include:

1.  Ensuring that capital allocation 
reflects the level of risk

2.  Separating operational risk from 
credit risk, and quantifying both

3.  Attempting to align economic and 
regulatory capital more closely to 
reduce the scope for regulatory 
arbitrage.

 � Basel II has helped the banking sector 
be more secure due to the strict capital 
requirement norms.
Basel III :

 � It is a set of international banking regulations 
that aims to strengthen the regulation, 
supervision, and risk management of 
banks.  The Basel Committee on Banking 
Supervision developed the measures in 
response to the financial crisis of 2007-09. 

Basel III is made up of three parts, or 
pillars:

 ∙ Pillar 1: Addresses capital and liquidity 
adequacy and provides minimum 
requirements

 ∙ Pillar 2 :  Outlines supervisory 
monitoring and review standards

 ∙ Pillar 3 :  Promotes market discipline 
through prescribed public disclosures 

 � Basel III is an extension of the existing 
Basel II Framework, and introduces new 
capital and liquidity standards. 

 � The reforms are designed to mitigate risk 
within the international banking sector 
by requiring banks to maintain certain 
leverage ratios and keep certain levels of 
reserve capital on hand. 

 � Basel III began in 2009, and as of 2022, it is 
still being implemented.

628. Convertibility of rupee implies: 

(a) Being able to convert rupee notes into 
gold

(b) Allowing the value of rupee to be 
fixed by market forces

(c) Freely permitting the conversion of 
rupee to other currencies and vice 
versa

(d) Developing an international market 
for currencies in India

EXPLANATION :  (C)

 � Convertibility of the rupee also refers to 
the freedom to convert local currency into 
foreign currency and vice versa at market 
determined rates of exchange.

 � The Reserve Bank of India (RBI) made the 
Indian rupee fully convertible in current 
account transactions related to goods and 
services in 1994.

 � This means that one can buy any foreign 
currency by exchanging the Indian rupee 
in the international market without any 
prior approval from the central authority.

 � However, at present India only has full 
convertibility on trade account but not on 
capital account. This means that one can 
purchase or sell any foreign currency for 
their day to day business activities.

629. There has been a persistent deficit budget 
year after year. Which of the following 
actions can be taken by the government 
to reduce the deficit? 

1. Reducing revenue expenditure
2. Introducing new welfare schemes
3. Rationalizing subsidies
4. Expanding industries

Select the correct answer using the code 
given below:

(a) 1 and 3 only
(b) 2 and 3 only
(c) 1 only
(d) 1, 2, 3 and 4 

EXPLANATION :  (A)

The Government can take the following 
actions to reduce the deficit budget: 

1.  Reducing Revenue Expenditure : 
 � By lowering non-essential spending, 

the government can lower its revenue 
expenditure.  

 � This can be achieved by reducing the 
number of government employees or by 
freezing their salaries for a certain period.  
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 � The Government can also reduce its 
expenditure on non-essential services like 
travel expenses, office supplies, and other 
miscellaneous expenses.

2.  Rationalizing Subsidies : 

 � The Government can rationalize subsidies 
by targeting them towards the needy and 
deserving sections of the society.  

 � It can also reduce the amount of subsidies 
given to certain sectors which are not 
performing well or are Not contributing 
significantly to the economy.

3.  Introducing New Welfare Schemes : 

 � Introducing new welfare schemes can 
increase the Government’s expenditure, 
but if designed properly, can help reduce 
the deficit in the long run.  

 � These schemes can be targeted towards 
creating more job opportunities, promoting 
entrepreneurship, and providing vocational 
training to the youth.

4.  Reducing Import Duty : 

 � Reducing import duty on certain goods 
can help reduce the cost of production and 
make the products more affordable for the 
consumers.

 � As a result, there may be a greater demand 
for certain products, which could enhance 
government revenue.

630. With reference to inflation in India, which 
of the following statements is correct? 

(a) Controlling the inflation in India is 
the responsibility of the Government 
of India only

(b) The Reserve Bank of India has no role 
in controlling the inflation

(c) Decreased money circulation helps in 
controlling the inflation

(d) Increased money circulation helps in 
controlling the inflation

EXPLANATION :  (C)

 � Inflation is a measure of price rise in an 
economy.

 � Decreasing the money circulation decreases 

the demand of goods and services, which 
helps in controlling the inflation.

 � It is mainly effective for demand pull 
inflation.

 � To control the same, RBI decreases the 
money supply in the economy by raising 
interest rates or changing parameters like 
CRR, SLR etc.

631. The problem of international liquidity is 
related to the non-availability of 

(a) Goods and services
(b) Gold and silver
(c) Dollars and other hard currencies
(d) Exportable surplus

EXPLANATION :  (C)

 � The correct answer is dollars and other 
hard currencies.

 � The concept of international liquidity is 
associated with international payments 
that arise out of international trade in 
goods and services.

 � International liquidity consists of all the 
resources that are available to the monetary 
authorities of countries for the purpose of 
meeting balance of payments deficits.

 � Such liquidity ranges from assets readily 
available to resources that become available 
only after extensive negotiation.

 � The primary medium of international 
liquidity are gold and those foreign 
currencies which are universally acceptable 
in the settlement of international 
transactions.

 � The problem of international liquidity 
exists essentially for developing countries.

632. With reference to the Fourteenth Finance 
Commission, which of the following 
statements is/are correct? 

1. It has increased the share of States 
in the central divisible pool from 32 
percent to 42 percent.

2. It has made recommendations 
concerning sector-specific grants.

Select the correct answer using the code 
given below.
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(a)   1 only 
(b) 2 only
(c)   Both 1 and 2 
(d) Neither 1 nor 2

EXPLANATION :  (A)

Fourteenth Finance Commission : 

 � In order to offer recommendations for the 
allocation of net tax profits between the 
Union and the States for a five-year period, 
from 1 April 2015 to 31 March 2020, the 
Fourteenth Finance Commission was 
established in January 2013.

Increased Share of States : 

 � The correct statement is 1 only, which 
means that the Fourteenth Finance 
Commission has increased the share of 
States in the central divisible pool from 32 
percent to 42 percent. 

 � The central divisible pool refers to the taxes 
collected by the Government of India that 
are shared with the States. 

 � The increase in the share of States was aimed 
at giving them greater financial autonomy 
and flexibility in their spending priorities. 

 � The increase in the share of States also 
meant a corresponding decrease in the 
share of the Union, which was reduced 
from 68 percent to 58 percent.

Sector-Specific Grants : 

 � The second statement is incorrect, 
which means that the Fourteenth 
Finance Commission has not made 
recommendations concerning sector-
specific grants. 

 � Sector-specific grants refer to the funds 
allocated by the central government to the 
States for specific sectors such as health, 
education, rural development, etc. 

 � Instead of sector-specific grants, the 
Fourteenth Finance Commission 
recommended the creation of a non-
lapsable fund called the “State Response 
Fund”. 

 � The State Disaster Response Fund was 
aimed at providing States with adequate 

and timely resources to respond to natural 
calamities and disasters.

633. With reference  to  Indian economy, 
consider the following statements:  

1. The rate of growth of Real Gross 
Domestic Product has steadily 
increased in the last decade.

2. The Gross Domestic Product at 
market prices (in rupees) has steadily 
increased in the last decade.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither1 nor 2

EXPLANATION :  (B)

 � Gross Domestic Product (GDP) : It is 
another measure of a country’s economic 
output. It is calculated by dividing a 
country’s GDP by its total population.

 � GDP is a measure of economic activity, 
defined as the sum of the final prices of 
the goods and services produced in an 
economy in a given period.

Real Gross Domestic Product :

 � It is an inflation-adjusted measure that 
reflects the value of all goods and services 
produced by an economy in a given year, 
expressed in base-year prices. 

 � The rate of growth of real GDP has not 
steadily increased in the last decade. It 
has fluctuated due to various international 
and domestic economic pressures. Hence, 
statement 1 is not correct.

634. A decrease in tax to GDP ratio of a 
country indicates which of the following? 

1. Slowing economic growth rate
2. Less equitable distribution of national 

income
Select the correct answer using the code 
given below.

(a)  1 only   
(b)  2 only
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(c)  Both 1 and 2  
(d)  Neither1 nor 2

EXPLANATION :  (A)

The correct answer is 1 only. 

 � A tax-to-GDP ratio is a gauge of a nation’s 
tax revenue relative to the size of its 
economy as measured by gross domestic 
product (GDP).

 � The tax-to-GDP ratio is a measure of a 
nation’s tax revenue relative to the size of 
its economy.

 � It determines how well a nation’s 
government use its economic resources via 
taxation.

 � Developed nations typically have higher 
tax-to-GDP ratios than developing nations.

 � If the tax to GDP ratio is low it shows a slow 
economic growth rate.

 � The ratio represents that the government 
can finance its expenditure.

 � A higher tax to GDP ratio means that an 
economy’s tax buoyancy is strong.

 � A lower tax-to-GDP ratio puts pressure 
on the government to meet its fiscal deficit 
targets.

635. With reference to ‘Pradhan Mantri Fasal 
Bima Yojana’, consider the following 
statements:  

1. Under this scheme, farmers will have 
to pay a uniform premium of two 
percent for any crop they cultivate in 
any season of the year.

2. This scheme covers post-harvest 
losses arising out of cyclones and 
unseasonal rains.

Which of the statements given above is/ 
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (B)

 � The Union Cabinet authorized the new 
crop damage insurance program known 

as Pradhan Mantri Fasal Bima Yojana 
(PMFBY) in January 2016.

 � It will replace the existing two crop 
insurance schemes National Agricultural 
Insurance Scheme (NAIS) and Modified  

NAIS :

 � One of the highlights included there will be 
a uniform premium of only 2% to be paid 
by farmers for all Kharif crops and 1.5% for 
all Rabi crops.

 � In case of annual commercial and 
horticultural crops, the premium to be paid 
by farmers will be only 5%.

 � Also, post-harvest losses includes 
(individual farm basis): Coverage is 
available upto a maximum period of 14 
days from harvesting for those crops which 
are kept in “cut & spread” condition to 
dry in the field after harvesting, against 
specific perils of cyclone / cyclonic rains, 
unseasonal rains throughout the country.

636. Pradhan Mantri Jan-Dhan Yojana’ has 
been launched for 

(a) Providing housing loan to poor 
people at cheaper interest rates

(b) Promoting women’s Self-Help Groups 
in backward areas

(c) Promoting financial inclusion in the 
country

(d) Providing financial help to the 
marginalized communities 

EXPLANATION :  (C)

 � The Pradhan Mantri Jan-Dhan Yojana 
(PMJDY) is a national mission on financial 
inclusion that employs a coordinated 
strategy to fully financial include all of the 
nation’s households.

 � The plan envisages universal access to 
banking facilities (with at least one basic 
bank account for every household), 
financial literacy, access to credit, insurance 
and pension facility.

 � In addition, the beneficiaries would get 
RuPay Debit card having an inbuilt accident 
insurance cover of 2 lakh.
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 � It also seeks to channel all government 
benefits (from Centre/State/Local Body) to 
the beneficiary’s accounts and pushing the 
Direct Benefits Transfer (DBT) Scheme of 
the Union Government.

637. Consider the following statements: 

1. The Accelerated Irrigation Benefits 
Programme was launched during 
1996-97 to provide loan assistance to 
poor farmers.

2. The Command Area Development 
Programme was launched in 1974-
75 for the development of water-use 
efficiency,

Which of the statements given above is/ 
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (B)

 � The Accelerated Irrigation Benefits 
Programme was launched during 1996-97 
to provide financial assistance, to expedite 
completion of on-going Major/Medium 
Irrigation (MMI) including Extension, 
Renovation and Modernization (ERM) of 
irrigation projects.

 � It was not for providing loan assistance to 
poor farmers.

 � The Command Area Development 
Programme was launched in 1974-75 for 
the development of water-use efficiency and 
speedier utilization of irrigation potential.

638. In India, markets in agricultural products 
are regulated under the 

(a) Essential Commodities Act, 1955
(b) Agricultural Produce Market 

Committee Act enacted by States
(c) Agricultural Produce (Grading and 

Marking) Act, 1937
(d) Food Products Order, 1956 and Meat 

and Food Products Order, 1973

EXPLANATION :  (B) 

 � The regulation of agricultural markets in 
India is done through various acts and 
committees.  

 � The correct option among the given options 
is B, which refers to the Agricultural 
Produce Market Committee Act enacted 
by States.

Agricultural Produce Market Committee 
(APMC) Act :

 � A number of State governments passed 
the APMC Act to control the marketing 
of agricultural products and give farmers 
a place to sell their goods for a reasonable 
price.

Key Features of APMC Act: 

Establishment of Market Committees:  

 � The act provides for the establishment 
of APMC to regulate the marketing of 
agricultural produce in a particular area.

Licensing of Market Functionaries:  

 � The act provides for the licensing of market 
functionaries like commission agents, 
traders, and processors who are involved 
in the buying and selling of agricultural 
produce.

 � Regulation of Trade Practices: The act 
regulates the trade practices in the market 
and prohibits malpractices like hoarding, 
black marketing, and artificial price 
manipulation.

 � Pricing of Commodities: The act provides 
for the fixing of minimum support price 
(MSP) for certain agricultural commodities 
to ensure that farmers get a fair price for 
their produce.

 � Fee Collection: The APMC collects 
various fees like market fee, license fee, 
and cess from market functionaries for the 
maintenance and development of market 
infrastructure. Benefits of APMC Act 

 � Provides a platform for farmers to sell their 
produce at a fair price. 

 � Helps in the regulation of trade practices 
and prevents exploitation of farmers by 
middlemen. 
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 � Facilitates the development of market 
infrastructure like cold storage, 
warehousing, and transportation. 

 � Provides a transparent system of pricing of 
agricultural commodities.

639. The Government of India has established 
NITI Aayog to replace the 

(a) Human Rights Commission
(b) Finance Commission
(c) Law Commission
(d) Planning Commission

EXPLANATION :  (D)

 1.  Introduction to NITI Aayog : 

 ∙ The National Institution for 
Transforming India is known as NITI 
Aayog.  

 ∙ The Indian government formed it on 
January 1st of 2015.   

 ∙ The goal of the policy think tank 
NITI Aayog is to assist and offer 
strategic inputs to the federal and 
state governments in order to promote 
economic growth and sustainable 
development.

2.  Replacing the Planning Commission: 

 � The Planning Commission was an 
institution that was set up in 1950 to 
formulate and oversee India’s Five-Year 
Plans. However, over time, it was felt that 
the Planning Commission’s functioning 
and structure needed to be reformed.

The following reasons led to the decision 
to replace the Planning Commission with 
NITI Aayog: 

a)  Decentralization of Planning:  

 � The Planning Commission was criticized 
for its centralized approach to planning, 
which often led to a one-size-fits-all 
approach.  

 � NITI Aayog aims to promote cooperative 
federalism by involving the states in the 
planning process and ensuring their active 
participation.

b)  Flexibility and Innovation: 

 � The Planning Commission was criticized 
for its rigid planning process, which did 
not allow for flexibility and innovation.  

 � NITI Aayog, on the other hand, focuses on 
evidence-based policy-making, encourages 
innovative ideas, and provides a platform 
for experimentation and learning.

c)  Focus on Sustainable Development:  

 � The Planning Commission primarily 
focused on economic growth and 
development.  

 � NITI Aayog, in addition to economic 
growth, also emphasizes social inclusion, 
environmental sustainability, and regional 
balance in its policy recommendations.

d)  Collaborative Approach: 

 � The Planning Commission operated 
as a top-down institution, with limited 
collaboration and participation from 
stakeholders.  

 � NITI Aayog adopts a collaborative 
approach by involving experts, academia, 
industry, and civil society organizations in 
the policy formulation process.

640. When the Reserve Bank of India reduces 
the Statutory Liquidity Ratio by 50 basis 
points which of the following is likely to 
happen?

(a) India’s GDP growth rate increases 
drastically

(b) Foreign Institutional Investors may 
bring more capital into our country

(c) Scheduled Commercial Banks may 
cut their lending rates

(d) It may drastically reduce the liquidity 
to the banking system 

EXPLANATION :  (C)

 � SLR is a tool used by the RBI to control the 
liquidity of assets and mandates that banks 
put a specific percentage of their deposits 
in gold or I-approved securities.

 � When SLR is reduced, banks have more 
money to lend which may lead to a decrease 
in lending rates.
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 � By changing the level of SLR, the Reserve 
Bank of India can increase or decrease 
bank  credit expansion.

 � Ensuring the solvency of commercial 
banks. By reducing the level of SLR, the RBI 
can increase liquidity with the commercial 
banks, resulting in increased investment 
which is done to fuel growth and demand.

641. With reference to Indian economy, 
consider the following: 

1. Bank rate
2. Open market operations
3. Public debt
4. Public Revenue

Which of the above is/are component/
components of Monetary Policy?

(a) 1 only
(b) 2, 3 and 4
(c) 1 and 2
(d) 1, 3 and 4 

EXPLANATION :  (C)

 � In order to achieve certain objectives like 
price stability, economic growth, and 
employment, the central bank oversees 
the money supply and interest rates in 
the economy through a process known as 
monetary policy.

 � In India, the Reserve Bank of India 
(RBI) is responsible for formulating and 
implementing monetary policy.

The components of monetary policy in 
India are: 

1.  Bank Rate: 

 � The bank rate is the rate at which the RBI 
lends money to commercial banks.  

 � It influences the interest rates in the 
economy, which, in turn, affects the 
borrowing and spending behavior of 
individuals and businesses.  

 � A higher bank rate means higher borrowing 
costs for banks, which can lead to higher 
lending rates and lower borrowing and 
spending in the   economy.

2.  Open Market Operations: 

 � Open market operations refer to the buying 
and selling of government securities by the 
RBI in the open market.  

 � When the RBI buys government securities, 
it injects money into the economy, which 
can stimulate borrowing and spending.  

 � When it sells government securities, it 
withdraws money from the economy, which 
can reduce borrowing and   spending.

3.  Public Debt: 

 � Public debt refers to the total amount 
of money owed by the government 
to individuals, businesses, and other   
countries.  

 � The RBI manages public debt by buying and 
selling government securities, which can 
affect the money supply in   the economy.

4.  Public Revenue: 

 � Public revenue refers to the income received 
by the government from taxes, fees, and 
other sources.  

 � By changing interest rates, the RBI can 
have an impact on government revenue 
by changing how people and corporations 
borrow money and spend it.

642. With reference to inflation in India, which 
of the following statements is correct? 

(a) Controlling the inflation in India is 
the responsibility of the Government 
of India only

(b) The Reserve Bank of India has no role 
in controlling the inflation

(c) Decreased money circulation helps in 
controlling the inflation

(d) Increased money circulation helps in 
controlling the inflation

EXPLANATION : (C) 

 � Decreased money circulation helps in 
controlling the inflation.
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643. With reference to the Indian Renewable 
Energy Development Agency Limited 
(IREDA), which of the following 
statements is/are correct? 

1. It is a Public Limited Government 
Company.

2. It is a Non-Banking Financial 
Company.

Select the correct answer using the code 
given below.

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (C)

Both statements 1 and 2 are correct.

 � The Indian Renewable Energy Development 
Agency Limited (IREDA) is a public limited 
government company and a non-banking 
financial institution. It was established 
in 1987 under the Ministry of New and 
Renewable Energy (MNRE). 

IREDA’s main objectives are to:

1.  Provide financial support to projects 
and schemes for generating electricity 
and/or energy through new and 
renewable sources

2.  Conserve energy through energy 
efficiency

 � IREDA also provides funds to approved 
scientific projects in India and supports 
researchers to attend conferences abroad 
and conduct experimental work.

2016

644. With reference to `IFC Masala Bonds’, 
sometimes seen in the news, which of the 
statements given below is/are correct? 

1. The International Finance 
Corporation, which offers these 
bonds, is an arm of the World Bank.

2. They are the rupee-denominated 
bonds and are a source of debt 
financing for the public and private 
sector.

Select the correct answer using the code 
given below

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither1 nor 2 

EXPLANATION :  (C)

The correct answer is Both 1 and 2.

The World Bank Group (WBG) consists 
of five organizations :

1.  International Bank for Reconstruction 
and Development (IBRD)

2.  International Development 
Association (IDA)

3.  International Finance Corporation 
(IFC) (Hence statement 1 is correct)

4.  Multilateral Investment Guarantee 
Agency (MIGA)

5.  International Centre for Settlement of 
Investment Disputes (ICSID)

IFC Masala Bonds:

 � The first Masala bond was issued by IFC 
in 2014 for the infrastructure projects in 
India.

 � They are the rupee-denominated bonds 
issued to offshore investors and are a source 
of debt financing for the public and private 
sectors. Hence statement 2 is correct.

645. In the context of which of the following 
do you sometimes find the terms ‘amber 
box, blue box and green box’ in the news?  

(a) WTO affairs
(b) SAARC affairs
(c) UNFCCC affairs
(d) India-EU negotiations on FTA

EXPLANATION :  (A)

The correct answer is WTO affairs.

 � In WTO terminology, domestic subsidies 
in agriculture are identified by “Boxes” 
namely Green Box, Amber Box & Blue Box.
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1.  Amber box :

 � It is a term used by the WTO to describe 
subsidies that can distort international 
trade. These subsidies can make a country’s 
products cheaper than similar products 
from other countries. 

Some examples of amber box subsidies 
include:

1.  Subsidies for seeds and fertilizers
2.  Subsidies for electricity and irrigation
3.  Minimum support prices

2.  Blue box :

 � It is a category for subsidies given for 
agriculture ventures. It also includes the 
amounts spent on government services 
such as research, disease control, and 
infrastructure and food security.

3.  Green box :

 � It is a subsidy that a country can give to its 
farmers under the WTO’s Agreement on 
Agriculture.

 � The color green symbolizes that these 
subsidies are permitted. 

 � Green box subsidies are not product 
specific. They are direct income support to 
farmers who are distressed due to crop loss 
or any other calamity.

Green box subsidies include:

1.  Subsidies that do not cause any trade 
distortion or cause very minimal 
distortions

2.  Fixed payments to producers for 
environmental programs, so long as 
the payments are “decoupled” from 
current production levels

3.  Government-funded subsidies (not 
by charging consumers higher prices) 
and must not involve price support 

 � The WTO says that in order to qualify for 
the green box, a subsidy must not distort 
trade, or at most cause minimal distortion.

 � Note : A black box, also known as a flight 
data recorder, is  a device that records all 
aspects of an aircraft’s operations during 

flight. The FAA requires large commercial 
aircraft and some smaller aircraft to have 
two black boxes. 

 � The black boxes are usually located at the 
front and rear of the aircraft.

646. Recently, which one of the following 
currencies has been proposed to be added 
to the basket of IMF’s SDR? 

(a) Rouble
(b) Rand
(c) Indian Rupee
(d) Renminbi 

EXPLANATION :  (D)

 � The correct answer is Renminbi.
 � The SDR is an international reserve asset, 

created by the IMF in 1969.
 � SDRs are artificial currency created to 

augment international liquidity.
 � It is neither a currency nor a claim on IMF 

rather it supplements the existing reserves 
of member countries of IMF.

 � A currency included as SDR must be freely 
usable, widely used and widely traded.

 � The U.S. dollar, the euro, British pound and 
the Japanese yen form the SDR basket.

 � Chinese renminbi (RMB) was included in 
the SDR basket as the fifth currency in the 
year 2016.

 � The decision was taken during the 
IMF’s five-yearly review of the basket of 
currencies.

 � At present, SDR is based on a basket of five 
currencies—the U.S. dollar, the euro, the 
Chinese renminbi, the Japanese yen, and 
the British pound sterling.

647. India’s ranking in the ‘Ease of Doing 
Business Index’ is sometimes seen in the 
news. Which of the following has declared 
that ranking? 

(a) Organization for Economic 
Cooperation and Development 
(OECD)

(b) World Economic Forum
(c) World Bank
(d) World Trade Organization (WTO)
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EXPLANATION :  (C)

 � Ease of Doing Business Index is released by 
the World Bank annually.

1.  The Organisation for Economic Co-
operation and Development (OECD) :

 � It is an intergovernmental organization that 
was founded in 1961. The OECD’s goal is 
to create policies that promote prosperity, 
equality, opportunity, and well-being for 
all. 

 � The OECD is based in Paris and has 38 
member countries. The United States, 
France, and the United Kingdom were the 
first three founders of the OECD. 

 � India is not a member of OECD.

2.  The World Economic Forum (WEF) :

 � It is an international organization that 
brings together political, business, and 
other leaders to discuss issues that affect 
the global economy.

 � The WEF’s mission is to improve the 
world by engaging leaders to shape global, 
regional, and industry agendas.

 � The WEF is based on a public-private 
partnership and has been active since 1971. 
The WEF’s president, Børge Brende, chairs 
the managing board, which acts as the 
organization’s executive body. 

 � The WEF also has an Open Forum, which 
welcomes the public to participate in 
discussions about pressing issues.

 � India is one of the members of the World 
Economic Forum (WEF) in Davos, 
Switzerland.

World Bank : 

 � The World Bank is an international 
financial institution that provides loans 
and grants to the governments of low- and 
middle-income countries for the purpose 
of pursuing capital projects.

 � The World Bank is the collective name for 
the International Bank for Reconstruction 
and Development (IBRD) and International 
Development Association (IDA), two of 
five international organizations owned by 
the World Bank Group.

 � It was established along with the 
International Monetary Fund at the 1944 
Bretton Woods Conference.

 � India is a member of four of the five 
constituents of the World Bank Group  viz., 
International Bank for Reconstruction 
and Development (IBRD), International 
Development Association (IDA), 
International Finance Corporation (IFC) 
and Multilateral Investment Guarantee 
Agency (MIGA).

 � India is not a member of the International 
Centre for Settlement of Investment 
Disputes (ICSID).

The World Trade Organization (WTO) :

 � It was previously known as the General 
Agreement on Tariffs and Trade (GATT). 
GATT was established in 1947 and 
provided rules for world trade from 1948 
to 1994. The WTO was founded in 1995 as 
GATT’s successor organization. 

 � GATT’s negotiating rounds were successful 
in lowering tariffs, resulting in a 40% 
reduction in tariffs on industrial goods. 
Later negotiating rounds included 
commitments to reduce non-tariff barriers 
to trade.

 � The WTO addresses non-tariff barriers, 
trade facilitation, and intellectual property 
rights. The WTO also establishes a robust 
dispute settlement system, which GATT 
did not have.

 � India has been a member of the World 
Trade Organization (WTO) since January 
1, 1995. India was also a member of the 
WTO’s predecessor, the General Agreement 
on Tariffs and Trade (GATT), since July 
1948

648. Consider the following statements: 

1. New Development Bank has been set 
up by APEC.

2. The headquarters of New 
Development Bank is in Shanghai.

Which of the statements given above is/ 
are correct?

(a) 1 only
(b) 2 only
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(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (B)

The correct answer is 2 only.

 � The proposal for setting up the New 
development bank was given by India at the 
4th BRICS summit in 2012 held in Delhi.

 � The new development bank was created 
by BRICS in 2014. Hence statement 1 is 
incorrect.

 � It is headquartered in Shanghai, China. 
Hence statement 2 is Correct.

 � The major role of the Bank is to  support 
public or private projects through loans, 
guarantees, equity participation and other 
financial instruments.

 � It also cooperates with international 
organizations and other financial entities, 
and provide technical assistance for 
projects.

 � The first regional office of the NDB is in 
Johannesburg, South Africa.

 � The BRICS is an association of five major 
emerging national economies: Brazil, 
Russia, India, China and South Africa.

1.  The Asia-Pacific Economic Cooperation 
(APEC) :

 � It was established in 1989 to promote 
economic growth and prosperity in the 
Asia-Pacific region. APEC is a regional 
economic forum that includes 21 member 
countries.

The founding members of APEC were:

 � Australia, Brunei Darussalam, Canada, 
Indonesia, Japan, Korea, Malaysia, New 
Zealand, The Philippines, Singapore, 
Thailand. India is not a member of the 
Asia-Pacific Economic Cooperation 
(APEC).  However, India has been an 
observer since the late 1990s.

 � The 2023 Asia-Pacific Economic 
Cooperation (APEC) Leaders’ Summit 
was held in San Francisco, California from 
November 11–17, 2023. The theme of the 
summit was “Creating a Resilient and 
Sustainable Future for All”.

2.  The New Development Bank (NDB), for-
merly referred to as the BRICS Develop-
ment Bank, is a multilateral development 
bank established by the BRICS states (Bra-
zil, Russia, India, China and South Africa).

 � According to the Agreement on the NDB, 
“the Bank shall support public or private 
projects through loans, guarantees, 
equity participation and other financial 
instruments.”

 � Moreover, the NDB “shall cooperate with 
international organizations and other 
financial entities, and provide technical 
assistance for projects to be supported by 
the Bank.”

 � India is a member of the New Development 
Bank (NDB).

649. With reference to the International 
Monetary and Financial Committee 
(IMFC), consider the following 
statements: 

1. IMFC discusses matters of concern 
affecting the global economy, and 
advises the International Monetary 
Fund (IMF) on the direction of its 
work.

2. The World Bank participates as 
observer in MFC’s meetings,

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither I nor 2

EXPLANATION :  (C)

The correct answer is Both 1 and 2.

 � The IMFC advises and reports to the IMF 
Board of Governors on the supervision 
and management of the international 
monetary and financial system, including 
on responses to unfolding events that may 
disrupt the system. Hence statement 1 is 
correct.

 � The IMFC usually meets twice a year.
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 � A number of international institutions, 
including the World Bank, participate as 
observers in the IMFC’s meetings. Hence 
statement 2 is correct.

650.  ‘Global Financial Stability Report’ is 
prepared by the  

(a) European Central Bank
(b) International Monetary Fund
(c) International Bank for Reconstruction 

and Development
(d) Organization for Economic 

Cooperation and Development

EXPLANATION :  (B)

 � The correct answer is International 
Monetary Fund.

 � The Global Financial Stability Report 
provides an assessment of the global 
financial system and markets and addresses 
emerging market financing in a global 
context.

 � It is a semiannual report by the International 
Monetary Fund (IMF).

 � Ease of Doing Business, The World 
Development Report is the reports 
released by the International Bank for 
Reconstruction and Development (World 
Bank).

651. Which of the following best describes the 
term ‘import cover’, sometimes seen in 
the news? 

(a) It is the ratio of value of imports to the 
Gross Domestic Product of a country

(b) It is the total value of imports of a 
country in a year

(c) It is the ratio between the value of 
exports and that of imports between 
two countries

(d) It is the number of months of imports 
that could be paid for by a country’s 
international reserves

EXPLANATION :  (D)

Import cover :
 � It is the number of months of imports that 

can be paid for by a country’s international 
reserves.

 � It’s an important indicator of a currency’s 
stability, and a minimum of eight to ten 
months of import cover is considered 
essential for stability.

 � Import cover is calculated using the foreign 
exchange reserves available with the 
country’s central bank.

 � It can help avoid a balance of payments 
crisis by taking early preventive action.

652. With reference to ‘Financial Stability 
and Development Council’, consider the 
following statements:  

1. It is an organ of NITI Aayog.
2. It is headed by the Union Finance 

Minister
3. It monitors macro-prudential 

supervision of the economy.

Which of the statements given above is/ 
are correct?

(a) 1 and 2 only
(b) 3 only
(c) 2 and 3 only
(d) 1, 2 and 3 

EXPLANATION :  (C)

The correct answer is 2 and 3 only.

 � The Financial Stability and Development 
Council (FSDC) was set up by the 
Government as the apex level forum in 
December 2010.

 � It was set up much before NITI Aayog was 
even setup. So, Statement 1 is not correct.

 � The Chairman of the council is the finance 
minister. Hence Statement 2 is Correct.

 � The council will act as a coordination 
agency between the various financial sector 
regulators - the RBI, SEBI, IRDA and the 
PFRDA.

 � The Council monitors macro-prudential 
supervision of the economy, which 
includes functioning of large financial 
conglomerates.

 � It also addresses inter-regulatory 
coordination and financial sector 
development issues. Hence statement 3 is 
correct.
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653. ‘The establishment of ‘Payment Banks’ 
is being allowed in India to promote 
financial inclusion. Which of the 
following statements is/are correct in this 
context? 

1. Mobile telephone companies and 
supermarket chains that are owned 
and controlled by residents are eligible 
to be promoters of Payment Banks.

2. Payment Banks can issue both credit 
cards and debit cards.

3. Payment Banks cannot undertake 
lending activities.

Select the correct answer using the code 
given below

(a) 1 and 2 only
(b) 1 and 3 only
(c) 2 only
(d) 1, 2 and 3

EXPLANATION :  (B)

 � A payment bank is a new type of bank 
that the Reserve Bank of India (RBI) has 
conceptualized.

 � They can’t issue credit, but they can accept 
deposits up to ₹200,000 per customer. They 
also can’t issue loans and credit cards. 

Payment banks can provide other 
financial services, such as:

1.  Remittance transfer services
2.  Selling financial products of other 

banks
3.  Mobile payments/transfers/purchases
4.  ATM/debit cards
5.  Net banking
6.  Third party fund transfers

 � Payment banks can handle both current 
and savings accounts. They can make it 
easier for smaller units, including low-
income households, migrant laborers, 
small business units, and unorganised 
sectors, to open an account and use other 
banking services.

Here are some payment banks in India:

1.  Paytm Payments Bank
2.  India Post Payments Bank

Credit cards and debit cards :

 � They both are plastic cards that can be used 
to make purchases.

However, they function differently:

1.  Credit cards

 � A short-term loan from the card issuer that 
can be used to purchase items or withdraw 
cash. Credit cards provide a line of credit 
that can be borrowed against and paid 
back later. Credit cards charge interest on 
the money borrowed, unless it’s paid back 
within the grace period.

2.  Debit cards

 � A way to spend money from your savings or 
current account. Debit cards are linked to 
the user’s bank account and are limited by 
how much money is in there. When a debit 
card is used, the funds for the purchase are 
taken from the checking account almost 
instantly. 

 � Credit cards can provide more purchase 
protection than debit cards. Credit cards 
also allow you to spread the cost of big 
purchases.

 � Debit cards are mainly used for everyday 
transactions like buying groceries or paying 
bills. They are not widely accepted for hotel 
stays, rental cars, or online purchases.

654. The ‘Marginal Cost of Funds based 
Lending Rate (MCLR)’ announced by 
RBI? 

1. These guidelines help improve the 
transparency in the methodology 
followed by banks for determining 
the interest rates on advances.

2. These guidelines help ensure 
availability of bank credit at interest 
rates which are fair to the borrowers 
as well as the banks.

Select the correct answer using the code 
given below.

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither I nor 2
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EXPLANATION :  (C)

The correct answer is Both 1 and 2.

 � The marginal cost of funds-based lending 
rate (MCLR) is the minimum interest rate 
that a bank can lend to borrowers.

 � The Reserve Bank of India released the 
final guidelines on computing interest rates 
on advances based on the marginal cost of 
funds.

 � These guidelines also help in improving 
the transmission of policy rates into the 
lending rates of banks, It helps to improve 
transparency in the methodology followed 
by banks for determining interest rates on 
advances. Hence statement 1 is correct.

 � These guidelines are also expected to 
ensure availability of bank credit at interest 
rates which are fair to the borrowers as well 
as the banks. Hence statement 2 is correct.

 � Marginal cost pricing of loans will help 
the banks become more competitive 
and enhance their long-run value and 
contribution to economic growth.

655. What is/are the purpose/purposes of 
Government’s ‘Sovereign Gold Bond 
Scheme’ and ‘Gold Monetization 
Scheme”? 

1. To bring the idle gold lying with 
Indian households into the economy

2. To promote FDI in the gold and 
jewellery sector

3. To reduce India’s dependence on gold 
imports

Select the correct answer using the code 
given below.

(a) 1 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3 

EXPLANATION :  (C)

 � The main purpose of the Sovereign Gold 
Bond Scheme and the Gold Monetization 
Scheme is to mobilize gold held by 
households and institutions in India.

 � This gold is then put to productive use, 
which in the long term reduces the country’s 
reliance on gold imports. 

The Gold Monetization Scheme also aims 
to:

1.  Reduce the Indian public’s tendency 
to hold physical gold

2.  Release liquidity for productive 
investments

3.  Moderate demand for gold imports 
 � The Sovereign Gold Bond Scheme was 

launched in November 2015.
 � The primary goal of these treasury bonds is 

to reduce the hassles associated with gold 
investments.

 � Note : Its Purpose is not to Promote FDI in 
the Gold and Jewellery Sector.

656. Which of the following is/are included in 
the capital budget of the Government of 
India? 

1. Expenditure on acquisition of assets 
like roads, buildings, machinery, etc,

2. Loans received from foreign 
governments

3. Loans and advances granted to the 
States and Union Territories

Select the correct answer using the code 
given below.

(a) 1 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (D) 
 � Capital inflows and outflows are included in 

the capital budget. Additionally, it includes 
activities from the Public Account. 

 � Capital receipts are loans raised by the 
government from the public (which are 
called market loans), borrowings by the 
government from the Reserve Bank and 
other parties through sale of treasury 
bills, loans received from foreign bodies 
and governments, and recoveries of loans 
granted by the Central government to state 
and Union Territory governments and 
other parties. 
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 � Capital payments include capital outlays 
for the purchase of assets like land, 
buildings, machinery, and equipment as 
well as investments in shares and loans and 
advances given by the federal government 
to governments of states and Union 
Territories, government corporations, 
businesses, and other parties.

657. Which one of the following is a purpose 
of ‘UDAY’, a scheme of the Government? 

(a) Providing technical and financial 
assistance to start-up entre-preneurs 
in the field of renewable sources of 
energy

(b) Providing electricity to every 
household in the country by 2018

(c) Replacing the coal-based power 
plants with natural gas, nuclear, solar, 
wind and tidal power plants over a 
period of time.

(d) Providing for financial turnaround 
and revival of power distribution 
companies

EXPLANATION :  (D)

 � The Ujwal DISCOM Assurance Yojana 
(UDAY) is a scheme that aims to improve 
the financial and operational efficiency of 
power distribution companies (DISCOMs) 
in India.

 � The scheme was approved by the 
Union Cabinet on November 5, 2015, 
The Ministry of Power (MOP) launched the 
Ujwal DISCOM Assurance Yojana (UDAY) 
scheme.

 � The main objective of the UDAY scheme 
is to ensure that all citizens have access to 
affordable and reliable power 24 hours a 
day, 7 days a week. 

 � The UDAY scheme also includes demand-
side interventions, such as the use of 
energy-efficient LED bulbs, agricultural 
pumps, fans, and air-conditioners.

 � These interventions can help reduce peak 
load, flatten the load curve, and reduce 
energy consumption.

658. With reference to ‘Stand Up India Scheme’, 
which of the following statements is/are 
correct? 

1. Its purpose is to promote 
entrepreneurship among SC/ST and 
women entrepreneurs.

2. It provides for refinance through 
SIDBI,

Select the correct answer using the code 
given below.

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither1 nor 2

EXPLANATION :  (C)

The correct answer is Both 1 and 2.

 � The Stand Up India Scheme is aimed at 
promoting entrepreneurship among SC/ST 
and Women entrepreneurs and facilitates 
at least two such projects per bank branch. 
Hence statement 1 is correct.

 � It provides for refinancing through Small 
Industries Development Bank of India 
(SIDBI) with an initial amount of Rs. 
10,000 crore. Hence statement 2 is correct.

 � It facilitates bank loans between 10 lakh 
and 1 Crore to at least one Scheduled Caste 
(SC) or Scheduled Tribe (ST) borrower 
and at least one woman borrower per bank 
branch for setting up a greenfield enterprise, 
an enterprise may be in manufacturing, 
services or the trading sector.

659. ‘SWAYAM’, an initiative of the 
Government of India, aims at 

(a) Promoting the Self-Help Groups in 
rural areas

(b) Providing financial and technical 
assistance to young start-up 
entrepreneurs

(c) Promoting the education and health 
of adolescent girls

(d) Providing affordable and quality 
education to the citizens for free

EXPLANATION :  (D)
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 � SWAYAM, or Study Webs of Active 
Learning for Young Aspiring Minds, is a 
government initiative that aims to provide 
free and high-quality e-learning education 
to students from Class 9th to post-
graduation.

 � The primary objective of the SWAYAM 
portal is to help disadvantaged students of 
India get quality education free of cost. 

660. Pradhan Mantri MUDRA Yojana is aimed 
at  

(a) Bringing the small entrepreneurs into 
formal financial system

(b) Providing loans to poor farmers for 
cultivating particular crops

(c) Providing pensions to old and 
destitute persons

(d) Funding the voluntary organizations 
involved in the promotion of skill 
development and employment 
generation

EXPLANATION :  (A)

 � The correct option is A bringing the small 
entrepreneurs into formal financial system

 � Micro Units Development and Refinance 
Agency Ltd.[MUDRA] is an NBFC 
supporting development of micro 
enterprise sector in the country.

 � MUDRA provides refinance support to 
Banks / MFIs / NBFCs for lending to micro 
units having loan requirement upto 10 lakh.

 � MUDRA provides refinance support 
to micro business under the Scheme of 
Pradhan Mantri MUDRA Yojana.

661. Regarding ‘Atal Pension Yojana’, which 
of the following statements is/are 
correct?  

1. It is a minimum guaranteed 
pension scheme mainly targeted at 
unorganized sector workers.

2. Only one member of a family can join 
the scheme.

3. Same amount of pension is guaranteed 
for the spouse for life after subscriber’s 
death.

Select the correct answer using the code 
given below.

(a) 1 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (C)

The correct answer is 1 and 3 only.

 � Atal Pension Yojana is a pension scheme 
introduced by the Government of India in 
2015–16.

 � The objective of the scheme is to provide 
pension benefits to individuals in the 
unorganized sector. Hence statement 1 is 
correct.

 � Atal Pension Yojana (APY) is open to all 
bank account holders who are not members 
of any statutory social security scheme. 
Hence statement 2 is incorrect.

 � Atal Pension Yojana scheme is regulated 
and controlled by the Pension Funds 
Regulatory Authority of India (PFRDA).

 � Beneficiaries of the scheme can choose 
to receive a periodic pension of Rs. 1000, 
Rs. 2000, Rs. 3000, Rs. 4000, or Rs. 5000, 
depending on their monthly contributions.

 � Individuals who are above 18 years and 
below 40 years of age are eligible to invest 
in the Atal Pension Yojana.

 � In the case of a beneficiary’s death, before 
he/she reaches 60 years of age, his/her 
spouse shall be entitled to receive a pension.

 � As such, the spouse has an option to either 
exit the scheme with the corpus or continue 
to receive pension benefits.

 � The spouse of the subscriber shall be 
entitled to receive the same pension 
amount even after the subscriber’s death. 
Hence statement 3 is correct.

662.  The term ‘Base Erosion and Profit 
Shifting’ is sometimes seen in the news in 
the context of  

(a) Mining operation by multinational 
companies in resource-rich but 
backward areas
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(b) Curbing of the tax evasion by 
multinational companies

(c) Exploitation of genetic resources of a 
country by multinational companies

(d) Lack   of   consideration  of  
environmental planning and 
developmental costs in the 
implementation of projects

EXPLANATION :  (B)

 � The term “Base Erosion and Profit Shifting” 
(BEPS) is sometimes used in the news in 
the context of curbing tax evasion by 
multinational companies.

 � BEPS is a tax avoidance strategy used by 
companies to move profits to low or no-tax 
locations. This is done by exploiting gaps 
and mismatches in tax rules. For example, 
companies may move profits from high-
tax jurisdictions like the United States and 
Western European countries to low-tax 
jurisdictions, also known as tax havens.

 � The BEPS project is an attempt by major 
economies to rewrite the rules on corporate 
taxation. In October 2021, 136 countries, 
including India, set a minimum global tax 
rate of 15% for MNCs.

 � This is intended to make it harder for 
MNCs to avoid taxation.

 � According to the OECD, base erosion is a 
serious risk to tax revenues, tax sovereignty, 
and tax fairness for many countries.

 � Developing countries are disproportionately 
affected by BEPS because they rely more 
heavily on corporate income tax.

663. There has been a persistent deficit budget 
year after year. Which action/actions 
of the following can be taken by the 
Government to reduce the deficit? 

1. Reducing revenue expenditure
2. Introducing new welfare schemes
3. Rationalizing subsidies
4. Reducing import duty

Select the correct answer using the code 
given below.

(a) 1 only
(b) 2 and 3 only

(c) 1 and 3 only
(d) 1, 2, 3 and 4 

EXPLANATION :  (C)

A government can take the following 
actions to reduce a deficit budget:
1.  Reducing revenue expenditure: The 

government can cut down on non-
essential expenses. It can also increase 
its revenue receipts by increasing tax 
income or selling off assets.

2.  Rationalizing subsidies: This means 
providing subsidies only for people 
below the poverty line.

3.  Reducing import duty: The finance 
minister proposed to bring down the 
fiscal deficit to 5.1% in the financial 
year 2024-25.

4.  Increasing taxes: Higher taxes increase 
revenue and help to reduce the budget 
deficit.

 � A deficit is the amount by which the 
expenditures in a budget exceed the 
income.

664. With reference to ‘Pradhan Mantri Fasal 
Bima Yojana’, consider the following 
statements: 

1. Under this scheme, farmers will have 
to pay a uniform premium of two 
percent for any crop they cultivate in 
any season of the year.

2. This scheme covers post-harvest 
losses arising out of cyclones and 
unseasonal rains.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (B)

The correct answer is 2 only.

 � Pradhan Mantri Fasal Bima Yojana 
(PMFBY) is a government-sponsored crop 
insurance scheme that integrates multiple 
stakeholders on a single platform.
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 � It was launched in 2016 by the Ministry of 
Agriculture and Farmers Welfare.

 � Under this scheme farmers will have to pay 
a uniform premium of 2% for all Kharif 
crops and 1.5% for all Rabi crops and 5% 
in the case of annual commercial and 
horticultural crops. Hence statement 1 is 
incorrect

 � The PMFBY offers insurance cover to 
farmers against post-harvest losses arising 
out of cyclones and unseasonal rains. 
Hence the statement 2 is correct.

 �  Post-Harvest Losses coverage is available 
only up to a maximum period of two weeks 
from harvesting for those crops which are 
allowed to dry in cut and spread condition 
in the field after harvesting against specific 
perils of the cyclone and cyclonic rains and 
unseasonal rains

665. What is/are the purpose/purposes of 
‘District Mineral Foundations’ in India? 

1. Promoting mineral exploration 
activities in mineral-rich districts

2. Protecting the interests of the persons 
affected by mining operations

3. Authorizing State Governments to 
issue licences for mineral exploration

Select the correct answer using the code 
given below:

(a) 1 and 2 only
(b) 2 only
(c) 1 and 3 only
(d) 1, 2 and 3 

EXPLANATION :  (B)

The correct answer is 2 only.

 � District Mineral Foundation (DMF) is 
a non-profit body primarily established 
in those districts affected by the mining 
works. Hence statement 2 is correct.

 � It works for the interest and benefit of 
persons and areas affected by mining-
related operations.

 � It is funded through the contributions from 
miners.

 � It is mandatory to set up District Mineral 

Foundations (DMFs) in all districts in 
the country affected by mining-related 
operations.

 � It was mandated through the Mines and 
Minerals (Development & Regulation) 
Amendment Act, (MMDRA) 2015.

 � The Operation and regulation of DMF come 
under the respective State Government.

 � It does not promote mineral exploration 
activities in mineral-rich districts. Hence 
Statement 1 is incorrect.

 � It does not authorize states to issue a licence 
for mineral exploration. Hence Statement 
3 is incorrect.

666. Which of the following is/are the 
indicator/indicators used by IFPRI 
to compute the Global Hunger Index 
Report? 

1. Undernourishment
2. Child stunting
3. Child mortality

Select the correct answer using the code 
given below.

(a) 1 only
(b) 2 and 3 only
(c) 1, 2 and 3
(d) 1 and 3 only

EXPLANATION :  (C)

The International Food Policy Research 
Institute (IFPRI) uses all three indicators 
to calculate the Global Hunger Index 
(GHI):

1. Undernourishment: The percentage 
of the population that doesn’t get 
enough food to be healthy and active

2. Child stunting: The percentage of 
children under five who are short for 
their age

3. Child mortality: The percentage of 
children under five who die each year

 � The GHI is a tool that helps policymakers 
and development practitioners track 
progress in reducing hunger and prioritize 
interventions to improve food security and 
nutrition.
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 � It combines the four indicators into one 
index to reflect the multidimensional 
nature of hunger.

 � The GHI focuses on issues related to 
undernutrition, though overnutrition is 
also an important concern.

The GHI severity scale is:

 ∙ ≥50: Extremely alarming

 ∙ 35-49.9: Alarming

 ∙ 20-34.9: Serious

 ∙ 10-19.9: Moderate

 ∙ ≤9.9: Low
 � The 2023 global GHI score is 18.3, which is 

considered moderate.
 � However, the percentage of people who 

are undernourished globally has increased 
from 7.5% in 2017 to 9.2% in 2022.

 � It is prepared by the European NGOs of 
Concern Worldwide and Welthungerhilfe. 
The GHI is calculated annually, and its 
results are published in a report in October 
each year.

 � According to the 2023 Global Hunger 
Index (GHI), India ranks 111th out of 125 
countries. 

 � This is a four-place drop from 2022, when 
India ranked 107th out of 121 countries. 

 � India’s GHI score is 28.7 on a 100-point 
scale, where 0 is the best score and 100 is 
the worst. 

 � The 2023 GHI indicates that India has a 
serious level of hunger.

2017

667. What is/are the advantage/advantages of 
implementing the ‘National Agriculture 
Market’ scheme? 

1. It is a pan-India electronic trading 
portal for agricultural commodities.

2. It provides the farmers access to 
nationwide market, with prices 
commensurate with the quality of 
their produce.

Select the correct answer using the code 
given below:

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither1 nor 2

EXPLANATION :  (C)

Advantages of Implementing the National 
Agriculture Market Scheme

1.  Pan-India electronic trading portal:  

 � A national electronic trading platform 
for agricultural commodities is called the 
National Agriculture Market plan.

 � It aims to create a unified national market 
for agricultural commodities by integrating 
the existing Agricultural Produce Market 
Committee (APMC)   markets.  

 � This would result in a single market for 
agricultural products across the country, 
which would ensure the availability of a 
large number of buyers and sellers.  

 � This would help in reducing the 
intermediaries in the supply chain, thereby 
reducing the overall cost of marketing and 
increasing the income   of farmers.

2.  Access to nationwide market: 

 � The National Agriculture Market scheme 
provides farmers access to a nationwide 
market, with prices commensurate with the 
quality of their produce.  

 � This means that farmers can not only sell 
their produce in their local markets but 
also in markets located in other parts of the 
country.  

 � This would enable farmers to get better 
prices for their produce, as they would be 
able to sell their produce in markets where 
the demand is high.  

 � This would also help in reducing the 
price gap between the producer and the 
consumer, as farmers would get a better 
share of the consumer price.  

 � In Short, the National Agriculture Market 
scheme has several advantages for farmers 
as it provides them access   to a nationwide 
market, and helps in reducing the 
intermediaries in the supply chain.  
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 � Farmer income would rise as a result of 
higher pricing for their produce.

668. Which of the following statements is/are 
correct regarding the Monetary Policy 
Committee (MPC)? 

1. It decides the RBI’s benchmark 
interest rates,

2. It is a 12-member body including the 
Governor of RBI and is reconstituted 
every year.

3. It functions under the chairmanship 
of the Union Finance Minister.

Select the correct answer using the code 
given below: 

(a) 1 only
(b) 1 and 2 only
(c) 3 only
(d) 2 and 3 only

EXPLANATION :  (A)

 � The benchmark interest rates in India are 
decided by the six-member Monetary 
Policy Committee (MPC).

Regarding the MPC, the appropriate 
response is:

1.  It decides the RBI’s benchmark interest 
rates.: 

 � The MPC was established in 2016 by 
amending the Reserve Bank of India Act, 
1934. 

 � Its primary objective is to maintain price 
stability in the economy.  

 � To achieve this, it sets the policy repo rate, 
which is the rate at which the RBI lends 
money to commercial banks.

2.  MPC Member Body :

 � The MPC comprises six members, 
including three members appointed by the 
central government and three members 
from the RBI.  

 � The Governor of RBI is the ex-officio 
Chairperson of the MPC.  

 � The members are appointed for a term of 
four years and are not reconstituted every 
year.

3.  It functions under the chairmanship of the :

 � The MPC is an independent body and 
functions under the Chairmanship of the 
Governor of RBI.

669. Consider the following statements: 

1. National Payments Corporation of 
India (NPCI) helps in promoting the 
financial inclusion in the country

2. NPCI has launched RuPay, a card 
payment scheme.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither1 nor 2

EXPLANATION :  (C)

 � NPCI was set up in 2012 as an umbrella 
organisation on the initiative and support 
of the RBI and Indian Bank Association  
(IBA).

 � The “not for profit” organization aims to 
build a reliable payment and settlement 
system for the nation.

 � The NPCI provides a variety of services 
those are Rupay: A domestic card scheme, 
BHIM: Unified payment interface, Check 
truncation system and Aadhar enabled 
payment system.

670. What is/are the most likely advantages of 
implementing ‘Goods and Services Tax 
(GST)’? 

1. It will replace multiple taxes collected 
by multiple authorities and will thus 
create a single market in India.

2. It will drastically reduce the ‘Current 
Account Deficit’ of India and will 
enable it to increase its foreign 
exchange reserves.

3. It will enormously increase the growth 
and size of economy of India and will 
enable it to overtake China in the near 
future.

Select the correct answer using the code 
given below:
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(a) 1 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (A)

 � The most likely advantage of implementing 
GST is that it will create a single market in 
India.

 � GST is a tax applied to the supply of goods 
and services, and is based on the principle 
of destination-based consumption taxation.

 � It replaces multiple taxes collected by 
multiple authorities. 

 � However, some say that statements 2 and 3 
are incorrect.

 � They say that GST is unlikely to drastically 
reduce the Current Account Deficit (CAD) 
because of crude oil imports and the OPEC 
cartel.

 � They also say that GST is unlikely to 
increase the size of the economy.

What is GST?

 � The Goods and Services Tax (GST) is a 
successor to VAT used in India on the 
supply of goods and services.

 � GST is a digitalized form of VAT where you 
can also track the goods & services. Both 
VAT and GST have the same taxation slabs.

 � It is a comprehensive, multistage, 
destination-based tax: comprehensive 
because it has subsumed almost all the 
indirect taxes except a few state taxes.

 � Multi-staged as it is, the GST is imposed at 
every step in the production process, but is 
meant to be refunded to all parties in the 
various stages of production other than 
the final consumer and as a destination-
based tax, it is collected from point of 
consumption and not point of origin like 
previous taxes.

Goods and services are divided into five 
different tax slabs for collection of tax: 

1) 0%, 
2) 5%, 
3) 12%, 

4) 18% 
5) 28%. 

 � However, petroleum products, alcoholic 
drinks, and electricity are not taxed under 
GST and instead are taxed separately by the 
individual state governments, as per the 
previous tax system.

 � There is a special rate of 0.25% on rough 
precious and semi-precious stones and 3% 
on gold. In addition a cess of 22% or other 
rates on top of 28% GST applies on several 
items like aerated drinks, luxury cars and 
tobacco products.

 � Pre-GST, the statutory tax rate for most 
goods was about 26.5%; post-GST, most 
goods are expected to be in the 18% tax 
range.

 � The tax came into effect from 1 July 
2017 through the implementation of the 
One Hundred and First Amendment of 
the Constitution of India by the Indian 
government. 1 July is celebrated as GST 
Day.

 � The GST replaced existing multiple taxes 
levied by the central and state governments.

671. Consider the following statements: 

1. Tax revenue as a percent of GDP of 
India has steadily increased in the last 
decade.

2. Fiscal deficit as a percent of GDP of 
India has steadily increased in the last 
decade.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither I nor 2

EXPLANATION :  (D)

The correct answer is Neither 1 nor 2.
Tax to GDP: 

 � Decade 2001-2011: Steady fall after sub-
prime crisis (2007-2010) and then recovery.

 � Decade 2006-2016: Except for the fall in 
2008 to 2010, there is steady growth. Hence 
statement 1 is incorrect.
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  Fiscal Deficit to GDP :

 � Decade 2001-2011: Decline between 2009-
11.  Decade 2006-2016: Steadily declining 
from 2011 to 2016. Hence statement 2 is 
also incorrect.

672. Consider the following statements: 

1. The Standard Mark of Bureau of 
Indian Standards (BIS) is mandatory 
for automotive tyres and tubes.

2. AGMARK is a quality Certification 
Mark issued by the Food and 
Agriculture Organisation (FAO).

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (A)

Standard Mark of Bureau of Indian 
Standards (BIS) :

 �  The Standard Mark of Bureau of Indian 
Standards (BIS) is a mandatory certification 
mark for certain products sold in India 
to indicate that they meet the national 
standards set by the   Bureau of Indian 
Standards.

 � Automotive tyres and tubes are among the 
products for which the Standard Mark of 
BIS is mandatory.

 � This helps ensure the safety and quality of 
these products for consumers.

AGMARK : 

 � AGMARK is a quality Certification Mark 
issued by the Directorate of Marketing 
and Inspection, an agency of the Ministry 
of Agriculture and Farmers’ Welfare, 
Government of India.

 � It is used to certify the quality of agricultural 
products like cereals, pulses, oilseeds, fruits, 
and vegetables.

 � The Food and Agriculture Organisation 
(FAO) is not involved in the issuance of 
AGMARK.

673. Which of the following has/have 
occurred in India after its liberalization 
of economic policies in 1991? 

1. Share of agriculture in GDP increased 
enormously.

2. Share of India’s exports in world trade 
increased.

3. FDI inflows increased. 
4. India’s foreign exchange reserves 

increased enormously.

Select the correct answer using the codes 
given below:

(a) 1 and 4 only
(b) 2, 3 and 4 only
(c) 2 and 3 only
(d) 1, 2, 3

EXPLANATION :  (B)

 � Impact of Liberalization of Economic 
Policies in India

 � India’s economic environment has seen 
substantial changes since the liberalization 
of its economic policies in 1991. 

The major impacts of these policies are 
discussed below:

1.  Increase in Share of India’s Exports in World 
Trade: 

 � The liberalization policies helped India 
to integrate its economy with the global   
market.  

 � As a result, the country’s exports grew at a 
faster rate than its imports, leading to an 
increase in its share of world   trade.  

 � In 1991, India’s share in world trade was 
only 0.5%, which increased to 4.4% in 2022.

 2.  Increase in FDI Inflows: 
 � Liberalization policies also led to an 

increase in foreign direct investment (FDI) 
inflows into the country.  

 � The government allowed FDI in various 
sectors, including manufacturing, services, 
and infrastructure.  

 � As a result, FDI inflows increased from 
$132 million in 1991-92 to $74.4 billion in 
2019-20.
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3.  Increase in Foreign Exchange Reserves: 

 � Another significant impact of  liberalization 
policies was the increase in foreign 
exchange reserves.  

 � The government introduced measures to 
attract foreign investment and promote 
exports, which led to an increase in foreign 
exchange earnings.

 � As a result, India’s foreign exchange reserves 
increased from $5.8 billion in 1991 to $ 
616.7 billion in 2022.

 4.  No Increase in Share of Agriculture in GDP: 

 � Contrary to the statement given in the 
question, the share of agriculture in 
GDP did not increase enormously after 
liberalization.  

 � In fact, as other industries like 
manufacturing and services have expanded 
over time, the proportion of agriculture in 
GDP has decreased.

674. Which of the following statements 
best describes the term ‘Scheme for 
Sustainable Structuring of Stressed 
Assets (S4A)’, recently seen in the news? 

(a) It is a procedure for considering 
ecological costs of developmental 
schemes formulated by the 
Government.

(b) It is a scheme of RBI for reworking the 
financial structure of big corporate 
entities facing genuine difficulties.

(c) It is a disinvestment plan of the 
Government regarding Central Public 
Sector Undertakings.

(d) It is an important provision in 
The Insolvency and Bankruptcy 
Code’ recently implemented by the 
Government.

EXPLANATION :  (B)

 � The correct answer is It is a scheme of 
RBI for reworking the financial structure 
of big corporate entities facing genuine 
difficulties.

 � A new scheme called Sustainable 
Structuring of Stressed Assets (S4A) to 
tackle bad loans of big firms was unveiled 

by RBI.
 � The Reserve Bank of India (RBI), to put real 

assets back on track and to strengthen the 
lenders’ ability to deal with stressed assets, 
unveiled the scheme called Scheme for 
Sustainable Structuring of Stressed Assets 
(S4A) — for “reworking the financial 
structure” of big corporate entities “facing 
genuine difficulties”.

 � As per RBI notification about S4A, Scheme 
envisages bifurcation of the outstanding 
debt into sustainable debt and equity/
quasi-equity instruments and determines 
the sustainable debt level for a stressed 
borrower.

675. With  reference  to  the    
‘National  Intellectual Property 
Rights Policy’, consider the following 
statements: 

1. It reiterates India’s commitment to the 
Doha Development Agenda and the 
TRIPS Agreement.

2. Department of Industrial Policy and 
Promotion is the nodal agency for 
regulating intellectual property rights 
in India.

Which of the above statements is/are 
correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (C)

 � The National Intellectual Property Rights 
Policy was released by the Government of  
India in 2016.

 � It aims to promote innovation and 
creativity in the country and ensure that the 
intellectual property rights of the creators  
are protected.

 � The Doha Development Agenda is a trade 
negotiation round under the World Trade 
Organization (WTO) which aims to 
address the needs of developing countries.

 � The Agreement on Trade-Related Aspects 
of Intellectual Property Rights (TRIPS) is a 
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WTO agreement that sets down minimum 
standards for intellectual property 
regulation by the member countries.

 � The National Intellectual Property Rights 
Policy reiterates India’s commitment to the 
Doha Development Agenda and the TRIPS 
Agreement, which reflects India’s stand 
on the importance of intellectual property 
rights in the global trade scenario.

 � The Department of Industrial Policy and 
Promotion (DIPP) is a part of the Ministry 
of Commerce and Industry, Government 
of India.

 � It is responsible for formulating and 
implementing policies related to industrial 
development and promotion.

 �  The DIPP is also the nodal agency for 
regulating intellectual property rights in 
India.

 � It administers the laws related to patents, 
trademarks, designs, and geographical 
indications.

676. Which of the following is a most likely 
consequence of implementing the Unified 
Payments Interface (UPI)?  

(a) Mobile wallets will not be necessary 
for online payments.

(b) Digital currency will totally replace 
the physical currency in about two 
decades.

(c) FDI inflows will drastically increase.
(d) Direct transfer of subsidies to poor 

people will become very effective.

EXPLANATION :  (A)

 � The most likely consequence of 
implementing the ‘Unified Payments 
Interface (UPI)’ is Mobile wallets will not 
be necessary for online payments.

 � UPI allows you to pay directly from your 
bank account to different merchants 
without the hassle of typing your card 
details, or net banking/wallet password.

 � UPI is a payment system that allows money 
transfers between any two bank accounts 
by using a smartphone.

 � Unified Payments Interface (UPI) is 
an instant real-time payment system 

developed by NPCI to facilitate inter-bank 
transactions through mobile phones.

677. What is the purpose of setting up of Small 
Finance Banks (SFBs) in India? 

1. To supply credit to small business 
units

2. To supply credit to small and marginal 
farmers

3. To encourage young entrepreneurs to 
set up business particularly in rural 
areas.

Select the correct answer using the code 
given below:

(a) 1 and 2 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (A)

 � Small finance banks must be established 
in the nation in order to help those who 
cannot access services in the unorganized 
sector financially.

 � The small finance banks are very effective 
for promoting business of industries which 
are part of the unorganized sector and 
operate through low cost operations and 
traditional technologies.

 � The different forms of small fiance banks 
operating in the country are the Suryoday 
Small Finance Bank Ltd, Ujjivan Small 
Finance Bank Ltd, Utkarsh Small Finance 
Bank Ltd and many others.

678. With reference to the ‘Prohibition of 
Benami Property Transactions Act, 
1988 (PBPT Act), consider the following 
statements: 

1. A property transaction is not treated 
as a benami transaction if the owner 
of the property is not aware of the 
transaction.

2. Properties held benami are liable for 
confiscation by the Government.

3. The Act provides for three authorities 
for investigations but does not provide 
for any appellate mechanism.
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Which of the statements .given above is/
are correct?

(a) 1 only
(b) 2 only
(c) 1 and 3 only
(d) 2 and 3 only

EXPLANATION :  (B)

The correct answer is 2 only

 � A property transaction is treated as a 
Benami transaction even if the owner of 
the property is not aware of the transaction 
as the basic principle in the Indian legal 
framework is  “Ignorance of the law can 
never be an excuse for the violation of law”. 
So statement 1 is incorrect.

 � Properties held by Benami are liable for 
confiscation by the Government.

 � And also liable for confiscation by the 
Government without the payment of 
compensation. So statement 2 is correct.

 � An appellate mechanism has been provided 
in the form of Adjudicating Authority 
and Appellate Tribunal. So statement 3 is 
incorrect.

 � Persons in Benami transactions may face 
up to 7 years’ imprisonment and fine.

679. ‘Broad-based Trade and Investment 
Agreement (BTIA)’ is sometimes seen in 
the news in the context of negotiations 
held between India and 

(a) European Union
(b) Gulf Cooperation Council
(c) Organization for Economic 

Cooperation and Development
(d) Shanghai Cooperation Organization

EXPLANATION :  (A)

 � Numerous aspects of trade in products,  
services, and investment are covered by the 
BTIA broad trade arrangement.  

 � India is one of the EU’s important, trading 
partners Thus, the BTIA is important for 
both the EU and India.

 � Both India and the European Union have 
been negotiating the Broad-based Trade 

and Investment Agreement for decades.
 � The negotiations include many factors 

such as tariff reductions, market access and 
investments. The last round of negotiations 
for the Broad-based Trade and Investment 
Agreement (BTIA) took place in November 
2013. Since then, negotiations have been 
stalled.

 � Recent occurrences like the Brexit and 
the termination of other international 
investment treaties may directly affect the 
BTIA, and talks are likely to pick back up in 
the future years.

680. The term ‘Digital Single Market Strategy’ 
seen in the news refers to 

(a) ASEAN
(b) BRICS
(c) EU
(d) G20

EXPLANATION :  (C)

 � The Digital Single Market strategy was 
adopted by European Union on the 6 May 
2015 and includes 16 specific initiatives 
which aims to open up digital opportunities 
For people and business and enhance 
Europe’s position as a world leader in the 
digital economy.

681.  1.  India has ratified the Trade Facilitation 
Agreement (TFA) of WTO. 

2.  TFA is a part of WTO’s Bali Ministerial 
Package of 2013. 

3.  TFA came into force in January 2016..

Which of the statements given above is/
are correct?

(a) 1 and 2 only
(b) 1 and 3 only
(c) 2 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (A)

 � The TFA is the WTO’s first-ever multilateral 
accord that aims to simplify customs 
regulations for the cross-border movement 
of goods.
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 � It was outcome of WTO’s 9th Bali 
(Indonesia) ministerial package of 2013.

 � India ratified it in April 2016. It came into 
force in February 2017.

682. Consider the following in respect of 
‘National Career Service’: 

1. National Career Service is an initiative 
of the Department of Personnel and 
Training, Government of India.

2. National Career Service has been 
launched in a Mission Mode 
to improve the employment 
opportunities to uneducated youth of 
the country.

Which of the above statements is/are 
correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (D)

1.  The Department of Personnel and Training 
did not create the National Career Service 
(NCS).  It is a project of the Indian govern-
ment’s Ministry of Labour and Employ-
ment.

2.  The National Career Service is not launched 
in a mission mode to improve employment 
opportunities for uneducated youth specif-
ically.

 � It is a digital platform with the goal of 
improving the nation’s overall employment 
situation by establishing efficient and 
transparent connections between job 
searchers, companies, and training 
providers.

683. What is the aim of the programme ‘Unnat 
Bharat Abhiyan’? 

(a) Achieving 100% literacy by 
promoting collaboration between 
voluntary organizations and 
government’s education system and 
local communities.

(b) Connecting institutions of higher 
education with local communities 

to address development challenges 
through appropriate technologies.

(c) Strengthening India’s scientific 
research institutions in order to make 
India a scientific and technological 
power.

(d) Developing human capital by 
allocating special funds for health care 
and education of rural and urban poor, 
and organizing skill development 
programmes and vocational training 
for them.

EXPLANATION :  (B)

 � The Unnat Bharat Abhiyan (UBA) program 
aims to connect higher education institutes 
with local communities to address rural 
India’s development challenges.

 � The program’s vision is to enable higher 
education institutions to work with rural 
people to identify challenges and develop 
solutions for their sustainable development. 

 � The UBA program was launched by the 
Ministry of Human Resource Development 
(MHRD) in 2014.  The Indian Institute of 
Technology (IIT) Delhi is the National 
Coordinating Institute (NCI) for the UBA 
scheme. 

The UBA program’s objectives include:

1.  Building an understanding of the 
development agenda within higher 
education institutes

2.  Building institutional capacity and 
training relevant to national needs, 
especially those of rural India.

684. The Global Infrastructure Facility is a/an 

(a) ASEAN initiative to upgrade 
infrastructure in Asia and financed by 
credit from the Asian Development 
Bank.

(b) World Bank collaboration that 
facilitates the preparation and 
structuring of complex infrastructure 
Public-Private Partnerships (PPPs) to 
enable mobilization of private sector 
and institutional investor capital.
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(c) Collaboration among the major 
banks of the world working with the 
OECD and focused on expanding 
the set of infrastructure projects that 
have the potential to mobilize private 
investment.

(d) UNCTAD funded initiative that seeks 
to finance and facilitate infrastructure 
development in the world.

EXPLANATION :  (B)

The correct answer is option 2.

Global Infrastructure Facility (GIF):

 � GIF was launched by the World Bank 
to cater to the infrastructure needs of 
countries.

 � The Global Infrastructure Facility (GIF) is 
a global, open platform that facilitates the 
preparation and structuring of complex 
infrastructure public-private partnerships 
(PPPs) to enable mobilization of the private 
sector and institutional investor capital. 
Hence Option 2 is correct.

 � It is designed to provide a new way to 
collaborate on preparing, structuring, and 
implementing complex projects that no 
single institution could handle on its own.

685. With reference to ‘National Investment 
and Infrastructure Fund’, which of the 
following statements is/are correct?  

1. It is an organ of NITI Aayog.
2. It has a corpus of Rs. 4, 00,000 crore at 

present.

Select the correct answer using the code 
given below:

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (D)

 � The Indian government established the 
NIIF fund to make investments in the   
nation’s infrastructure. 

 � It was set up in 2015 as a Category II 
Alternate Investment Fund (AIF). 

 � It is not an organ of NITI Aayog as 
mentioned in statement 1. 

 � NIIF is a separate entity and is managed by 
a board of directors. 

 � NIIF has a corpus of Rs. 40,000 crore, 
not Rs. 4,00,000 crore as mentioned in 
statement 2. 

 � The fund aims to attract investment from 
domestic and international sources for 
infrastructural development in the country. 

 � It invests in areas such as energy, 
transportation, water and waste 
management, among others. 

 � The government has committed to 
investing Rs. 20,000 crore into the fund, 
with the remaining amount to be raised 
from institutional investors such as 
sovereign wealth funds, pension funds, and 
endowments. 

NIIF has two main components - 

1. Rhe Strategic Investment Fund
2. The Fund of Funds

 � While the Fund of Funds invests in the 
equity and equity-linked instruments of   
other infrastructure funds, the Strategic 
Investment Fund directly finances 
infrastructure projects.

686. Which of the following are the objectives 
of ‘National Nutrition Mission’?  

1. To create awareness relating to 
malnutrition among pregnant women 
and lactating mothers.

2. To reduce the incidence of anaemia 
among young children, adolescent 
girls and women.

3. To promote the consumption of 
millets, coarse cereals and unpolished 
rice.

4. To promote the consumption of 
poultry eggs.

Select the correct answer using the code 
given below:

(a) 1 and 2 only
(b) 1, 2 and 3 only
(c) 1, 2 and 4 only
(d) 3 and 4 only
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EXPLANATION :  (A)

The correct answer is 1 and 2 only.

What is ‘National Nutrition Mission’?

 � National Nutrition Mission is also known 
as the POSHAN Abhiyaan.

 � POSHAN stands for Prime Minister’s 
Overarching Scheme for Holistic Nutrition.

 � It is a flagship program of the Ministry of 
Women and Child Development (MWCD). 
The NITI Aayog also plays a key role in the 
mission. 

 � It launched on the occasion of the 
International Women’s Day on 8 March 
2018 from Jhunjhunu in Rajasthan.

Objectives of ‘National Nutrition Mission:

 � To create awareness relating to malnutrition 
among pregnant women and lactating 
mothers. So statement 1 is correct.

 � To reduce the incidence of anaemia among 
young children, adolescent girls, and 
women. So statement 2 is correct.

 � To improve maternal and child under-
nutrition (children below 3 years) in 200 
high burden districts.

Others points:

 � There is no mention in the report to 
promote the consumption of millets, coarse 
cereals, and unpolished rice. So statement 
3 is incorrect.

 � Also, there is no mention in the report to 
promote the consumption of poultry eggs. 
So statement 4 is incorrect.

687. What is the purpose of Vidyanjali Yojana’? 

1. To enable the famous foreign 
educational institutions to open their 
campuses in India.

2. To increase the quality of education 
provided in government schools by 
taking help from the private sector 
and the community.

3. To encourage voluntary monetary 
contributions from private individuals 
and organizations so as to improve the 
infrastructure facilities for primary 
and secondary schools.

Select the correct answer using the code 
given below:

(a) 2 only
(b) 3 only
(c) 1 and 2 only
(d) 2 and 3 only

EXPLANATION :  (A)

The correct answer is 2 only.

Vidyanjali Yojana :

 � It is a school volunteer program.
 � It is an initiative of the Ministry of Human 

Resource Development of India.
 � It was launched to increase the quality of 

education provided in government schools 
by taking help from the private sector and 
the community. Hence option 2 is correct.

 � Considering the problems related to 
teaching quality out of various issues faced 
by government public schools, Vidyanjali 
Yojana’s purpose is to meet those resources 
requirements.

 � Yojana allows an individual to take part 
in government reforms and help the 
government in tackling issues on quality 
education and scarcity of teachers across 
India.

 � National Council for Teacher Education 
(NCTE) established by statute, involves four 
regional committees which are responsible 
to monitor the quality of teacher passing 
institutes.

 � The program being piloted across 21 states 
which includes Indian states like Assam, 
Andhra Pradesh, Bihar, Chhattisgarh, Delhi, 
Haryana, Himachal Pradesh, Gujarat, Goa, 
Jammu and Kashmir, Karnataka, Madhya 
Pradesh, Maharashtra, Manipur, Odisha, 
Punjab, Rajasthan, Telangana, Tripura, 
Uttarakhand, and Uttar Pradesh.



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official493Download 
Our App

2018

688. Consider the following:  

1. Areca nut
2. Barley
3. Coffee
4. Finger millet
5. Groundnut
6. Sesamum
7. Turmeric

The Cabinet Committee on Economic 
Affairs has announced the Minimum 
Support Price for which of the above?

(a) 1, 2, 3 and 7 only
(b) 2, 4, 5 and 6 only
(c) 1, 3, 4, 5 and 6 only
(d) 1, 2, 3, 4, 5, 6 and 7

EXPLANATION :  (B)

The Correct Answer is Option 2 i.e 2, 4, 5 
and 6 only.

 � The government announces, Minimum 
Support Prices (MSP) for agricultural 
commodities each year in both the Crop 
seasons after taking into account the 
recommendations of the Commission for 
Agricultural Costs and Prices (CACP).

 � As of now, CACP recommends MSPs 
of 23 commodities, which comprise 7 
cereals (paddy, wheat, maize, sorghum, 
pearl millet, barley and ragi), 5 pulses 
(gram, tur, moong, urad, lentil), 7 oilseeds 
(groundnut, rapeseed-mustard, soyabean, 
sesamum, sunflower, safflower, nigerseed), 
and 4 commercial crops (copra, sugarcane, 
cotton and raw jute).

 � Note : The Cabinet Committee on 
Economic Affairs (CCEA)  is responsible 
for approving the Minimum Support Price 
(MSP). The CCEA is chaired by the Prime 
Minister of India. 

 � The Commission for Agricultural Costs and 
Prices (CACP) recommends the Minimum 
Support Price (MSP).

 � The CACP is an advisory body under 
the Ministry of Agriculture and Farmers 
Welfare.

689. With reference to the governance of 
public sector banking in India, consider 
the following statements: 

1. Capital infusion into public sector 
banks by the Government of India has 
steadily increased in the last decade.

2. To put the public sector banks in 
order, the merger of associate banks 
with the parent State Bank of India 
has been affected.

Which of the statements given above is/
are correct?

(a) 1 only       
(b) 2 only
(c) Both 1 and 2      
(d) Neither 1 nor 2

EXPLANATION :  (B)

The Correct Answer is Option 2 i.e 2 only.

 � Capital infusion into public sector banks by 
the Government of India has not steadily 
increased in the last decade, there has been 
a fall in between. Hence, statement 1 is not 
correct.

 � To put the public sector banks in order, the 
merger of associate banks with the parent 
State Bank of India has been affected.

 � Merging of banks would help in 
strengthening the bargaining power of the 
banks, reduce operational expenditure, 
enhance capital efficiency, streamline 
banking operations and reduce their NPA 
burden. Hence, statement 2 is correct.

690. Consider the following items:  

1. Cereal grains hulled
2. Chicken eggs cooked
3. Fish processed and canned
4. Newspapers containing advertising 

material

Which of the above items is/are exempted 
under GST (Good and Services Tax)?
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(a) 1 only
(b) 2 and 3 only
(c) 1, 2 and 4 only
(d) 1, 2, 3 and 4

EXPLANATION :  (C)

The Correct Answer is Option 3 i.e  1, 2 
and 4 only.

 � Previously GST council imposed a 5% rate 
of GST on hulled grains. However, later on 
11th June 2017, the rate of GST applicable 
on hulled grains is 0% (nil rate) fixed by 
GST council at the introduction of GST in 
July 2017 is 0%.

 � Cereal grains hulled falls under GST HSN 
code chapter 1104.

 � Cooked eggs is exempted from paying GST, 
the rate of GST payable on cooked eggs is 
nil rate.

 � Fish, crustaceans, molluscs & other aquatic 
invertebrates in processed, cured or frozen 
state are taxable at 5% rate under GST.

 � Newspapers containing advertising 
material has 0% GST rate.

 � However, ads attract 5% GST, not the 
newspapers publishing them. Newspapers 
with or without advertisements are 
exempted from GST.

What is GST?

 � The Goods and Services Tax (GST) is a 
successor to VAT used in India on the 
supply of goods and services.

 � GST is a digitalized form of VAT where you 
can also track the goods & services. Both 
VAT and GST have the same taxation slabs.

 � It is a comprehensive, multistage, 
destination-based tax: comprehensive 
because it has subsumed almost all the 
indirect taxes except a few state taxes.

 � Multi-staged as it is, the GST is imposed at 
every step in the production process, but is 
meant to be refunded to all parties in the 
various stages of production other than 
the final consumer and as a destination-
based tax, it is collected from point of 
consumption and not point of origin like 
previous taxes.

 � Goods and services are divided into five 
different tax slabs for collection of tax: 
1) 0%, 
2) 5%, 
3) 12%, 
4) 18% 
5) 28%. 

 � However, petroleum products, alcoholic 
drinks, and electricity are not taxed under 
GST and instead are taxed separately by the 
individual state governments, as per the 
previous tax system.

 � There is a special rate of 0.25% on rough 
precious and semi-precious stones and 3% 
on gold. In addition a cess of 22% or other 
rates on top of 28% GST applies on several 
items like aerated drinks, luxury cars and 
tobacco products.

 � Pre-GST, the statutory tax rate for most 
goods was about 26.5%; post-GST, most 
goods are expected to be in the 18% tax 
range.

 � The tax came into effect from 1 July 
2017 through the implementation of the 
One Hundred and First Amendment of 
the Constitution of India by the Indian 
government. 1 July is celebrated as GST 
Day.

 � The GST replaced existing multiple taxes 
levied by the central and state governments.

What is GST Council?

 � The GST Council is a constitutional body 
that governs the implementation and 
regulation of GST in India. Established 
under Article 279A of the Indian 
Constitution, it is a federal body comprising 
representatives from both the Central and 
State governments.

691. Consider the following countries: 

1. Australia
2. Canada
3. China
4. India
5. Japan
6. USA
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Which of the above are among the ‘free-
trade partners’ of ASEAN?

(a) 1, 2, 4 and 5
(b) 3, 4, 5 and 6
(c) 1, 3, 4 and 5
(d) 2, 3, 4 and 6

EXPLANATION :  (C)

The Association of Southeast Asian 
Nations (ASEAN) :

 � It was established on August 8, 1967, in 
Bangkok, Thailand.

 � The five founding member countries of 
ASEAN are :
1. Indonesia
2. Malaysia
3. the Philippines
4. Singapore
5. Thailand

 � It works to promote economic and cultural 
exchange, maintain peace and stability, and 
establish relationships with foreign powers. 

 � India is not a member of ASEAN.
 � The Association of Southeast Asian 

Nations (ASEAN) has free trade 
agreements (FTAs) with six countries:
i. China, 
ii. Japan, 
iii. Republic of Korea, 
iv. India, 
v. Australia, 
vi. New Zealand.

 � In November 2022, ASEAN granted India 
the status of a comprehensive strategic 
partner. This was in recognition of the 30th 
anniversary of ASEAN-India relations.

692. Which of the following is/are the aim/
aims of “Digital India” Plan of the 
Government of India? 

1. Formation of India’s own Internet 
companies like China did.

2. Establish a policy framework to 
encourage overseas multinational 
corporations that collect Big Data to 

build their large data centres within 
our national geographical boundaries.

3. Connect many of our villages to the 
Internet and bring Wi-Fi to many of 
our schools, public places and major 
tourist centres.

Select the correct answer using the code 
given below:

(a) 1 and 2 only
(b) 3 only
(c) 2 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (B)

The correct answer is 3 only.
 � The ‘Digital India’ Programme was 

launched by the Prime Minister on 1st 
July 2015. It comes under Ministry of 
Electronics and Information Technology, 
Ministry of Finance.

 � Digital India aims to provide the much-
needed thrust to the nine pillars of growth 
areas, namely 
1. Broadband Highways, 
2. Universal Access to Mobile 

Connectivity, 
3. Public Internet Access Programme, 
4. e-Governance Reforming 

Government through Technology, 
5. e-Kranti - Electronic Delivery of 

Services, 
6. Information for All, 
7. Electronics Manufacturing, 
8. IT for Jobs and 
9. Early Harvest Programmes.

 � The programme is centred around three 
key areas, namely,
i) Digital Infrastructure to every citizen, 
ii) Digital services & governance on 

demand and 
iii) Digital empowerment of citizens.

 � The Government’s ambitious “Digital 
India” plan aims to digitally connect all 
of India’s villages and gram panchayats by 
broadband internet, promote e-governance 
and transform India into a connected 
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knowledge economy. (Hence statement 3 
is correct)

693. With reference to Pradhan Mantri 
Kaushal Vikas Yojana, consider the 
following statements: 

1. It is the flagship scheme of the 
Ministry of Labour and Employment.

2. It, among other things will also 
impart training in soft skills, 
entrepreneurship, financial and 
digital literacy.

3. It aims to align the competencies of the 
unregulated workforce of the country 
to the National Skill Qualification 
Framework.

Which of the statements given above is/
are correct?

(a) 1 and 3 only
(b) 2 only
(c) 2 and 3 only
(d) 1, 2, and 3

EXPLANATION :  (C) 

 � Pradhan Mantri Kaushal Vikas Yojana 
(PMKVY) is the flagship scheme of 
the Ministry of Skill Development & 
Entrepreneurship (MSDE). 

 � The Short Term Training imparted at 
PMKVY Training Centres (TCs) is expected 
to benefit candidates of Indian nationality 
who are either school/college dropouts or 
unemployed. 

 � Apart from providing training according 
to the National Skills Qualification 
Framework (NSQF), TCs shall also impart 
training in Soft Skills, Entrepreneurship, 
Financial and Digital Literacy.

694. The Partnership for Action on Green 
Economy (PAGE), a UN mechanism 
to assist countries transition towards 
greener and more inclusive economies, 
emerged at
(a) The Earth Summit on Sustainable 

Development 2002, Johannesburg.
(b) The United Nations Conference on 

Sustainable Development 2012, Rio 
de Janeiro.

(c) The United Nations Framework 
Convention on Climate Change 2015, 
Paris.

(d) The World Sustainable Development 
Summit 2016, New Delhi.

EXPLANATION :  (B)

 � The Partnership for Action on Green 
Economy (PAGE) emerged at the United 
Nations Conference on Sustainable 
Development in 2012, held in Rio de 
Janeiro.

 � PAGE is a partnership of five UN agencies, 
funding partners, and 22 partner countries. 
It provides technical assistance and 
capacity building to help countries achieve 
sustainable development and reduce their 
carbon footprint.

 � PAGE represents a mechanism to 
coordinate UN action on the green economy 
and to assist countries in achieving and 
monitoring the emerging Sustainable 
Development Goals.

695. Which one of the following statements 
correctly describes the meaning of legal 
tender money? 

(a) The money which is tendered in 
courts of law to defray the fee of legal 
cases

(b) The money which a creditor is under 
compulsion to accept in settlement of 
his claims

(c) The bank money in the form of 
cheques, drafts, bills of exchange, etc.

(d) The metallic money in circulation in a 
country

EXPLANATION :  (B)

 � The correct answer is The money which a 
creditor is under compulsion to accept in 
settlement of his claims.

 � Legal tender is defined as “any official 
medium of payment recognized by law, 
that can extinguish public or private debt, 
or meet a financial obligation.”

 � It is the national currency, such as paper 
money and coins, that is declared by law 
to be valid payment for debts and financial 
obligations.
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 � Cheques are not legal tenders since they can 
be refused as a mode of payment settlement 
by a party.

 � Therefore, Demand Deposits are not legal 
tenders.

696. If a commodity is provided free to the 
public by the Government, then 

(a) the opportunity cost is zero.
(b) the opportunity cost is ignored.
(c) the opportunity cost is transferred 

from the consumers of the product to 
the tax-paying public.

(d) the opportunity cost is transferred 
from the consumers of the product to 
the Government.

EXPLANATION :  (C)

 � It may appear that there is no opportunity 
cost when a good is given away for free by 
the government to the general populace, but 
in reality, there is a transfer of opportunity 
cost from the consumers of the product to 
the tax-paying public.

This can be explained in the following 
points:  

Definition of Opportunity Cost:

 � Opportunity cost is the value of what you 
lose when choosing between two or more 
options. It’s also known as the alternative 
cost.

 � When a commodity is provided free to the 
public, it means that the consumers do not 
have to pay for it.  

 � However, producing and distributing the 
commodity still incurs costs, which are 
borne by the Government.  

 � The Government funds its activities 
through taxes, which are paid by the public.  

 � Therefore, when the Government provides a 
commodity for free, the opportunity cost of 
producing and distributing that commodity 
is transferred from the consumers of the 
product to the tax-paying public.  

 � This means that the tax-paying public is 
essentially paying for the opportunity cost 
of the free commodity, even if they may 

not directly consume it. The money spent 
on making and delivering the product 
may have been utilized to support other 
initiatives like improving infrastructure, 
healthcare, or education.

697. Increase in absolute and per capita real 
GNP do not connote a higher level of 
economic development, if 

(a) industrial output fails to keep pace 
with agricultural output.

(b) agricultural output fails to keep pace 
with industrial output.

(c) poverty and unemployment increase.
(d) imports grow faster than exports.

EXPLANATION :  (C)

 � Gross Domestic Product (GDP) : It is 
another measure of a country’s economic 
output. It is calculated by dividing a 
country’s GDP by its total population.

 � GDP is a measure of economic activity, 
defined as the sum of the final prices of 
the goods and services produced in an 
economy in a given period.

What is GNP?

 � Gross National Product (GNP) is the total 
value of goods and services produced by 
a country’s residents, both within and 
outside its borders, in a specific time period, 
typically a year.

 � India’s economy is the world’s fifth-largest 
by nominal GDP and the third-largest by 
purchasing power parity (PPP).India’s 
Gross National Product (GNP) increased 
into 2023.Economic development also 
includes human development.  

 � There are situations where the numbers 
related to growth like GNP increase but the 
employment data and Poverty data might 
not change or can decline.  

 � This situation is called jobless growth.  
 � This can also happen when technology 

replaces human labour.  
 � Such a situation leads to concentration of 

wealth in the hands of a few increasing 
inequality in the society and economy.
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698. Consider the following statements: 

Human capital formation as a concept 
is better explained in terms of a process 
which enables

1. Individuals of a country to accumulate 
more capital.

2. Increasing the knowledge, skill levels 
and capacities of the people of the 
country.

3. Accumulation of tangible wealth.
4. Accumulation of intangible wealth

Which of the statements given above is/
are correct?

(a) 1 and 2
(b) 2 only
(c) 2 and 4
(d) 1, 3 and 4

EXPLANATION :  (C)

 � The process of  enhancing people’s 
capacities, and knowledge is known as 
“human capital formation.”

The correct statements are: 

2.  Increasing the knowledge, skill levels and 
capacities of the people of the country: -

 � Human capital formation involves investing 
in education, training, and development of 
people.

 � This results in an increase in their 
knowledge, skills, and capacities.

 � When people have higher levels of education 
and skills, they are more productive and can 
contribute more to the economic growth of 
the country.

4.  Accumulation of intangible wealth:-  

 � Human capital is an intangible asset that 
cannot be measured in terms of physical 
objects.

 � It includes knowledge, skills, and abilities 
of people.

 � Accumulating this intangible wealth is 
done through the process of human capital 
formation.

699. Despite being a high saving economy, 
capital formation may not result in 
significant increase in output due to 

(a) weak administrative machinery
(b) illiteracy
(c) high population density
(d) high capital-output ratio

EXPLANATION :  (D)

 � Capital formation may not result in a 
significant increase in output in a high 
saving economy due to a high capital-
output ratio.

 � The capital-output ratio (COR) is a measure 
of the percentage increase in capital 
formation needed to achieve a percentage 
increase in GDP.

 � It’s the amount of capital needed to produce 
one unit of output. A high capital-output 
ratio means a large amount of capital is 
needed to produce one unit of output.

 � In economics, capital refers to the assets 
that allow for increased work productivity. 
These assets include physical tools, plants, 
and equipment.

700.  Consider the following statements: 

1. The Reserve Bank of India manages 
and services Government of 
India Securities but not any State 
Government Securities.

2. Treasury bills are issued by the 
Government of India and there are 
no treasury bills issued by the State 
Governments.

3. Treasury bills offer are issued at a 
discount from the par value.

Which of the statements given above is/
are correct?

(a) 1 and 2 only
(b) 3 only
(c) 2 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (C)

 � Under the authority granted by the Reserve 
Bank of India Act, the Reserve Bank of 
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India handles public debt and offers loans 
in Indian rupee on behalf of the federal and 
state governments.

 � The RBI is the debt manager for both 
the Central Government and the State 
Governments.

 � RBI manages the debt of state governments 
based upon separate agreements.

 � Treasury bills or T-bills, which are money 
market instruments, are short term debt 
instruments issued by the Government 
of India and are presently issued in three 
tenors, namely, 91-day, 182 day and 364 
days.

 � Treasury bills are zero coupon securities 
and pay no interest.

 � They are issued at a discount and redeemed 
at the face value at maturity. For example, 
a 91-day Treasury bill of 100/- (face 
value) may be issued at say 98.20, that is, 
at a discount of say, 1.80 and would be 
redeemed at the face value of 100/-.

 � The difference between the face value 
(100) and the maturity value represents the 
investors’ return.

701. Consider the following statements: 

1. Capital Adequacy Ratio (CAR) is the 
amount that banks have to maintain 
in the form of their own funds to 
offset any loss that banks incur if the 
account-holders fail to repay dues.

2. CAR is decided by each individual 
bank.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (A)

 �  Capital Adequacy Ratio (CAR) is the ratio 
of a bank’s capital in relation to its risk 
weighted assets and current liabilities.

 � It is decided by central banks and bank 
regulators to prevent commercial banks 
from taking excess leverage and becoming 

insolvent in the process.
 � Capital Adequacy Ratio = (Tier I + Tier II 

+ Tier III (Capital funds)) /Risk weighted 
assets.

 � The risk weighted assets take into account 
credit risk, market risk and operational 
risk.

702. Consider the following statements: 

1. The Food Safety and Standards Act, 
2006 replaced the Prevention of Food 
Adulteration Act, 1954.

2. The Food Safety and Standards 
Authority of India (FSSAI) is under 
the charge of Director General of 
Health Services in the Union Ministry 
of Health and Family Welfare.

Which of the statements given above is/
are correct?

(a) 1 only        
(b) 2 only
(c) Both 1 and 2       
(d) Neither 1 nor 2

EXPLANATION :  (A)

Statement 1 is correct:  

 � Various central Acts like Prevention of Food 
Adulteration Act, 1954, Fruit Products 
Order, 1955, Meat Food Products Order, 
1973, Vegetable Oil   Products (Control) 
Order, 1947 Edible Oils Packaging 
(Regulation)Order 1988, Solvent Extracted 
Oil, De- Oiled Meal and Edible Flour 
(Control) Order, 1967, Milk and Milk 
Products Order, 1992 etc.
 Were repealed after commencement of  
FSS Act, 2006.

FSSAI :

 � It stands for Food Safety and Standards 
Authority of India. It was established in 
2008 under the Ministry of Health and 
Family Welfare.

 � The FSSAI’s mandate is to establish science-
based standards for food and regulate its 
manufacture, storage, distribution, sale, 
and import.
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 � The FSSAI is responsible for ensuring that 
food businesses follow the regulations and 
food standards provided in the FSS Act.

 � The FSSAI also checks for safe food storage, 
manufacturing, and handling practices.

The FSSAI has three types of licenses:

1.  FSSAI Basic Registration
2.  FSSAI State license
3.  FSSAI Central License

 � Registration is for petty food manufacturers, 
including small or cottage scale industries 
with an annual turnover of up to 12 lacs.

 � Food businesses with income above this 
limit are required to take a license.

703. With reference to the provisions made 
under the National Food Security Act, 
2013, consider the following statements: 

1. The families coming under the 
category of ‘below poverty line (BPL)’ 
only are eligible to receive subsidised 
food grains.

2. The eldest woman in a household, 
of age 18 years or above, shall be the 
head of the household for the purpose 
of issuance of a ration card.

3. Pregnant women and lactating 
mothers are entitled to a ‘take-home 
ration’ of 1600 calories per day 
during pregnancy and for six months 
thereafter.

Which of the statements given above is/
are correct?

(a) 1 and 2 only
(b) 2 only
(c) 1 and 3 only
(d) 3 only

EXPLANATION :  (B)

 � Prior to the NFSA’s introduction, there were 
mainly three types of ration cards issued by 
State Governments such as 
1. Above Poverty Line (APL), 
2. Below Poverty Line (BPL), and 
3. Antyodaya (AAY) ration cards 

distinguished by different colours 
operated by the concerned State 

Government.
 � According to NFSA 2013, APL and BPL 

groups have been re-classified into two 
categories – 
i) Non-Priority 
ii) Priority.

 � Eldest woman of the household of age 
18 years or above is to be the head of the 
household for the purpose of issuing of 
ration cards. Hence, statement 2 is correct.

 � Pregnant Women and Lactating Mothers 
are entitled to food supplement of 600  
calories of energy and 18-20 gms of protein 
per day in the form of Micronutrient 
Fortified Food and/or energy-dense food 
as take away home ration.

704. With reference to digital payments, 
consider the following statements: 

1. BHIM app allows the user to transfer 
money to anyone with a UPI-enabled 
bank account.

2. While a chip-pin debit card has four 
factors of authentication, BHIM app 
has only two factors of authentication.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (A)

Statement 1 is correct: 

 � A payment app called Bharat Interface for 
Money (BHIM)uses the Unified Payments 
Interface (UPI) to enable simple, quick, 
and effortless transactions.

 �  You can make direct bank payments to 
anyone on UPI using their UPI ID or 
scanning their QR with the BHIM app.

 �  You can also request money through the 
app from a UPI ID.
 Statement 2 is not correct: 

 � From a consumer point of view, there 
are three levels of authentication that are 
required in this app.
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 � One is the device ID and mobile number, 
then the bank account which you are 
linking to this app, and the finally the 
UPI Pin which is needed to complete the 
transaction.

 � Compared to a standard net banking app 
or a chip and pin debit card, which only 
offer two means of authentication,  there 
are three.

705. With reference to India’s decision to 
levy an equalization tax of 6% on online 
advertisement services offered by non-
resident entities, which of the following 
statements is/are correct? 

1. It is introduced as a part of the Income 
Tax Act.

2. Non-resident entities that offer 
advertisement services in India 
can claim a tax credit in their home 
country under the “Double Taxation 
Avoidance Agreements”.

Select the correct answer using the code 
given below:

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (D)

 � Equalisation Levy was introduced in 
India in 2016, with the intention of taxing 
the digital transactions i.e., the income 
accruing to foreign e-commerce companies 
from India.

 � It is aimed at taxing business to business 
transactions.  

 � As the levy was not introduced as part of the 
Income Tax Act but as a separate legislation 
under the Finance Bill, global firms that 
offer such services in India cannot claim a 
tax credit in their home country under the 
double taxation avoidance agreements

706. Consider the following statements: 

1. The Fiscal Responsibility and Budget 
Management (FRBM) Review 
Committee Report has recommended 

a debt to GDP ratio of 60% for the 
general (combined) government by 
2023, comprising 40% for the Central 
Government and 20% for the State 
Governments.

2. The Central Government has 
domestic liabilities of 21% of GDP as 
compared to that of 49% of GDP of 
the State Governments.

3. As per the Constitution of India, it 
is mandatory for a State to take the 
Central Government’s consent for 
raising any loan if the former owes 
any outstanding liabilities to the latter.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3 

EXPLANATION :  (C)

The Fiscal Responsibility and Budget 
Management (FRBM) Act of 2003 :

 � It was enacted to reduce the government’s 
deficit and debt to a sustainable level.

 � The act also aims to improve fiscal 
transparency and accountability by setting 
specific targets for fiscal indicators and 
requiring the government to report its 
fiscal performance regularly.

 � The revised FRBM framework aims to limit 
the Central Government debt to 40% of 
GDP by the end of 2024-2025.

 � The NK Singh Committee on FRBM 
recommended a debt-to-GDP ratio of 40% 
for the central government and 20% for 
states, aiming for a total of 60% general 
government debt-to-GDP.

707. Consider the following statements: 

1. The quantity of imported edible oils 
is more than the domestic production 
of edible oils in the last five years.

2. The Government does not impose 
any customs duty on all the imported 
edible oils as a special case.
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Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (A)

The correct answer is 1 only.

 � India occupies a prominent position in the 
world oilseeds industry with a contribution 
of around 10% in worldwide production.

 � But the demand for edible oils (extracted 
from oilseeds in addition to palm oil) is 
significantly higher than the domestic 
production, leading to dependence on 
imports (60% of requirement). Hence, 
statement 1 is correct.

 � The government imposes customs duty on 
edible oils to safeguard the interests of the 
domestic oil crushing industry.

 � The duty on two major edible oils, namely 
1. crude sunflower seed oil 
2. crude canola/rapeseed/mustard is 

25 percent, while crude soybean oil 
attracts 30 percent duty. 

Hence, statement 2 is not correct.

708. Which one of the following links all the 
ATMs in India?  

(a) Indian Banks’ Association
(b) National Securities Depository 

Limited
(c) National Payments Corporation of 

India
(d) Reserve Bank of India

EXPLANATION :   (C)

 � National Payments Corporation of 
India (NPCI) is the apex  authority for 
maintaining a nationwide link of all the 
ATMs in India.

 � The NPCI was founded on 2008 for the 
operation of retail payments in India.

 � NPCI exercises this role through its wing 
IDRBT (Institute for Development of 
Research in Banking Technology).

 � IDRBT created a massive network called 
National Financial Switch in the year 2004 
for linking all the ATMs in India.

 � The NPCI provides a variety of services 
those are Rupay: A domestic card scheme, 
BHIM: Unified payment interface, Check 
truncation system and Aadhar enabled 
payment system.

709. Consider the following statements:  

1. Aadhaar card can be used as a proof 
of citizenship or domicile.

2. Once issued, Aadhaar number cannot 
be deactivated or omitted by the 
Issuing Authority.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither1 nor 2

EXPLANATION :  (D)

 � Statement 1 is incorrect: Section 9 of 
Aadhar Act, 2016 states “The Aadhaar 
number or the authentication thereof shall 
not, by itself, confer any right of, or be proof 
of, citizenship or domicile in respect of an 
Aadhaar number holder.”

 � Statement 2 is incorrect: The Aadhar Act 
regulations state that Aadhar number can 
be deactivated or omitted by the UIDAI, 
the issuing authority.

2019

710. With reference to land reforms in 
independent India, which one of the 
following statements is correct? 

(a) The ceiling laws were aimed at family 
holdings and not individual holdings.

(b) The major aim of land reforms was 
providing agricultural land to all the 
landless.

(c) It resulted in cultivation of cash crops 
as a predominant form of cultivation.

(d) Land reforms permitted no 
exemptions to the ceiling limits.
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EXPLANATION :  (B)

 � The fact that land ceiling regulations were 
intended for individual holdings was a 
major flaw in them.

 � It allowed many zamindars to transfer land 
notionally to their relatives and thus escape 
the ceiling. The reason for land reforms 
was providing land to all landless people 
(redistribution) because landlessness was 
considered as one major reason of poverty 
and exploitation.

 � Cultivation of cash crops require much 
more inputs than mere availability of 
holdings.

 � Cash crops, during British time, 
were induced by force while in post-
independence, major transformation for 
cash crops has happened where capital, 
market access, technology and irrigation 
are available.

 � Large exemptions for some types of 
land, such as those used for tea/rubber 
plantations, orchards, dairying, etc., came 
into effect after the Second Plan in order 
to encourage a particular type of capitalist 
expansion in favor of absentee landlordism.

711. The Global Competitiveness Report is 
published by the 

(a) International Monetary Fund
(b) United Nations Conference on Trade 

and Development
(c) World Economic Forum
(d) World Bank

EXPLANATION :  (C) 

World Economic Forum publishes a 
range of reports as mentioned below: 

1.  Global Competitiveness Report 
(GCR) 

2.  Global Gender Gap Report 
3.  Travel and Tourism Competitiveness 

Report 
4.  Global Information Technology 

Report
5.  Global Risks Report
6.  Global Energy Transition Index.

712. Which one of the following groups of 
plants was domesticated in the ‘New 
World’ and introduced into the ‘Old 
World’? 

(a) Tobacco, cocoa and rubber
(b) Tobacco, cotton and rubber
(c) Cotton, coffee and sugarcane
(d) Rubber, coffee and wheat

EXPLANATION :  (A)

 � New world mainly refers to Americas and 
Old World refers to Europe Africa and Asia.

 � The famous New World crops include 
rubber, tobacco, sunflower, cocoa, and 
cashew.

 � New World fruits include papaya, 
pineapple, and guava.

 � Some plants such as cotton, Wheat and 
yam as well as some animals like the dog 
are believed to have existed in both worlds.

713. In a given year in India, official poverty 
lines are higher in some States than in 
others because 

(a) Poverty rates vary from State to State
(b) Price levels vary from State to State
(c) Gross State Product varies from State 

to State
(d) Quality of public distribution varies 

from State to State

EXPLANATION :  (B)

 � Poverty lines are established thresholds for 
income below which a person is said to be 
poor.  

 � Poverty lines vary from country to country 
and within countries as well.  

 � In India, poverty lines differ from state to 
state due to various factors.

Price Levels vary from State to State: 

 � The cost of living in different states of India 
is not the same.  

 � The cost of essential goods like food, 
clothing, and shelter varies from state to 
state.  

 � Some states have a higher cost of living, and 
some states have a lower cost of living.  



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official504Download 
Our App

 � Therefore, the poverty line in each state is 
different.

Higher poverty lines in some States: 

 � The official poverty line is higher in some 
states than in others because the price levels 
are higher in those states.  

 � For example, the poverty line in Delhi is 
higher than in Bihar, as the cost of living in 
Delhi is higher than in Bihar.  

 � The poverty line in Kerala is higher than in 
Uttar Pradesh, as the cost of living in Kerala 
is higher than in Uttar Pradesh.

Effects on poverty rates: 

 � Price level variations affect poverty rates in 
different states.  

 � A person who is above the poverty line in 
one state may be below the poverty line in 
another state due to the difference in the 
cost of living.  

 � Therefore, poverty rates differ across the 
states.

714. Among the following, which one is the 
largest exporter of rice in the world in the 
last five years? 

(a) China
(b) India
(c) Myanmar
(d) Vietnam

EXPLANATION :  (B)

 � India has the largest area of land under rice 
cultivation in the world, at 44.6 million 
hectares. This accounts for about 21.5% of 
global rice production.

 � Rice is a staple food for 65% of India’s 
population and accounts for about 52% of 
the country’s total food grain production 
and 55% of its total cereal production. 

 � India is the second-largest producer of rice 
after China and major rice exporter in the 
world.

Reasons for India being the largest 
exporter of rice:

1.  Favorable Climate: India has a tropical 
climate that is ideal for rice cultivation. 

The country has a long monsoon season, 
which provides sufficient water for rice 
cultivation.

2.  High Production: India is the second-
largest producer of rice in the world, with 
an annual production of over 100 million 
tonnes. This high production ensures 
that there is enough rice available to meet 
domestic demand as well as export.

3.  Government Support: The Indian 
government provides various subsidies and 
incentives for rice farmers, which helps 
them to increase their yield and improve 
the quality of rice. This support has helped 
India to become a major exporter of rice.

4.  Competitive Pricing: Indian rice is 
competitively priced in the global market, 
which makes it an attractive option for 
importers. The low cost of production in 
India also helps to keep the prices low.

5.  Variety: India produces a wide variety of 
rice, including Basmati, which is highly 
prized in the global market. The country also 
produces non-Basmati rice, which is more 
affordable and in high demand. Overall, 
India’s favorable climate, high production, 
government support, competitive pricing, 
and variety of rice have helped it to become 
the largest exporter of rice in the world in 
the last five years.

715. Consider the following statements: 

1. Coal sector was nationalized by the 
Government of India under Indira 
Gandhi.

2. Now, coal blocks are allocated on 
lottery basis

3. Till recently, India imported coal 
to meet the shortages of domestic 
supply, but now India is self-sufficient 
in coal production.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 and 3 only
(c) 3 only
(d) 1, 2 and 3
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EXPLANATION :  (A) 

1.  Coal sector was nationalised in two phases 
under Indira Gandhi Government in 
1972.  

2.  The coal Blocks are allocated through Auc-
tions not on lottery basis. 

3.  The coal sector is the monopolistic sector 
in India. India holds 5th biggest coal re-
serves in the world but due to incapacity of 
coal production by monopolistic firms, it 
imports coals to meet the shortages of do-
mestic supply. But, still the country is not 
self-sufficient of coal production.

716. Consider the following statements:  

1. The United Nations Convention 
against Corruption (UNCAC) has 
a ‘Protocol against the Smuggling of 
Migrants by Land, Sea and Air’.

2. The UNCAC is the ever-first legally 
binding global anti-corruption 
instrument.

3. A highlight of the United Nations 
Convention against Transnational 
Organized Crime (UNTOC) is the 
inclusion of a specific chapter aimed 
at returning assets to their rightful 
owners from whom they had been 
taken illicitly.

4. The United Nations Office on Drugs 
and Crime (UNODC) is mandated 
by its member States to assist in the 
implementation of both UNCAC and 
UNTOC.

Which of the statements given above are 
correct?

(a) 1 and 3 only
(b) 2, 3 and 4 only
(c) 2 and 4 only
(d) 1, 2, 3 and 4

EXPLANATION :  (C)

The Correct Answer is Option 3 i.e. 2 and 
4 only.

 � The protocol against the smuggling of 
Migrants by land, sea and air comes under 
the the United Nations Convention against 

Transnational Organized Crime (UNTOC) 
and not UNCAC, Hence Statement 1 is 
Not Correct.

 � The United Nations Convention Against 
Corruption (UNCAC) is the only legally 
binding universal anti-corruption 
instrument.

 � The Convention covers many different 
forms of corruption, such as bribery, 
trading in influence, abuse of functions, 
and various acts of corruption in the private 
sector. Hence Statement 2 is Correct.

 � United Nations Convention Against 
Corruption (UNCAC) includes “Returning 
Assets to their rightful owners from whom 
they they have been taken illicitly”. Hence 
Statement 3 is Not Correct.

 � The United Nations Office on Drugs 
and Crime (UNODC) is mandated 
by its Member States to assist in the 
implementation of both Conventions,such 
as UNCAC and UNTOC, along with the 
UN Drug Conventions of 1961, 1971 and 
1988 underpin all the operational work of 
UNODC. Hence Statement 4 is Correct.

717. Consider the following statements: 

As per the Industrial Employment 
(Standing Orders) Central (Amendment) 
Rules, 2018

1. If rules for fixed-term employment 
are implemented, it becomes easier 
for the firms/companies to lay off 
workers

2. No notice of termination of 
employment shall be necessary in the 
case of temporary workman

Which of the statements given above is/
are correct?

(a)  1 only  
(b) 2 only
(c)  Both 1 and 2 
(d) Neither 1 nor 2

EXPLANATION :  (C)

The correct answer is Both 1 and 2.
 � The government has notified fixed-term 

employment for all sectors through an 
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amendment to the Industrial Employment 
(Standing Orders) Central Rules, 1946.

 � Fixed-term employment for all sectors 
will make it easier for companies to hire-
and-fire workers along with reducing the 
role of middlemen. Hence, Statement 1 is 
Correct.

 � As per the Industrial Employment 
(Standing Orders) Central (Amendment) 
Rules, 2018, a “fixed-term employment 
workman is a workman who has been 
engaged on the basis of a written contract 
of employment for a fixed period”.

 � No notice of termination of employment 
shall be necessary in the case of a temporary 
workman whether monthly rated, weekly 
rated or piece rated and probationers or 
badli workmen. Hence, Statement 2 is 
Correct.

718. The Service Area Approach was 
implemented under the purview of 

(a) Integrated Rural Development 
Programme

(b) Lead Bank Scheme
(c) Mahatma Gandhi National Rural 

Employment Guarantee Scheme
(d) National Skill Development Mission

EXPLANATION :  (B)

 � The Reserve Bank of India (RBI) introduced 
the Lead Bank Scheme in December 1969. 
The scheme was introduced to coordinate 
banks and credit institutions by districts 
to ensure that rural areas had their credit 
needs met. 

 � The Lead Bank Scheme was based on the 
idea of an “Area Approach” recommended 
by the Nariman Committee in November 
1969.

 � The committee recommended that each 
bank should concentrate on certain districts 
where it should act as a “Lead Bank”.

 � In 1979, a Lead Bank Officer (LBO) was 
appointed to prepare District Credit Plans 
and monitor their implementation. The 
LBO is now designated as Lead District 
Manager.

719. Consider the following statements: 

1. Most of India’s external debt is owed 
by governmental entities.

2. All of India’s external debt is 
denominated in US dollars.

Which of the statements given above is/
are correct?

(a) 1 only 
(b) 2 only
(c) Both 1 and 2 
(d) Neither 1 nor 2

EXPLANATION :  (D)

The correct answer is Neither 1 nor 2.

 � Commercial borrowings continued to be 
the largest component of external debt with 
a share of 37.4%, followed by NRI deposits 
(24.1%) and short term trade credit (19.9%). 
Hence Statement 1 is Not Correct.

 � US dollar-denominated debt continued to 
be the largest component of India’s external 
debt with a share of 45.9% at end December 
2018, followed by the Indian rupee (24.8%), 
SDR (5.1%), yen (4.9%) and euro (3.1%). 
Hence Statement 2 is Not Correct.

720. Which of the following is not included in 
the assets of a commercial bank in India? 

(a) Advances
(b) Deposits
(c) Investments
(d) Money at call and short notice

EXPLANATION :  (B)

When it comes to deposits with banks, 
the assets and liabilities are defined as 
follows: 

In the case of depositor:

 �  It is an asset - amount to be received from 
the bank.  

 � It means that the amount to be received 
from the bank either on demand or an 
maturity of the deposit.
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In the case of bank: 

 � It is a liability - amount to be payable to the 
depositor.  

 � It means that the bank has to repay the 
amount to the depositor on demand or on 
maturity of the deposit.

721. In the context of India, which of the 
following factors is/are contributor/
contributors to reducing the risk of a 
currency crisis? 

1. The foreign currency earnings of 
India’s IT sector

2. Increasing the government 
expenditure

3. Remittances from Indians abroad
Select the correct answer using the code 
given below:

(a) 1 only
(b) 1 and 3 only
(c) 2 only
(d) 1, 2 and 3

EXPLANATION :  (B)

The correct answer is 1 and 3 only.

 � A currency crisis involves the sudden and 
steep decline in the value of a nation’s 
currency, which causes negative ripple 
effects throughout the economy.

 � Central banks and governments can 
intervene to help stabilize a currency by 
selling off reserves of foreign currency or 
gold, or by intervening in the forex markets.

 � This decline in value negatively affects 
an economy by creating instabilities in 
exchange rates, meaning that one unit of a 
certain currency no longer buys as much as 
it used to in another currency.

 � Foreign currency earnings and Remittances 
contribute to the strengthening of the rupee. 
Hence Statements 1 and 3 are Correct.

 � Increasing government Expenditure will 
have no effect on the value of the currency. 
Hence Statement 2 is Not Correct.

722.  Which of the following is issued by 
registered foreign portfolio investors 
to overseas investors who want to be 
part of the Indian stock market without 
registering themselves directly? 

(a) Certificate of Deposit
(b) Commercial Paper
(c) Promissory Note
(d) Participatory Note

EXPLANATION :  (D)

1.  Certificate of Deposit :-

 � A Certificate of Deposit (CD) is a time 
deposit offered by banks with a fixed term 
and interest rate. It’s a low-risk investment 
where you deposit a specific amount for 
a set period, and in return, you receive 
interest when the CD matures. Early 
withdrawal may incur penalties.

2.  Commercial Paper :-

 � Commercial paper refers to short-term, 
unsecured promissory notes issued by 
corporations, typically to meet short-term 
financing needs. These notes are usually 
sold at a discount and mature in less than 
a year.

 � Value of CP should be in multiple of 1 lakh 
and minimum amt must be 5 lakh, for 
duration of 7-364 days.

3.  Participatory note :-

 � Participatory notes (PNs) are financial 
instruments used by foreign investors to 
invest in Indian securities without directly 
registering with the Securities and Exchange 
Board of India (SEBI). These notes are issued 
by registered foreign institutional investors 
(FIIs) to overseas investors, enabling them 
to indirectly participate in the Indian stock 
market. PNs are often used for anonymity 
and ease of trading but have faced scrutiny 
due to concerns about transparency and 
regulatory oversight.

4.  Promissory Note :-

 � A promissory note is a legally binding 
financial instrument that outlines a promise 
from one party (the issuer or maker) to 
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pay a specific sum of money to another 
party (the payee) at a specified date or 
on-demand. It includes details such as the 
amount owed, terms of repayment, interest 
rate (if any), and the names of the parties 
involved. Promissory notes are commonly 
used in various financial transactions, 
including loans and debt agreements.

723. With reference to India’s Five-Year Plans, 
which of the following statements is/are 
correct? 

1. From the Second Five-Year Plan, 
there was a determined thrust towards 
substitution of basic and capital good 
industries.

2. The Fourth Five-Year Plan adopted 
the objective of correcting the earlier 
trend of increased concentration of 
wealth and economic power.

3. In the Fifth Five-Year Plan, for the first 
time, the financial sector was included 
as an integral part of the Plan. 

Select the correct answer using the code 
given below:

(a) 1 and 2 only
(b) 2 only
(c) 3 only
(d) 1, 2 and 3

EXPLANATION :  (A)

 � India employed the ‘Five Year Plan’ model, 
which was derived from Russia, for 
economic planning.

 � With first five-year plan launched in 1951, 
India now has a total of 12 such plans.

 � However, the practice was called off in 
2017 by the Narendra Modi-led NDA 
government.

 � The Second Plan focused on the industrial 
development of the country and stressed 
capital goods industries.

 � The Fourth Plan was focussed on growth 
with stability and progressive achievement 
of self-reliance.

 � The plan focussed on eliminating poverty 
with slogan of “Garibi Hatao” given during 
the 1971 elections by Indira Gandhi.

 � Agriculture, employment, and the fight 
against poverty were given primary priority 
in the Fifth Plan.

724. With reference to Asian Infrastructure 
Investment Bank (AIIB), consider the 
following statements: 

1. AIIB has more than 80 member 
nations.

2. India is the largest shareholder in 
AIIB.

Which of the statements given above is/
are correct?

(a)  1 only
(b)  2 and 3 only
(c) 1 and 3 only
(d)  1, 2 and 3

EXPLANATION :  (A)

 � As of September 26, 2023, the Asian 
Infrastructure Investment Bank (AIIB) has 
109 approved members. This includes 94 
full members and 15 prospective members.

 � The AIIB is a multilateral development 
bank that began operations in Beijing in 
2016. Its mission is to finance sustainable 
infrastructure.

 � The AIIB’s members are located across the 
world, with 42 in Asia, 26 in Europe, 22 in 
Africa, 9 in Oceania, 8 in South America, 
and 2 in North America.

 � The AIIB is open to accepting additional 
members. In special circumstances, the 
AIIB may provide financing to a non-
member through a super majority vote by 
the Board of Governors.

2020

725. If another global financial crisis happens 
in the near future, which of the following 
actions/policies are most likely to give 
some immunity to India? 

1. Not depending on short-term foreign 
borrowings

2. Opening up to more foreign banks
3. Maintaining full capital account 

convertibility
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Select the correct answer using the code 
given below:

(a) 1 only
(b) 1 and 2 only
(c) 3 only
(d) 1, 2 and 3

EXPLANATION :  (A)

 � Due to its reliance on short-term borrowing, 
India will experience a cash shortage 
during times of global crises because of a 
worldwide liquidity shortage.

 � The International movement of capital is 
not always free; countries restrict flows of 
capital as and when needed to safeguard 
their markets from erratic flows of capital.

 � In India, for example, there are restrictions 
on the movement of foreign capital and 
the rupee is not fully convertible on capital 
account.

What does Capital Account Convertibility 
mean? 

 � CAC means the freedom to convert rupee 
into any foreign currency (Euro, Dollar, Yen, 
Renminbi etc.) and foreign currency back 
into rupee for capital account transactions.

 � In very simple terms it means, Indian’s 
having the freedom to convert their local 
financial assets into foreign ones at market 
determined exchange rate.

 � CAC will lead to a free exchange of 
currency at a lower rate and an unrestricted 
movement of capital.

 � The consensus that emerges from the 
literature focussing on the implications 
of foreign bank lending during the global 
financial crisis (GFC) is that foreign banks 
seem to promote instability through 
rapid cut backs in their lending relative to 
domestic banks.

 � Opening to foreign banks will be riskier in 
times of crisis.  

 � Banks may transfer capital back to their 
home nations.

726. If you withdraw Rs. 1,00,000 in cash from 
your Demand Deposit Account at your 
bank, the immediate effect on aggregate 
money supply in the economy will be 

a) To reduce it by Rs 1,00,000
b) To increase it by Rs 1,00,000
c) To increase it by more than Rs 1,00,000
d) To leave it unchanged

EXPLANATION :  (D)

Money Supply: 

 � Money supply is the total amount of 
currency in use by the general public at a 
specific period.

 � It needs to be noted that total stock of 
money is different from total supply of 
money.

 � Supply of money is only that part of total 
stock of money which is held by the public 
at a particular point of time.

 � The circulating money involves the 
currency, printed notes, money in the 
deposit accounts and in the form of other 
liquid assets.

 � RBI publishes figures for four alternative 
measures of money supply, viz. M1, M2, 
M3 and M4.

 ∙ M1 = CU + DD  

 ∙ M2 = M1 + Savings deposits with Post 
Office savings banks 

 ∙ M3 = M1 + Net time deposits of 
commercial banks  

 ∙ M4 = M3 + Total deposits with Post 
Office savings organisations (excluding 
National Savings Certificates)

 ∙ CU is currency (notes plus coins) held 
by the public and DD is net demand 
deposits held by commercial banks.

 ∙ M1 and M2 are known as narrow 
money.

 ∙ M3 and M4 are known as broad money.

 ∙ M1 is most liquid and easiest for 
transactions whereas M4 is least liquid 
of all. 
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 ∙ M3 is the most commonly used 
measure of money supply.

 ∙ It is also known as the total amount of 
financial resources.

727. In India, which of the following can 
be considered as public investment in 
agriculture? 

1. Fixing Minimum Support Price for 
agricultural produce of all crops

2. Computerization of Primary 
Agricultural Credit Societies

3. Social Capital development
4. Free electricity supply to farmers
5. Waiver of agricultural loans by the 

banking system
6. Setting up of cold storage facilities by 

the governments

Select the correct answer using the code 
given below:

(a) 1, 2 and 5 only
(b) 1, 3, and 4 and 5 only
(c) 2, 3 and 6 only
(d) 1, 2, 3, 4, 5 and 6

EXPLANATION :  (C)

 � Public investments in agriculture are 
those that the government makes to 
develop resources or social assets to boost 
agricultural productivity.

 � Fixing MSP gives farmers the remunerative 
price without creating any durable 
infrastructure.

 � Computerization Agri-credit societies 
improves their productivity by digitising 
their functioning.

 � Social capital development like agriculture 
education improves the knowledge base 
of farmers paving the way for improved 
productivity.

 � While free electricity and waiver of 
agricultural loans creates government 
liabilities without creating any durable 
assets on ground.

 � Creating durable assets is another benefit of 
cold chain infrastructure in lowering post-
harvest losses.

Hence, Answer (C) 2, 3 and 6 only is 
Correct.

728. What is the importance of the term 
“Interest Coverage Ratio” of a firm in 
India? 

1. It help in understanding the present 
risk of a firm that a bank is going to 
give loan to.

2. It helps in evaluating the emerging 
risk of a firm that a bank is going to 
give loan to.

3. The higher a borrowing firm’s level of 
Interest Coverage Ratio, the worse is 
its ability to service its debt.

Select the correct answer using the code 
given below:

(a) 1 and 2 only
(b) 2 only
(c) 1 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (A) 

The correct answer is 1 and 2 only.

Interest Coverage Ratio : 

 � It indicates the ability of a firm to take the 
loan or debt and repay it within the tenure 
of the loan. It helps in understanding and 
evaluating the present risk of a firm that 
a bank is going to give a loan to. Hence 
statement 1 is true.

 � It is calculated by dividing a company’s 
earnings before interest and taxes by the 
company’s interest expenses for a given 
period. Hence 2 is correct.

 � The lower the ratio, the more the company 
is burdened by debt expense. When a 
company’s interest coverage ratio is only 1.5 
or lower, its ability to meet interest expenses 
may be questionable. Hence statement 3 is 
incorrect.

Key Points :

 � The interest coverage ratio is a good 
assessment of a company’s short-term 
financial health.
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 � Moreover, an interest coverage ratio below 
1 indicates the company is not generating 
sufficient revenues to satisfy its interest 
expenses.

 � A good interest coverage ratio would serve 
as a good indicator of this circumstance and 
potentially as an indicator of the company’s 
ability to pay off the debt itself as well.

729. Which of the following factors/policies 
were affecting the price of rice in India in 
the recent past? 

1. Minimum Support Price
2. Government’s trading
3. Government’s stockpiling
4. Consumer subsidies

Select the correct answer using the code 
given below:

(a) 1, 2 and 4 only
(b) 1, 3 and 4 only
(c) 2 and 3 only
(d) 1, 2, 3 and 4

EXPLANATION :  (D)

The correct answer is 1 2 3 and 4.

 � The domestic factors which affect prices of 
rice in India are as follows-

 � The intensity of seasonal monsoon across 
India and production of Basmati and non-
basmati rice.

 � The ratio of full and broken kernels in 
milling the paddy.

 � The government’s trading and Minimum 
support price of rice- it results in the 
diversion of stocks from the open market 
hence driving up the price for the ultimate 
consumers. Hence 1 is correct.

 � Rice tenders by Food Corporation of India 
and other organizations

 � Consumer subsidies ( it lowers the prices for 
the ultimate consumer) Hence, statement 
3 is correct.

 � The government’s stockpiling (low stock 
levels constraint that ability to buffer the 
price rise) Hence, statement 4 is correct.

 � Climatic shocks determine rice production 
and prices in the short run due to increasing 
demand. Hence 2 is correct.

Some international factors which affect 
Indian rice pricing are as follows-

1.  Global tenders for procurement of 
rice

2.  Appreciation or depreciation of USD 
and Indian Rupees.

3. Crude Oil Prices.

Additional Information

 � The Manipur black rice, called ‘Chakhao’ is 
the most recent addition to GI tagged rice 
varieties of India.

 � West Bengal is the largest rice producer in 
India.

 � In 1965, the ICAR launched the AICRIP or 
All India Coordinated Rice Improvement 
Project for R&D for improving rice 
production.

730. Consider the following statements: 

1. The value of Indo-Sri Lanka trade 
has consistently increased in the last 
decade.

2. “Textile and textile articles” constitute 
an important item of trade between 
India and Bangladesh.

3. In the last five years, Nepal has been 
the largest trading partner of India in 
South Asia.

Which of the statements given above is/
are correct?

(a) 1 and 2 only
(b) 2 only
(c) 3 only
(d) 1, 2 and 3

EXPLANATION :  (B)

 � The trade between India and Sri-Lanka was 
valued at USD 4.5 billion during 2016-17 as 
compared to USD 6.05 billion during 2015-
16, registering a sharp decline of 25%.

 � Further the value of trade between these 
two nations has been fluctuating in past 
decade.
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 � Textiles contributed 31.3% of Indian 
exports to Bangladesh it constitutes the 
largest component of export to India (60% 
of total export).

 � As per trade statistics of 2016-17, 
Bangladesh is the largest trading partner of 
India in South Asia, followed by Nepal, Sri 
Lanka, Pakistan, Bhutan, Afghanistan, and 
Maldives.

731. Consider the following statements: 

1. The weightage of food in Consumer 
Price Index (CPI) is higher than that 
in Wholesale Price Index (WPI).

2. The WPI does not capture changes in 
the prices of services, which CPI does.

3. Reserve Bank of India has now 
adopted WPI as its key measure of 
inflation and to decide on changing 
the key policy rates.

Which of the statements given above is/
are correct?

(a) 1 and 2 only
(b) 2 only
(c) 3 only
(d) 1, 2 and 3

EXPLANATION :  (A)

 � WPI is the price of representative basket of 
wholesale goods.

 � While the CPI is a comprehensive measure, 
used for estimation of price changes in a 
basket of goods and services representative 
of consumption expenditure in an economy.

 � Food weight in WPI is 18.8% which part 
of primary products, While CPI has 50% 
weight for food.

 � The Reserve Bank of India (RBI) Governor 
in 2014 adopted the new Consumer Price 
Index (CPI) (combined) as the key measure 
of inflation Based on the recommendations 
of Urjit Patel Committee.

 � Note : The Office of Economic 
Adviser, Ministry of Commerce and 
Industry  publishes Wholesale Price Index 
(WPI) data.  The National Statistical 
Office (NSO), Ministry of Statistics and 
Programme Implementation (MoSPI) 

publishes Consumer Price Index (CPI) 
data.

732. Consider the following statements: 

1. In the case of all cereals, pulses and oil-
seeds, the procurement at Minimum 
Support Price (MSP) is unlimited in 
any State/UT of India.

2. In the case of cereals and pulses, the 
MSP is fixed in any State/UT at a level 
to which the market price will never 
rise.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (D)

 � While procurement is open-ended, it is not 
unlimited since our buffer stock is limited.

 � Market price has no link with Minimum 
Support Prices and it can go below or above 
of MSP depends upon the demand of crop 
in the market.

The chief objectives of setting up MSP 
are: 

a)  Support farmers from distress sales  
b)  To procure food grains for public 

distribution  
 ∙ Issue Price is the price at which the 

procured and buffer stock food grains 
are provided through the PDS. 

 ∙ The MSP is recommended by the 
Commission for Agricultural Costs 
and Prices and announced by Cabinet 
Committee on Economic Affairs.

 ∙ MSP for sugarcane is known as Fair 
and Remunerative Prices.

 ∙ Note : The Cabinet Committee on 
Economic Affairs (CCEA) is responsible 
for approving the Minimum Support 
Price (MSP). The CCEA is chaired by 
the Prime Minister of India. 
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 ∙ The Commission for Agricultural 
Costs and Prices (CACP) recommends 
the Minimum Support Price (MSP).

 ∙ The CACP is an advisory body under 
the Ministry of Agriculture and 
Farmers Welfare.

The Centre currently fixes MSPs for 24 
crops and these are as follows –  

 ∙ 7 cereals – paddy, wheat, maize, bajra, 
jowar, ragi and barley

 ∙ 5 pulses – Gram , arhar/tur, urad, 
moong and Lentil.

 ∙ 8 oilseeds - rapeseed-mustard, 
groundnut, soya bean, Toria, sunflower, 
sesamum, safflower and nigerseed.

 ∙ 4 commercial crops – cotton, sugarcane, 
copra and raw jute.

733. With reference of the Indian economy, 
consider the following statements:

1. ‘Commercial Paper’ is a short-term 
unsecured promissory note.

2. ‘Certificate of Deposit’ is a long-term 
instrument issued by the Reserve 
Bank of India to a corporation.

3. ‘Call Money’ is a short-term finance 
used for interbank transitions.

4. ‘Zero-Coupon Bonds’ are the interest 
bearing short-term bonds issued by 
the Scheduled Commercial Banks to 
corporations.

Which of the statements given above is/
are correct?

(a) 1 and 2 only
(b) 4 only
(c) 1 and 3 only
(d) 2, 3 and 4 only

EXPLANATION :  (C)

 � Commercial Papers (CPs) are indeed 
short-term, unsecured promissory notes 
issued at a discount to face value, primarily 
by corporations to fund their short-term 
liabilities. They are issued for maturities 
between a minimum of 7 days and a 
maximum of up to one year from the date 

of issue. Hence,, the Statement 1 is correct.
 � Statement 2 is incorrect. Certificates of 

Deposit (CDs) are actually short-term, 
negotiable, and interest-bearing financial 
instruments issued by banks and financial 
institutions, not specifically by the RBI, 
and they can be issued to individuals, 
corporations, companies, trusts, funds, and 
associations. CDs have a fixed term and are 
typically intended to be held until maturity, 
offering higher interest rates than savings 
accounts.

 � Statement 3 is correct. Call Money is 
indeed a form of short-term borrowing 
and lending among banks and financial 
institutions, where the funds are borrowed 
and lent on an overnight basis or for a short 
period. This is used to maintain liquidity 
and meet short-term mismatches in funds.

 � Statement 4 is incorrect. Zero-Coupon 
Bonds are issued at a discount and do not 
pay interest (coupon) during their life but 
are redeemed at their face value at maturity. 
They can be issued by various entities, not 
just Scheduled Commercial Banks, and are 
not limited to short-term maturities nor 
exclusively issued to corporations.

734. With reference to Foreign Direct 
Investment in India, which one of 
the following is considered its major 
characteristic? 

(a) It is the investment through capital 
instruments essentially in a listed 
company.

(b) It is a largely non-debt creating capital 
flow.

(c) It is the investment which involves 
debt-servicing.

(d) It is the investment made by foreign 
institutional investors in the 
Government securities.

EXPLANATION :  (B)

 � It is the investment through capital 
instruments essentially in a listed company.

 � FDI is allowed both in listed and unlisted 
companies in India.
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 � As per DPIIT’s Consolidated FDI Policy 
guidelines, FDI is permitted under 
automatic route in most sectors without 
approval, for both listed and unlisted 
companies.

Hence,The correct answer is B.

735. With reference to the international trade 
of India at present, which of the following 
statements is/are correct? 

1. India’s merchandise exports are less 
than its merchandise imports.

2. India’s imports of iron and steel, 
chemicals, fertilisers and machinery 
have decreased in recent years.

3. India’s exports of services are more 
than its imports of services.

4. India suffers from an overall trade/
current account deficit.

Select the correct answer using the code 
given below:

(a) 1 and 2 only
(b) 2 and 4 only
(c) 3 only
(d) 1, 3 and 4 only

EXPLANATION :  (D)

 � India is a net exporter in services sector 
Upon analysing the recent trends, there 
was a surplus of $6.84 billion in June, with 
exports standing at $16.48 billion and 
imports at $9.64 billion.

 � As per RBI’s data, India’s merchandise 
exports during April-August 2019-20 
was133 bn USD as compared to 210 bn of 
imports during the same period.

 � India’s trade deficit narrowed sharply to 
USD 6.77 billion in August of 2020 from 
USD 13.86 billion in the same month last 
year.

 � In 2018, major countries to which India 
Exported include the United States, United 
Arab Emirates, China, Hong Kong and 
Singapore.

 � Export of iron and steel products witnessed 
a sharp rise of more than 100% in June 
2020.

 � Chemicals include dyes and dye 
intermediates, organic chemicals, inorganic 
chemicals, agro-chemicals, cosmetics & 
toiletries, and castor oil.

 � From April 2019 to January 2020, the 
export of dyes increased by 9.12% y-o-y to 
US$ 2.27 billion. Cosmetics and toiletries 
increased by 5.62%.

 � Overall India Suffers Trade / Current 
Account Deficit.

 � Note : Data and Fact Given here is    
according to exam year, students can 
update current data w.r.t mentioned export 
- imports

736. In the context of the Indian economy, 
non-financial debt includes which of the 
following?  

1. Housing loans owed by households
2. Amounts outstanding on credit cards
3. Treasury bills

Select the correct answer using the code 
given below:

(a) 1 only
(b) 1 and 2 only
(c) 3 only
(d) 1, 2 and 3

EXPLANATION :  (D)

 � Debt incurred by entities other than 
financial organizations, such as households 
and non-financial corporations, is referred 
to as non-financial debt.

In the context of the Indian economy, 
non-financial debt includes the following:  

1.  Housing loans owed by households : 

 ∙ This refers to the debt incurred by 
households for the purpose of buying 
or constructing a residential property.  

 ∙ Housing loans are typically long-term 
loans with a repayment period of up to 
30 years.  

 ∙ Housing loans are a major component 
of non-financial debt in India.
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 2.  Amounts outstanding on credit cards :  

 ∙ This refers to the debt incurred by 
individuals or households through 
credit cards.  

 ∙ Credit card debt is typically short-term 
debt with high-interest rates.  

 ∙ Credit card debt is also a significant 
component of non-financial debt in 
India.

3.  Treasury bills :  

 ∙ Treasury bills are short-term 
government securities that are issued 
to fund the government’s short-term 
borrowing requirements.  

 ∙ Housing loans owed by households,  
Amounts outstanding on credit cards, 
Treasury bills, Credit Card balance etc. 
are types of nonfinancial debts. Hence 
1 2 and 3 are correct.

737. With reference to the Trade-Related 
Investment Measures (TRIMS), which 
of the following statements is/are 
correct?  

1. Quantitative restrictions on imports 
by foreign investors are prohibited.

2. They apply to investment measures 
related to trade in both goods and 
services.

3. They are not concerned with the 
regulation of foreign investments.

Select the correct answer using the code 
given below:

(a) 1 and 2 only
(b) 2 only
(c) 1 and 3 only
(d) 1, 2 and 3 only

EXPLANATION :  (C)

 � Under the Agreement on Trade-Related 
Investment Measures (TRIMS) of the 
World Trade Organization (WTO), 
commonly known as the TRIMS Agreement 
(negotiated during the Uruguay Round 
1986-1994), WTO members have agreed 
not to apply certain investment measures 

that discriminate against foreign goods that 
restrict or distort trade (national treatment 
under GATT Article III) or leads to 
quantitative restrictions (Article XI), both 
of which violate basic WTO principles.

 � Only policies affecting the trade in products 
are covered under this agreement.

738. If the RBI decides  to  adopt an 
expansionist monetary policy, which of 
the following would it not do?  

1. Cut and optimize the Statutory 
Liquidity Ratio

2. Increase the Marginal Standing 
Facility Rate

3. Cut the Bank Rate and Repo Rate

Select the correct answer using the code 
given below:

(a) 1 and 2 only
(b) 2 only
(c) 1 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (B)

 � In order to increase economic activity, 
an expansionary monetary policy entails 
lowering interest rates or expanding the 
money supply.

 � An increase in the SLR constricts the 
ability of the bank to inject money into the 
economy which affects growth.

 � The MSF or Marginal Standing Facility 
(MSF) Rate is the rate at which RBI lends 
funds overnight to scheduled banks, against 
government securities.

 � RBI has introduced this borrowing scheme 
to regulate short-term asset liability 
mismatch in a more effective manner.

 � MSF basically provides a greater liquidity 
cushion.

 � Higher the MSF rate, more expensive is 
borrowing for banks, as well as corporate 
borrowers and individuals.

 � It is used by RBI to control the money 
supply in the country’s financial system.

 � The repo rate is the rate at which the Reserve 
Bank of India lends money to commercial 
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banks in order to help these lenders meet 
their short-term liquidity needs.

 � If the repo rate is low, banks are required 
to pay lower interest amount towards loans. 
This impacts the loans taken by customers, 
who can also avail loans at lower interest 
rates. This boosts economic activity.

 � The rate of interest charged by the central 
bank on the loans they have extended to 
commercial banks and other financial 
institutions is called “Bank Rate.”

 � When the RBI raises the bank rate, 
banks’ borrowing costs rise as well, which 
decreases the amount of money available   
on the market.

 � Note : To Boost Accuracy, Student Should 
Focus on Keywords of Question. In this 
Question NOT is Keyword.

739. With reference of the Indian economy 
after the 1991 economic liberalization, 
consider the following statements: 

1. Worker productivity (per worker at 
2004-05 prices) increased in urban 
areas while it decreased in rural areas.

2. The percentage share of rural areas in 
the workforce steadily increased.

3. In rural areas, the growth in non-farm 
economy increased.

4. The growth rate in rural employment 
decreased.

Which of the statements given above is/
are correct?

(a) 1 and 2 only
(b) 3 and 4 only
(c) 3 only
(d) 1, 2, and 4 only

EXPLANATION :  (B)

 � After the LPG reforms of 1991, it is 
inevitable that the rural/agricultural 
workforce would start shifting towards 
urban/non-Agri sectors.

 � The steady transition to urbanization over 
the years is leading to the decline in the 
rural share of the population workforce 
and GDP of the country.

740. Consider the following statements: 

1. In terms of short-term credit delivery 
to the agriculture sector, District 
Central Cooperative Banks (DCCBs) 
deliver more credit in comparison 
of Scheduled Commercial Banks are 
Regional Rural Banks

2. One of the most important functions 
of DCCBs is to provide funds to the 
Primary Agricultural Credit Societies.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (B)

 � Commercial banks, cooperative credit 
institutions, and regional rural banks 
are examples of institutional sources for 
agricultural lending.

 � Under institutional sources, commercial 
bank entered this field very recently.

 � The cooperative institutions play an 
important role in providing credit to 
agricultural sector.

 � The district central co-operative bank 
(DCCBs) occupies a key position in the co-
operative credit structure, But the (DCCBs) 
does not provide quantitatively more credit 
in comparison to Scheduled Commercial 
Banks and Regional Rural Banks.

 � The most significant functions of the 
district central co-operative bank is to 
provide financial support to the primary 
co-operative societies that are affiliated to 
it in the district.

 �  These societies belong to highly diverse 
categories like the primary agricultural 
credit societies, the producers cooperative 
societies, handloom and handicrafts co-
operative societies, salary earners co-
operative societies consumers co-operative 
societies, primary urban co-operative 
banks etc.



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official517Download 
Our App

 � Supporting and advancing the primary 
agricultural credit societies, however, is one 
of the district central cooperatives bank’s 
most important responsibilities.

2021

741. The money multiplier in an economy 
increases with which one of the following? 

(a) Increase in the Cash Reserve Ratio in 
the banks.

(b) Increase in the Statutory Liquidity 
Ratio in the banks.

(c) Increase in the banking habit of the 
people.

(d) Increase in the population of the 
country.

EXPLANATION :  (C)

What is Money Multiplier?

 � The money multiplier is a concept in 
economics that represents the relationship 
between the reserves held by banks and the 
money supply in the economy.

 � It reflects the ability of the banking system 
to create additional money through the 
process of lending.

 � As banks lend money, it circulates through 
the economy, potentially leading to a 
multiplied effect on the overall money 
supply. 

 � Increase in Banking habits of the people 
can lead to increase in money multiplier in 
an economy.

 � Increase in the Cash Reserve Ratio in the 
banks, increase in the Statutory Liquidity 
Ratio in the banks and increase in the 
population of the country will not increase 
money multiplier.

742. With reference to Indian economy, 
demand pull-inflation can be caused/
increased by which of the following? 

1. Expansionary policies
2. Fiscal stimulus
3. Inflation-indexing wages
4. Higher - purchasing power
5.  Rising interest rates

Select the correct answer using the codes 
given below.

(a)  1, 2 and 4 Only
(b)  3, 4 and 5 Only
(c)  1, 2, 3 and 5 Only
(d)  1, 2, 3, 4 and 5

EXPLANATION :  (A)

 � Demand-pull inflation refers to a situation 
where the demand for goods and services 
is greater than the supply, leading to an 
increase in prices.

 � This can be caused or increased by various 
factors in the Indian economy, which are:

1.  Expansionary policies: 
 � When the government implements 

expansionary policies like increasing 
government spending, lowering taxes, or 
increasing subsidies, it leads to an increase 
in demand for goods and services.

 � This, in turn, can lead to demand-pull 
inflation.

2.  Fiscal stimulus: 
 � Fiscal stimulus refers to measures taken by 

the government to increase spending and 
boost economic growth.

 � This can include measures like increasing 
infrastructure spending or providing 
subsidies to certain industries.

 � However, if the fiscal stimulus is too large, 
it can lead to an increase in demand and 
inflation.

3.  Inflation-indexing wages: 

 � Inflation indexing wages, wages in the 
economy is linked to inflation which 
means wage moves as inflation changes in 
the economy. Such indexing is provided to 
reduce the effect of inflation on wages.

 � For example - a worker is getting 100 rs 
as a wage and inflation in the economy 
increases to 5%, so the wage of the worker 
increases by 5% i.e. 105. So effective change 
in the wages is zero and it does not increase/
decrease purchasing power. So, it can not 
lead to a demand to pull inflation in the 
economy. Hence 3 is not correct.
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4.  Higher purchasing power:

 � When consumers have more money to 
spend, they tend to spend more, leading 
to an increase in demand for goods and 
services. This can happen when there is 
an increase in income, wealth, or credit 
availability. 

5.  Rising interest rates: 

 � It decreases the money supply in the 
economy. This may result in a credit crunch 
in the economy.

 � It is costlier to borrow money in the 
economy and it leads to a decreased money 
supply. So, it can not cause demand-pull 
inflation in the economy. Hence 5 is not 
correct.

743. With Reference to India, consider the 
following statements: 

1. Retail investors through demat 
account can invest in ‘Treasury Bills’ 
and ‘Government of India Debt 
Bonds’ in primary market.

2. The ‘Negotiated Dealing System-
Order Matching’ is a government 
securities trading platform of the 
Reserve Bank of India.

3. The ‘Central Depository Services Ltd.’ 
is jointly promoted by the Reserve 
Bank of India and the Bombay Stock 
Exchange.

Which of the statements given below is/
are correct?

(a)  1 Only
(b)  1 and 2
(c) 3 Only
(d)  2 and 3

EXPLANATION :  (B)

 � Retail investors have multiple channels 
to invest in treasury bills (T-Bills) and 
Government bonds.

 � It is mandatory to open demat account for 
a retail investor to invest in ‘Treasury Bills’ 
and ‘Government of India Debt Bonds’ in 
primary market.

 � The Negotiated Dealing System Order 
Matching is an electronic trading platform 
operated by the Reserve Bank of India 
to facilitate the issuing and exchange of 
government securities and other types of 
money market instruments.

 � CDSL was promoted by BSE Ltd. jointly 
with leading banks such as State Bank 
of India, Bank of India, Bank of Baroda, 
HDFC Bank, Standard Chartered Bank and 
Union Bank of India.

 � Reserve Bank of India is not its promoter.

744. In India, the central bank’s function as 
the ‘lender of last resort’ usually refers to 
which of the following? 

1. Lending to trade and industry bodies 
when they fail to borrow from other 
sources.

2. Providing liquidity to the banks 
having a temporary crisis.

3. Lending to governments to finance 
budgetary deficits.

Select the correct answer using the code 
given below:

(a) 1 and 2
(b) 2 Only
(c) 2 and 3
(d) 3 Only

EXPLANATION :  (B)

 � A lender of last resort is an institution, 
usually a country’s central bank, that offers 
loans to banks or other eligible institutions 
that are experiencing financial difficulty or 
are considered highly risky or near collapse.

 � The lender of last resort functions to protect 
individuals who have deposited funds and 
to prevent customers from withdrawing 
out of panic from banks with temporary 
limited liquidity.

 � Commercial banks typically strive to avoid 
borrowing from lenders of last resort 
because doing so signals a possible financial 
catastrophe at the institution.
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745. Consider the following statements: 

1. The Governor of the Reserve Bank 
of India (RBI) is appointed by the 
Central Government.

2. Certain provisions in the Constitution 
of India give the Central Government 
the right to issue directions to the RBI 
in public interest.

3. The Governor of the RBI draws his 
power from the RBI Act.

Which of the above statements are 
correct?

(a) 1 and 2 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (C) 

The correct answer is 1 and 3 only.

 � The RBI Governors are appointed by the 
government of India for a fixed time period. 
Hence statement 1 is correct.

 � The Reserve Bank of India was established 
on April 1, 1935, in accordance with the 
provisions of the Reserve Bank of India 
Act, 1934.

 � RBI is not a constitutional body.
 � Hence, nothing is mentioned in the 

Constitution of India that gives the Central 
Government the right to issue directions 
to the RBI in the public interest. Hence 
statement 2 is incorrect.

 � The Governor of the Reserve Bank of India 
is the Chief Executive Officer of the Central 
Bank of India and the Ex-officio Chairman 
of its Central Board of Directors.

 � The Governor of the RBI draws his power 
from the RBI Act. Hence statement 3 is 
correct.
Additional Information

Power and Function of RBI Governor:-
 �  The RBI governors are responsible for 

maintaining the monetary stability in an 
economy. He plays an important role in 
formulating the policies of the Reserve 

Bank of India.
 � He has the responsibility for issuing licenses 

to open new foreign and private banks.
 � The financial system of the nation is 

regulated and administered by the 
Governor and he only sets the parameters 
within which the whole financial system 
functions.

 � The Governor of RBI manages the 
external trade and payment also promotes 
orderly development and maintenance 
of the foreign exchange market in India 
which comes under the foreign exchange 
management act, 1999.

 � RBI Governor also keeps a check on rules 
and regulations in order to make them 
more customer-friendly.

 � Through Urban Bank Departments RBI 
governor leads and supervise primary co-
operative banks.

 � RBI Governor also has a part to play in 
facilitating and monitoring the flow of 
credit to small scale industries, rural, and 
agricultural sectors.

 � The responsibility for regulating state 
cooperative banks, regional rural banks, 
and various local area banks.

746. With reference to the casual workers 
employed in India, consider the following 
statements:  

1. All casual workers are entitled for 
Employees Provident Fund coverage.

2. All casual workers are entitled for 
regular working hours and overtime 
payment.

3. The government can by a notification 
specify that an establishment or 
industry shall pay wages only through 
its bank account.

Which of the above statements are 
correct?

(a) 1 and 2 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (B)
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1. Employees Provident Fund coverage:

 � The Employees Provident Fund 
Organisation (EPFO) is a statutory body 
that administers the Employees’ Provident 
Fund (EPF) and Miscellaneous Provisions 
Act, 1952.

 � It is mandatory for all establishments 
employing 20 or more persons to register 
with the EPFO.

 � As per the EPF Act, all employees, 
including casual workers, are entitled to 
EPF coverage.

2. Working hours and overtime payment: 

 � The Factories Act, 1948, and the Minimum 
Wages Act, 1948, provide for regulation 
of working hours and overtime payment 
for workers in factories and other 
establishments.

 � The Payment of Wages Act, 1936, provides 
for payment of wages to workers, including 
casual workers.

3. Payment of wages through bank account: 

 � The Payment of Wages (Amendment) 
Act, 2017, makes it mandatory for all 
establishments to pay wages to their 
employees through bank transfer or cheque.

 � The objective of this provision is to 
promote cashless transactions and reduce 
the incidence of exploitation of workers.

 � Note : According to the UPSC 2021 Answer 
key- Statement 1 is given incorrect and 
Statements 2 and 3 are correct

747. Which among the following steps is 
most likely to be taken at the time of an 
economic recession?  

1. Cut in tax rates accompanied by 
increase in interest rate.

2. Increase in expenditure on public 
projects.

3. Increase in tax rates accompanied by 
reduction of interest rate.

4. Reduction of expenditure on public 
projects.

EXPLANATION :  (B)

 � Economic Recession refers to a significant 
decline in general economic activity in a 
designated region.

 � Increase in expenditure on public projects 
will have a multiplier effect on the pace of 
economic growth of the country.

 � Public expenditure has the expansionary 
effect on the growth of national income, 
employment opportunities, etc.

 � Private investors are incapable of making 
massive investments on the various 
infrastructural projects like road-bridge-
dam construction, power plants, transport 
and communications, etc.

 � It is imperative that the government 
undertakes such projects.

 � Greater the public expenditure, higher is 
the level of economic development.

748. Consider the following statements:  

Other things remaining unchanged, 
market demand for a good might increase 
if

1. Price of its substitute increases
2. Price of its complement increases
3. The good is an inferior good and 

income of the consumers increases
4. Its price falls

Which of the statements given above is/
are correct?

(a) 1 and 4 only
(b) 2, 3 and 4
(c) 2, 3 and 4
(d) 2, 3 and 4

EXPLANATION :  (A)

The main factors that can increase the 
demand for a good in market are: 

 ∙ Prices of related goods 
 ∙ Income 
 ∙ Expectations 
 ∙ Number of buyers 
 ∙ Preferences

 � The following are the relations between 
the demand and price of the products, 
with changing economic conditions: 
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1.  The demand for a good increase, if 
the price of one of its substitutes rises. 
The demand for a good decrease, if 
the price of one of its substitutes falls. 

2.  The demand for a good increase, if the 
price of one of its complement’s falls. 

3.  The demand for an inferior good 
decrease if income increases. The 
demand for a normal good increase if 
income increases. 

4.  If the Price of the good falls, then its 
demand increases.

749. With reference to ‘Urban Cooperative 
Banks’ in India, consider the following 
statements: 

1. They are supervised and regulated 
by local boards set up by the State 
Governments.

2. They can issue equity shares and 
preference shares.

3. They were brought under the purview 
of the Banking Regulation Act, 1949 
through an Amendment in 1966.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (B)

 � Co-operative banks are registered under 
the Cooperative Societies Act, 1912.

 � Co-operative banks are regulated by the 
Reserve Bank of India.

 � Co-operative banks are regulated by the 
Reserve Bank of India under the Banking 
Regulation Act,1949 and Banking Laws 
(Application to Cooperative Societies) Act, 
1965.

Urban Co-operative Banks:- 

1.  Primary (urban) co-operative banks 
are registered and governed by state 
governments under the respective 
co-operative societies acts of the 
concerned states. 

2.  Primary (urban) credit societies have 
to meet certain criteria in order to get 
a license from RBI. 

3.  The area of operation of primary 
(urban) co-operative banks is 
confined to metropolitan, urban or 
semi-urban centres and caters to the 
needs of small borrowers including 
retail traders, small entrepreneurs, 
professionals and the salaried class

 � The changes to The Banking Regulation 
Act approved by Parliament in September 
2020, brought cooperative banks under the 
direct supervision of the RBI.

 � Urban cooperative banks will now be 
treated on a par with commercial banks and 
a cooperative bank can, with prior approval 
of the RBI, issue equity shares, preference 
shares, or special shares to its members 
or to any other person residing within its 
area of operation, by way of public issue or 
private placements.

750. India Government Bond Yields are 
influenced by which of the following? 

1. Actions of the United States Federal 
Reserve.

2. Actions of the Reserve Bank of India.
3. Inflation and short-term interest 

rates.

Select the correct answer using the code 
given below:

(a) 1 and 2 only
(b) 2 Only
(c) 3 Only
(d) 1, 2 and 3

EXPLANATION :  (D)

Indian Government Bond Yields: 

 � The returns that an investor receives from 
investing in government securities or 
bonds issued by the Indian government are 
known as Indian Government Bond Yields.

 � These yields are influenced by various 
factors, some of which are: 

1.  Actions of the United States Federal Reserve: 



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official522Download 
Our App

 � The actions of the United States Federal 
Reserve, which is the central bank of the 
USA, have a significant impact on the 
Indian Government Bond Yields.

 � This is because the US dollar is a global 
currency, and any changes in its interest 
rates affect the global financial markets, 
including India.

 � For example, if the US Federal Reserve 
increases its interest rates, it can lead to 
an outflow of funds from India, which can 
result in an increase in Indian Government 
Bond Yields.

2.  Actions of the Reserve Bank of  India: 

 � The Reserve Bank of India (RBI), which is 
the central bank of India, also influences 
the Indian Government Bond Yields.  

 � This is because the RBI is responsible 
for managing the monetary policy of the 
country, which includes setting interest 
rates.

 � For example, if the RBI increases its repo 
rate, it can lead to a decrease in the demand 
for government bonds, which can result in 
an increase in Indian Government Bond 
Yields.

3. Inflation and short-term interest rates: 

 � Inflation and short-term interest rates also 
influence Indian Government Bond Yields.

 � When inflation is high, investors demand 
higher returns to compensate for the loss of 
purchasing power.

 � Similar to this, investors favor short-term 
securities over long-term bonds when 
short-term interest rates are high, which can 
enhance the yield on Indian government 
bonds.

751. Consider the following 

1. Foreign Currency convertible bonds
2. Foriegn Institutional investment with 

certain conditions
3. Global depository receipts
4. Non-resident external deposits

Which of the above can be included in 
Foreign Direct Investments?

(a)  1, 2 and 3
(b) 3 Only
(c) 2 and 4 Only
(d) 1 and 4

EXPLANATION :  (A)

 � A bond issued under the Issue of Foreign 
Currency Convertible Bonds and Ordinary 
Shares (Through Depository Receipt 
Mechanism) Scheme, 1993, as amended 
from time to time, is referred to as a 
“Foreign Currency Convertible Bond” 
(FCCB). Automatic Route for Issue of 
Foreign Currency Convertible Bonds 
(FCCBs) is allowed.

 � Foreign Portfolio Investment is any 
investment made by a person resident 
outside India in capital instruments where 
such investment is  
(a)  less than 10 percent of the post 

issue paid-up equity capital on a 
fully diluted basis of a listed Indian 
company or 

(b)  less than 10 percent of the paid up value 
of each series of capital instruments of 
a listed Indian company.

 � It is the percentage which defines whether 
it is direct or institutional investment. 

 � FII made above 10 percent of the post issue 
paid-up equity capital will be considered as 
FDI. But Once an FDI always an FDI.

 � Foreign investment in Indian securities 
has been made possible through the 
purchase of Global Depository Receipts, 
Foreign Currency Convertible Bonds and 
Foreign Currency Bonds issued by Indian 
issuers which are listed, traded and settled 
overseas.

 � An NRI can open a rupee-dominated 
account called a Non-Resident External 
(NRE) account to make it easier to deposit 
profits in foreign currencies. This is not 
FDI.
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752. Consider the following statements: 

The effect of devaluation of a currency is 
that it necessarily

 1. Improves the competitiveness of 
the domestic exports in the foreign 
markets.

2. Increases the foreign value of domestic 
currency.

3. Improves the trade balance.

Which of the above statements is/are 
correct?

(a) 1 Only
(b) 1 and 2 Only
(c) 3 Only
(d) 2 and 3 Only

EXPLANATION :  (A)

 � Devaluation of a currency is the intentional 
decline of a currency’s value in comparison 
to other currencies. 

 � By changing the currency’s exchange rate, 
this is accomplished.

Effects of devaluation on the economy: 

1.  Improves the competitiveness of the 
domestic exports in the foreign markets: 

 ∙ Devaluation makes exports cheaper 
and more attractive to foreign buyers, 
as they can now buy more goods for 
the same amount of foreign currency.

 ∙ This leads to an increase in demand 
for the country’s goods and services, 
which can boost economic growth.

2.  Increases the foreign value of domestic 
currency: 

 ∙ Devaluation means that the domestic 
currency is worth less relative to other 
currencies.

 ∙ This can lead to an increase in the value 
of the currency in the foreign exchange 
markets, as investors seek to take 
advantage of the lower exchange rate.

 ∙ This can help to attract foreign 
investment to the country, which can 

boost economic growth.

3.  Improves the trade balance: 

 ∙ With exports more competitive and 
imports more expensive, we may see 
higher exports and lower imports, 
which will reduce the current account 
deficit.

 � Devaluation of currency increases the 
volume of exports and reduces the volume 
of imports, both of which have a favourable 
effect on the balance of trade, that is, they 
will lower the trade deficit or increase the 
trade surplus.

 � Although devaluation is done to improve 
the trade balance, the difference between 
the value of imports and exports as 
well as the preference of people in both 
countries will determine the improvement 
or deterioration of the trade balance, and 
we cannot conclude that devaluation will 
necessarily improve trade balance. Hence, 
statement 3 is incorrect.

753. Which one of the following effects of 
creation of black money in India has 
been the main cause of worry to the 
Government of India? 

1. Diversion of resources to the purchase 
of real estate and investment in luxury 
housing.

2. Investment in unproductive activities 
and purchase of precious stones, 
jewellery, gold, etc.

3. Large donations to political parties 
and growth of regionalism.

4. Loss of revenue to the State Exchequer 
due to tax evasion.

EXPLANATION :  (D)

 � Black money includes all funds earned 
through illegal activity and otherwise 
legal income that is not recorded for tax 
purposes.

 � Black money causes financial leakage, as 
unreported income that is not taxed causes 
the government to lose revenue.

 � In addition, these funds rarely enter the 
banking system.
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 � As a result, it can be more difficult 
for legitimate small businesses and 
entrepreneurs to obtain loans.

754. Which one of the following is likely to be 
the most inflationary in its effects? 

(a) Repayment of Public debt.
(b) Borrowing from the public to finance 

a budget deficit.
(c) Borrowing from the banks to finance 

a budget deficit.
(d) Creation of new money to finance a 

budget deficit.

EXPLANATION :  (D)

 � Deficit financing means generating funds 
to finance the deficit which results from 
excess of expenditure over revenue.

 � The gap being covered by borrowing 
from the public by the sale of bonds or by 
printing new money.

 � Government expenditure by printing 
money boosts incomes and raises private 
demand in the economy.

 � Thus, it fuels inflation. A little increase in 
inflation is healthy as it encourages business 
activity.

 � But if the government doesn’t stop in time, 
more and more money floods the market 
and creates high inflation.

 � And since inflation is revealed with a lag, it 
is often too late before governments realise, 
they have over-borrowed.

 � Higher inflation and higher government 
debt provide grounds for macroeconomic 
instability.

2022

755. “Rapid Financing Instrument” and 
“Rapid Credit Facility” are related to the 
provisions of lending by which one of the 
following? 

(a)  Asian Development Bank
(b)  International Monetary Fund
(c) United Nations Environment 

Programme Finance Initiative
(d)  World Bank

EXPLANATION :  (B)

 � All IMF members in need of immediate 
financial assistance for their balance 
of payments have access to the Rapid 
Financing Instrument (RFI). The RFI was 
created by the International Monetary 
Fund (IMF).

 � The Rapid Credit Facility (RCF) provides 
rapid concessional financial assistance to 
low-income countries (LICs) facing an 
urgent balance of payments (BoP) need.

 � Under the IMF’s Poverty Reduction 
and Growth Trust (PRGT) the RCF was 
established.

What is IMF?

 � The IMF (International Monetary Fund) 
was established on December 27, 1945 is 
an international organization that aims 
to promote global monetary cooperation, 
exchange rate stability, balanced trade 
growth, and financial stability. It provides 
financial assistance to member countries 
facing balance of payments problems. 
The IMF’s headquarters are located in 
Washington, D.C., United States.

 � Costa Rica, Poland, Brazil, Uruguay, and 
Cuba were the first members of IMF.

 � At present, 190 Nations are members of 
IMF, Andorra - 190th Member.

 � Poland Withdrew in 1950 - allegedly 
pressured by the soviet union - but returned 
in 1986.

 � The countries that are not a part of the IMF 
are  Cuba, North Korea, Monaco, Taiwan, 
Vatican City, and East Timor Liechtenstein.

 � India is a founder member of the IMF.
 � India has not taken any financial assistance 

from the IMF since 1993.

The International Monetary Fund (IMF) 
publishes several reports, including:

1.  Global Financial Stability Report : 
Assesses global financial markets

2.  Fiscal Monitor Report : Analyzes 
public finance developments

3.  External Sector Report : Evaluates 
global external developments



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official525Download 
Our App

The International Monetary Fund (IMF) 
publishes a number of indices, including:

1.  Consumer Price Index (CPI) : It 
Measures changes in the prices of 
goods and services purchased by 
households

2.  Financial Development index (FD) : 
A relative ranking of countries based 
on the depth, access, and efficiency 
of their financial institutions and 
markets

756. With reference to the Indian economy, 
consider the following statements: 

1. An increase in Nominal Effective 
Exchange Rate (NEER) indicates the 
appreciation of rupee.

2. An increase in the Real Effective 
Exchange Rate (REER) indicates 
an improvement in trade 
competitiveness.

3. An increasing trend in domestic 
inflation relative to inflation in 
other countries is likely to cause an 
increasing divergence between NEER 
and REER.

Which of the above statements are 
correct?

(a) 1 and 2 only
(b)  2 and 3 only
(c) 1 and 3 only
(d)  1, 2 and 3

EXPLANATION :  (C) 

 � The Nominal Effective Exchange Rate 
(NEER) is a weighted average exchange 
rate that represents the nominal value of 
one country’s currency relative to a basket 
of various foreign currencies.

 � The nominal exchange rate is the amount 
of domestic currency needed to purchase 
foreign currency.

 � If a domestic currency increases against a 
basket of other currencies inside a floating 
exchange rate regime, NEER is said to 
appreciate. If the domestic currency falls 
against the basket, the NEER depreciates. 
So, statement 1 is correct.

 � The Real Effective Exchange Rate (REER) 
is the weighted average of a country’s 
currency in relation to an index or basket 
of other major currencies.

 � The weights are determined by comparing 
the relative trade balance of a country’s 
currency against that of each country in 
the index.

 � An increase in a nation’s REER is an 
indication that its exports are becoming 
more expensive and its imports are 
becoming cheaper.

 � This results in losing its trade 
competitiveness. So, statement 2 is not 
correct.

 � REER remains in sync with the inflationary 
trends—the upward biases in REER due to 
inflation was recently seen in India.

 � An increase in domestic inflation relative 
to inflation in  other countries is likely to 
cause an increasing divergence between 
NEER and REER.

 � The rising disparity between NEER and 
REER developments in recent years was 
brought on by India’s domestic inflation rate 
being higher than the six main currencies 
taken into account. So, statement 3 is 
correct.

757. With reference to the Indian economy, 
consider the following statements: 

1. If the inflation is too high, Reserve 
Bank of India (RBI) is likely to buy 
government securities.

2. If the rupee is rapidly depreciating, 
RBI is likely to sell dollars in the 
market.

3. If interest rates in the USA or 
European Union were to fall, that is 
likely to induce RBI to buy dollars.

Which of the statements given below is/
are correct?

(a)  1 and 2 only
(b)  2 and 3 only
(c)  1 and 3 only
(d)  1, 2 and 3
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EXPLANATION :  (B)

 � Statement 1 is incorrect: If inflation  
becomes out of control, the Reserve Bank 
of India (RBI) is likely to decrease the 
amount of money in the economy.

 � Thus, RBI sells the government securities so 
as to suck the excess of money supply from 
the economy and to control the inflation.

 � Statement 2 is correct: The Reserve Bank 
of India intervenes in the currency market 
to support the rupee as a weak domestic 
unit can increase a country’s import bill.

 � There are a variety of methods by which 
RBI intervenes.

 � It can intervene directly in the currency 
market by buying and selling dollars.

 � If RBI wishes to prop up rupee value, then 
it can sell dollar and when it needs to bring 
down rupee value, it can buy dollars.

 � Statement 3 is correct: When the US raises 
its domestic interest rates, this tends to 
make India less attractive for the currency 
trade.

 � As a result, some of the money may 
be expected to move out of the Indian 
markets and flow back to the US, therefore 
decreasing the value of India’s currency 
against the US dollar.

 � As a result, if interest rates in the United 
States or the European Union were to 
decline, the value of the rupee versus the 
dollar would rise, which is likely to prompt 
RBI to purchase dollars.

758. With reference to the “G20 Common 
Framework”, consider the following 
statements: 

1. It is an initiative endorsed by the G20 
together with the Paris Club.

2. It is an initiative to support Low 
Income Countries with unsustainable 
debt.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (C) 
The correct answer is (C). Both 1 and 2.

1.  The G20 Common Framework for debt 
treatment beyond the DSSI (Common 
Framework) is an initiative endorsed by the 
G20, together with the Paris Club, to sup-
port, in a structural manner, Low Income 
Countries with unsustainable debt.

 � Paris Club is separate from G20, it is a forum 
of official creditors who negotiate with 
debtor countries to reschedule or forgive 
debt, usually in exchange for economic 
policy changes. 

2.  The G20 Common Framework is an ini-
tiative to support Low-Income Countries 
with unsustainable debt.

 � The initiative aims to ensure that these 
countries are able to continue to access 
financing during the COVID-19 pandemic, 
while also addressing the challenges posed 
by their debt burdens.

 � It includes a package of debt treatments, 
which includes relief on debt service, 
extended maturities and/or a reduction in 
the stock of debt, to help these countries 
cope with the economic impact of the 
pandemic.

 � It provide common procedures and 
approaches to debt treatments, with the 
involvement of all creditors including 
private sector, and the aim of ensuring that 
countries can continue to access financing 
while addressing their debt challenges.

759. With reference to the Indian economy, 
what are the advantages of “Inflation-
Indexed Bonds (IIBs)”? 

1. Government can reduce the coupon 
rates on its borrowing by way of IIBs.

2. IIBs provide protection to the 
investors from uncertainty regarding 
inflation.

3. The interest received as well as capital 
gains on IIBs are not taxable.

Which of the statements given above are 
correct?

(a) 1 and 2 only
(b) 2 and 3 only
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(c) 1 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (A)

 � The Reserve Bank of India (RBI) issued 
inflation-indexed bonds in 2013 that were 
benchmarked to the Wholesale Price Index 
(WPI).

 � Inflation-indexed bonds are financial 
instruments that attempt to protect the 
bonds’ purchasing power by tying interest 
and principal payments to an index of price 
changes.

 � Indexed bonds include two types of 
compensation, a real rate of return plus a 
compensation for the erosion of purchasing 
power.

 � Inflation component on principal will not 
be paid with interest but the same would 
be adjusted in the principal be multiplying 
principal with index ratio (IR).

 � At the time of redemption, adjusted 
principal or the face, whichever is higher, 
would be paid.

 � Interest rate will be provided protection 
against inflation by paying fixed coupon 
rate on the principal adjusted against 
inflation.

 � Economists have argued that inflation 
indexed bonds could reduce government 
borrowing costs.

 � If the market overestimate future inflation, 
government will reduce borrowing costs by 
issuing inflation indexed bonds rather than 
nominal bonds.

 � This may occur because, for example, 
investors expectations are not completely 
forward-looking or rational.

 � Alternatively, the government, because 
it is able to influence inflation through 
its policies, may have better information 
about the future course of inflation, or 
perhaps has more faith in its commitment 
to contain it than the public does.

 � In these cases a treasury can lower its costs 
by issuing indexed bonds.

 � For example, if coupon rate of IIBs is fixed 
1.5 % above WPI (Whole sale price index) 
and current WPI is 4%, so effective rate will 

be 5.5% (4+1.5).
 � In future, when WPI falls from 4% to 2%, 

then effective coupon rate will become 
3.5% (i.e. 2+1.5) and thus government can 
reduce the coupon rates on its borrowing by 
way of IIBs through reducing inflationary 
trends.

 � On interest payments and capital gains on 
IIBs, the current tax laws will be in effect.

 � These bonds won’t receive any special tax 
treatment.

760. With reference to foreign-owned 
e-commerce ; firms, operating in India, 
which of the following statements is/are 
correct? 

1. They can sell their own goods in 
addition to offering their platforms as 
market-places.

2. The degree to which they can own big 
sellers on their platforms is limited.

Which of the above statements are 
correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (B)

1.  According to the Foreign Direct Invest-
ment (FDI) policy on e-commerce, a for-
eign-owned e-commerce entity, whether 
an operator or marketplace, is prohibited 
from selling its own products or inventory 
on its platform.

 � The policy aims to maintain a level playing 
field for both domestic and foreign 
e-commerce companies and Prevent 
foreign-owned e-commerce companies 
from having an unfair advantage over 
domestic companies.

2.  The degree to which they can own big sell-
ers on their platforms is limited, this is cor-
rect statement.

 ∙ According to the FDI policy, a foreign-
owned e-commerce marketplace entity 
cannot exceed 25% equity stake in an 
Indian-owned seller.
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 ∙ The policy aims to prevent a situation 
where a foreign-owned e-commerce 
entity can influence or control the 
sale of goods on its platform through 
ownership of a large seller.

 � The FDI policy on e-commerce aims 
to provide a level playing field for all 
e-commerce companies, domestic and 
foreign, and to prevent foreign-owned 
e-commerce companies from having an 
unfair advantage over domestic companies.

 � The goal of the policy is to safeguard 
the interests of small and medium-sized 
businesses and to ensure that e-commerce 
is done fairly and openly.

761. Which of the following activities 
constitute real sector in the economy? 

1. Farmers harvesting their crops.
2. Textile mills converting raw cotton 

into fabrics
3. A commercial bank lending money to 

a trading company
4. A corporate body issuing Rupee 

Denominated Bonds overseas

Select the correct answer using the code 
given below:

(a) 1 and 2 only
(b) 2, 3 and 4 only
(c) 1, 3 and 4 only
(d) 1, 2, 3 and 4

EXPLANATION :  (A)

 � The portion of the economy that is engaged 
in the production and consumption of 
goods and services is referred to as the “real 
sector of an economy.”

 � It includes activities such as agriculture, 
mining, manufacturing, and construction, 
among others.

In the given options, the activities that 
constitute the real sector are: 

1.  Farmers harvesting their crops - 
 ∙ This is an agricultural activity, which is 

part of the real sector as it involves the 
production of food products.

2.  Textile mills converting raw cotton 
into fabrics - 

 ∙ This is a manufacturing activity, which 
is also part of the real sector as it 
involves the production of goods.

3.  A commercial bank lending money to 
a trading company -  

 ∙ This is a financial activity and is not 
part of the real sector.  

 ∙ Banks are part of the financial sector, 
which is separate from the real sector.

4.  A corporate body issuing Rupee 
Denominated Bonds overseas -  

 ∙ This is also a financial activity and is 
not part of the real sector.  

 ∙ A financial transaction known as 
bond issuance excludes the creation or 
consumption of goods and services.

762. Which one of the following situations best 
reflects “Indirect Transfers” often talked 
about in media recently with reference to 
India? 

(a)  An Indian company investing in a 
foreign enterprise and paying taxes 
to the foreign country on the profits 
arising out of its investment

(b)  A foreign company investing in India 
and paying taxes to the country of its 
base on the profits arising out of its 
investment

(c)  An Indian company purchases 
tangible assets in a foreign country 
and sells such assets after their value 
increases and transfers the proceeds 
to India

(d)  A foreign company transfers 
shares and such shares derive their 
substantial value from assets located 
in India

EXPLANATION :  (D)

What is Indirect transfers :
 � It refers to situations where when foreign 

entities own shares or assets in India, 
the shares of such foreign entities are 
transferred instead of a direct transfer of 
the underlying assets in India.
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Hence, the correct answer is (D)

763. With reference to the expenditure made 
by an organisation or a company, which 
of the following statements is/are correct?

1. Acquiring new technology is capital 
expenditure.

2. Debt financing is considered capital 
expenditure, while equity financing is 
considered revenue expenditure.

Select the correct answer using the code 
given below:

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (A)

 � Statement 1 is correct: A company uses 
Capital expenditures to purchase, upgrade, 
and maintain tangible assets including land, 
buildings, machinery, and other physical 
assets.

 � Statement 2 is incorrect: When a company 
borrows money to be paid back at a future 
date with interest it is known as debt 
financing.

 � Repayment of loan is an example of capital 
expenditure.

 � Equity financing is the process of raising 
capital through the sale of shares.

 � It is an example of non-debt capital receipts.
764. With reference to the Indian economy, 

consider the following statements : 

1. A share of the household financial 
savings goes towards government 
borrowings.

2. Dated securities issued at market-
related rates in auctions form a large 
component of internal debt;

Which of the above statements is/are 
correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (C)

 � Household financial savings refer to 
currency, bank-deposits, debt-securities, 
mutual, funds, pension-funds, insurance, 
and investments in small saving schemes 
by households.

 � According to a 2023 press release, the Gross 
National Disposable Income (GNDI) at 
current prices was estimated to be ₹236.07 
lakh crore for the year 2021-22.

 � GNDI is derived from Gross National 
Income (GNI) by adding all current 
transfers.

The formula for GNDI is: 

 � GNDI = GNI – current money transfers of 
outward remittance (OR) + total inward 
remittances to the country (IR).

 � A part of this financial saving goes toward 
government borrowing. As government 
borrows through the issue of government 
securities called G-secs and Treasury Bills.

 � It borrows from the market, small savings 
funds, state provident funds, external 
assistance, and short-term borrowings.

 � Any adverse movement in the household 
savings will have a significant bearing on 
banks, insurance companies and mutual/
provident funds, who, in turn, are key 
investors in government securities.

 � The Central Government Debt includes 
all liabilities of Central Government 
contracted against the Consolidated Fund 
of India (defined as Public Debt).

 � Public debt is further classified into 
1. internal and 
2. external debt.
Internal debt consists of 

i. marketable debt and 
ii. non-marketable debt. 

 � Marketable debt comprises of Government 
dated securities and Treasury Bills, issued 
through auctions. Non- marketable debt 
comprises of intermediate treasury bills 
(with a maturity period of 14 days) issued 
to state governments and public sector 
banks, special securities issued to National 
Small Savings Fund (NSSF).
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 � Treasury Bills (14 days ITBs) issued to 
State Governments/UTs as well as select 
Central Banks, special securities issued 
against small savings, special securities 
issued to public sector banks/EXIM Bank, 
securities issued to international financial 
institutions, and compensation and other 
bonds.

 � All marketable securities i.e., Dated 
securities and Treasury bills are issued 
through auctions as per the schedule 
notified through half-yearly/quarterly 
auction calendars.

 � As at end-March 2021, outstanding 
amounts under dated securities stood at 
71.7 lakh crore (36.3 per cent of GDP) and 
accounted for 68.1 per cent of the total 
Public Debt.

765.  Consider the following statements: 

1. Tight monetary policy of US Federal 
Reserve could lead to capital flight.

2. Capital flight may increase cost 
of firms with existing External 
Commercial Borrowings (ECBs)

3. Devaluation of domestic currency 
decreases the currency risk associated 
with ECBs

Which of the statements given above are 
correct?

a) 1, 2 and 3
b) 1 and 2 only
c) 2 and 3 only
d) 1, 2 and 3

EXPLANATION :  (B)

 � Tight monetary policy is an action 
undertaken by a central bank such as the 
Federal Reserve to slow down overheated 
economic growth.

 � Central banks engage in tight monetary 
policy when an economy is accelerating 
too quickly or inflation—overall prices—is 
rising too fast.

 � Statement 1 is correct: Central Banks 
enact monetary policy to keep inflation, 
unemployment, and economic growth 
stable and positive.

 � When the economy overheats central 
banks raise interest rates and take other 
contractionary measures to slow things 
down – this can discourage investment and 
depress asset prices.

 � Thus, tight monetary policy of the US 
Federal Reserve could lead to capital flight 
by the investors.

What is Capital Flight?

 � Capital flight is a large-scale movement of 
financial assets and capital out of a country. 

 � Capital flight can drive up the interest costs 
as there is reduced money supply in the 
system. Thus, it would lead to increase in 
the interest cost of firms that have external 
commercial borrowings. Hence, Statement 
2 is correct

 � Statement 3 is incorrect: Devaluation 
of domestic currency does not affect the 
External Commercial Borrowings as it is 
denominated in the foreign currency and 
not in the domestic currency.

766. Consider the following statements: 

1. In India, credit rating agencies are 
regulated by Reserve Bank of India.

2. The rating agency popularly known as 
ICRA is a public limited company.

3. Brickwork Rating is an Indian credit 
rating agecy.

Which of the statements given above 
arecorrect?

(a) 1 and 2 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

EXPLANATION :  (B)

 � Statement 1 is incorrect: Credit rating 
agencies in India are monitored by the 
Securities and Exchange Board of India 
(SEBI) and not the Reserve Bank of India.

 � Statement 2 is correct: ICRA (formerly 
known as Investment Information and 
Credit Rating Agency of India Limited) is a   
public limited company and one of the top 
credit rating agencies in India.
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 � It was established in 1991 and is 
headquartered in Gurugram, Haryana.

 � Statement 3 is correct: Brickwork Ratings 
is an Indian credit rating agency that was  
established in 2007.

 � With the headquarters in Bengaluru, 
Karnataka, the company offers credit 
ratings and research services for a number 
of industries, including banking, finance, 
and insurance.

767. With reference of the ‘Banks Board 
Bureau (BBB)’, which of the following 
statements are correct? 

1. The Governor of RBI is the Chairman 
of BBB.

2. BBB recommends for the selection of 
heads for Public Sector Banks.

3. BBB helps the Public Sector Banks 
in Developing strategies and capital 
raising plans.

Select the correct answer using the code 
given below:

(a)  1 and 2 only
(b) 2 and 3 only
(c)  1 and 3 only
(d) 1, 2 and 2

EXPLANATION :  (B)

 � Banks Board Bureau (BBB) is a self-
governing autonomous entity of the Central 
Government.

 � It is an advisory authority consisting 
esteemed professionals and government 
representatives to improve the management 
of public sector banks.

 � Statement 1 is incorrect: Banks Board 
Bureau comprise the Chairman, three ex-
officio members i.e., Secretary, Department 
of Public Enterprises, Secretary of the 
Department of Financial Services and 
Deputy Governor of the Reserve Bank of 
India, and five expert members, two of 
which are from the private sector.

 � The Chairman is selected by the central 
government and RBI governor does not 
head it.

 � Statement 2 and 3 are correct : Banks Board 
Bureau recommends for the selection of 
head for Public Sector Banks and other key 
personnel if required.

 � Additionally, it creates plans for increasing 
funding and enhancing PSB performance.

768. With reference to Convertible Bonds 
consider the following statements: 

1. As there is an option to exchange the 
bond for equity, Convertible Bonds 
pay a lower rate of interest.

2. The option to convert to equity affords 
the bondholder a degree of indexation 
to rising consumer prices.

Which of the statements given above is / 
are correct?

(a)  1 only
(b)  2 only
(c)  Both 1 and 2
(d) Neither 1 nor 2

EXPLANATION :  (C) 

The correct answer is Both 1 and 2.

What is Convertible bonds?

 � It pays fixed-income interest payments but 
can be converted into a predetermined 
number of common stock shares.

 � It is a hybrid security that offers investors 
the best of both stocks and bonds.

 � It typically carries lower interest rate 
payments than straight corporate bonds 
the savings in interest expense can be 
significant.

 � Investors accept the lower interest payments 
because the conversion option offers the 
opportunity to benefit from increases in the 
stock price. Hence, Statement 1 is correct.

 � Governments might use indexation as a 
way to potentially alleviate the negative 
effects inflation can have on the recipients 
of transfer payments and entitlements. 
Hence, Statement 2 is correct.

 � Social Security payments, for example, 
are indexed to the annual increase in the 
Consumer Price Index.
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 � Issuing convertible bonds can help 
companies minimize the negative investor 
sentiment that would surround equity 
issuance.

 � Each time a company issues additional 
shares or equity, it adds to the number of 
shares outstanding and dilutes existing 
investor ownership.

 � The company might issue convertible 
bonds to avoid negative sentiment.

 � Bondholders can, then, convert into equity 
shares should the company perform well.

769. In India, which one of the following 
is responsible for maintaining price 
stability by controlling inflation?  

(a) Department of Consumer Affairs
(b) Expenditure Management 

Commission
(c) Financial Stability and Development 

Council
(d) Reserve Bank of India

EXPLANATION :  (D) 

 � The Reserve Bank of India (RBI) is 
responsible for maintaining price stability 
in India by controlling inflation. The RBI 
is India’s central bank and uses monetary 
policy tools to achieve this goal.

 � Price stability is a monetary and fiscal 
policy goal that aims to support sustainable 
rates of economic activity. It’s when an 
economy has an aggregate price level that 
doesn’t change significantly over a period 
of time.

 � The RBI was established on April 1, 
1935, and its Central Office was initially 
established in Kolkata but was permanently 
moved to Mumbai in 1937.

770. In India, which one of the following 
compiles information on industrial 
disputes, closures, retrenchments and 
lay-offs in factories employing workers? 

(a) Central Statistics Office
(b)  Department for Promotion of 

Industry and Internal Trade
(c) Labour Bureau

(d)  National Technical Manpower 
Information System

EXPLANATION :  (C)

 � On October 1st, 1946, the Labour Bureau 
was established as a subsidiary office under 
the Ministry of Labour and Employment.

 � It is entrusted with the work of compilation, 
collection, analysis and dissemination of 
statistics on different aspects of labour.

 � It is a storehouse of important economic 
indicators like Consumer Price Index 
Numbers for Industrial, Agricultural and 
Rural Labourers; wage rate indices and data 
on industrial relations, socio-economic 
circumstances in both organised and 
unorganised industries, etc.

771. In India, what is the role of the Coal 
Controller’s Organization (CCO)? 

1. CCO is the major source of Coal 
Statistics in Government of India.

2. It monitors progress of development 
of Captive Coal/Lignite blocks.

3. It hears any objection ‘ to the 
Government’s notification relating to 
acquisition of coal-bearing areas.

4. It ensures that coal mining companies 
deliver the coal to end users in the 
prescribed time.

Select the correct answer using the code 
given below:

(a) 1, 2 and 3
(b)  3 and 4 only
(c) 1 and 2 only
(d) 1, 2 and 4

EXPLANATION :  (A) 

 � Under Collection of Statistics Act, 2008 - 
Coal Controller’s Organization (CCO) has 
been made the statistical authority with 
respect to coal and lignite statistics.

 � Entrusted the responsibility of carrying 
out Annual Coal & Lignite survey and 
publishing of Provisional Coal Statistics 
and Coal Directory of India. It also 
monitors progress of development of 
Captive Coal/Lignite blocks. So, statement 
1 and statement 2 are correct.
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 � Under Coal Bearing Area (Acquisition 
and Development) Act, 1957- CCO is the 
competent authority under this act to hear 
any objection to the Central Government’s 
Notification relating to acquisition of coal 
bearing land and to furnish his reports to 
Central Govt. So, statement 3 is correct.

 � CCO is not mandated to ensure that coal 
mining companies deliver the coal to end 
users in the prescribed time. So, statement 
4 is not correct. 

 � Responsibilities of Coal Controller’s 
Organization

The CCO’s key responsibilities include:

1.  Establishing  and enforcing 
standards for coal grades and 
sizes: The CCO sets standards for 
coal classification and compels all 
collieries to adhere to these standards.

2.  Maintaining coal grade consistency: 
The CCO conducts regular 
inspections to ensure that collieries 
maintain consistent coal grades and 
sizes.

3.  Resolving disputes between 
consumers and mine owners: 
The CCO acts as a conciliator in 
case of disputes arising between 
coal consumers and mine owners 
regarding coal quality or quantity.

4.  Regulating coal stock disposal and 
production monitoring: The CCO 
monitors coal stock disposal and 
mine production to ensure efficient 
utilization and prevent shortages.

5.  Enforcing coal excise tax collection: 
The CCO ensures that all parties 
involved in coal transactions pay the 
applicable excise taxes.

6.  Collecting and reporting coal 
production data: The CCO collects 
monthly coal production data from 
all collieries and submits it to relevant 
state and central ministries.

7.  Granting permission for mine 
openings, closures, and reopenings: 
The CCO’s approval is mandatory for 
opening, closing, or reopening any 

mine or a section of a mine.
 � The CCO’s work is crucial for ensuring a 

fair and efficient coal market in India.

Therefore, option (A) is the correct 
answer.

772. With reference to the “Tea Board” in 
India, consider the following statements: 

1. The Tea Board is a statutory body.
2. It is a regulatory body attached to the 

Ministry of Agriculture and Farmers 
Welfare.

3. The Tea Board’s Head Office is situated 
in Bengaluru.

4. The Board has overseas offices at 
Dubai and Moscow.

Which of the statements given above are 
correct?

(a)  1 and 3
(b)  2 and 4
(c) 3 and 4
(d)  1 and 4

EXPLANATION :  (D)

 � Statement 1 is correct : The Tea Act 
established the Tea Board of India as a 
statutory body,1953 and it was established 
for the purposes of regulating the Indian 
tea industry and protecting the interests of 
tea producers in India.

 � Statement 2 is incorrect : It is functioning as 
a statutory body of the Central Government 
under the Ministry of Commerce.

 � Statement 3 is incorrect: Tea Board of 
India’s Head Office is situated in Kolkata.

 � Statement 4 is correct: The Tea Board 
of India has overseas offices in Moscow, 
Dubai, Hamburg, London, and New York.

2023
773. Consider the following statements : 

Statement I: Interest income from the 
deposits in Infrastructure Investment 
Trusts (InviTs) distributed to their investors 
is exempted from tax, but the dividend is 
taxable. 
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Statement II: InviTs are recognized as 
borrowers under the ‘Securitization and 
Reconstruction of Financial Assets and 
Enforcement of Security Interest Act, 2002’. 

Which one of the following is correct in 
respect of the above statements? 

(a)  Both Statement I and Statement II are 
correct and Statement II is the correct 
explanation for Statement-I 

(b)  Both Statement I and Statement II are 
correct and Statement II is not the 
correct explanation for Statement I 

(c)  Statement-I is correct but Statement 
II is incorrect 

(d)  Statement-I is incorrect but Statement 
II is correct 

EXPLANATION :  (D)

 � Interest income that InvIT gets from 
its underlying SPVs and passes on to 
unitholders is taxed. The dividends that 
InvIT pays also get taxed. Both interest and 
dividend are taxed per the income tax slab. 
This is applicable where the InvIT has opted 
for taxation under section 115BAA of the 
Act. Hence, statement 1 is not correct. 

 � InvITs are recognized as borrowers under 
the SARFAESI Act 2002. The SARFAESI Act 
and the Recovery of Debts Act have been 
amended. Now, a pooled investment vehicle 
can be considered a borrower under these 
laws. This means that a debenture trustee 
for listed secured debt securities issued by 
an InvIT or REIT can use the protections 
and enforcement mechanisms under the 
SARFAESI Act. Hence, statement 2 is 
correct.

774. Consider the following statements : 

Statement I:  In the post-pandemic recent 
past, many Central Banks worldwide had l 
carriee out interest rates hikes. 

Statement II : Central Banks generally 
assume that they have the ability to 
counteract the rising consumer prices via 
monetary policy means. 

Which one of the following is correct in 
respect of the  above statements? 

(a)  Both Statement I and Statement II are 
correct and Statement II is the correct 
explanation for Statement-I 

(b)  Both Statement I and Statement II are 
correct and Statement II is not the 
correct explanation for Statement I. 

(c)  Statement I is correct but Statement II 
is incorrect 

(d)  Statement I is incorrect but Statement 
II is correct

EXPLANATION :  (A) 

 � Statement 1 is correct: In the post-
pandemic recent past, many central banks 
worldwide have indeed carried out interest 
rate hikes.

 � Central banks use interest rate adjustments 
as one of their monetary policy tools to 
manage the economy.

 � When the economy is recovering and 
inflationary pressures increase, central 
banks may choose to increase interest 
rates to control inflation and ensure price 
stability.

 � By raising interest rates, central banks 
aim to reduce borrowing and spending, 
which can help cool down an overheating 
economy and prevent excessive inflation.

 � Statement 2 is correct: Monetary policy 
refers to the actions taken by central banks 
to influence the supply of money and credit 
in the economy.

 � Central banks believe that by adjusting 
interest rates, they can influence borrowing 
costs, spending patterns, and overall 
economic activity.

 � When inflation rises, central banks may 
raise interest rates to make borrowing more 
expensive, thereby discouraging excessive 
spending and slowing down economic 
growth.

 � By doing so, they aim to dampen 
inflationary pressures and maintain price 
stability.

 � Therefore, statement 2 provides the correct 
explanation for statement 1. Central banks 
believe that by using monetary policy 
tools, such as interest rate hikes, they can 
effectively counteract rising consumer 
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prices and control inflationary pressures in 
the economy.

775. Consider the following statements with 
reference to India : 

1.  According to the ‘Micro, Small and  
Medium Enterprises Development  
(MSMED) Act, 2006’, the ‘medium  
enterprises’ are those with investments 
in plant and machinery between (‘ 15 
crore and  25 crore. 

2.  All bank loans to the Micro, Small and 
Medium Enterprises qualify under 
the priority sector. 

Which of the statements given above is/
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2

EXPLANATION :  (D)

MSMED Act : 

 � The Micro, Small, and Medium Enterprises 
Development (MSMED) Act was enacted 
in India on June 16, 2006. It came into 
effect to address and promote the interests 
of micro, small, and medium enterprises 
across the country.

Micro Rs 1Cr Rs 5Cr
Small Rs 10Cr Rs 50 Cr
Medium Rs 50Cr Rs 250Cr

 � All bank loans to Micro, Small and 
Medium Enterprises do not qualify under 
the priority sector.

So, Statement 2 is not Correct.

776. Consider the following statements : 
Statement I: Carbon markets are likely to 
be one of the most widespread tools in the 
fight against climate change. 

Statement II: Carbon markets transfer 
resources from the private sector to the 
State. 

Which one of the following is correct in 
respect of the above statements? 

(a)  Both Statement I and Statement II are 
correct and Statement II is the correct 
explanation for Statement-! 

(b)  Both Statement I and Statement II are 
correct and Statement II is not the 
correct explanation for Statement I. 

(c)  Statement I is correct but Statement II 
is incorrect 

(d)  Statement I is incorrect but Statement 
II is correct 

EXPLANATION :  (C) 

The Correct answer is Option 3.

Carbon markets:

 � They are considered one of the most 
widespread tools in the fight against climate 
change. Hence statement 1 is Correct.

 � Carbon markets work on the principle 
of carbon pricing, which aims to put a 
financial value on carbon dioxide (CO2) 
emissions.

 � The basic idea is to create a market for 
trading carbon credits or permits, where 
companies or entities that emit greenhouse 
gases can buy or sell these permits.

 � The objective of carbon markets is to 
create economic incentives for reducing 
greenhouse gas emissions.

 � Companies that can reduce their emissions 
more efficiently and at a lower cost can sell 
their excess permits to those who find it 
more expensive to reduce emissions.

 � This creates a financial incentive for 
companies to adopt cleaner technologies, 
improve energy efficiency, and reduce their 
carbon footprint.

 � Carbon markets provide a flexible and 
market-driven approach to emission 
reduction.

 � By putting a price on carbon, they 
encourage the adoption of cleaner 
technologies, promote investments in 
renewable energy, and incentivize emission 
reduction measures across various sectors 
of the economy.

 � It is not accurate to say that carbon markets 
transfer resources from the private sector 
to the State.
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 � In fact, carbon markets operate on the 
principle of creating a market-based 
mechanism where the private sector can 
participate in emissions trading and take 
responsibility for their carbon emissions. 
Hence option 2 is Incorrect.

777. Which one of the following activities of 
the Reserve Bank of India is considered 
to be part of ‘sterilization’? 

(a)  Conducting ‘Open Market 
Operations’ 

(b)  Oversight of settlement and payment 
systems 

(c)  Debt and cash management for the 
Central and State Governments 

(d)  Regulating the functions of Non-
banking Financial Institutions 

EXPLANATION :  (A)

 � Sterilization is an action taken by the 
Central Bank (such as RBI in India) to 
counterbalance the effects of foreign 
exchange interventions on domestic money 
supply and inflation.

 � It is done to neutralize the impact of inflows 
or outflows of foreign exchange reserves on 
the domestic monetary system.

 � Open Market Operations (OMOs) are one 
of the tools used by the RBI for sterilization.

 � OMOs are the purchase or sale of 
government securities by the Central Bank 
in the open market in order to regulate the 
money supply in the economy.

 � When the RBI buys government securities, 
it injects liquidity into the economy, while 
when it sells these securities, it absorbs 
liquidity from the economy.

 � Through OMOs, the RBI can either inject 
or drain liquidity from the banking system 
in order to maintain price stability and 
promote economic growth.

 � This is done to neutralize the inflationary 
or deflationary impact of foreign exchange 
interventions on the domestic economy.

Therefore, option (a) is the correct answer.

778. Consider the following markets : 

1.  Government Bond Market 
2.  Call Money Market 
3.  Treasury Bill Market 
4.  Stock Market 

How many of the above are included in 
capital markets? 

(a)  Only one 
(b)  Only two 
(c)  Only three 
(d)  All four

EXPLANATION :  (B)

 � The money market is where short-term 
debt and lending takes place, usually for 
one year or less.

 � The capital market is where long-term 
assets, such as stocks and bonds, are traded.

 � The money market is less risky but also 
less rewarding than the capital market, 
which is more volatile but potentially more 
profitable.

 � Based on this definition, we can see that 
only two of the above markets are included 
in the capital market, that is Government 
Bond Market and the stock market.

 � The other two, Call Money Market and 
Treasury Bill Market are part of the money 
market, as they deal with short-term 
financial instruments.

Therefore, option (b) is the correct 
answer.

779. Which one of the following best describes 
the concept of ‘Small Farmer Large Field’?  

(a)  Resettlement of a large number of 
people, uprooted from their countries 
due to war, by giving them a large 
cultivable land which they cultivate 
collectively and share  the produce 

(b)  Many marginal farmers in an area 
organize themselves into groups and 
synchronize and harmonize selected 
agricultural operations 
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(c)  Many marginal farmers in an area 
together . make a contract with a 
corporate body and surrender their 
land to · the corporate body for a fixed 
term for which the corporate body 
makes. a payment of agreed amount 
to the farmers 

(d)  A company extends loans, technical 
knowledge and material inputs to a 
number of small farmers in an area 
so that they produce the agricultural 
commodity required by the company 
for its manufacturing process and 
commercial production. 

EXPLANATION :  (B)

 � The concept of ‘Small Farmer Large Field’ 
is a participatory collective action model 
that aims to improve the livelihood of small 
and marginal farmers in India by achieving 
economies of scale and bargaining power 
in the supply chain.

 � The Small Farmer Large Field (SFLF) model 
was piloted in two villages of Odisha, an 
eastern Indian state, with 112 farmers 
who organized themselves into groups 
and synchronized their operations such as 
nursery bed management, transplanting, 
and harvesting collectively to achieve 
economies of scale.

 � The SFLF farmers also purchased inputs 
(seed and fertilizer) and sold paddy as a 
group to increase their bargaining power in 
price negotiations.

 � The results from this pilot study showed 
that the participating farmers almost 
doubled their profits.

 � The SFLF concept was adapted from the 
Large Field Model (LFM) of Vietnam, 
which was also based on the principles of 
aggregation and achieving economies of 
scale, through strengthening backward 
and forward integration along the supply 
chain and lowering costs by synchronising 
key agricultural operations from field 
preparation to harvest.

Therefore, option (b) is the correct 
answer.

780. Consider the following statements : 

1.  The Government of India provides 
Minimum Support Price for niger 
Guizotia abyssinica) seeds. 

2.  Niger is cultivated as a Kharif crop. 
3.  Some tribal people in India use niger 

seed oil for cooking. . 

How many of the above statements are 
correct? 

(a)  Only one 
(b)  Only two 
(c)  All three 
(d)  None

EXPLANATION :  (C)

What is MSP?
 � Minimum Support Price (MSP) is a 

government-set minimum price for certain 
agricultural products.

 � The government buys crops from farmers 
at the MSP if the open market prices are 
lower than the cost of production. 

 � The MSP is based on a calculation of at 
least 1.5 times the cost of production. The 
government considers the MSP a “minimum 
price” for any crop that is remunerative for 
farmers and deserves “support”. 
The chief objectives of setting up MSP 
are: 

a)  Support farmers from distress sales  
b) To procure food grains for public 

distribution  
 � Issue Price is the price at which the 

procured and buffer stock food grains are 
provided through the PDS. 

 � The MSP is recommended by the 
Commission for Agricultural Costs 
and Prices and announced by Cabinet 
Committee on Economic Affairs.

 � MSP for sugarcane is known as Fair and 
Remunerative Prices.

 � Note : The Cabinet Committee on 
Economic Affairs (CCEA)  is responsible 
for approving the Minimum Support Price 
(MSP). The CCEA is chaired by the Prime 
Minister of India. 
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 � The Commission for Agricultural Costs and 
Prices (CACP) recommends the Minimum 
Support Price (MSP).

 � The CACP is an advisory body under 
the Ministry of Agriculture and Farmers 
Welfare.

The Centre currently fixes MSPs for 24 
crops and these are as follows –  

 � 7 cereals – paddy, wheat, maize, bajra, 
jowar, ragi and barley

 � 5 pulses – Gram , arhar/tur, urad, moong 
and Lentil.

 � 8 oilseeds - rapeseed-mustard, groundnut, 
soya bean, Toria, sunflower, sesamum, 
safflower and nigerseed.

 � 4 commercial crops – cotton, sugarcane, 
copra and raw jute.

Kharif crops :

 ∙ These are crops that are sown in the 
Indian subcontinent during the rainy 
season, which typically occurs from 
June to September. These crops are also 
known as monsoon crops.

 ∙ Some common examples of Kharif 
crops include:

 ∙ Rice: The most significant Kharif crop 
in terms of acreage and production.

 ∙ Jowar (Sorghum), Bajra (Pearl Millet): 
Grains used for food and fodder.

 ∙ Maize: Widely cultivated for its grains.

 ∙ Cotton: Cultivated for fiber.

 ∙ Sugarcane: Grown for sugar 
production.

 ∙ Kharif crops are dependent on 
the southwest monsoon, and their 
cultivation is vital for the agrarian 
economy in countries like India.

Niger (Guizotia abyssinica) :

 � It is a minor oilseed crop that is grown in 
India mainly during kharif season.

 � It is also known as ramtil or karala. Niger 
seeds have high oil content (37-47%) and 
protein content (18-24%).

 � The oil is used for cooking, lighting, 
lubrication and perfume making.

 � The seed cake is used as animal feed and 
manure.

 � Niger seed oil are also consumed as a 
condiment by some tribal people.

 � The Government of India provides 
Minimum Support Price for niger. So,  
statements 1, 2 and 3 are correct.

 � Niger can grow on various types of soils, 
from clay loam to sandy loam, as long as 
they are well drained & Required moderate 
rainfall (1000-1300 mm).

 � Niger is cross-pollinated by bees and other 
insects.

 � The major niger producing states in India 
are Madhya Pradesh, Orissa, Maharashtra, 
Karnataka, Gujarat and Jharkhand.

Therefore, option (c) is the correct answer.

781. Consider the investments in the following 
assets : 

1.  Brand recognition 
2.  Inventory 
3.  Intellectual property 
4.  Mailing list of clients 

How many of the above are considered 
intangible investments? 

(a)  Only one 
(b)  Only two 
(c)   Only three 
(d)  All four

EXPLANATION :  (C)

 � Intangible investments are assets that are 
not physical in nature, such as patents, 
trademarks, copyrights, and human capital.

 � They are often associated with higher 
productivity and growth in companies, 
sectors, and economies.

 � Intangible investments can be created or 
acquired by businesses, but they do not 
appear on the balance sheet unless they 
have been purchased.

 � Among the four assets listed above, three 
are considered intangible investments:  



PRELIMS MADE EASY - II INDIAN ECONOMY

Delhi UPSC Secrets t.me/DelhiUpscSecrets_official539Download 
Our App

1. brand recognition,
2. intellectual property
3. mailing list of clients.

 � These assets have no physical form, but 
they can generate value for the business by 
enhancing its reputation, innovation, and 
customer loyalty.

 � Inventory, on the other hand, is a tangible 
asset that consists of physical goods that are 
ready to be sold or used in production. So, 
points 1, 3 and 4 are correct.

 � Intangible assets exist in opposition to 
tangible assets, which include land, vehicles, 
equipment, and inventory. So, point 2 is not 
correct.  

Therefore, option (c) is the correct answer.

782. Consider the following :  

1.  Demographic performance 
2.  Forest and ecology 
3.  Governance reforms 
4 .  Stable government 
5.  Tax and fiscal efforts 

For the horizontal tax devolution, the 
Fifteenth Finance Commission used how 
many of the above as criteria other than 
population area and income distance? 

(a)  Only two 
(b)  Only three 
(c)  Only four 
(d)  All five

EXPLANATION :  (B)

 � The Finance Commission (FC) is a 
constitutional body that recommends how 
the central government should share its tax 
revenues with the states and local bodies.

 � Horizontal devolution refers to the 
distribution of funds among the states 
based on certain criteria such as population, 
income, area, forest cover, etc.

 � The 15th FC has made some changes in the 
horizontal devolution formula compared 
to the previous FCs.

 � For example, it has reduced the weightage 
of population based on 1971 census from 

17.5% to 15%, and increased the weightage 
of population based on 2011 census from 
10% to 12.5%.

 � It has also introduced a new criterion of 
demographic performance, which rewards 
the states that have controlled their 
population growth.

 � The 15th FC has also increased the share of 
grants-in-aid for local bodies from 2.5% to 
4% of the divisible pool of taxes.

 � These changes have implications for the 
fiscal autonomy and equity of the states and 
local bodies in India.

 � Based on principles of need, equity and 
performance, overall devolution formula 
is as follows: 

         Weight (%) 
 � Population 15.0 
 � Area 15.0 
 � Forest & ecology 10.0 
 � Income distance 45.0 
 � Tax & fiscal efforts 2.5 
 � Demographic Performance 12.5
 � Total 100

Therefore, option (b) is the correct  
answer.

783. Consider the following infrastructure 
sectors : 

1.  Affordable housing 
2.  Mass rapid transport 
3.  Health care 
4.  Renewable energy 

On how many of the above does UNOPS 
Sustainable Investments in Infrastructure 
and Innovation (S3i) initiative focus for 
its investments? 

(a)  Only one 
(b)  Only two 
(c)  Only three 
(d)  All four

EXPLANATION :  (C)

 � The UNOPS Sustainable Investments 
in Infrastructure and Innovation (S3i) 
initiative was launched in 2015 as a proof 
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of concept to explore innovative ways 
of financing sustainable infrastructure 
projects in developing countries.

 � The initiative aimed to leverage UNOPS 
expertise and experience in delivering 
infrastructure solutions that meet the needs 
and aspirations of people and communities.

 � S3i (Sustainable Investments in 
Infrastructure and Innovation) seed-funds 
large-scale affordable housing, renewable 
energy, and health infrastructure projects.

 � It does not focus on mass rapid transport 
infrastructure.

 � In February 2023, the UNOPS Executive 
Board decided to phase out the S3I initiative 
due to management failures.

 � Therefore, option (c) is the correct answer.

784. With reference to Central Bank digital 
currencies, consider the following 
statements :  

1.  It is possible to make payments  in 
a digital currency without using US 
dollar or SWIFT system. 

2. A digital currency can be distributed 
with a condition programmed into it 
such as a time frame for spending it. 

Which of the statements given above is /
are correct? 

(a)  1 only 
(b)  2 only 
(c)  Both 1 and 2 
(d)  Neither 1 nor 2

EXPLANATION :  (C)

 � Central bank digital currencies (CBDCs) 
are a form of digital currency issued by a 
country’s central bank.

 � They are similar to cryptocurrencies, 
except that their value is fixed by the central 
bank and equivalent to the country’s fiat 
currency.

 �  Countries will be able to directly exchange 
digital currencies in a bilateral way and 
without going through SWIFT or similar 
settlement systems. So, statement 1 is 
correct.

 � A Central bank digital currencies is 
programmable to the point that the 
currency can be made to expire, thus 
forcing consumers to use it upto a certain 
date. So, statement 2 is correct.

Therefore, option (c) is the correct answer.

785. In the context of finance, the term ‘beta’  
refers to  

(a) The process of simultaneous buying  
and selling of an asset from  different 
platforms.

(b)  An investment strategy of a portfolio 
manager to balance risk versus reward 

(c)  A type of systemic risk that arises 
where perfect hedging is not possible 

(d)  A numeric value that measures the 
fluctuations of a stock to changes in 
the overall stock market.

EXPLANATION :  (D)

 � Beta is a numeric value that measures a 
stock’s fluctuations relative to changes in 
the overall stock market. A beta greater 
than 1.0 suggests that the stock is more 
volatile than the broader market. A beta 
less than 1.0 indicates a stock with lower 
volatility.

 � Beta is calculated as the covariance between 
the return of the stock and the return of the 
index divided by the variance of the index 
over a period of three years. 

 � Therefore, option (d) is the correct answer.

786. Consider the following statements :  

1.  The Self-Help Group (SHG) 
programme was originally initiated by 
the State Bank of India by providing 
microcredit to the financially 
deprived. 

2.  In an SHG, all members of a group 
take responsibility for a loan that an 
individual member takes. 

3.  The Regional Rural Banks and 
Scheduled Commercial Banks 
support SHGs. 

How many of the above statements are 
correct? 
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(a)  Only one 
(b)  Only two 
(c)  All three 
(d)  None

EXPLANATION :  (B) 

Option (B) is the correct answer.

 � Statement 1 is incorrect. NABARD began 
promoting self-help groups in 1991–1992. 
And it served as the actual launch pad for 
the “SHG movement.”

 � The Reserve Bank of India additionally 
permitted SHGs to open savings banks 
accounts in 1993.  The ability to use banking 
services gave the movement a significant 
boost.

 � Statement 2 is correct: The Banks provide 
the loan to the Self Help Group as a whole 
and it is the collective responsibility of the 
SHG to repay that loan.

 � Hence all members of a group take 
responsibility for a loan that an individual 
member takes. Further, the SHG may 
decide to not provide any share in further 
loans to the defaulter member.

 � Statement 3 is correct. The Financial 
Inclusion Fund scheme to support 
Scheduled Commercial Banks (SCBs) 
and Regional Rural Banks (RRBs) for 
enabling Dual Authentication option in 
the microATMs for SHG transactions is 
being launched to provide an enabling eco-
system for the SHGs to seamlessly operate 
at Business Correspondent points with the 
proposed “Dual Authentication” feature.

 � Thus, it can be said that SCBs and RRBs 
support the SHGs in availing the credits as 
per their needs.

787. Consider the following statements : 

Statement I:  India’s public sector health 
care system largely focuses on curative care 
with limited preventive, promotive and 
rehabilitative care. 

Statement II:  Under India’s decentralized 
approach to health care delivery, the States 
are primarily responsible for organizing 
health services. 

Which one of the following is correct in 
respect of the above statements? 

(a)  Both Statement I and Statement II are 
correct an Statement II is the correct 
explanation for Statement-I 

(b)  Both Statement I and Statement II are 
correct and Statement II is not the 
correct explanation for Statement I

(c)  Statement I is correct but Statement II 
is incorrect 

(d)  Statement-l is incorrect but Statement-
II is correct

EXPLANATION :  (D)

 � Health care covers not merely medical care; 
all aspects like preventive and curative and 
rehabilitative care are given due importance. 
So, statement-I is not correct.

 � Under India’s decentralized approach to 
health care delivery, the states are primarily 
responsible for organizing health services, 
since public health is a subject under State 
list of 7th Schedule. So, statement-II is 
correct.  

Therefore, option (d) is the correct 
answer.

788. Consider the following statements : 

Statement I :  India accounts for 32% of 
global export of goods. 

Statement II :  Many local companies 
and some foreign companies operating  
in India have taken advantage of India’s 
‘Production-linked Incentive’ scheme. 

Which one of the following is correct in 
respect of the above statements? 

(a)  Both Statement I and Statement II are 
correct and Statement II is the correct 
explanation for Statement I

(b)  Both Statement I and Statement II are 
correct and Statement-11 is not the 
correct explanation for Statement I 

(c)  Statement I is correct but Statement II 
is incorrect 

(d)  Statement-I  is incorrect but Statement 
II is correct
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EXPLANATION :  (D)

 � As per the WTO data released in April 
2019, for the year 2018, India’s share in 
global exports for merchandise was 1.7 % 
and in global imports was 2.6 %.

 � For the year 2018, for the service sector, 
India’s share in global exports was 3.5 % 
and imports was 3.2 %. So statement 1 is 
not correct.

 � Production-linked Incentive schemes are a 
cornerstone of the Government’s push for 
achieving an Atmanirbhar Bharat.

 � The objective is to make domestic 
manufacturing globally competitive and to 
create global Champions in manufacturing.

 � The strategy behind the scheme is to offer 
companies incentives for incremental sales 
from products manufactured in India over 
the base year. So, statement 2 is correct. 

Therefore, option (d) is the correct 
answer.

789. Consider the following statements about 
G-20: 

1. The G-20 group was originally 
established as a platform for the 
Finance Ministers and Central Bank 
Governors to discuss the International 
economic and Financial  issues. 

2. Digital public infrastructure is one of 
India’s G-20 priorities. 

Which of the statements given above Is/
are correct? 

(a) 1 only 
(b) 2 only 
(c) Both 1 and 2 
(d) Neither 1 nor 2

EXPLANATION :  (C)

 � The G20 group of 19 countries and the 
EU was established in 1999 as a platform 
for Finance Ministers and Central Bank 
Governors to discuss international 
economic and financial issues.

 � Together, the G20 countries account for 
almost two-thirds of the global population, 
75% of global trade, and 85% of the world’s 
GDP, So, statement 1 is correct.

 � India is pitching its digital infrastructure at 
G20 as an open-access platform that can aid 
in improving development outcomes. So, 
statement 2 is correct. Therefore, option   
(c) is the correct answer.

2024
790. With reference to the Indian economy, 

“Collateral Borrowing and Lending 
Obligations” are the instruments of:

(a) Bond market
(b) Forex market
(c) Money market
(d) Stock market

Explanation : (C)

•	 A collateralized borrowing and lending 
obligation (CBLO) is used in context of a 
money market instrument. 

•	 It graphs an obligation between a borrower 
and a lender w.r.t.  the terms and conditions 
of a loan. 

•	 When borrower provides collateral (eg. 
government securities) the lender gave 
cash in exchange. 

•	 It is short tem instrument of borrowing and 
lending. Hence, Option (d) is correct.

791. The total fertility rate in an economy is 
defined as:

(a) the number of children born per 1000 
people in the population in a year.

(b) the number of children born to a 
couple in their lifetime in a given 
population.

(c) the birth rate minus death rate.
(d) the average number of live births a 

woman would have by the end of her 
child-bearing age.

Explanation : (D)

•	 Total Fertility Rate (TFR): The average 
number of children a hypothetical cohort 
of women would have at the end of their 
reproductive period if they were subject 
during their whole lives to the fertility 
rates of a given period and if they were 
not subject to mortality. It is expressed as 
children per woman. Hence, option (d) is 
correct.
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792. Consider the following statements :

1. In India, Non-Banking Financial 
Companies can access the Liquidity 
Adjustment Facility window of the 
Reserve Bank of India.

2. In India, Foreign Institutional 
Investors can hold the Government 
Securities (G-Secs).

3. In India, Stock Exchanges can offer 
separate trading platforms for debts.

Which of the statements given above is/
are correct?

(a) 1 and 2 only
(b) 3 only
(c) 1, 2 and 3
(d) 2 and 3 only

Explanation : (D)

•	 A Liquidity Adjustment Facility (LAF) is 
a monetary policy tool used in India by 
the RBI through which it adds or subtract 
liquidity into or from the banking system 
and thereby overall economy.

•	 LAF is used to aid banks in resolving short-
term cash shortages of funds. Since NBFCs 
are not banking entities, they cannot access 
the LAF window of the RBI (exceptions 
Covid). Hence, statement 1 is not correct. 

•	 Foreign investors, whether registered as 
Foreign Institutional Investors (FIIs) or 
FPI may also invest in treasury bills and 
governmant securities with some terms 
and conditions put forth by SEBI AND 
RBI. Hence, statement 2 is correct.

•	 In 2018, the National Stock Exchange (NSE) 
launched the country’s first dedicated debt 
trading platform.

•	 The separate debt trading platform 
provides an opportunity to retail investors 
to invest in corporate bonds on a liquid 
and transparent exchange platform for 
better price discovery and liquidity. Hence, 
statement 3 is correct.

793. In India, which of the following can trade 
in  Corporate Bonds and Government 
Securities ?

1. Insurance Companies
2. Pension Funds
3. Retail Investors

Select the correct answer using the code 
given below:

(a) 1 and 2 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

Explanation : (D)

•	 Corporate bond market functions: 
i)  an alternative to bank finance
ii)  lower the cost of long-term funding
iii)  Quicker issuing time
iv)  cost-effective source of longer-term 

funds for corporates
•	 Banks play a less crucial role in long-term 

liabilities because of shorter tenure.
•	 In India, all three categories - Insurance 

Companies, Pension Funds and Retail 
Investors - can trade in Corporate Bonds 
and Government Securities. Therefore, 
option (d) is the correct answer.

794. Consider the following :

1. Exchange-Traded Funds (ETF)
2. Motor vehicles
3. Currency swap

Which of the above is/are considered 
financial instruments?

(a) 1 only
(b) 2 and 3 only
(c) 1, 2 and 3
(d) 1 and 3 only

Explanation : (D) 

•	 A financial instrument refers to any type 
of asset that can be traded by investors, 
whether it’s a tangible entity like property 
or a debt contract. 
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•	 Exchange-Traded Funds (ETFs): 
These are investment funds that track a 
basket of securities like stocks, bonds, 
or commodities. They trade on stock 
exchanges like individual shares, and 
investors can buy or sell units of the ETF. 
So statement 1 is correct.

•	 Motor Vehicles: Cars, trucks, and other 
motor vehicles considered physical assets 
and are not financial instruments. Hence,  
statement 2 is not correct.

•	 Currency Swap: This is a financial 
agreement between two entity to exchange 
cash flows in different currencies. It allows  
management of risk or speculations of 
foreign exchange. Hence,  statement 3 
is correct. Therefore, option (d) is the 
correct answer.

795. With reference to the sectors of the Indian 
economy, consider the following pairs :

Economic activity Sector
1. Storage of agricultural 

produce 
Secondary

2. Dairy farm Primary

3. Mineral exploration Tertiary

4. Weaving cloth Secondary

How many of the pairs given above are 
correctly matched ?

(a) Only one
(b) Only two
(c) Only three
(d) All four

Explanation : (B)

•	 Storage of agricultural produce - Tertiary 
Sector ( service to support production)

•	 Dairy Farm - Primary Sector
•	 Mineral exploration - Primary Sector 

(Mining )
•	 Weaving cloth - Secondary Sector 

(Transforming raw material to finished 
goods) Therefore, option (b) is the correct 
answer.

796. With reference to physical capital in 
Indian economy, consider the following 
pairs :

Items Category
1. Farmer’s plough Working capital
2. Computer Fixed capital
3. Yarn used by the 

weaver 
Fixed capital

4. Petrol Working capital

How many of the above pairs are correctly 
matched?

(a) Only one
(b) Only two
(c) Only three
(d) All four

Explanation : (B)

•	 Fixed Capital: Fixed capital refers to long-
term tangible assets and permanent assets. 
(usually more than one year) used in the 
production process. Tools, machines, 
buildings, ploughs, generators, turbines, 
computers, etc can be used in production 
over many years, and so are called fixed 
capital

•	 Working Capital: Working capital refers 
to short-term assets (usually less than one 
year). and liabilities  that a company uses in 
its day-to- day operations. 

•	 Farmer’s plough - Fixed capital : These 
are long-term assets used for long time in 
a farming. A farmer’s plough is a farming 
tool used again and again in the production 
process.  So, pair 1 is not correctly 
matched.

•	 Computer - Fixed capital : These are 
tangible and permanent assets with a 
relatively long lifespan (more than one 
year) used in the production process. So, 
pair 2 is correctly matched.

•	 Yarn used by the weaver - Working capital 
: Yarn is a raw material directly used in 
weaving cloth. Raw materials are current 
assets within working capital. Only one 
use in production process. So, pair 3 is not 
correctly matched.
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•	 Petrol - Working capital : It’s a short-term 
asset used in production which entirely 
consumed within a short period. So, pair 
4 is correctly matched. Therefore, option 
(b) is the correct answer.

797. With reference to the rule/rules imposed 
by the Reserve Bank of India while 
treating foreign banks, consider the 
following statements:

1. There is no minimum capital 
requirement for wholly owned 
banking subsidiaries in India.

2. For wholly owned banking 
subsidiaries in India, at least 50% of 
the board members should be Indian 
nationals.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

Explanation : (B)

Rules for Wholly Owned Subsidiaries 
(WOS) by foreign banks in India:

•	 The initial minimum paid-up equity capital 
requirements for a WOS shall be 5 billion. 
Hence, statement 1 is not correct. 

•	 For setting up of wholly owned subsidiaries 
by foreign banks in India, RBI mandate that  
not less than 50 percent of the directors 
should be Indian nationals resident in 
India. Hence, statement 2 is correct.

798. With reference to Corporate Social 
Responsibility (CSR) rules in India, 
consider the following statements:
1. CSR rules specify that expenditures 

that benefit the company directly or 
its employees will not be considered 
as CSR activities.

2. CSR rules do not specify minimum 
spending on CSR activities.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only

(c) Both 1 and 2
(d) Neither 1 nor 2

Explanation : (A)

•	 Rule 2(1)(d)(iv) of the Companies (CSR 
Policy) Rules, 2014 states that, any activity 
designed exclusively for the benefit of 
employees shall be considered as an 
“activity benefiting employees” and will not 
qualify as permissible CSR expenditure. 
Hence, statement 1 is correct.

•	 The Board of Directors of every company 
(Companies meeting the criteria set by 
the Companies Act, 2013) for which the 
CSR provisions apply must ensure that the 
company spends in every financial year 
at least 2% of its average net profits made 
during the immediately preceding three 
financial years as per its CSR policy. Hence, 
statement 2 is not correct. 

799. Consider the following statements:

 � Statement-I : If the United States of 
America (USA) were to default on its 
debt, holders of US Treasury Bonds 
will not be able to exercise their claims 
to receive payment.

 � Statement-II: The USA Government 
debt is not backed by any hard assets, 
but only by the faith of the Govern-
ment.

Which one of the following is correct in 
respect of the above statements ?

(a) Both Statement-I and Statement-II 
are correct and Statement-II explains 
Statement-I

(b) Both Statement-I and Statement-II 
are correct, but Statement-II does not 
explain Statement-I

(c) Statement-I is correct, but Statement-
II is incorrect

(d) Statement-I is incorrect, but 
Statement-II is correct

Explanation : (D)

•	 If the United States of America is default 
on its debt, holders of US Treasury bonds 
will still have the legal right to claim for 
receiving payment. If there is default on 
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one government bill does not trigger a 
default across all of the government’s debt, 
known as “cross default. Hence, statement 
I is not correct.

•	 The U.S. Government debt, including 
Treasury bonds, bills, and notes, is not 
backed by any specific hard assets. Instead, 
it is backed by the “full faith and credit” of 
the U.S. government (superpower). Hence, 
statement II is correct.

800. Consider the following statements :

 � Statement-I: Syndicated lending 
spreads the risk of borrower default 
across multiple lenders.

 � Statement-II : The syndicated loan can 
be a fixed amount/lump sum of funds, 
but cannot be a credit line.

Which one of the following is correct in 
respect of the above statements?

(a) Both Statement-I and Statement-II 
are correct and Statement-II explains 
Statement-I

(b) Both Statement-I and Statement-II 
are correct, but Statement-II does not 
explain Statement-I

(c) Statement-I is correct, but Statement-
II is incorrect

(d) Statement-I is incorrect, but 
Statement-II is correct

Explanation : (C)

•	 A syndicated loan is granted to a borrower 
by two or more banks controlled by a single 
loan agreement administered by one bank.

•	 Syndicated lending has main objective of 
distribution of the risk of a borrower across 
numerous lenders, banks, or institutional 
investors, such as pension funds and hedge 
fund. Hence, statement I is correct.

•	 Borrower can be individual corporate and 
government too.

•	 The loan can be fixed amount of funds, a 
credit line, or a combination of the two. 
Hence, statement II is not correct.

801. Consider the following statements in 
respect of the digital rupee :

1. It is a sovereign currency issued by 
the Reserve Bank of India (RBI) in 
alignment with its monetary policy.

2. It appears as a liability on the RBI’s 
balance sheet.

3. It is insured against inflation by its 
very design.

4. It is freely convertible against 
commercial bank money and cash.

Which of the statements given above are 
correct?

(a) 1 and 2 only
(b) 1 and 3 only
(c) 2 and 4 only
(d) 1, 2 and 4

Explanation : (D)

•	 The digital rupee, like physical currency, 
is issued by the RBI and is aligned with 
its monetary policy. So, statement 1 is 
correct. 

•	 The issuance of digital currency would be 
recorded as a liability on the RBI’s balance 
sheet, similar to physical currency. So, 
statement 2 is correct.

•	 The digital rupee, like physical currency, 
is not inherently insured against inflation. 
Inflation management is achieved through 
broader monetary policy measures, not 
through the design of the currency itself. 
So, Statement 3 is incorrect. 

•	 The digital rupee is designed to be freely 
convertible with commercial bank money 
and cash, maintaining the same value and 
usability. So, Statement 4 is correct. 

•	 Therefore, option (d) the correct answer.
802. Consider the following statements:

 � Statement-I : India does not import 
apples from the United States of Amer-
ica.

 � Statement-II : In India, the law pro-
hibits the import of Genetically Mod-
ified food without the approval of the 
competent authority.
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Which one of the following is correct in 
respect of the above statements ?

(a) Both Statement-I and Statement-II 
are correct and Statement-II explains 
Statement-I

(b) Both Statement-I and Statement-II 
are correct, but Statement-II does not 
explain Statement-I

(c) Statement-I is correct, but Statement-
II is incorrect

(d) Statement-I is incorrect, but 
Statement-II is correct

Explanation : (D)

•	 India removed the “retaliatory import 
duty” on US apples in September 2023. The 
import of US apples was a record of over 
7 million boxes, which dropped to 50,000 
boxes in the 2022–23. It shows India import 
apples from USA. Hence, statement 1 is 
not correct.

•	 In India, the Food Safety and Standards Act, 
of 2006, prohibits import, manufacture, 
use or sale of GM food without FSSAI’s 
approval. Hence, statement 2 is correct.

•	 Hence, option (d) is correct because 
statement-I is incorrect and statement-II 
is correct.

803. With reference to the Digital India Land 
Records M;odernisation Programme, 
consider the following statements:
1. To implement the scheme, the Central 

Government provides 100% funding.
2. Under the Scheme, Cadastral Maps 

are digitised.
3. An initiative has been undertaken 

to transliterate the Records of 
Rights from local language to any 
of the languages recognized by the 
Constitution of India.

Which of the statements given above are 
correct?
(a) 1 and 2 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

Explanation : (D)

•	 Digital India Land Records Modernization 
Programme (earlier National Land 
Record Modernization Programme-) was 
revamped as a Central Sector Scheme 
staring from 1st April, 2016 with 100% 
funding by the Centre. So, statement 1 is 
correct.

•	 With 68.02 percent Cadastral Maps have 
been digitized with respect to Land Records 
under DILRM. So, statement 2 is correct.

•	 The Government with the technical support 
of Centre for Development of Advanced 
Computing (C-DAC) Pune, has undertaken 
an initiative to transliterate the Records of 
Rights available in local language to any 
of the 22 Schedule VIII languages of the 
Constitution. So, statement 3 is correct.

•	 Therefore, option (d) is the correct 
answer.

804. With reference to the ‘Pradhan Mantri 
Surakshit Matritva Abhiyan’, consider the 
following statements:

1. This scheme guarantees a minimum 
package of antenatal care services 
to women in their second and third 
trimesters of pregnancy and six 
months post-delivery health care 
service in any government health 
facility.

2. Under this scheme, private sector 
health care providers of certain 
specialities can volunteer to provide 
services at nearby government health 
facilities.

Which of the statements given above is/
are correct?

(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

Explanation : (B)

•	 Pradhan Mantri Surakshit Matritva 
Abhiyan (PMSMA) was launched to 
provide fixed-day assured, comprehensive 
and quality antenatal care universally to all 
pregnant women (2nd and 3rd trimester) 
on the 9th of every month.
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•	 This scheme provides, a minimum package 
of antenatal care services  to pregnant 
women in their 2nd/ 3rd trimesters at 
Government health facilities (PHCs/ CHCs, 
DHs/ urban health facilities etc) in both 
urban and rural areas. But the scheme does 
not provide Six months post delivery health 
care services in any government facilities. 
Hence, statement 1 is not correct.

•	 The programme follows a systematic 
approach for engagement with the private 
sector which includes encouraging 
private practitioners to volunteer for the 
campaign for developing strategies for 
generating awareness and to give services 
at government health facilities. A National 
Portal for PMSMA and a mobile application 
have been developed to facilitate the 
involvement of doctors from the private/ 
voluntary sector.

•	 OBGY specialists/ Radiologists/physicians 
from the private sector would be 
encouraged to provide voluntary services 
at public health facilities where government 
sector practitioners are not available or 
inadequate. Hence, statement 2 is correct.

805. With reference to the Pradhan Mantri 
Shram Yogi Maan-dhan (PM-SYM) 
Yojana, consider the following statements 

1. The entry age group for enrolment in 
the scheme is 21 to 40 years.

2. Age specific contribution shall be 
made by the beneficiary.

3. Each subscriber under the scheme 
shall receive a minimum pension of 
3,000 per month after attaining the 
age of 60 years.

4. Family pension is applicable to the 
spouse and unmarried daughters.

Which of the statements given above is/
are correct?

(a) 1, 3 and 4
(b) 2 and 3 only
(c) 2 only
(d) 1, 2 and 4

Explanation : (B)

Eligibility criteria - a person should be:

i)  An unorganised worker
ii)  Entry age between 18 and 40 years
iii)  Monthly Income Rs 15000 or below. 

So, statement 1 is not correct.
•	 It is a voluntary and contributory pension 

scheme on a 50:50 basis where prescribed 
age-specific contribution shall be made 
by the beneficiary and the matching 
contribution by the Central Government. 

•	 Subscriber needs to contribute in the range 
of Rs. 55 - Rs. 200 depending on the entry 
age. Hence, statement 2 is correct.

•	 Each subscriber would receive a minimum 
assured pension of Rs 3000/- per month 
after attaining the age of 60 years. So, 
statement 3 is correct.

•	 If the beneficiary dies, the spouse of the 
beneficiary shall be entitled to receive 50% 
of the pension as family pension. Family 
pension is applicable only to spouses 
(and not unmarried daughters). Hence, 
statement 4 is not correct.

•	 Therefore, option (b) is the correct 
answer.
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many more.   
      

14.   Coaching Monthly Magazines  -   All at one place for easy downloading  
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